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FOURTH REPORT BY THE COMMISSION TO THE COUNCIL
on the derogation accorded to the Kingdom of Denmark relating

to the rules governing turnover tax and excise duty applicable

in international travel (Council Directive No:69/169/EEC of

28 May 1969 amended by Directives Nes 72/230/EEC of 12 June 1972,
78/1032/EEC and 78/1033/EEC of 19 December 1978)
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excises applicable in international passenger travel, the following goods:

v 7
an ool

e i

vols

tobacco products;

- beer, only for guantities exceeding 2 litres.

2e
part V of :
occasions {1},

.
- L8 Lan

o o Y ey te
fully to ads Foav

for a progressive aligmment

of +the Danish

b3 L) e
the Community system of allowances.

2 der
December 1982 (2). Thi

anish Covernment subsequently requested a further

vere limited to one year, wie Co

rogation

In pontrast to

distilled beverages and spirits; of an alccholic strength exceeding

On %he expiration of this period, in accordance with paragraph 1(c) of

",

eriod in order

ke

B
a3
E..h
Pt

o Depmark Trom the

the Avmex concerned, the Council prolonged the authorisaition on two
firet until 31 December 1976 and then until 31 December 1977.

III., CGuantities of +the %tax allowances since 1 January 1979
Danish residents having Copmunity residents :f
stayed in another Member § staving in Denmark !
State |
less than more than more than |
£ ] P
72 b{3) 72 b (1)(3) 24 n (1)
cigaretics 40 (4) 300 300
or
cigarillos 20 156G 20 150
or
cigars 20 75 20 75
t
or
smoking tobhacco 100 400 100 400
{grams)
distilled beverages - 15 o 1.5
(1itres)
beer (litres) 2 no quantity 2 no quantity
1imit limit

[
N

iy
iv

]

Bircct
Direct

[0}

(2) Directive

At 3 n . L NI
(1) Trhese quentities
(2) Prom 1.1.198

A% - ;
(3) From 1,1.198

75/13}4@86

are thoge applicable under the Commucity system.

0 the 24 hour condition no longer spplies.

1 40 31.12.1982, the 72 hour condiiion has been reduced to

2
on A0 to 60,

the 40 cigarette allowance will be

of 20,1,1976 (0OJ No. L 21 of 29,1,1976);
TT/T2/EEC of 18.1.1977 {0F Nos L 23 of 2741.1977).

T7/800/EEC of 19.12.1977 {0OJ Fo. L 336 of 27.12,1977)e
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From 1,1.1981 the special T2-hour cendition for Demish »esidents staying in

another Member State was reduced to 48 hours.. The Danish Qovermmernt have

reported that no statistical material exists as veb, from which conclusions

cax be drawn on the size of the effect of the eaging - this condition.

I¥. Tax legislation

le Denmark
L

¥o changes in the rates of laxes relating to the producis whish are the

suliject of the present report Yook place during +h

2o Germany
MR AN NAIR IO ST

O 1 April 1981 the excise duty rate on spirits was
o 2850 TN wer hl pure *1$0hﬁlw This incpreage of

.

bottle of spirits, (0,7 1 with an alecholic s

autonatic price increase of 0,84 DM + 13% VAT or 9,°

TN

Heither the excise duty rates on bvear and tobacce prod

were changed in the period under reporte

Ve Denish crown/berman mank

There have bsen no official changes in the exchange rates of the two
currencies in the perioed under report. The aversge sxchangs rats in
September 1980 was 309,59 DXr = 100 DM, but 313,85 Mr ~ 100 IM in
September 1981, This mesns that the Davish orvown vis-b-vis the German
mark‘weakened;by 1,4’%m

(On 4 October 1981 - afier the period under repori = & further realiganent

of peritics within the IEMS took place, The German mark and the

Tutch guilder) was revalued by 5,5‘% against the Danish crown)s.

VI. Delztive evolution of retail prices of the vroducts in Denmark and in
Germany

Following the patiern estzblished in the first three rveports, the price

comparizon has been made botweer end-Sepienher 1980 and send-Saphenber 1981,

5

#
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The evolution in Denmark and in Germany of the prices of tobacco products
and of alcoholic drinks between end-September 1979 and end-September 1980
ig sumarised in Table I. The products used as the basis for comparison

are the same products as shown in the same table in the first three repcorts.

The pricss shown have been furnished by the Danish Government. They z2re
based on average prices in Demmark of the products concernsd and on typleal
prices for the same products ou sale in Cermanmy in the region close 4o

the Danish border.

le Tobacco products

The exceize dutlss on tobacos products were unchanged

,._

1o end-3epienbar 1981. In Denmark, 2 mine
¥

aigzrettes of 1,1 /vtcok placs, whereas the Jerman pric
ol

unchangad. This prise incrzase was move or less offs

of the Danish orown, so thaet the situation for cigaretis

e wnchanged.

For pipe tobacco, a minor increase in retall prices took place in Demmark
ant a more subshtantial one in Germany. After this increass, Danich pipe

tobacce is again cheaper +than German.

2. Spirits
In the period under observation all the rstail prices on the spirits
produced mentioned in Table 1 changed on the German and the Darish markets,

but all chonges wers less than 10 %. The price diffsrences betwesn whish

o

and agquavit decreased,

increased For gin. The retail pricss of cognan
increasad more or less equally in Germsny and Denmark, so that the
congiderable relative price advantage for Danes of buying in Gernany e

mained umchanged, offering a saving of &7 %,

As mentioned in e third report, an important consequence of the new mixed
taxation system for spirits in Demmark was that the gap between Danish and
German spirits prices widened for expensive products but narrowed for other
productse This tendency seems 10 have been maintained as far as the

absolute price differences are concerneds

o/



TABLE 1

Evolution of the retail prices of fypical tohacco products and

aleoholic drinks in Denmark and Ge

SN AR ST

i
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;

o

;
§ !
! Germen price !
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,J;jrrv}ﬁ i

e e e

Change 19501901

RS ?

o

NG

g
-

Ghange 1980-1681 f
 Cin, TO ol

TR m*m

Change 1980-1921

Leuavit, 70 ol {Denish

3

f oy

Change 1680-1981

Beer Pilsen 6 oe’rt*e@ of

3
0e33 1 {Danish beer 21 .
Change 1980-1981 5.9% | =~0,3% »»2@2% 20,9% ¢ 4,4 %

¥Exchange rate useds
end-~September 1980 s 100 DM 309,59 Dkr
" " 1981 2 100 DM = 313,85 Dkr



3.. Beer

The retail price of beer increased by 5,2 % on the Danish market, whereas
prices in the German border shops dropped by 2,2 ?’50» This means that the
relative price difference widened, and the price in CGermany iz now 35,3%

lower than that in Denmark,
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volution of tazes on the products in Dermark and Germany

Thapter V1 deald with the svwolubion

raport, ful oz some of the

tuations, sush as

P 4 EaTN) AR N N £ A oy . 2 B gy et g o g g g
a comparison o "total 2z on each groduct ocalegoery in the two countriss

in the Dommissio view, & mors velisble guids.
The basic data zre the exoise duty plius the VAT

Btotal tax™ 1 in Gernsuny fow
coprverted Trom DY to DKre on the basis of ths ave
zppliying in the months referred to in Table 2. The total tax in Sermzuy
sguals 100 in each cmse. The figures shown in Tablse 2 are thse toisl tax

in Denmark as a percenitage of that in Germany.

Table 2

s

Index Tor the "otal tax® in Denmark sompared with Germany {(Germany = 4.00\

Jane Septe Sept. Septe Sept. § Sept. 1081

1978 1978 1979 1980 1981 o
Cigarettes 221 218 255 240 231 f 267
Cognac ) g 510 448 : 517
Whisky % 511 502 486 z 373 305 ; 352
Gin ) {3 327 e
Aquavit 333 327 316 315 271 : 313
Beer 833 318 792 750 739 o 853
100 T = 272 Xr 277 Xe 289 ¥r 309,59 Xr 313,85 Kr; 272 Kr

]

P

As stressed in the two previous reports, Table 2 offers a vseful additional

e

reference point in indicating what changes in ths differences between Danish
and Germen tax levels will be required in order that the present large

differences in retail prices may be substsntially reduced.

of o



Mhe index shows that the relative taxz diffes

7]

eptewber 1981 had more or less returned

frond

Jamary 197%. For all the spirits pro

vericd by 10 - 20
rel

iative tax diffsrents

ok

aS remaingd

5O Y ey ey S o
1975, Ths siteation o

e or less wnchanged, wher

¥
other spirits would have been zbou

b

Table 3 2 Transpor: costs

Departurs Digtence Batarn prices in DEr. '
point from the ™7 R e
frontier | oF organised bus by frain
in kme Sept. Sepi. Septe Septo
1980 1381 1980 1981
Aelborg 270 1 10 202 | 251 .
Aarhus 175 1 10 150 § 191
Cdense 150 1 10 116 | 155 143 165
Fredericia 120 1 5 74 § 105 95 ii¢
Vojens 50 7 10 M F 59 48 55
*¥Pased on a car using 1 1 petrol (AT5 Kr/l in

September 1980 and 5.50 Xr/l in September 1981} per 10 km.,

Teble 3 shows that prices for organised day-trips or "shopping excursicns® -
even though they went up in the period under report - are still very low,

compared with the costs of using alternative means of transport.

In the period under reporty the peirol costs for a private car incressed by

15 '%, whereas the costs by irain incressed by 24 — T4%.



IX. Conclusions

s

During the period under examination, the difference between the prices of
whisky and acuavit in Denmark and those in Germany decreased very slightly,

whereas the difference between the prices of the other products under report

remained unchanged or increased.

2

reductiong have been achieved in the price £8pS Whic

Jarnuary 1970. Only one year remains in which to

Denmark and Germany closer together, thus making it
%

to go to Gernmany to buy spirits

¥
importation ivto Danmmerk under the travellers? al
gtens arse taken before 1 Janua 1983, {when the
person making a dey-~trip one Denmark to Germany
300 cigarettes and 1F 1 of spirits will be able %

order of 2-300 IKr by comparison with the cost of
in Denmark. leaving out of acco ny addi v % S2g 0 Peor ayXamol
in wenmary, leaving out of account any additionsl purcheses of, for example,
wine and beer.

Within the derogation peried; Denmark has already made two small moves
towards the Community rules for travellers, From 1 January 1980

special 2J~hour condition for Community residents staying in Denmark was

ul

abolished; and no negative effects resulting from this first siep were
reported. From 1 Jeruary 1981, the specizl T2-hour condition for Danish
staying in another Vember State was rsguced to 48 hours. 43 stated

S
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on page 3, the Daniszh Govermment heve reporied that no statistical meterial
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this giep has had serious negative effects.

Throughout the period of the dercgation to date, the rsiail prices in

Germany and Jenmark for smoking 4obacco romainsd very similar. Quantitative
£
{1

-

produst therefore scem winecessary s

gituation is probably the same for cigers and cigarillos.,
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Ls regards the coming year, the limitatior of the allowance +to 40

cigarettes will, from 1 January 1982, be increased %o 60 cigarettes (see

page 2)e

a

The realigmment of the (erman mark sgainst %“e Danish crown Wy 5,5 % which

took place on 4 Cotober 1001, wil

L reduce the gap betweer Danish and German

retail pricesg.
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The Commission understands that Jermany intends to increase the =2x

on spirits and tobacco on 1 April 1982
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s November 1981 the Danish Government proposed an immedd
of a number of excise duties. As regards the exclise
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dealt with in this report the proposed

on normal pipe tobacco and b@ﬁ o fine out tobacco £
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axcige rates. The propesals were not adopted by the Dagish Follketing before
its digsolution for a general election. However, if theg above-mentioned
proposals were te be adopied by the new Parlisment theip offect, viewed
narrowly in this comtext, wouid slmost certainly be to iead to felaiivaﬁy
greater excise increases, and subseguently to a marked increase in the

excise gape

The Commission must express its growing concern that, in general, and ag
in the three previous years,; no significant progress has been made during
1981 towards reducing the differences between the Danish eand German prices
of the products concerned, If present trends are continued the situation
by the end of 1982, when the 5-year derogation expires, will be broadly

the same as it was in 1977



