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A STUDY OF SMEs IN THE TEXTILE INDUSTRY {NACE 43) 
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The economic difficul

ties experienced by the 

industry in this period 

led to a restructuring 

based on smaller enter

prises. In the countries 

studied this resulted in 

better economic perfor

mance. 

THE 1980s - A DIFFICULT 
ECONOMIC CLIMATE 

There was a marked recession in the 
textile Industry up to 1983, followed 
by a slight upturn (Fig 1 ). 

Between 1980 and 1989 total output 
increased by 1.5% in volume com
pared with 12% in manufacturing 
industry as a whole. 

Unemployment increased signifi
cantly in the 1980s. By 1989 the 
industry employed approximately 
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420,000 fewer people than In 1980, 
a fall of 21%. 

The marked recovery In output bet
ween 1983 and 1987 was due partly 
to an increase In exports to Japan 
and to the non-industrialised coun
tries. Indeed, 1984 to 1986 showed 
a trade surplus with non-EC coun
tries. 

After a return to deficit in 1987 there 
was another slight improvement in 
the balance in 1988 to 1989 (Fig 2). 

Fig 1 

Textile Industry (NACE 43) 
Employment and volume output 

Fig 2 
Textile industry (NACE 43) 
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SMEs EMPLOY 60% OF 
TEXTILE INDUSTRY 
WORKFORCE 

Fig 3a 
Textile industry (NACE 43) EUR 12 

Breakdown of Community enterprises by size 

In 1988 there were 78,000 enter
prises throughout the EC involved in 
textile production. Of these, 58,000 
employed fewer· than 1 O people 
(micro-enterprises); well over half 
were in Italy {23,000) and Spain 
{17,000). 

100-199 

1988 

20-99 

In the same year the number of 
people employed in textile enter
prises in the Community averaged 
21. This average is small compared 
with Japan {38 employees) and es
pecially the US {120, excluding the 
self-employed). 

% of persons employed 

Source : [UROSTAT 

In the Community SMEs, using the 
strict definition of 10 to 500 em
ployees, were in the majority. 
However, in the US the industry was 
based mostly on large enterprises. 

Micro-enterprises in the EC ac
counted for 11 % of the workforce in 
the textile industry and 10% of the 
turnover. In the US micro-enter
prises employed less than 2% of the 
workforce, excluding the self-em
ployed. 

In the EC small enterprises {1 Oto 99 
employees) and medium enter
prises {100 to 499 employees) each 
accounted for 30.6% of employees 
in the textile sector (Fig 3a). Small 
enterprises produced 32% of total 
turnover while medium enterprises 
produced ~0%. Together small and 

medium enterprises in the US em
ployed only approximately 30% of 
the workforce in this sector. 

Finally, in the EC large enterprises 
(more than .500 people) employed 
28% of the workforce. They ac
counted for 27% of sales, 10% of 
which were generated by the 1 O lar-

. gest enterprises.In the US large 
enterprises employed 69% of wor
kers. Five of the world's eight largest 
textile groups (including those pro
ducing synthetic fibres) were based 
in Japan: Asahi Chemical Industry, 
Toray Industries, Kanebo, Teijin and 
Toyobo. 

LARGER ENTERPRISES 
PREDOMINATE IN GERMANY, 
FRANCE, UK AND PORTUGAL 

In Europe company size varied 
greatly from one country to another 
(Fig 3b). 

Fig 3b 

Textile Industry (NACE 43) 
Breakdown of enterprises by size 
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Over two-thirds of the total work
force in Italy and over half in Spain 
were in enterprises of fewer than 100 
people. Micro-enterprises alone ac
counted for 21.5% and 15% of the 
workforce respectively. They were 
also important in Iceland and Fin
land, accounting for 17% and 12% . 

At the other end of the scale enter
prises of more than 100 people 
employed three-quarters of the 
workforce in the UK, Germany and 
Portugal. In the UK large enterprises 
predominated, employing 56%. 
The three major UK textile com
panies - Coats Viyella, Courtaulds 
and Total- accounted for approxi
mately a third of the workforce and 
a fifth of the turnover. 

In France the industry was also high
ly concentrated. The three largest 
companies - Chargeurs, DMC and 
Prouvost - employed 27% of the 
workforce and generated the same 
percentage of turnover. 

AT REGIONAL LEVEL -
ESTABLISHMENTS SMALLER 
IN SPAIN, FRANCE AND ITALY 

At regional level the average size of 
establishments belonging to enter
prises of more than 20 employees 
also varied greatly. Regions with the 
smallest average establishments 
were mainly in Italy (except Lazio, 
Abruzzi, Sardinia and Calabria); in 
south and west France; and in 
Spain(2) (except Cantabria, Rioja 
and Madrid). (Map 1, next page) 



Map1 

,r Average size of establishments* in the industry (NACE 43) 

1988 

ED . 15 to 62 

mm 62 to 92 

• 92 to132 

• 132 to398 

D Unavailable 

* Establishments belonging to enterprises with more than 20 employees. 

SMES LESS SPECIALISED (see 
methodology 1) 

Looking at the whole textile and 
clothing production process, it can 
be seen that large enterprises 
tended to concentrate on upstream 
activities, such as manufacture of 
synthetic (NACE 26) or natural fi
bres, spinning and weaving. 
On the other hand, micro-enter
prises were more likely to 

flg4 

Textile Industry (NACE 43) 
Position Indicator 

concentrate on downstream acti
vities such as clothing and textile 
goods (NACE 45, except NACE 
453), especially bespoke tailoring. 

In the flVe ·countries studied in this 
context - Spain, France, Italy, Lux
embourg and Portugal - SMEs 
occupied the middle ground (Fig 4). 
They were more or less evenly dis
tributed among the various stages of 
production. 

SMALL ENTERPRISES -
GROWING SIGNIFICANCE ... 

From the early 1980s small enter
prises with more than 20 employees 
increased their share of both em
p I oy me nt and turnover in all 
countries studied. This trend was 
particularly pronounced in Italy and 
France (Fig Sa). It is remarkable that 
this took place in the context of 
strong growth in turnover generated 

(1) Eurostat estimates 
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1988 Textile Industry (NACE 43) 
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by exports. Normally large enter
prises are generally better equipped 
to break into foreign markets. 

Fig Sb 

Textile industry (NACE 43) 
Trend In Importance of medlum-alzed enterprlaea 
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. In 1989 intra-Community trade re
presented 29% of total turnover(2) of 
small enterprises with more than 20 
employees, compared with 21 % in 
1980. Exports to non-Community 
countries were 16% as against 13%. 
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... BUT DECLINE IN THE 
WORKFORCE 
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In France the advance of small en
terprises at a constant rate of little 
more than 1 % a year was due to a 
relatively less pronounced decline in 
their workforce. Indeed, in 1988 
small enterprises employed 2,000 
fewer workers than in 1980. 

Medium-sized enterprises, which 
gained ground at a slower rate, shed 
40,000 jobs. Large companies were 
in decline and shed 47,000 workers 
in this period and some failed com
pletely (Fig sb). 

This explains the 10% increase in 
sales by small enterprises in France 
from 1980 to 1989. 

In the UK and Germany, the ad
vance of small enterprises was less 
pronounced. 

In Germany and Spain, medium
sized enterprises lost ground 
slightly to large enterprises. 

11111 1111 ,,u 
Source : EUROSTAT 

PRODUCTIVITY DOES NOT 
ALWAYS INCREASE WITH SIZE 

Excepting Italy, the curve of appa
rent labour productivity (per capita 
turnover) by size in the textile sector 
differed from most other industries 
(Fig 6) . 

In France and Belgium, micro and 
small enterprises were more pro
ductive than large ones. In the UK 
small enterprises were more pro
ductive than large ones. 

SIGNIFICANT MAJORITY OF 
SINGLE-ESTABLISHMENT 
ENTERPRISES 

The proportion of single-estab-
1 i sh me nt enterprises can be 
estimated by collating data for enter
prises with data for establishments 
(see Methodology 2). 

Fig 6 
Textile industry (NACE 43) 
Per capita turnover by aize claaa 
'OOO ECU per capita 
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The minimum estimated percentage 
of enterprises (more than 20 em
p I o ye e s) with only one 
establishment was 98% in Italy, 91 % 
in Belgium, 84% in Denmark, 63% in 
the UK and 37% in France. For all 
sizes of enterprise the percentages 
roseto 76% in France, 94% in the UK 
and almost 100% in the other coun
tries. This assumes all enterprises 
with fewer than 20 employees were 
single-establishment enterprises. 

METHODOLOGICAL NOTES 

1 Position indicator: the weighted 
average of the percentage of the 
workforce at each stage of the pro
duction process. The weightings 
decrease gradually from the up
stream sectors to the downstream 
ones. 

2 Estimation of single-estab
lishment enterprises: assuming 
enterprises have either one or two 
establishments, the estimates are 
based on the following equations: 

where: 

eu + ep = Ten 

eu + 2ep = Tet 

eu = number of single-establishment en

terprises 

ep = number of enterprises with more 

than one establishment 

Ten= total number of enterprises 

Tet = total number of establishments. 

(2) of enterprises with more than 20 em

ployees. 
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The structural data on SMEs in 1988 and 1989 were drawn from figures presented and 
analysed in "Enterprises in Europe, 2nd Report", Eurostat, 1992. 

The current data and the regional data were taken from the annual coordinated survey 
of the structure and activity of industry and are also published in "The Structure and 
Activity of Industry, Breakdown by Size of Enterprise", Theme 4 Series C, Eurostat. 

The analysis in pages 5 and 6 is based on estimates produced by Eurostat. 



Table 1 
General data, 1988 and 1989. 

EUR 12 (estimates) 

Belgium •· 0 

Danmark•·b 

Germany 

Greece •-d 

Spain° 

France 

Ireland•·• 

Italy 

Luxembourg 

Netherlands • · b 

Portugal 0 

United Kingdom • 

Iceland 

Norway•· b 

Austria 

Finland 

Source: EUROSTAT 

: Data not available 

1988 1989 

78500 

1897 

423 

6074 

823 

17165 

5821 

182 

23230 

487 

7755 8394 

9877 10749 

56 50 

253 209 

1278 

1306 1366 

1988 

1619000 128287 

56153 5078 

13518 

225212 

56179 

157050 

198359 15700 

10505 588 

394997 33361 I : I 

20771 1972 

173153 170373 3216 3257 

272924 261321 26221 25546 

960 810 

5667 4881 

41174 2623 

15549 14918 857 881 

a Different unit for enterprise: Belgium - employer, Denmark· legal unit, Greece, Irland and Norway - establishment, Netherlands· economic activity unit, UK - VAT unit. 

b No enterprise or employment data for zero-employee level. 
Employment in micro-enterprises underestimated. 

c Enterprise data for zero-employee level, but no employment data. 
Employment In micro-enterprises underestimated. 

d No enterprise or employment data for micro-enterprises. 
Micro-enterprises not calculated. 

e No enterprise or employment data for enterprises with fewer than 3 employees. 
Employment in micro-enterprises underestimated. 
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:1 231 371 37 

13 23 56 

17 17 66 

10 53 37 

7 24 :1 35 

12 28 0 




