


At Member State level for EUR 10 (cf. Table 2) the rates of change of nominal producer
price indices for agricultural products as a whole range from +4.3% (IRL) to +16.7% (GR).
In deflated form the range is between -0.1% (IRL) and +12.2% (B).

Purchase prices of goods and services for

current consumption (Input I)

Smaller increase in nominal terms (+4.3%) than in the previous
three quarters.
Real prices down (-0.4%)

In the third quarter of 1989 the purchase prices of goods and services for current
consumption in agriculture in the Community as a whole (EUR 10) were up in nominal
terms by 4.3%, which was appreciably less than in the previous three quarters (cf. Table 3).
In real terms there was even a slight decline (-0.4%). This was mainly due to the decline in
real prices for feedingstuffs (-2.5%) and fertilizers (-1.2%). The rise in purchase prices for
animals for rearing (+22.2%) was relatively high, but this accounts for less than 4% of the
total index for Input I. Energy purchase prices went up in real terms by roughly the same as
in the previous quarter (approx. +2.5%).

As expected, a comparison of the rates of change of nominal input prices between Member
States (cf. Table 4) reveals a broad sprectrum ranging from +2.4% (B) to +11% (GR). The
rates of change of real input prices range from -3.7% (UK) to +3.2% (D).

Purchase prices of goods and services contributing
to agricultural investment (Input II)

Again no change in real terms

Compared with the same quarter in the previous year, the purchase prices of goods and
services contributing to agricultural investment in the Community as a whole (EUR 10) rose
by a nominal 5.7% in the third quarter of 1989 (second quarter 1989: +5.9%). As in the
previous two quarters, they remained practically unchanged in real terms (+0.2%). A
comparison of countries shows rates of change of deflated purchase prices ranging from
-1.4% (UK) to +3.3% (L).

Comparison of trends in output and input (I) prices

Nine countries with a positive and one with a minimal negative
effect on agricultural income. Positive
net price effect (4.2 percentage points)
on average in the Community

In the third quarter of 1989 in the Community as a whole (EUR 10) the deflated output
price index rose by 4% whilst the deflated input price index fell by 0.4%. These trends must
be viewed against the fact that purchases of goods and services for current consumption in
agriculture as a whole (EUR 10) account for only 45.9% in value terms of the overall sales of
agricultural products (calculated with reference to the national farm concept). This has a
positive effect on real agricultural income (in the context of gross value added) of 4.2
percentage points, which represents a clear improvement in the situation for the agricultural
sector compared with the previous quarter (2.4 percentage points).



In the UK the output and input prices remained virtually constant, whilst in the Netherlands
and the Federal Republic of Germany, the output prices rose and, to a markedly lesser
extent, input prices too. The other Member States reported increases in output prices and
decreases in input prices in real terms. Taking into account the value share of goods and
services for current consumption in the sales of agricultural product per Member State, the
real price effect on agriculture was positive for nine of the ten Member States covered and
minimally negative for one. The table below shows the Member States in order of increasing
difference between the two rates of change: the percentage change of deflated output prices
minus percentage change of deflated input prices, taking into account the value share of
purchases of goods and services for current consumption in sales of agricultural products in

1985:

Rates of Rates of Input I as Corrected
change of change of a share of rates of change Net price
Country real real output of real effect (points)
output prices input I prices in 1985 input 1 prices (%)
(%) (%) (2 x 3) (1 -4)
1 2 3 4 5
IRL -0,1 0,1 0,480 0,0 -0,1
I 0,3 -2,2 0,310 -0,7 1,0
GR 2,6 -2,4 0,264 -0,6 3,2
F 3,8 -0,2 0,437 -0,1 3,9
UK 2,8 -3,7 0,567 -2,1 4,9
DK 4,4 -2,1 0,519 -1,1 5,5
NL 6,8 1,4 0,530 0,7 6,1
D 9,7 3,2 0,644 2,1 7,6
L 8,5 -0,3 0,397 -0,1 8,6
B 12,2 -0,8 0,568 -0,5 12,7
EUR 10 +4,0 -0,4 0,459 -0,2 4,2

Agricultural price trends in Spain

The monthly agricultural price indices for Spain currently available to Eurostat are, as
regards the input price indices, not entirely compatible with those of the previous
Community of Ten in terms of methodology. In the third quarter of 1989 the Spanish indices
of producer prices of agricultural products show a nominal 5.6% increase over the same
period in 1988, with a 1.3% decrease when the figures are deflated by the consumer price
index. The input (I) price indices were up by a nominal 0.5% and down in real terms by
6.1%.

Technical note

The EC agricultural price indices (output and input) are available in Eurostat’s CRONOS data bank
("PRAG" domain) in both nominal and deflated form. By using deflated indices it is possible to
eliminate the distortions in the nominal indices caused by different inflation rates in the Member
States. The nominal agricultural price indices are deflated by means of the consumer price index. The
terms "deflated" and "real" are used synonymously.

Spain has now been included in the EC agricultural price index system for the output price indices,
but not yet for the input price indices. No monthly agricultural price indices are yet available for
Portugal.
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EC Indices of purchase prices of the means of agricultural production :
Rates of change of the price indices for ER 10 Gn 0 1)

Indices CE des prix d'achat des moyerns de production agricoles :

Taux de variation des indices des prix pour BR 10 (en®® (1)
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Tab. 3

[ I [ I [ I |
| |07/88-09/88]10/88-12/88 | 01/89-03/89 | 04/89-06/89| 07/89-09/89 |
12787 [OT 78805788 [04785-06.788

|
1 L | | |
Nominal indices / Indices nominaux [
, , |
| | | | I |
01 Goods & serv.currently cons. in agricult.
Biens & serv.de cons.courante de l'agric.| 4,2 | 2,2 | 6,5 | 6,9 | 4,3 |
1. Seeds / Semences | -2,9 | 2,9 | 5,4 | 4,5 | 5,9 |
| 2. Animals for rearing/Animeux d'élevage 2,6 | 7,9 | 16,1 | 3,1 | 26,5 |
| 3. Energy / Erergie 37 | 47 | 39 7221 69 |
4. fFertilizers / Engrais 1,3 | 1,4 |. 2,3 | 3,1 | 3,4 |
5. Plant protection products / l | | | |
| Produits de protection des cultures 1.7 | 1.6 | 1.6 | i | 2 |
| 6. Animal feedingstuffs/Alim.des animaux 8,3 | 9,9 | 9,8 | 9,2 | 2,5 |
| 7. small tools / Petit outillage | 3,3 | 3,8 | 4,0 | 4,3 | 41 |
| 8. Maintenance ard repair of plant / | | | | |
| Entretien et réparation du matériel 4,8 | 4,6 | 47 | 48 | >0 |
| 9. Maintenance and repair of buildings / | | | | |
| Entretien et réparat.des batim.d'expl. 4,1 | 4,4 | 2,6 | 5,9 | 6,3 |
. Veterinary services/Serv.vetérinaires ’
[ 10 inary services/ Stérinai 2,0 | 0,4 | 0,9 | 1,3 | 3,4 |
|  11. Gereral expenses / Frais généraux 3,7 | 3,7 | 3,3 | 3,2 | 2,8 |
| 02 Goods & serv. contr.to agricult.investm. 5 2 | 5> | 5.4 | 59 | 5.7 |
| SBiens et serv.conc.aux imvest.de L'agric. | “ = 7 77 0
12. Machinery / Machines ‘ 4,8 | 5,1 | 5,2 | 5,7 | 5,4 |
13. Buildings / Ouvrages 6,2 | 5,4 | 5,8 | 6,2 |, 6,2
| ' Deflated indices / Indices déflatés
| [ I T [
01 Goods & serv.currently cons. in agricult. | | | |
Biens & serv.de cons.courante de L'agric. 0,6 | 13 | 2,0 | 2,0 | 04
1. Seeds / Semences -6,2 | -0,8 | A 0,1 | 1,3 |
| 2. Animals for rearing/Animaux d'élevage -0,5 | 4,3 | 1,6 | 18,1 | 2,2 |
| 3. Energy / Energie ~7,4 | -8,8 | -0,6 | 2,5 |, 2,4 |
| 4. Fertilizers / Engrais -2,3 | 2,4 | =2,1 | -1,7 | -1,2 |
| 5. Plant protection products / _ _ | _ | _ | _ |
| Produits de protection des cultures 1, 2,3 | 2,9 | 2,7 | 2,6 [
| 6. Animal feedingstuffs/Alim.des animaux 4,6 5,8 | s, | .41 | 25 |
| 7. small tools / Petit outillage 0,6 05| =09 =] 10|
| 8. Maintenance and repair of plant / | | |
| Entretien et réparation du matériel 1.2 0,7 | 0,1 0,3 [ 01
| 9. Maintenance and repair of buildings / , | | |
| Entretien et réparat.des b&tim.d'expl. } 0,4 0,2, | 0,5 0,4 | 9,9
| 10. Veterinary services/Serv. vétérinaires| 1,4 -3,3 | 3,4 3,4 | -1,2
{ (211. Gen;ral expenses / Frais gfnéraux 0,4 0,1 = -0,8 | -1,2 | -1,4 =
Goods & serv.contr. to icult.irvestm.
|  Biens & serv.conc.aux ixst.de L'agric. | 1,0 0,7 | 0,2 | 0,3 } 0,2
| 12. Machinery / Machines S 0,9 | 0,9 | 0,3 0,4 | 0,2
|__13. buildings { Ouvrages o131 o2l w1l 91| 01|

(1) On the base / sor la base 1985 = 100



Rates of change of the price indices by Mesber States (in 0 (1)
Taux de variation des indices des prix par Etat mesbre (en 0 (1)

Tab. 4

Nominal

EC Indices of purchase prices of the means of agricultural production
Indices CE des prix d'achat des moyens. de production agricoles
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