








EU Member states - who invested where

NAFTA EFTA _|Offshore C.| NICs1 Mercosur | ASEAN CEEC Africa NICs2A
DK 1.54 2.36 0.35 0.20 : 0.38 0.77 : 0.27
DE 51.65 10.00 6.24 3.91 : 3.56 7.71 2.09 1.41
FR 33.36 6.45 3.40 3.37 5.54 2.16 1.51 3.21 0.04
NL 42.23 12.29 11.11 5.63 3.23 573 2.76 1.82 2.41
AT 0.61 0.81 0.36 0.01 : 0.05 2.86 0.02 0.02
Fl 2.36 0.58 0.17 0.13 0.1 0.08 0.14 : 0.02
UK 84.18 3.72 24.77 14 .91 4.05 13.54 0.79 6.67 4 97
EUR15 256.88 55.99 54.99 30.18 28.34 26.94 18.88 18.17 .90

Table 2: Assets in selected markets at end-1996 (ECU bn)

Amongst the different geographic and economic zones
above-mentioned, where did investors from individual o
EU Member states seek their fortune? CTTTE gi?;’sﬂ L'jg;";ezs,i,
Investment positions in the NAFTA were largely |uUnited States 232.967 210.585
dominated by British assets (see table 2), which jSwitzerland 46.410 85.074
amounted to 30% of what the EU had invested in the |Australia 26.502 13.580
region by end of 1996. Germany, the Netherlands and |Brazil 20.417 0.948
France came respectively second, third and fourth, g.a nada . 1 2 'l ;g ! ; ‘8 ;3
_having invested roughly beMeen 40% and 60% of what J;npgaipor 12 062 31 915
investors from the United Kingdom had performed. Hong Kong 9.714 1008
22% of the EU FDI assets hosted by EFTA countries at |Norway 8.515 10.872
end 1996 were due to Dutch investments. German and [Argentina 7.447 0.476
French investors positioned themselves in this area with g ‘;23: ?Q’ epublic g 'g g 3 8 1 ? g
18% and 12% stakes respectively. Rep. of South Africa 5285 19228
British assets in the Offshore financial centers [Malaysia 4.901 0.299
represented 45% of what the EU had invested and |Mexico 4.841 0.712
roughly twice and four times the amounts Dutch and |Poland 4.643 0.384
German investors respectively owned there. The 2 ::’:’1 az ealand g g ;g g 'g 2 ?
investment positions within the NICs1, the ASEAN and Thailand 3031 0161
the NICs2A zones revealed a similar structure at end |cqiombia 2895 0143
1996, but on a different scale. While EU assets in the |south Korea 2771 1.482
Offshore financial centers amounted to ECU 55 bn, the |Turkey 2619 0.479
three other areas accommodated respectively 30bn, |[Chile 2.393 0.029
27 bn and 10 bn. Taiwan 2.237 0.325
The MERCOSUR attracted a large share of EU FDI thdi:?ppmes 1:22; 81;2
from France. The United Kingdom followed together |indonesia 1.827 0.358
with the Netherlands, who also had noteworthy interests |Russia 1.417 2.014
in the region up to 1996. Germany was the largest |Morocco 1.264 0.401
European investor in the region: figures for Uruguay and |Venezuela 1.029 0.442
Paraguay are not available, but German FDI assets in S:g::';': 82?; 8855
Argentina and Brazil alone came close to ECU 7.35 bn. Egypt 0548 02792
A different investment structure existed in Central and |israel 0.434 0.673
Eastern Europe, where the investment positions |Iran 0.415 1.250
featured large German assets, which amounted to |Croatia 0.333 0.064
roughly 40% of what the EU had placed there. This was |R°mania 0.298 0.055
almost three times the amount Austria, which held the E?E/IA Zgg‘ggf 2;2'222
second Iargest ;take, had invested. The Netherlands | ffsnore Centers 54 992 22 018
followed third with ECU 2.76 bn worth of FDI assets, |nNicCs1 30.180 5.822
while France recorded 1.51 bn. The remaining EU |MERCOSUR 28.338 1.483
Member states oniy had FDI assets worth less than one |ASEAN 26.944 4.329
billion within the CEEC area. CEEC 18.883 1.194
The United Kingdom had a dominant position within the inrc'csaZA ! g:;;g g:g?;

continent of Africa as a whole, with 37% of the EU FDI
assets. France followed with 18%, then Germany and
the Netherlands next together with roughly 10%.

Table 3: The EU’s FDI position at end-1996 (ECU bn)
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The mining and quarrying sectors also played an
important role, having placed ECU 35.3bn on FDI in
countries other than the US, Japan and the EFTA.

At end-1996, EU FDI liabilities in the manufacturing and
services sector owed to non-EU investors fitted into a
different structure - in particular services were more
attractive.

The United States, as the EU's main FDI partner,
managed half the foreign direct investment in the EU.
However, US investors preferred to invest into the EU's
services enterprises (to the tune of ECU 93.3 bn at end
1996). This stood against 83.4 bn worth of US owned
capital in manufacturing.

Investments from Japan and the EFTA were dominated
by FDI links with the services sector. Japanese
investors had roughly four times more FDI1 capital
tugged away in services than in manufacturing. In
particular investments into trade and repairs and
financial intermediation did more than to offset the
modest negative stocks registered by other services
sub-sectors with Japan. EFTA investors also sought
their fortune more in services than manufacturing: a
quite remarkable ECU 67.6 bn had found its way into
this particular sector in the EU by end of 1996.

Assets Liabilities
(ECU bn) Extra EU Us Japan EFTA Extra EU Us Japan EFTA
AGRICULTURE AND FISHING 0,88 0,37 0,00 0,08 0,41 0,18 0,01 0,11
MINING AND QUARRYING 63,66 15,29 0,31 2,75 35,03 29,16 0,04 2,50
SERVICES* 235,93 99,53 4,72 33,28 230,04 93,34 25,44 67,60
MANUFACTURING 238,77 112,09 6,95 19,12 150,26 83,37 | 6,69 27,09
Food products 34,42 12,60 0,76 4,01 20,40 10,74 047 7,20
Textiles + wood activities 16,99 10,96 0,12 1,86 20,47 4,60 0,45 1,63
Petroleum chemical,rubber, plastic products 98,82 48,07 3,22 4,10 56,39 34,68 1,01 10,42
Metal and mechanical products 23,26 10,24 063 3,25 16,66 9,76 0,89 4,32
Machinery, computers, RTV, communication 18,96 7,33 0,55 1,94 15,70 9,49 2,66 0,99
Vehicles + other transport equipment 14,65 4,61 0,20 1,95 9,54 7.24 0,97 0,76
ELECTRICITY, GAS AND WATER 6,52 2,06 0,01 0,33 3,26 3,37 -0,24 0,26
CONSTRUCTION 6,84 3,42 0,07 0,29 2,88 1,08 -0,06 0,62
TRADE AND REPAIRS 34,46 9,52 2,44 5,80 49,20 17,02 12,49 10,95
HOTELS AND RESTAURANTS 2,91 0,87 0,00 0,27 4,97 1,35 -0,61 0,46
TRANSPORTS AND COMMUNICATION... 8,37 -0,75 0,01 0,83 6,70 3,20 -0,23 1,68
Land, sea and air transport 577 1,15 -0,03 0.54 2,68 0,96 -0,34 0,78
Telecommunications 2,15 -2,31 0,03 0,09 2,39 1,44 0,04 0,33
FINANCIAL INTERMEDIATION 96,78 35,73 1,56 13,67 89,40 25,08 11,71 31,92
Monetary intermediation 24,30 1.41 0,65 3,76 15,53 3,01 3,15 743
Other financial intermediation 34,87 13,16 0,35 8,05 64,11 18,92 8,01 18,53
Insurance & activities auxiliary to insurance 37,83 21,18 040 1.71 9,76 3,16 0,55 5,96
Other financial intermediation + insurance 72,70 34,34 0,75 9,76 73,87 2207 8,57 24,49
REAL ESTATE & BUSINESS ACTIVITIES 74,32 44 66 0,44 11,90 70.75 40,73 1,60 21,89
Real estate 9,70 5,82 0,02 1,32 6,64 3.09 0,06 1,34
Computer activities 0,58 0,40 0,00 0,07 2,42 1,86 0,07 0,06
Research and development 0,78 0,66 0,00 0,02 0.60 0,72 0,00 0,05
Other business activities 62,91 37,61 0,39 10,41 60,84 34,84 1,44 20,40
Total computer, research, other business activities 64,27 38,67 0,40 10,49 63,87 37,42 1,51 20,51
OTHER SERVICES 18,09 9,51 0,28 0,80 9,02 5,96 0,48 071
Not allocated 058 0,21 0,01 0,15 0,04 0.08 0,03 0,35
TOTAL 543,17 232,97 12,06 55,99 421,93 210,59 31,92 98,53

Table 4: EU FDI stocks et end-1996 by sectors

*

activitities, other services

Sum of trade and repairs, hotels and restaurants. transports and communication. financial intermediation. real estate and business

> ESSENTIAL INFORMATION - METHODOLOGIAL NOTES

Foreign direct investment (FDI) is the category of international
investment that reflects the objective of obtaining a lasting interest
by a resident entity in one economy in an enterprise resident in
another economy. The lasting interest implies the existence of a
long-term relationship between the direct investor and the
enterprise, and a significant degree of influence by the investor on
the management of the enterprise. Formally defined, a direct
investment enterprise is an unincorporated or incorporated
enterprise in which a direct investor owns 10% or more of the

ordinary shares or voting power (for an incorporated enterprise) or
the equivalent (for an unincorporated enterprise).

FDI flows and positions Through direct investment flows, an
investor builds up a foreign direct investment position, that features
on his balance sheet. This FDI position (sometimes called FDI stock)
differs from the accumulated flows because of revaluation (changes
in prices or exchange rates, and other adjustments like rescheduling
or canceliation of loans, debt forgiveness or debt-equity swaps).
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