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The average monthly index of the producer
prices of agricultural products (including
fruit and vegetables) for the Community as
a whole (EUR 12, but still excluding the
[ new German "Linder") rose by +3.5% in
‘ nominal terms in the fourth quarter of
1993 relative to the corresponding quarter
of the previous year (see Table 1). Once
more, this price rise was however less than
- inflation and so the real prices continued
to decline (-1.4%). An increase in the real
price index has not now been observed
since 1989. Nevertheless, the real price
decline was the most moderate since the
fourth quarter of 1991.

Real producer prices for crop products as
a whole decreased very slightly relative to
the fourth quarter of 1992 (-0.3%).
However, across product groups, the real
price changes ranged from -13.5% for
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TRENDS IN THE EC AGRICULTURAL PRICE INDICES
(OUTPUT AND INPUT)
IN THE FOURTH QUARTER OF 1993

Producer prices of agricultural products (output)

' Real prices fall slightly
(4th Quarter 1993, -1.4%, 3rd Quarter 1993, -3.2%)

cereals and rice and -5.0% for wine must
and wine, to +7.5% for olives and olive oil
and +15.0% for root crops. The real price
indices for fruit and fresh vegetables both
increased (+4.4% and +7.0% respectively).
A marked real price decline was observed
for each cereal type, ranging from -8.2%
for durum wheat, through -16.0% for soft
wheat, to -20.4% for other cereals. Much
of these price declines are due to the
reductions in institutional prices which
have formed part of the reform of the
Common Agricultural Policy, reductions
offset by direct compensatory payments. In
contrast to cereals, the real price index for
rice rose markedly (+18.4%). The rise in
the real price index for root crops was
mainly due to potatoes for consumption;
the price recovered in 1993 from a low
level in 1992 when there had been a
bumper harvest.

For further information please contact: G. MAHON
Eurostat, L-2920 Luxembourg, tel. 4301-33581

Fax: 4301-37317

Price (exd. VAT) in Luxembourg: Subscription ECU 227

Catalogue number: CA-NN-94-009-EN-C



Real producer prices for animals and
animal products continued to fall (-2.3%)
but at a more moderate rate than that since
the third quarter of 1992. The fall was
mainly due to the continued steep decline
in the real pig price (-15.4%). The price
index for milk continued to rise slightly in
nominal terms but fall in real terms
(-1.9%). There were moderate real price
rises for cattle (+2.1%) and for calves
(+3.8%), continuing the trend of previous
quarters. The real price indices for poultry
and eggs also rose (+4.3% and +5.1%
respectively).

Across Member States (see Table 2) the
real producer price index fell in nine cases,
most notably -11.2% in Denmark and
-8.1% in Germany. The index rose +7.2%
in Portugal, +7.5% in Ireland and +11.1%

in Spain. In Denmark and Germany the
real price index fell for both crop and
animal products. However, the fall in the

price of crop products in Denmark was

particularly steep (-16.4%) mainly due to
decreases for cereals, root crops, and other
crop products. Spain, Portugal and Ireland
showed a marked increase in the real price
of crop products (+17.1%, +16.4% and
+14.5% respectively). In Spain and
Portugal, a fall in the real price index for
cereals was offset by marked rises in the
real price indices for root crops, fresh
vegetables, wine, and olives and olive oil.
Ireland also showed a notable increase in
the real price of animals and animal
products (+6.7%), mainly due to rises in
the real prices of cattle, milk, and sheep
and lambs.

Purchase prices of the means of agricultural production (Input)

Continued rise in nominal terms (+2.3%)
Modest decline in real terms (-1,7%)

The average monthly index for the
purchase prices of the means of
agricultural production (Input 00) for
the fourth quarter of 1993 continued to rise
in nominal terms (+2.3%) for the
Community as a whole (EUR 12,
excluding the new German "Linder")
relative to the corresponding quarter of
1992 (see Table 3). However this nominal
rise was less than the rate of inflation and
so the real price index fell (-1.7%),
continuing the pattern seen in each quarter
since 1989.

The index of the prices of goods and
services for current consumption in

agriculture, Input I, fell in real terms by

—2.2% with the real price of the main item,
feedingstuffs, declining by -2.6%. There
was, however, a modest real rise in the real
price index for the maintenance and repair
of machinery (+2.2%), and slight rises in

the real prices for plant protection products
and maintenance and repair of buildings.
All other indices declined, especially seeds
(-4.9%), reversing the trend of the third
quarter, fertilizers (-6.0%) and animals for
rearing and production (-6.2%), in both
cases continuing the downward trend seen
over several quarters.

The index of purchase prices of goods and
services contributing to agricultural
investment (Input II) was almost
unchanged in real terms relative to the
fourth quarter of 1992 (-0.3%), as were the
real price indices for machinery and for
buildings.

Across the Member States (see Table 4)
the index for the real prices of the means
of agricultural production, Input 00, rose
slightly in Italy (+1,2%) and in the United
Kingdom (+0.6%) but fell in all other



Member States, especially Germany
(—4.2%), the Netherlands (-4.2%) and
Portugal  (-8.3%), continuing the
downward trend observed in these three
countries over the past four quarters. For
Germany and the Netherlands, the
decrease was mainly due to a reduction in
the real price of animal feedingstuffs.

Concerning the real price index for goods
and services for current consumption in
agriculture, the pattern was broadly similar
to that of the overall index. The real price
index of goods and services contributing to
agricultural investment changed by no
more than 2% in the Member States.

Comparison of trends in output and input prices
Agricultural terms of trade

Slight improvement

The real agricultural terms of trade, the
real output price index divided by the real
input price index, fluctuated around the
1985 base year index level of 100 until
early 1992 after which it fell steeply to
reach a value of 90.9 in the fourth quarter
of 1993. This value for the Community
(EUR 12, excluding the new German
"Lander") is slightly higher (+0.3%) than
the corresponding quarter of 1992 and thus
seems to halt the decline noted since the
second quarter of 1992.

Across Member States (see Table below)
there was a marked improvement in the
terms of trade for Portugal (+16.8%) and
Spain (+12.4%) and a continued
improvement for Ireland (+7.7%). The
terms of trade for these three countries are
now more favourable than in 1985. The

change in the terms of trade for the other
Member States was limited to +3%, with
the exception of Germany (-4.0%) and
Denmark  (-9.6%), continuing the
previously noted declines for these two
countries. The terms of trade in Denmark,
77.1 relative to 1985=100, are now the
lowest in the Community.

Real Agricultural Terms of Trade

3rd Quarter 1993 4th Quarter 1993
07530983 10931253
index 07920992 index 10521252
(1985=100) 3 (1985=100) )

B 88.0 -47 940 -28

DK 76.8 -119 7.1 - 96

D 83 76 845 40

GR 89.2 28 87.1 12

E 95.1 12 1026 124

F 843 46 888 22

fRL 1089 63 1084 77

1 864 35 880 27

L 873 49 91.0 05

NL 926 32 98.5 23

P 94 62 103.7 16.8

UK NS 12 882 1.5
EUR 12 89.2 22 90.9 03
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Table 1
eurostat ,
EC Index of producer prices of agricultural products:
Rates of change of the price indices for EUR 12 (in %) (1)
1091-1201 ] 0192-0382] 042-0602) 07m2-0902] 1092- 1282
NOMINAL INDICES
0 TOTAL -1.9 -5.6 -0.6 14 35
1 CROP PRODUCTS -14.8 -8.8 -1.5 2.0 55
11 Cereals and rice 05 5.1 8.1 -44 -8.8
12 Root crops 240 -218 -5.2 14.5 222
12 Fruit -33.7 -30.1 -17.3 -0.1 10.6
14 Fresh vegetables -18.6 -4.8 8.5 5.7 12.0
15 Wine must and wine 95 -84 =70 -5.0 0.1
16 Olives and olive oil -11.8 54 5.8 13.7 154
17 Seeds -0.3 2.7 1.0 -35 0.2
18 Flowers eic. -8.1 22 1.8 0.7 6.1
19 Other crop products -8.2 -8.1 -8.1 9.7 10.3
2 ANIMALS AND ANIMAL PRODUCTS -0.6 2.1 0.2 0.8 1.6
21 Animals -15 -54 -2.6 -13 05
21A  Calves 5.2 25 58 9.7 84
21B  Cattle excluding calves 1.5 8.5 11.8 9.5 5.8
21C  Pigs -12.7 -233 -24.3 -199 -124
21D Sheep and lambs 5.8 -09 16.0 5.6 23
21E Poultry 2.7 0.7 4.8 6.3 8.8
21F  Other animals 0.8 -0.1 0.5 2.0 1.4
22 Milk 1.6 29 39 2.7 24
23 Fggs -5.1 18| 107 140 8.7
24 Other animal products 11.2 8.2 -0.6 -4.7 -6.2
DEFLATED INDICES

¢ TOTAL -11.9 -9.5 -54 -3.2 -14
1 CROP PRODUCTS -19.1 -12.7 -6.6 -2.8 -0.3
1t Cereals and rice -35 1.2 4.1 93 -135
12 Root crops -27.6 | -254 -10.5 7.5 15.0
12 Fruit -37.7 -333 -204 -0.1 44
14 Fresh vegetables -23.0 -6.8 1.0 1.1 7.0
15 Wine must and wine -14.0 -13.6 -120 -102 -50
16 Qlives and olive oil -179 -11.7 -18 6.2 15
17 Seeds 35 -0.1 -18 -5 20
18 Flowers etc. -120 -1.3 -1.1 -29 1.7
19 Other crop products -20.7 =200 -20.0 29 54
2 ANIMALS AND ANIMAL PRODUCTS 5.0 -6.5 -4.2 -3.5 -2.3
21 Animals -6.2 9.7 -7.1 -5.6 -32
2iA Calves 04 -3.1 0.4 4.6 38
218 Cattle excluding calves 38 4.6 7.8 5.5 2.1
21C  Pigs -17.7 -213 -28.0 -23.7 -154
21D Sheep and lambs 0.8 5.5 123 1.4 -0.8
21E Poultry 6.5 -3 0.6 1.8 43
21F  Other animals -8.3 5.7 -6.5 -4.0 -35
22 Milk -2.1 -13 -04 -1.6 -19
23 Eggs -10.7 -3.1 6.4 9.7 5.1
24 Other animal products 2.1 0.0 -8.7 -12.0 -133

(1) On the base 1985 = 100
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Table 2

EC Index of producer prices of agricultural products : Rates of change of the price indices by Member State (in %) (1)

B DK D(2) GR E F IRL I L NL | UK |EURI12
a){ -11.8 -11.0 -113 1.2 -7.8 -11.1 1.6 -2.7 -5.1 9.3 -34 3.9 -5.6
b) -8.2 -12.2 -10.6 9.6 0.8 -6.7 438 50 4.7 -10.0 -0.1 85 -0.6
Nominal indices c) -4.7 -11.5 -8.1 9.2 7.1 -4.7 6.9 3.1 4.7 -5.6 3.0 6.6 14
Total d) -2 9.8 -4.6 9.0 164 2.2 9.1 2.7 1.0 -0.3 139 0.7 35
a) | -142] -12.2 -15.0 | -12.1 -11.6 | -13.0 0.1 -6.8 -8.5 -11.5 10.5 2.1 9.5
Deflated indices b)| -106{ -13.0| -142 -5.6 -3.7 -85 4.1 0.6 80 ] -120 -55 7.2 -54
c) -74 | -12.6 -11.8 -4.5 2.3 -6.7 55 -14 -8.0 -74 2.6 4.9 -3.2
d) -5.2 -11.2 -8.1 -2.9 11.1 -4.2 7.5 -1.6 -2.5 -2.0 7.2 -0.8 -14
a) | -163 471 -15.0 -1.5 -109 | -16.1 9.1 -6.4 -10.1 -1.8 -1.6 -1.6 -8.8
b) -1.8 -3.5 -134 9.5 0.3 9.6 | -15.0 45 9.9 -9.0 -1.3 0.9 -1.5
Nominal indices <) 30| -154 -7.1 9.3 79 7.2 6.5 0.9 -13.0 -0.5 52 4.1 20
Crop products d) -3.7 -15.1 44 10.0 22.7 -3.1 16.1 1.2 5.0 55 237 -31 55
a) | -18.6 -6.0 | -185 -14.5 -146 | -179 | -11.0 )| -104} -133 -10.1 -14.5 -3.3 -12.7
Deflated indices b) | -10.2 -4.4 -16.9 -5.7 42| -114 -15.6 0.1 -13.0 | -11.1 -6.7 -0.4 -6.6
c) 02| -l64 -10.8 -4.4 3.1 9.2 5.1 -3.5 -16.1 -2.5 -0.5 24 -2.8
d) -6.2 -16.4 -7.8 -2.1 17.1 -5.2 14.5 -3.1 -8.2 3.7 16.4 -4.6 -0.3
a) 9.4 -14.0 9.8 8.6 -3.3 5.6 3.1 34 431 -10.2 1.2 7.3 -2.1
b) -85 -16.1 9.5 10.0 1.5 -3.5 1.1 5.8 -39} -105 1.3 13.3 0.2
Nominal indices c) -19 9.8 -8.5 8.8 6.0 24 6.9 6.3 34 -8.0 0.7 7.7 0.8
Animal products d) 2.2 -1.3 -4.8 6.7 8.6 -1.3 8.2 49 1.9 -35 49 2.7 1.6
a)| -11.9 -15.1 -135 -5.7 -1.3 -1.6 1.6 -1.0 171 -125 -6.2 54 -6.5
Deflated indices b)| -108 -16.9 -13.1 53 -3.0 -5.3 6.9 1.3 12| -125 4.3 11.8 -4.2
c)| -105 -109 -122 -4.8 1.3 -4.5 5.6 1.7 -6.7 9.8 4.8 6.0 -3.5
d) -4.7 -8.7 -8.2 -4.9 3.6 -3.4 6.7 04 -1.6 -5.2 -1.4 1.1 -2.3
(1) Onthebase 1985 =100 a=01/93-03/93 b= 04/93-06/93 ¢ = 07/93-:09/93 d=10/93-12/93
01/92-03/92 04/92-06/92 07/92-09/92 10/92-12/92

@

Data for the Federal Republic of Germany in its boundaries prior to 3 October 1990, including West Berlin.




—/ T Table 3

eurostat EC Index of purchase prices of the means of agricultural production:
Rates of change of the price indices for EUR 12 (in %) (1)
1091-1291 | 01820392 | 0492-06/92 | 074520992 1092-1292
NOMINAL INDICES
00 TOTAL 25 33 3.5 34 23
o1 f:g;?llz;su ﬁl‘; I:“II;ZRVICES CURRENTLY CONSUMED IN 18 28 1.0 2.9 1.8
1. Seeds 2.8 24 1.6 8.2 -25
2. Animals for rearing -4.6 -14 -85 42 -14
3. Energy 4.1 11.4 12.2 7.8 4.8
4. Fertilizers -1.0 -4.0 -5.7 -5.6 -2.8
5. Plant protection products 20 24 3.0 3.1 35
6. Animal feedingstuffs 0.8 2.7 38 35 1.8
7. Small tools 23 1.8 2.1 1.6 1.1
8. Maintenance and repair of plant 5.4 6.3 5.8 54 6.0
9. Maintenance and repair of buildings 4.1 43 4.7 45 43
10. Veterinary services 2.1 0.4 0.1 0.1 0.2
11. General expenses 5.9 3.8 3.6 3.1 1.7
-0 .
s SO0 D SERVICES CONTIIBUTING 10
12. Machinery 5.1 5.0 5.0 4.7 37
13. Buildings 35 4.0 49 4.6 42
DEFLATED INDICES
00 TOTAL -2.0 -1.1 -0.9 -1.0 -1.7
o1 f\;((;)](:llz; ?;g ngVICES CURRENTLY CONSUMED IN 26 16 13 14 22
1. Seeds -1.8 -14 -1.6 4.5 -4.9
2. Animals for rearing 99 -132 -145 -10.1 6.2
3. Energy 32 31 35 1.3 -0.6
4. Fertilizers 54 -14 -8.7 -89 -6.0
5. Plant protection products -1.8 -1.1 0.0 0.0 0.4
6. Animal feedingstuffs -34 -15 -05 -1.0 2.6
7. Small tools -1.8 20 -14 -18 222
8. Maintenance and repair of plant 1.5 25 2.2 1.9 22
9. Maintenance and repair of buildings 0.3 0.8 1.1 0.8 0.7
10. Velerinary services -1.0 -23 =27 -30 -2.8
11. General expenses 2.1 0.6 0.6 0.1 -1.0
w2 GOODS AND SERVICES CONTRIBUTING T0 ot ox| o3| o] w3
12. Machinery 0.6 0.7 0.6 0.3 -0.2
13. Buildings -14 08 -03 05 -05

(D On the base 1985 = 100




eurostat
Table 4
EC Index of purchase prices of the means of agricultural production : Rates of change of the price indices by Member State (in %) (1)
B DK D(2) GR E F IRL I L NL P UK |EURI12
a) 0.4 1.7 0.1 15.9 1.5 1.2 0.1 5.6 1.9 -0.7 1.0 43 33
b) 0.0 1.1 -09 174 21 0.5 04 73 14 -1.4 -2.6 5.8 3.5
Nominal indices c) -0.1 0.4 -0.6 12.3 5.8 0.0 0.5 6.9 0.3 -2.5 -3.1 53 3.4
Total d) 0.1 -0.3 -0.6 10.3 3.6 0.0 1.2 5.6 0.5 2.5 -2.5 22 23
a) 2.4 0.4 -4.0 0.6 2.7 -0.9 -13 1.2 -1.7 -31 -6.5 25 -1.1
Deflated indices b) -2.6 0.1 -4.9 1.1 -2.4 -1.4 -0.4 2.7 -2.1 -3.6 -19 45 -09
c) 2.9 -0.8 -4.6 -1.8 1.1 22 -0.8 22 -32 -4.4 -8.3 3.6 -1.0
d) -2.5 -1.7 -4.2 -1.7 -1.2 -2.0 -0.2 1.2 -2.9 -4.2 -8.3 0.6 -1.7
a) -0.1 1.4 -1.1 16.5 1.3 0.8 -0.1 54 1.2 -0.8 0.9 4.7 2.8
b) -0.7 0.7 -2.3 174 1.7 0.1 0.0 8.7 0.2 -1.8 -2.9 6.4 3.0
Nominal indices c) -0.8 -0.2 -1.8 11.0 6.4 -0.7 0.2 8.6 -1.6 -3.2 -4.0 58 29
Goods and services currently d) -0.6 -0.9 -1.5 104 33 -0.6 0.8 6.8 -1.1 -33 -35 2.0 1.8
consumed in agriculture
a) -29 0.1 5.2 1.2 29 -1.3 -1.6 0.9 2.4 -33 -6.5 29 -1.6
Deflated indices b) -33 -0.3 -6.2 1.1 -2.9 -1.9 -0.7 4.1 -3.2 -4.0 -8.2 5.1 -1.3
c) -3.5 -14 -5.7 2.9 1.6 -2.8 -1.1 3.8 -5.0 5.1 -9.2 4.1 -14
d) -3.1 -2.4 -5.1 -1.7 -1.5 -2.7 -0.6 2.3 -4.5 -4.9 -9.3 0.4 -2.2
a) 38 3.1 3.8 14.3 23 2.6 1.5 59 3.0 0.0 1.1 2.6 4.7
b) 4.7 2.6 34 17.3 3.8 22 1.9 5.6 34 0.0 0.7 3.1 4.9
Nominal indices c) 4.5 25 29 15.5 3.8 23 1.9 5.1 34 0.0 6.1 34 4.7
Goods and services contributing d) 4.7 22 2.1 10.2 4.5 24 3.0 4.2 34 0.0 7.4 3.1 39
to agricultural investment
a) 0.9 1.7 -0.4 -0.7 -1.9 0.5 -0.1 1.5 -0.6 25 -6.3 0.8 0.1
Deflated indices b) 20 1.6 -0.8 1.0 -09 02 12 1.2 0.2 -2.2 -4.8 1.8 0.3
c) 1.6 1.3 -1.2 1.0 -0.8 0.2 0.6 0.5 -0.2 2.0 04 1.7 0.0
d) 20 0.7 -1.6 -1.9 -0.3 0.3 1.6 -0.2 -0.2 -1.7 1.1 1.6 -0.3
(1) Onthebase 1985 =100 a= 01/93:03/93 b = 04/93-06/93 ¢ = 07/93-09/93 d=10/93-1293
01/92-03/92 04/92-06/92 07/92-09/92 10/92-12/92

(2) Data for the Federal Republic of Germany in its boundaries prior to 3 October 1990, including West Berlin.




Rates of change of the EC agricultural price indices

EUR 12

EC Index of producer prices of agricultural products:
Rates of change of the price indices by Member States
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