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cmmnnnnAmION L o
FROM THE cozmxssm 'l‘O THE cormcn,

, oN .
_TERIPBUILDUNG

m&omcmxon ' .

‘T%klng as its b¢31s the nature of the s1tuam10n faclng the Commnnity ship— R

building sector and nrospectlve developments, the Commission in 1972
pointed to the comlng dangar of surplus oapa01ty, and in 1973 submitted
proposals to the uoun011 to accelerate the 1mprovement of the industry! 8
f-compet1tiv1ty before the sztuation deterioraies w1thcut aggravatlng
"the 1muend1ng 1mbalance.'

’Sinca:the events of 1a£e,l973 in the oil sector, and their repercussions
" on économic éctivity, thcllaieﬁt imbalance between supply and demand has'
rapldly developed and assumed oonsiderable vroportlons. The threatened
W&Rmhmmt%mﬁm,%maw%hr%h&&

To. adapt to the effects of the crlsis in the short term, the problem of
overcapacity mst be resolved, and, perhaps, problems” connected with the
allocation of orders. In the long term, apart from the sheer reduction in

capacity, the Community'a vapaoity will have to be con81aerably re—'
‘structired. ' ‘

‘jThevahalysis of the crisis. fécing the’sector'demonstfates'inter alia .
the Commnity's interest in eupportzng rusolntely and, if need be, pro=

moting any method of obtalnmb 8 solutlon by means’ of international
collaboration. '
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1. THE CRISJS IN THE SHIPBUILDING SECTOR
Although the shipbuilding sector is still maintaining e satisfactory
level of activity as a result of work on orders received before 1975,

, it is faced with a serious worldwide corises characterized by a structural
surpius of producfionv dapacity oompé.x;éd with current and foreseeable
orders., This imbalance is at present reflected in a decllne in new orders
accompanied by a wave of cancella.t:.ons of earller comi'bments and a fall
of prices.

1, 1 Production trend

Durin,, the last fifteen years, world ship product:.on has increased
rapidly, at an average rate of around 10 % per year, ‘rising from
7.9 million grt in 1960 to 34.8 million grt in 1975. This trend has
led not only to the appea.rance of new shipbuilding countries, in
particular the dewveloping countries and Southern Furope, but also
to a considerable difference between the Japanese rate of expansion
and that of most of the other shipbuilding countries. Shipbuilding .
capacity has been developed most intensively in Japan, where
production rose from 1,7 million gr+t in 1960 to 17 million grt in
1975,vwhereas during the same period in the Commmnity countries it

" increased only from 4 million to 7.8 million grt.

The difference between these expansion rates has brought about

a great change in the relative share of the industries of those
countries in world production: during this period the Commnity's
share fell from 51 % 022 % whilst Japan's rose from 22 % to 50 %.
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This

trend was ascompanied by“a’%éﬂ&eﬁéy'fob"pfbdﬁdfioh'to“becooe:more‘

specialized. This wes caused mainly by the need to ~'az.’c:Lonal:).ze in ocder to

Thus

a number of undertakings 1n Japan and the western Ehropean countries

adapted thelr production facilities to concentraxe on the buzldlng of certain

types off vessels,Lan part:ou’ar large tankers. In addition, sh:pyards speoially

designed for constructing suoh vessels were created, partlcularly in Japan.'

* The production of tankers ourrently plays an important part 1n the shipbuildlng

sector throughout the world._

‘ Breakdown of world total of sh1gs delivereda bx txge of
S vessel in thousand<grt and 9 '

¢ - t i N ’ M

b
<

. 7xeer .; . -Tankers .. Bulk.carriers | ?chers‘ : . Motal” i
S o ; ! o |
et F Lo A e o F
D KR e 'r Y R 7
1970 ‘*; 10 033 %47.8 15373 |25, s 15575 26.6 20981 I' 100
11974 *1 20 854 62,2 . |7 458 122,82 {5239 15.6 ;33541 I 100
1975 122725 66,4 16248 [18.3 5236 15.3 34203 | 100
- ““f',' R S SRR L SO Rt

1 2

(1) Further deteils in Ammex IT -

Situation of the merchant fleet

The trend described above can be erlained by the speotacular inorease

in oil trensport requirements which began in the 1960's and led to a
mgre marked demand for tankers and large combination carrlers(l)compared
with that for other types: of vessels,: Despite the fact that signs ‘of eX=
cess transport capacity began to appear as early as 1972-73, many.ehlp-
owners pursued a feverish buying policy, ehcouraged by the considerable
expansion in public end private credit, thus leading the shipyards in

~ their turn to increase capacity considerably.,

Following the events of 1973 in the energy sector, the growth of the

trade in oil wes halted, indeed, abruptly and the demand for its
transport declined. In the medium term, any revival of such requirements

(1) Balk carriers capable of ocarrying both dry bulk oargoes and oil.

%9‘14“, .



will be 1nf1uen ed by new devclopmenoo in tbe trade 1n encrg3 of the. 1n-'

dustrlallzed countrles, such as, .a relative decllne in consumptlon due to

" more natlonal ut1lization, the tendency to shorten transport routes e.g.. )

by the openinb and probable w1den1ng of the Suez- Canal ' the’ working of new
sources - yespecially in the North ‘Sea, anhd the development of pipellnes, etc;&
Although the energy p011c1es of the 011-produ01ng and ~consum1ng countrles '

. cannot yet be fully appreciated, the medlum-term forecasts are for a 1ess

:'sustalncd deve10pment of 011 transport by sea than here before.

1.3

There is currently est1mated to be an excess of 1/3 in tanker capaolty,
whlch tak:mb into account vessels under construction and in spite of forced
modification of production plans (cancellatlons and converslons) is- expected,
to last.at least until 198c (Anne:c ITI). '

In rarallel: with these structural changes in oil transport the recent eoonomlc

‘recession has led to a general decllne in trade, and therefore, an overell

reduetzon in the growth of shloping

Features of:the'crisis‘in the)shiobuildiné_sector

The crisis on the 011 transeor* markct has had serlous reoercu531ons on the
shlpbullding 1ndustry. N S

For those shipyards specializ1ng in the construction of large tankers, the
immediate consequences have been: ‘

- large—scele cancnllations of orders and the amendment of some to other :

types of vessel;

. = an almost total absence of new orders since the end of 1974, a s;tuation

expected to endnre for several years L T

ot B
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Nevertheless, the remeining orders for tankers will ensure satisfactory
levels: of employment untll 1977, this type of shlpyard is then in danger
of beéing completely without wor? in 1ts speciallty until at least 1980..

For other types of. ehipyard, the consequences of the crisis in the oil "
'transport market will. mainly arise from the attempts of big shipyards. .
;‘spezializing in large tankers to put their equipment to use in these other
:.market gectors. o '

However, the - construction of dny bulk carrlers, as sub~sector of the 1ndustny
which is technically closest to the construotion of large tankers, could

in turn. be affected by surplus tonnage. Several factors could cause a . -
‘decline in actlvity.

.~ the conversien of orders for tankers into bulk carrierS’;

= the use of combination vessels, previously used for oil, for
. %he.transpert‘of dry bulk ;

- the excess capacity resulting from advance ordeérs placed in 1975 on '
account of very low prices rul:ng in Japan. . RBSERR

1t must therefore be expected that the current level of ordemsfor thle,.
type of vessel cannot be malntained during the worst of the orisis in ‘
tanker oonstructlon. Shipyards specializing in tankers w111 therefore not
be eble to switch to building bulk carriers, without damage to the level
of the activities of shipyards,operating in this laiter sector. o

The acfivity of shipyards Operaxing in the market for other types of

ships (frelghters, speczalized and miscellaneous vessels) will probably
only suffer a temporary setback caused by general slowing down of the
economy. Nevertheless, & crisis could arise if shipyards specializing in
the fields affected by the structural changes in transport requirements
enter their market. Even if the economy should pick up immediately, the
reeult;ng demand would not provide sufficient volume to be shared with
shipyards not traditionally operating in these markets.
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It is d:.f'f:.cu;t to make a quantitative es‘t:.ma‘be of the worldwide surplus 1‘

‘ the perlod ~1916 fo! 1980 meesared in grt, :Lt a:nomrts to an a.vera.ge of AO %

for’the whole mdustry, a.nd to about 60 ‘for ta.nker Sy . espec:Lally the
largeami - very la.rge. Ebcpressed in terms of employment levels, a.nd bearm(r
in mind that the le.bour requirement veries. cohsiderably: acoording to the

tec"mical features of‘ the various: types of ships built, this- surplus capar-

"ci'ty is abcut 20 % for the, 1ndustry as a whole and about 60-% for tanker

constructmn (Amlexes IV and V)s .-

N 0 SV e
P D

W::.th regard to market prospects for. the shinbuilding mdustry a8 a whole .
after 1980, the general]y-accepted estimates 'bend to show 'bha:b demand will ,
pick up again slowly. However, this recovery w:.ll not 'be sufficiem 'ta enm |

- .gblevourrent dvailable’ canacity'ho be ut:.lizad, 't‘1e ch.s:Ls La therefore of

. e structural na‘bure.

1.4
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Communrby aspects W e : e O Ty S
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The abili‘cy of‘ ind1v1dua.1 yards to ta.ckle such an extens:.ve and exoepﬁlona,lly

:1ong-last1nb crlsls varies greatly. The struggle for surv:.va.l w111 undoub‘bedly
.beextremel‘,rhard e R P s

. ,"/

Japanese shipyards, which enjey comaratiyely su’bst‘ahfi’al advaaztages,;_ above

‘ a.ll because, often forming, Da.rt of - industrial and-irade conglomerate com=

panles, that are financ:.ally stronger than. their opposite. rmmbere in the .

'Gommunrby, will be better equ:l.pped to deal w:.th the crisis; This is already
_lev:Lclent Japanese sh:.pya.rds are now obtaa.m.ng the. majori‘by -of new orders’

¥ o



by offering'prlcaa which would not allow cOmmunity sh;pyards to maintain
' their activitiés. A’ nuiber of Commun1ty shmpyards are therefore in danger
‘of being ‘forced to closa and this would further strengthen the Japanese
industry's dominance of a market whlch will stab1lize at a lower level.

The shipbuilding industry is extremely important to the Community (ses’
brAnnex}YI)._It{directly‘employs more than 400.000 people and also: provides
work for & further 1.000.000 odd in various supply industries, whose de~
liveries of goods or services represent about! 60 % of shipyard:turnovéf.
The industry is also extremely important for regional Dpolicy, as it 1s
"often located in reglons where the struoture of 1ndustry is scarcely
'diversified (see Annex VII) ' ‘ ‘ ' '

By add:tlon, in ‘the llght of the Community 5 export trade and the fact, that
more ‘than 80 % is carried by sea, the Community has a right to retain some
degree of independance, in the building of the shipping essential for -
its trade and thus to contribute to the mhintainance of internaxional
competition. In this connection, it should be noted that shipping under .

-Member states' flags.accounts for 22.% of the world merchant fleet. In the

f‘;‘past, Community ship owners purchased about two-thirds of new-toﬁnage"from

Community shipyards (Annexes VIII A + B). These shipyards sold about one-
third of their productlon on the world market.

e, 0
>

Fbr the Community to be 1n a position to maintain a share of the shipbuil-
ding market commensurate with its interests, it must devote more effort “
_than in'the past to re-sstablishing the competitivity of this sector =
during the period in which capacity will have to be reduced. This requires
tha& the means of reconversion and restructuring in this sector must be
implemented and coordinated at a Community levsl. |
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%' But this res‘tniotuﬁné can only be schieved in'the long term. It ds ﬁeoess'azy“
L% to mount in the short term measures sufficjent o deal ‘with 'bhe serious eme

ployment and regional problems la.kely to arise. as the, unfavorable marl».et
T 'situa.tion develops. o L

1.5 Conclusions

This analys:is highligh'bs 'the severi'l;y of the crisis fac:.ng shipbuilding
» throughou-t the world. .

: 'Ihe meny assessments of others confirm this situa:b:.on, and the observations
made by the OECD are tellingt they said that recent ana.lyses "... clearly
show the serimness of the problems to be resolved: on the one ha.nd a ‘_

| su'bs'tan'bia.l surplus ‘of ‘tanKer tonnage in’ ‘bhe short and medium - term, and on-
the other, a very 1arge sur'rlu.s in shlpya.rd capa,city in the short and long :
‘run."

In view of - all the factors nen't:.oned, we mst accept that the Conmmity
cannot escape ‘the conseo;uenoes of the crisis in this industry. Bearing

in mind +the politlca.l, economio and social interests involved and ' the
features pecul:.ar to this industry where treditional protective measures
_are ineffectual (see 2.1), Commnity action mst be plemned to help keep the
harmful consecmences of this crisis to a ninimum, and eliminate the Cormmmity
inclustry's handicaps in. rela:bion ‘!:o ite. competitors. LT



I THE SHIPRITLDING SEOTOR THROUGH TNTERNATIONAL GOOPTRATION
241 Zl'.t'm't;erna:!::‘u:ong‘)i cowgration - o T

Conventional market defence measures such es import g'orrtroié\ of .
the introduction of customs duties are diffioult to épply in the
shipbuilding sector, particularly as shipowners can resort to
the use of flags of convenience,

Fu.rthermore, both the orisis in the Bhiptmilding sector end. the
market it serves are worldwide, It is therefore to be feared that
uncoordinated measures by individual countries would be ineffective
and, because of their protectionist effect, lead only to disruption
of competition and & partitioning of the market. E

It 1s to0 oppose a developmen't of this kind that the most importamt
shipbuilding nations have subscribed to the OECD arrangements on
alds to shipbuilding end export oredits for vessels ) Furthermore
the Communities Third Council Directive of 10 July 1975 on aids to
shipbuilding (N° 75/432/EEC) stems from the same concera,

*InGeneral arrengement on the gradual elimination of chstacles o
normal conditions of competition in the shipbuilding industry"

which has been in effeot since 1972 end which concernes partioularly
the graduai dismantling of direct aids and the "Arrangement on export
cre&its for vessels" whioh has been in effeot since 1969,
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:These factors show that the most suitable vehlcle for re-eetablishing
a satlsfactory equillbrlum between productlon capaolty and demand -
is that of 1nternational oooperatlon. The ain of .such cooperatlon

.bshould be to achieve an. adequate and orderly reduotlon in productlon(l)

and thereby a fa&r distributlon of the economlc and social burden
1nvolved. ‘This will- prevent the bidding: up of - costly flnancial aids '
and saféguard the freedom- of trade. ' ‘

This approach is consonant with the Comnﬁnity s'commercial Qolicy
pr1nc1p1es and 1nterests. All poselble efforts must therefore be. made
to prevent ‘the emergence of new barriers. It should be: noted. that the
Community, as such, has 26 % by value of the world's forelgn trade,
and that thls together with 1ntra Communlty exchanges amounts to
40 % of world trads.

,Framework-for oooperation’

therous $nitiatives: hewe already beén tuken by public authorifies and
interested circles to solve through internesional cooperatien the
‘world—w1de problems of gradually adgustlng the shlpbuildlng industry -
to actual needs. It ‘should ‘be noted here that, at the level of the
1ndust“y, the Assoc1atlon of West European Shlobullders (\HES)Aand '
the Shipbuilders Association of Japan (SAJ) are studying the posSibilities’
of establlsh1ng jointly the basev for voluntary restralnt in the 1ndustry.

. These negotlatlons have, however, not produced any obv1ous results up

to now,

~

(1) The express1on "reductlon of capacities" used in th;s document covers

various measures such a reduction of production, abolition of cap901t1es
by converting them to other activities or other forms of withdrawal

of 1nvestment.
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The most noteworthy efforts made by public authoritles have been undertaken:with- o
1n.ths QECD, As 90 % of world ship production comes from countries represented.

in this Organization and its ‘work has already produced a valid basis from- -
which to develop acceptable solutions, The OBCD's seems the most apprdbriaie

forum in which to work out a system of international cooperation.

The fact that some countries do not belong to this Organization (notably
Yugoslavia, South Korea and Brazil), or do not participate in these activities
as is the case with some members (notebly the United States and Greece), does
not :invalid'ate this c'onc'lu,sion.ﬁ Indeed, 'théugh their production capacify is
not pegligible, it is not such as to constitute a major threat to the effective
application of e system of internaticnal cooperation.

2.3 Progress made within the OFCD

At its meeting on 30 and 31 March 1976 the OECD Council's Working Group n° 6
on shipbuilding reached agreement on the ""General Guidelines for government
policies in the shipbuilding industry" (Annex X); they have been adopted
by the OECD Council on 4 IVfa,y 1975. :

According to these "General Guidelines" which are based on the priﬁciple
of solidarity, fairness and international responsibility, each member.
govermnent of the Working Group n° 6 (*) (although not bound to do o) should°

(a) set 1tse1f as first prlority the objective of a su:.’cable reductmn
i in its shipbuzllding capacity, takino- into account the regional and
' social problems which the pursuit of this objective will create;

(b) refrain from taking any measures or granting any aid likely to up-
set the process of adaptation within the industry in question;

/

*) The "General Guidelines™ have been adopted by all producer countries ., .
in the Community and by the followi.ng countries: Spain, Finland, Japan,
Norway and Sweden.
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(c) ensure that pra.ctices, partiw.larly for pr:.cmg, rema.in wi‘l;hin
the llmrbs of fair competrb:.on, '

(a) \abstam from ta.k:.ng any: méasures wh:.ch mlgh‘c 1ead to the oraatinn

‘i

of new - r'onstruction capacity.”
S
Under these "General Guidelines™ it was -also agreed-to ﬁms‘bigate the
exchange of information, partlcula.rly about developments in na.tlonal
pol1c1es, trends in productiocn capaclty and. the order book of each
. producer country.

It should a.lso be: noted that, a.l‘though uhese "Genera.l Guidelmes"‘ ha.ve
been accepted by those. Member States hhich are sh:.p’oullders, seveva.l
‘have expressed reservesy ba.sed ‘on’ \thelr own. partlcula.r circumstances s
,.-about ,’sh_e very pr :_.»nciplev og? reducing ..production‘.capacity., RS

The Commmnity stated in a decla.rationy ihet the "General Guidelines™ were
an: initial.step. which should be followed. before the: eﬁd of" the’ current
year by ,pos:.tive measures:to re—esta‘bhéla ba.la.noe be‘tween supply ‘and
demand (Annex X).: -

A4
¥ R R - o
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2.4 _glplementatic'm of ~!:he' OICD's "Ceneral Guidelines"

‘.~Smce these "General Guidelmes" 1mpose no obllga'{::.on, they a.re 1n faet
'recommandatlons to the s:.gnatory countr:.es. Iurthermore, the prmc:pleo '

' which they lay down ave of ‘a very genera.l nature and if implemented without
coordlnatlon rlsk~.fa111ng to achieve thé obgectlve of re-establlshing 2
structural balance befweeh production o@wity and demand. |
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2 4.1 Reduction of production 0.%2._.131

In the light of this, the Community mst be ready to go further,
should the OECD Guidlines fail to achieve their objectives (reduc=
tion of capacity, allocation of new orders) .and try and negotiate

a convéntion or gentlemen's agreément.with its main partners within
this organization.

But straight away the Commmnity should ‘affirm. unquivocally its
willingness to pursue the realization of these objectives on the
baais of the "CGeneral Guidelines™., In particular, it should declare
its readiness to pley its part in the reduction of global production
capacity for the purposes of re-establishing a balance between
supply and demand. | o . A :

‘In this conneetion, the "General Guidelines" allow each participating
country to decide for itself, the extent, rate and means of achieving
~the reduction of its capacity. ‘ ) :

. It is for consideration whether Commnity criteria and mechanisms
should be esteblished for the coherent a.pplzcatlon of these
"OGuidelines™ within the Conmunity and to enable the Commumnity to

' play its pert as such, thus avoiding disgointed action by its Member
States.

The Community has an interest in maintaini.ng a shipbuilding :Lndustry
wh:.ch is competitive on the world market and best able to supply .
Community s own needs. This objectlve may best be secured by the

‘ selective ;-qduction of the Community's production capacity.
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- To act ‘on 1ts coumlument uné mlndful of the above mentloned ”omﬂunlty
.'prlorlties, the “omm1381on w11l Pon~ult the Mémber S+a¢cs and other nartles
.concerned and then prmsent proposals for Comnunlty action partlculﬂrlv on -
the extont of the crlterla, means and tlmegaale for the reductlon envlsaged
for the COmmunluy, On the: spe01flc poznt of how the reductlon will be borme
by the dlfferent Méﬂber Stames, the COEEJSolOn proposes to. adopt the follcwzng

‘ crlterla;‘

é.capaplty-should 1n the maln be reduced in those Member States in which
‘“'shloya"ds usually bulldlng the tvpes of sh1p affected by the crlsis are
located, and should be in dlrect proportlon to the relatlve volume of

such cupaclty 1n each.Ihﬂmer Statu C 4 ,J" -

?_each Member utate w111 dec1de for. itself where the outs: will be made

_vw1th1n 1ts own ohz.pbulldmb industry. It would 1ndeed be economically
wrong, to,close the most up~to—date and ef*lclent yards which are often .
those fitted out to build big tanker - This freeden of manouvre will;
make At p0381b1e for the cuts to bear mainly on the less efficiant yards,
to the extent that this does not create social problems, and prov1ded

- that there ‘is en actuaﬂ.reinction 1n tanker productlon cap601tv°'

.% ieductions iﬁ caéacity will be defined -in c0ﬂpensated‘grdss registered
tons (Annex I) Shlﬁbuildlnﬂ is generally a labour 1nteng1ve operation,’
but the labour requlrement -can fary deely dependlng on the type of

' LVES'PI built the uye of cgrﬁ will alléw for these differences when

Tﬂcons1der1ng how tbe reductlons should be shared.

<The feasablllty of thls apnroach - 1t must meet the requiremmnts of both
employment and comvetit1v1ty 4 will 1arge1y hinge og the extent to which
agreement can be reached b04ween the two sides of *he industry. The Com4
mission will consider whether the means could not be ?rovided to allow fﬁis

concensus to be reached tégether at the Community level.

!
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2.4.2 Alloostion of new - orcfer

R ]
b e Wb RTEATE T A T ats

. Koxithe. allooat*on of new ordere, the OFCD's ‘Ganeral Guidelines“
. envisage, at the pre ent, a systeuatic exchange of informatlon
about the staie of order books. e o CeT

But it must be borne in mind thax the reduction of caeac1ty, even
| if sgreed and orderly, would bo brought .forndught . tho: ‘oonicentiation of
orders in certain eouniries or eh&nrardsc K¥arket- fbrmaa aloxe may well not
bring about an equitable distribution of the consequences of the
“orisis. One can thercfore consider that, in “the framework of a
- cooperative international policy, a necessary oouplement to the
' reduction of capacity will be a temporary agreement about - new,orders. In
this cdnnerfﬁen, Japanese publio authorities and ‘industry hame
_both asser%ed that their shipyard's pricing policies are economlcaJIJ
"n Justified. anetheless it remains the fact that these pOllCleS pose
' eﬂl prob’emu for the Commmnity's shipbuilding, industry. A consequence
of thelr considerabl lower lewvel of prices is likely to be thax
»,the majorlty of new orders will continue to go to.Japanese yards.

" The Communlty should therefore, w1tbout walting, prepare p“oposals
which could be pu* in good time to its OICD partners, should the
.exchange of information envisaged by the "General Ghidelines" prove
'inadequeie to ensure a fair distribution of new orders.

This problem is so complex thet only detaiied study will.alloe the
mein lines of such proposals to be defined. We shall, however, have
to depart from the commption that the participants will accepd
shares based upon the proportion of world orders that they obtained
;in.1974~1975, subdivided by caxegony of vessel yet to be deflned.
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The Jomnunlty shipbuilding industry can be betfef'éQuipe&“%o meet . future

market requlrewents if it uses thls time of cr1s&s to overcone once and

-for all the compet1t1v1ty hand1cap Uhlch makes 1t so vulnerable today.,
_ This. requlres a d001s1ve effort to- reorganlze and modernize shlpyards

- 'throughout the Communlty before, if at all possible, the end of the

2.6

'actlon.

presont or1s1s. To thls end 1t 1s necessary to conoert exlstlng

.‘ané prospectlve natlonal measure together w1th any p0ss1b1e Community

L

.Measures concerning employmént

Decisions teken to reduce capacity and to restructure éXisting'capacif& _

will dlrectly affect employment and could cause problems 1n certaln

'freglons where 1ndustry is llttle dlverszfled. Thlb calls for the pre- .

o parailon of . programmes tha t w111 _ensure thax any edgustments 1n emplqr-

" ment w111 be made with due cons1dera$10n for the 1nterests of emploJees

with partlcular empbas1s on thelr redep’oyrent should they hawe to be

. made redmd,nt, The Coumlss:.on n.ll p“opose support for na:blonal actlon -
‘1n thls field via the EurOpean Reglonal Pund and the Ihropean Social

e Fﬁnd, and partloularly undeér Artlcle 4 of the Counc11 De0151on of

1.2. 1971. The Commlss1on has already laad an approprlate proposal before

: the Counc.'Ll (coru(73)1788 fma.l Add. dated 14 1.,4) R

2-7

Conclusion

" Bven successful infernatibﬁel cobperatioh will not. solve féf'the'Comﬁunitj o

the basic vroblem fa.cinb its shlpbullding sector, i.e. seeking and

. establlshing a degree of compet1t1v1ty comparable to that achlevsd by

- its world partners, partlcalarly Japan. There iz no reason why this

objective should not be attalned, QSpeclally if Community shipbuilders ’a:
resolve to- tahe.advantage of all the' poteniial offered by the Community

. dimension ' It follows that this restructuring is the main problem to be .

tackled; as the Conmission has on more than one occassion sought to bring
the Member States to realise. It cennot be relied upon alone, however,
since it would bring no results in.the short ternh -even if set in hand"

'

immediately.
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3, POSSIBLE ACTION IF COORDINATION OF SOLUTIONS AT INTERNATIONAL

- LEVEL FPLOVES IIvH’OSSIBL’“

" 3.1

Need to.safeguand commn.u;g__agw S - .

- Should the OECD be unable to offez- a .;atisfa.ctory solution, the

Community should seek, w1th Japan, an agreement, open %o subscrlption

'by eny other OECD member. In v1ew of ifs economic social and strategic

importance, ‘the Communlty cannot see its shlpbuilding indusiry ellminaied,

- if the efforts being nade ‘to achieve an internatlonally ooordlnaxed

reduction of capacity and ‘allocation of new orders should fail. Thls
would require it to take any necessary step to preserve.a suffzoient

shipbuilding oapacity to protect its vital interest.

But the Cemmunity will be>obiiged to hasten even more the unaveidabie
process of reduc1ng capa01ty and 1mprovinb that cons1dered indispensable

,in the event of a complete failure of all aitempts at 1nternatlonal

i oooneration. In d01ng this,’ solutiong w111 have to be founded on those

“same prznc1ples of 1ntra~Commun1ty coordination as were speclfled for

}a2

a possible mbemetlonal agreement in sub-pa.ragraphs 2.4.1, 2.5y 2 6 and

:2 7T above, and should be sought, to ‘the greatest extent poss1ble, with

the agreement of both sides of industry. But anyway, if this happens
it will not be Possible to undertake any orderly reo:-geonizwﬁon of production

facilities unless theJ are accompanled by immediate steps to ensure

the survival of that capacity that needs to be retained.

Need for coordinated.action at Commnity lovel

It is to be feared that the failure of efforts et international cooperation

will give rise to a proliferation of unilateral mational measures, in
support of the. industiry both by the Member States of the Comﬁuﬁity and
other shipbuilding nations. This would ‘threaten & general prolongatlon

and aggravamion of the crisis,
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From the Communlty s shlpbua ling 1ndu9trzes' p01nt of v1ew, the

“'f prollle“ailon of*. uatlon el ﬁea~ures vould 1mner11 ot onlv Communltv

‘3.

7._solidar1ty but also, es a oonsequence of enfeebllng 1nternal competltlon
: weakenflts external competltlvmty. The coo“&lnailon ol the steps that .

‘would then have to be- taken w1th1n the CommunltJ must therefore be

'\Aarranged. This ‘need is demonstraied by the fact thai the dmrect and
'1ndirect national sunport for the industry here tobe has not enabled

it to be compotltive w1th third ocuntrles shipyards, particularly those

- in Tapan.

3.

‘Poqs ible’ ac‘c icns

In v1cw of the above, malntaanlng at least the essential core of a Communlty

- h;shlpbulldlng 1ndustry requlreS" ‘

ey

_- ‘contimous’ Comminity coordination; tdfﬁe effective this mst cover

all.f;elds of action Qon51d§redh S P

’ -'301nt recourse to. all those measures neces sary to maantain the actlvitles

“of at least the essential core of the 1ndustrJ, end protect 1t against
the measures of thlrd countries; among these measures one can rile out
'»nelﬁher flnanclal support\fqr sh;powners or»yamds, nor ‘any appropriaie

?actionvin.the field'of naritime. or éommerCial nolicy. *

I
/ '

that is more, to obtain maxirum results, the use of such measures in
cdmbination cannot-be excluded; ' -

N "I

eed for a thorouhh examlnailon '

The ertent of such measures, their costs and modalltﬂes, should be

examined furtier, in the light of future aevelopments affecthng the resolutlon

'of the sector 8 problems.

In any case oUCh mcasures would 1nvolve a more serious polltlcal commlttment

. than these -in. conanuence of .an 1nterna$10na1 agreement,'since the Communlty

- would then have to act 'in a climate of hostlllty. S
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4. CONCLUSIONS AND PROPOSALS ‘

'Ihe Conumss:.on is-of the. opinion: ‘bhat 'ho cbtain” ’oest results, the serious
world-wide crisis in -shipbuilding calls for immediate Commnity a.cta.on,
in advance of any possible fruition:of the anavoidable steps for re=
structuring the.indusiry in the longer term, It believes that among such
possible community initiatives, the best way of a,ch-:xevmg a satisfactory
and orderly balance-between supply ‘and demend - and helice arfair‘:distri-,
bution of t»he’e‘nsuing economic and social consequences = is to seek |
solutions through international cooperation. This cooperation would' -
also avoid recourse to autonomous safeguard measurea with its ensulng E
disadvantages. -

-Accoz"dizigly the Commission considered it éppropriate that the Community
should at this stage take constructive action following the initiative

shown by the OECD, and which has found praotical express;on in the acceptance
of the "General Guidelines for government polio:.es in ‘the shlpbuilding

. industry”, : :

- To this end the’C_o.mmission recommends that the Council should decide on

the need for the Commmnity to: - o

(i) negotiate on the basis of & corunon pooition any measures necc°sa.z‘y,
within the framework of the OECD, for 'bhe implementation of the B
YGeneral Guidelines". . e

(i1) commit itself, within that context, to play its i)a.rt in bringing
about the reduction in production capacity which is necessary.on a
world wide soale m order to restore the balance between supply
. and demand.

(iii) define at the appropriate moment the extent of the Community s -share
" in th:.s rundown as well its timing,.

."I‘he Commission will inform the CECD that the above act:l.on 'is the Comnnmity'
contr:.bution to the gradual application of the pr:.nciple -of solida.rzty, of
international responsibility and fairness which is the basis of this
Organization's initiative.

For its part the Commission will not fail to forward to the Council, suit
able proposals with a view to implementing the above action, based on
the guidelines contained in its Communication.
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. Explanategx:note on thé-ﬁnit%’uged-inf%he’documeht;

fGross regastered tonnagg (grt ) The- grces tennage of a shxp is a measure
;of volune and is expressed in tons. the value of a ton is 100 cubic feet
‘.z;or 283 m?. C ; T “ R s

ﬂDeadweight tonnage (dut), caloulated in metric tonnes, is a measurement

of the total’ weight of cargo. fuel, and eupplles etc. carrled on boani

.shlp..., A e L | . S

A

T !

"fRemark- Theoretlcally these two units are not comparable .8ince they refer
__to different concepts. A fixed ratio ezists only for a specific ship.
’ ?waever, for szmllar types of vessel, it is sometlmes permiss;ble to make en
: approxlmate conversion; thls factor may vary from O 85 to 2. 0; in the

,case of oil tankerl 1t varies from 1;5 to 2 O.-

X

xIt is 1mposelble always to use the same unit of measurement. Both are used in
xthe text accord1ng to the nature of the deta available. _

a P . o~

fCompensated gross revister tonnage (cgrt) is a measure for the expres31on

tof ‘the amount of lebour requlred to build a ship; it takes account of the ‘

fact that the activity measured .in humber of hours per grt ‘varies con-.
51derebly accordlng to on the dlmens1ons and type of shlp. % 000 ogrt

‘is defined as the equivalent of.the amount of labour requzred to build
‘ a general cargo vessal of 5 OOO dvt.r '

“%Tonne.mlle is a neagire of traneport capeclty the unit ror which renresents

‘the carrlage of:a weight of one metric tonne over one’ nautlcal m11e

;(1 852 m) 5 . IR L .

ORI



" SHIIS COITLEETD (in thouson? grt)
(Source: Lloyd's Annual Surmaries of Mcrchant Ships complet-d-~ tabls 3)
. . 4 . "] Nethore. | Gaited. N Rest of | o T
Type of vessel ~ Germany |Belgium Denma.r!; France Treland | . Ita.ly inds. | Kingdon Comxunlty{ ~Japan World World.
1. Tankers 1.154.8 | 119.8.| 785:6 | .691.2 - 586.3 | 819.1 | 457:3 | 49141 |11 T10.8 | 4 229,17 20 85a.
2. Bulk carriers [ 428:9 | 129.4 | 2131 | 764§ - 291.8 = 4463 | 15859 | 3505.9 1.2 3€6.6| 7 45
3. Cemeral Gargo |  90:5 | = ma4 | ssi2 | - 27:0 | 39:7 | 200:6 454:4 {  780.11 15310} 2 7v
4. Spscialised carge 22:9 | . ‘= = a8y - 25:9. 20:5 | 252 | 276.2 | 4BA.6) 224.6] o
5. Miscellancous 145.8 |  €.9 36.5 | - 41.7 0.4 . 22,2 62.6 €7.0 .F 383,14 Mm2.6 682.21 1 4~
Total 2142.9 | 256.1 |1 075.6 _'! 1046.2 | 0.4 | 9532 { 9419 |1 196.4 | 7 €13.7 |16 894.0 | 9 033.5 | 33.521.;
11, mankers . |1 749:5 | 18:9 |. €485 | €38.6 = | 974 | 813 | 5844 .| 5008:6412 646.7 | 6070.1 |22 70w,
2. Bulk carries | 31133 | 112.6 | 202:3 = 281 | 226:8 |- 953 3680:87 | 1277:2 | 2.918.2 5-052.6| € 248.0.
13. General cargo | 1958 | - = | 850} 602 | 2.4. ) 363 | s5| 1663 587.4°  981.8 | 1 207.3{ 2.77..5
4. Spacialized cargo 145:9 | 50:9 - | ‘39'6;3' - | 4:0 _’A 17-2 €:0 €20.3 | 161.6 290.5| 1 092,24
5. Miscellaneous. | 96.0 | .18.2 | 33.5'f 54.6 - 27,0 | 83.2 32 2 34.7)  283.2 | 75204 1.360.2
Total |2498.6 | 200.6 | 969.2°11.149.7 | 30.5 | 791.5 R 026:5 |11€9 5 | 7838.2 |16 991.2 | 9.373.1 | 34.200.
p ,



ANMEY ITI

Denanc for 011 carszagg cgEacitx

o |MORED. e e
1974 - 1980 1985
1. 0il transport by sea in 10 tonnes 1624 51450 1.1 661
l2;'Carrying oapac1ty requlrements in ‘ .
BT tonnevnlles R et L 10,90 - 11.16- 13,02
3.,Theoretica1'“demand:zgfg,forwoilqs we e S
tankers in 106 dut TN - 234 - . i from. 240 280 . ..
; ' : to 255 S
4. Theoretical carrying oapaclty ‘
" available (Fleet + deldveries) , _
Can1d e oo L 280 | ' 340 "
. " o ; . . -y . .

“'?)lBased on an assessment of the development of future oil. requirements e
by tho OmnIfcn tho mssumpiion of- o prioo of # 6. ?Gr boreil.

The oil tanker fleet was estlmated at 310 mzlllon tdw as at 1 January 1976
of whlch nore than one thlrd was surolus.

Merchant Pleets of the world

(ships of 100 grt and upwa.rds) :
1n 1000 grt a:t the 1st .Iu;l.y of e¢ach year

L ]” o 19{,@ o -‘19701, e -..."'”‘.::_.7197‘5,_,__.;..,_.._n
. Tankers _ ASEERIEE SN PR ‘41 165 | ge 140_?, it 156 057 3
Bulk carriers ) S a6 | 85548
‘General cargo-: - P 88365 T2 396 70399
Specimlized cargo g _ - 6 699 . 19 ;39‘
Miscellaneous _ ' S L - 15 603 16 969
Total e 1129 770 - 227"490 2162
of which Gormumity C o to43621 | 57370 | 74282

Source: Stafistical'Tables of Lloyd's Register of Shipping



b LIS ;ax,f.-z\:c'v,rl:d:j .

- - ' 1976 — 1980 ’ 198041585
i
) i . .

' . S oo Porvenst 'au{um‘-“fi'l‘heo‘ret_ic;izé'-:
_ , Orders sroduction - | emmual(ii:

Anmual - Produc~ A I lrequireme-z:%?%

capacity tion e bt e R

1975 1975 existing .- . 1 R SOR

. 2 (up to . jexpected |1976~77 1978~80

6 , S 31,12,75) S R

s EAS B g

Bt ; gy : Y RIPP LY e - o et 4= . i - dodh

011 tankerd 26.82 22,54 | . 46.34 3.0 123,17 . 1.0 9.30

Bulk cerriers 655  6.06 | 19.54 | 8.6. | - . 563 .| 6.62
Othérs | 5.84 - 4.95 | 16.47 | 16.50 Cgsy T 6.oa

Totel .. 39.21 33.56 82,35 28.10. | . 22,10 . | 21.96.

6 . ). - . Lo . . .. v

10 s (0)

277 1 Tio | =
76 90

39 .| 310
Total 689 - 590 | 1 556 994 512 491

0il tankers 280 221 455 i 29

Bulk carriors 109 g2 . | 265 17

Others 300 287_{‘ 86 848

1}

1

. . [

i

—. - - - !

(1) Based on the initial estimates drewn up by the AYES
(*) Standard zen Hours



ORDER BOOKS (in ‘10

g)

ANNIX V -
g ) N

Type of vessel

F.R.

| Germany.

Bolgium

Denmark

France

;Ire;aﬁa   f§aly

1 73

. Nether— |

lands

.Co@munitj

-Japan

'Rest‘of

the worldi

as at 31.,12.1974

{0il tenkers
—Bulk carrlers
(all types)
Other vessals

5113

951
1615

- 44

fg13'

2 408 }

564

T 261

3 607

2o

SR P

95 | 968
L5 8

1418

80 -

394

18 414

4 549

| 'f'6-516

42820

6 962

2137

25 403

5 891
T 345

Total

T 619

134

1233

6554

100 | 3210

1892 |

$ 29 539

52 519

38 645

011 tankers ;3

Bulk pa“rlers;
(all types) %

l'other vessels '

a3 at 31.12, 1215 :

1601

Rt
1888

AL

© 416

165 17

449

213

2162

4“2'696”

B
67-1 816
T2 | 262

552
£6.
326 .

10155

73 563

18 716

9 881

2'7§5

17 466

6 099
7 492

]

& 237

19 542

CAES

: ﬁbfél

4 202“

. 625”

2.002 |

4 858

69 | 2297}

944, |

19:926_

31 363

31 057

o]

D

3

CANCELLATIONS 2

-~ the. h1gh rate of production

- cancellatlons -
- the 1aok of hew . orders for-large oil tankers.:

) Bstween 31 Decembor 1974 and 31 December 1975 thg oanoo]la*iqn ot brderu-tor.oal tuukams»hmountad $0w40‘m$1130n tdw
: which: chrernonda to more than 18 million grt; - . ’

W Bes _f? This anmex showe * the con81derab1e reduotlon in. orders duo malnly t6 three. factors.«



ANNEX V-

Data showing the size of the sector in 1972

')_-ce.pabie of constructing vésse_ls with a capacity of at lrast 150 000 tdu

LsBs Tho data given ahove include relot'e& sotivities, oopecinliy in the enw

N |Total | Momhers | Total nenbéés omw  Share of the ¥
Country murbers | coployed” | played os o pers sector in the .
o . er@we%\v.in’ the centage of the - | GDP

: mafor ship} aotive population
. y’&l‘dﬁ *) N . : =
-Germany €5 700.] 45 000 | - 0.25 4 0.32 %
Fratce . 44 500 15 800 0.20 % 0.20 %
Italy - .42 000 | .15 800 0.22 % 0.17%
Netherlands 49. 300 17 400 1.10 % 1.40 %
 Belgium 12 500 . 0.32 % )
United annl A q o -
Kingdom 173 000 40000 . 0.65 % 0.69 %
Ireland 1780 . - 0a7% 0.23 %
Denmark 22 300 5 100 0.90 % 0.64 %
Community 411 080 ] (139 100) 0.40 % 0.35 %
—— . — - {evorage for 7
© Japan | 265,800 | (70 000) - 0.51 % countries)
. Sweden 31 500 019 % |
I \\\.'\\

gineering gootcr, dnsofar as thoy cro onrried out by undertokings in x»:hioh\
the nain activity is the construotion and repsir of vessels,

¥hose deta are based mainly on natiomal industrial stetistics, the Pigures

- for the different.-ocountries
' or differences of definition.

v
.

_are not necessarily compareble because of gaps
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Annex - VII

-SHIPRUILDING .

Siting of ths main shlpynras,
(according to replisa to the-
QEGD nuestionmneire of

15 February 1673)

.

¥ grom 2 000 to 25 000

© gross tons

o . from 25 000 to 10C OO
groes tons

0 over 100 000 groaes tons

0.5 . :
National Productinn
.for 1975 in milliens
of groan tons

- (according to Lloyd's
Register of ehipping)

SWDaresr
.

aegonao g

e



7O COIMUNTTY SHIPOJNERS IN.197

AT _vIir

[

i

L

&'Purchesmg éountry

Country of bﬁild .

{for ;egistration in)

United Kingdom

o Dgnma}k

Trance

L Treland o

A Ttay -

-] Netherlands -

Country of registration

Other EC coﬁntries

Total EC countries

-

Non-member countriesg

grt o =%

. grt - %

“eogrt

b

954.428

:'5'1428 134

25,0

- T -

514024
1.291.786 - - . 96.2

887.424

{1104 326

6150
T2 |

99:97 |

29;-0
0:1
7:8
2.7
0.4

13:7 .

0:03.

59.3

‘132
49.623
43699
5 486 - .
f"?29 o
245
141

: '?887;559"

2058.754 540
132 T 00
478 357 75:3
557.723 33:9
1.297.272 96:6
1220 13.7

1.188.782 75.0

11 754 608

o ‘1OO;O;=A

46,0

T 186024 9.9
156 921 24,7
1.089 349 - 66,1,

e 44992 o 3

L3886

62 902 25.0

4.116.037 47.0:

1.352 872 15.4

62.4

! Total TG

| -Japan

Japan

countries

1 2.840 282

10000,

. 304 < - B

| 5.468.909

3296 201 37,6

'ngE]J,Source;.Lloyd's Anmual Summary . 1974 (Table 4 - Registration of all ships completed»during 1974)

Y
w4

.. grt S ‘,’::'



Iy 1975, BY COMMTRY OF BUILD

MAEX . VIIT B

Purchasing country

:(fér‘régistration in)

UhiteduKingdqm.
Belgium

Dermark .
| Prance

} PR Germany

/Cquntry of construction

Couhtry of registration ‘

Other g countries

Total EC countries

' Non-mcmber countries

grt %

grt %

~grt %

2

gri i

820.907- - 27.7..

- - " -

253.110  44:3

. 510808« 49:6"-

.1.025 365 . .34:6
-1 330 0;9
178 6}6 3133

- 84.376 - Bi2 -

1.846.272 62,3

.- 1.330 0:9
. 431.786.
. 595.184 - 57.8

75:6

1.115. 609 37,1
142.318 99:1

1390306 24.4
434.897 . 2.2

815 923- 89,4 | = 20.838 3 | . 836760 91,7 15791 8.3
Ireldhd = - 235 . . 8.6 235 8.6 2503 91,4
mtaly. . 782.106 92;3 - = ~ 7182.106 92,3 65 356 T
 NetHerlands 1365 561 5.6 . 12110 . 2,5 377 671 78.1 105 991 21.9
Tgtgi_nc o 3 548 415 51,0 1322930 °  19.0 4871345  T70.0 S 2081 771 30.0
' Tapan 4 ther coﬁhfries S ‘
Japan 3066 083 100.0 0

Source: Lloyd'é Anmual Summary 1975-(Table 4 - Registration of allZShips

completed_dufihg‘l975)'



ORGANISATION FOR ECONCMIG =~ =1'= ' L ANNEXIX
'COOPERATION AND DEVELOPHFNT | -

|
\O-

-3

O

Pa..Lls, 12th I”ag,
C{76)53(Final)
Scale 3 :

" RRSOLUTION OF THE COUNCIL -
CONCERNING CEIERAL GUIDELINFD FOR GOVERIMENT POLIC
| | IN THE SHIPBULLDING INDUSTRY .
(Adopted by the Counvll at lts 417th meetlng on 4th May, 1976*)

— N

The Council
HaV1ng rega*d 1o the aims of the Organlsntlon for T‘c:onom:.c: Cooperation and
Development° o ' 7 '

) Having regani to thc Resolatlon of the uoun011 of 24th.May, 1966 concerning
the Terms of Reference of an ad hoc WOrklnb Party on Shlpbulldlng, as amended

'[’(06)57, C(67)104(“‘1na.1), r(7o)165(mna1)7

Hav1ng rega“d 1o the “ecommend tlon of the Counﬂll of BOth hay, 1969, concer-
ning Government Assvstance to the Snlpbullalng Indus try 17(09)7é7;1

Hav1ng regard to‘therhderstandlng of Export Credits for Ships, és amenamended
- [E(69)60{Final}, .C(70)204(F1nal), C(Tp)88(“‘13al), 0(75)162(1"1na.l)7

Hav1nn regard to the Resolutlon of: the Céuncil of 20th and 24th October,
1072 conceﬂnlng a General Arrangerent for the Progres31ve Removal of - Obstacles
“to Normal Compet*ilve Condltlons in the Shlpbhlldlng hndustry'ZTY?2)166(F1naLi7

Hav1ng regard to the “eport by Working Darty To 6 of the: Coun01l on hlpbplld¢
Zf(75)21§7 und to the request of the Council to the Working Party to intensify
its efforis in order to imporve the situation affecting this 1ndustry as soon’

as p0831b1e éﬁﬂﬂ(;6)1 Ttem {J? e

- NOTES thai the follow1ng countrles, Members of Worklng Party No 6 of the
uoun017 on Sthbulldlng (Germany, Bel~1um, DenmarL, Spaln, Flnland, France,
Ireland, Italy, Jupan, Norway, the Netherlands, United Xingdom and Sweden)
have decided to adopt the.general guidelines for government policies in the -
shipbuilding industry set out in the Ammex to this Resolution.

%) The Delegates. for Greece and Turkey abstained.



C(76)53(T'ina1)

;.nne_r o )
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GENERAL GUIDPLINES FOR GOVEANMENT POLICIES
IN THE SBIPBUILDING INDUSTHY
1. Worlcing Party No. 6 of the Council on Shipbuilding was instructed by

the Council " ....to keep the supply and demand situation under close
review and to suggest any ac‘rlon requlred to avo:Ld developments that

could lead to strong prnssurefs for a reversion to competition-distor-

J“‘ti—'ng' assistance to shlpoulldlug vecs' [{72)166(%31 Bec%ionl_[?.

2

3‘.

4.

In accordance with these terms of refercnce the Working Party consi-~
dered, at its 28th, 29th and 30th sessions, possible ways of remedying
the present and expected imbalance in the shipbuilding industry.

The Council at its 409th meeting on 20th Jannary, 1976, taking note
of the. Report '0(75),215;by Working Party I‘\To.,,6, expressed its great |
concern at the serious problams facing the shipbuilding industry, ‘and
urg\,d the Working Party to intensify ita efforts in order to improve
the 51tuat10n affecting ﬂus indus irv ag soon a° possn.olo[‘t}/d(%)l

Ttecy ,lj. L

After examining anl assessing the present and future prospects. for
supply and demand in shipbuilding, -Working Parfy Yo, 6 of the .

Coﬁncil considers that the results of its analysis clearly show the -

~ seriousnessof the problems to be resolved: on the one hand a substan-

tial surplus of tanker tonnage in the hort and medium term, and on
'i:he other, a very la.r're surplus in sln.pvard cwpaorl.v in the short a*'xrl
the long TUn, '

The Member countries of the Working Party agres that in order to

remedy the serious st ruo’cural disequilibrium exi st i ng; in t hl g industry,

efforts are needed in all s‘np’bulldlng countmes in order that thc

| 1nev1tab1e reﬂuction 1n world shlobulldxng capaolty may be ach:.caved

in the least dama.glng and most cqultable way possrole.



s,

To

‘tlmeo

: The Hérbﬁr ount"1es of thn .orhanb P"rtv oon31 ter that thn fér*ousucss
_of thn etlstlnﬂ an.‘e" ect ﬂ 31tuwt10n mwscs it esqcutlal ihﬂt thg-

1nt°rnax10nal marlt’me commanﬁtj, c’overmnew’cc end tho 1rduSurv in -

pwrtlcular, should sook eVery moans of restorlnﬁ normal and balanced

conlltlons of comnetltlon and market within the shorteSu pos31ble

.
. Pt

The Member countries of the Workinngarty reaffirm their adherence, ih
the spirit of:.the Ministerial Declaration of BOwh May, . 1974 to thé'

s arrangumerta concluded in the .fro mework of Working Party No. 6 of the

Coun01l, in partlcular the Geﬂeral Arrangement for the progre651vo

“removal o¢ obstaules to normal comuotltlve condltlona 1n the shlpbull—

dlng 1ndast:y, und the Unﬂar +an61ng on Export Crealts for Shlps°

\

The Member countries of Working Party No. 6 on Shiphuilding accept the

principla oF,soliﬂ rltf, falrav.s ‘and. international respon31“111tv

" imbi%inp Shit eaﬂh uhlpbullﬁl g vountry plwys an app“opﬂla#e part in

9.

10.

- . .

resolv1nv tnu dlfflcultlcs.
The Hembar countries of the Working Party agree that appropria%te natio-
nal policies should be daviged to deal with the problems of adaptatidn
that “arise in cach shipbuilding. courtry, and stréss that in virtue of

the prirciple of solidarity, °"‘rnoss and responsihility, . internatio--

nal o o—oporatlon is needed to facllltate the 3ursu1t of thcse policies

and c,,vo:ul wailateral action. o - . ; ‘ : -

x

f
’

‘In the splrlt of thp prlnvlpkes qgrnei upon in the above paragr phs,

the Member countries of the ”or(lng Partvy are agr ed on- the follow1ng :
general g31d011n,u, which might guide governmnnt action in the adapta—
tion process of the shipbuilding industry and facilitate suhseauent
national apd internati ona_l discuzsion.. .
N . : . . I C : -
Each‘government,_Member of the Working Par%y Ho. 6 should :

‘



(})e*’deavour to ‘ensure that a prior1‘c7 aim in the ada ptation of ibs

i ,.ghiphullrhnp; 1:ﬂdustry m 'ba,u:mg inuo E'.CPO'LU’I"J ‘t:h\ 1mba,1ance Of “+he
.marlcet, ro"uctlon, Ac,s ep’oropmate, of the production cana.cﬂy, reco~
' gr‘a.szq.no the rcglona.l and employmen+ p*oblems iha,t arise in pursuing
that alm, ‘

(2)not to take any measure or give any an.d to ite 'shlnbulldlng 1nd.us’crv
which would digturb in the short or in the longer term, the neces-

- . Bary ada.pta,t-ion process of the industry; .

(3)wa:bch in th'a;b connection that pra,ctlces in its dindustry remain, in

partlcalar in the field of" prices, in a framevork of fair- compatition;

Al

(4)rofra1'1 from 'ta.lq.ng measures whlch Vouli help to create new shipbuil-
d:.ng capaclty and aygravate the worlmzi e vtmoturwl mbe.lance in the
' sh:.pbuildln{._, 1ndastry.

11, Those génnml gui'inli'.cs are addresseé to gowrérnmérts. Complla,nce with
~them is not obllgatomr and does rot 1imit the rn.gh't of ITembf—*r countrw o8
to tale measures connected with the shlpbnlc.lng 1ﬂ,c1us+ry 1n aocord'mcb
with iuternational agreements alrsady concluded, in par’hlcular in the

.. franéworl of OECD,

12, -‘I‘he‘Member,govjermnents of Working Party No, 6 of the Council of Ship-
g buildingihaving ag:ee_d on these, gﬁidelineg, .decide 3
(1)to keep each other informed over six months, within Worlking Party

No. 6, on the progress of their national policics;

{2)tha.t a BpPClal session of the Working Party nay. be convened at the
rrsqu@st of one or more pa.rtlcipa,‘clng oountrlps whenever this 1s

necessary;



‘ r‘ﬁ'

(3) that the sub-Group of supplv and ﬁemand shall inform 1t Tegu-
larly of pro Iress towards a restorailou of, market equlllhrlum,
and 1n par*lcular, of the trend of sh1pbu11d1ng capaCItles,

(4) that ‘the sub-Group will, as quickly as pocszole, set up a
system of reclprocal 1afornat10n which would, cach. quarter,
allow knowledge of the volume of new orders taken by each pro-

- duecing country. -
13 mamber governments of Vorklng Party No. 6 are awere that thﬂse

_gencral guldellnes mcntloned inithe precndinb paraﬂraphs prov1de a

general framework for 0cvernmcntal pOllGleS., They sgrec that practi-

Acal solutlons whioh would allow a return toia rormal and balanced
worklng of the market must contlnue to be sought by governments

-at an accelerated pace wlthln_thewframework of the guldel;nes. S



. Decla_r;a.tio.n ‘g[ the Buropean Econonic Communitz
R L ‘ Y
on the OEGD' "Jeneral Guidelines" proposal :1r
presented at the meeting of the OECD's Working

 party No 6 (Shipbuilding) in Paris on 30 March
1976 :

I ;:,;7 Th

The Conmxunity ha,s noted the initiative taken in the OECD for the purpose of
defining the framework for the consideration of the serious problems fecaing
the ehipbullding induatry; the Community feels that the present and f‘oreaee-
able developments in tl*ts industry must be the treated as worrying and that
the major imbalance be‘_h«;een supply capacity and demand is structural in
nature and likely to _pngsist for a long time.

The Commund ty considers that this document can constitute a valuable star-
ting-point ma.k::.ng it possible, in ~pa.rticu1ar, to verify each partner's dis-
pbsition {0 contri'bute towards the finding of solutions answering to the
present ciris, )

However, this can only be an initial step and must be followed quickly-by
more practical mesures aimed at an effectlve restoration of the balance be-
tween supply and dema.nd

Indeed, the Gommuni'by considers tha.t, in view of the gravity of the situation
and the consequences thereof a joint effort must be made to arrive at re=-
sults which can pg_tya.g_xa}.ated into practice before the end of this year.

The . Cormuni ty egu_phg.gises that, in the formulation of the Community solution
for the situation in itg own shipbuilding industry, account will be taken
of those practical achievements deriving from the OECD initiative that tend
to stabilize the ma.rket, '





