


In total, public resources invested in education at all
levels represented an average of 5.0 % of the European
Union's GDP in 1999, slightly less than in the two
previous years. While this relative stability is reflected in
the percentage of GDP allocated to education within
individual countries, it varies considerably between
these countries, ranging in 1999 from 3.6 % in Greece,
to 7.5 % in Sweden and 8.1 % in Denmark. However,
for a majority of countries, the figure is between
approximately 4-6 % of the GDP (figure 1 and table 1 ).

As to the distribution of public expenditure on education
by type of transaction, direct expenditure for educational
institutions accounted in average for 4.7 % (EU 15)
while 0.3% of GDP were transferred to private
households and firms.

Direct expenditure for educational institutions go from
more than 6 % of GDP in Denmark and Sweden to
4.2 % in the Netherlands and the United Kingdom and
3.6 % in Greece.

Denmark and Sweden both spent more than 1 % while
Spain, Portugal and Greece spent 0.1 % or less of their
GDP on transfers to private households and firms.

However, when using the indicator total public
expenditure on education as a percentage of GDP, it
should be borne in mind that this indicator is influenced
among others by such things as the organisational
structure of the education system, the enrolment rates
or the demographic structure of the population.

Table [ -Total public expenditure on education as a percentage of GDP,
by ppe of transaction, 1999.

Total public
expenditure
on education |of which:
direct expenditure for |transfers to private
education institutions |households and firms
EU15 5.0 4.7 0.3
B 5.5 5.3 0.3
DK 8.1 6.5 1.7
D 4.6 4.3 0.3
EL 3.6 3.6 0.0
E 4.5 4.4 0.1
F 5.9 5.6 0.2
IRL 4.6 4.3 0.3
| 4.5 4.4 0.2
L : : :
NL 4.8 4.2 0.6
A 5.9 5.6 0.3
P 5.7 5.6 0.1
FIN 6.2 5.7 0.5
S 7.5 6.2 1.3
UK 4.4 4.2 0.2
IS 5.9 5.6 0.3
NO 7.2 6.3 0.8
EU15 includes the available countries.
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> ESSENTIAL INFORMATION —- METHODOLOGICAL NOTES
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data not available.

Abbreviations: EU 15 — the EU Member States; B ~ Belgium; DK — Denmark; D — Germany; EL — Greece; E — Spain; F — France; IRL -
Ireland; |- Italy; L - Luxembourg; NL - the Netherlands; A — Austria; P — Portugal; FIN - Finland; § — Sweden; UK - the United Kingdom; IS
— Island; NO - Norway.

Calculation of EU averages:

EU 15 averages are weighted averages taking into account the relative proportion of the public expenditure on education of each Member
State for which data are available.

Another method to calculate averages is to determine the simple average. Then EU 15 would spent 5.5 % of its GDP and 11.2 % of its
public expenditure on education. However, this method is questionnable as it does not consider the absolute size of the education system in
each Member State.

Data source The core information used comes from the UOE (UNESCO, OECD, Eurostat) questionnaire on education expenditure for
the financial year 1999. Data source is Eurostat UOE, unless stated otherwise.

Classification of education:

ISCED International Standard Classification of Education (1997 version), available at the address:
http://www.uis.unesco.org/en/act/act_pfisced.html

Pre-primary education: ISCED level 0, Primary education : ISCED level 1; Secondary education : ISCED levels 2-4; Lower secondary
education: ISCED level 2, Upper secondary education: ISCED level 3, Post-secondary not tertiary education: ISCED level 4, Tertiary
education : ISCED ievels 5-6, Non-universitary tertiary education: ISCED level 5B, Universitary tertiary education; ISCED level 5A and 6.

PPS Where necessary, data are expressed in Purchasing Power Standards (PPS) in order to eliminate differences in price levels
between Member States. The purchasing power parity rate between the PPS and each Member State’s currency expressed the number of
units of national currency that would be needed at any given moment to purchase in each country the same volume of goods and services
that would be obtained with one PPS in the European Union. The PPS is Euro based.

GDP  The figures relating to GDP are those forwarded to Eurostat by the Member States in accordance with the ESA 95 criteria.
Enrolment Enrolment data are available for the school year, in contrast to finance data which are available for calendar years. A

weighted sum over two school years is therefore used to make the reference period correspond to the calendar year. The following are
exceptions.

UK both enrolment and finance data refer to the tax year 1999/2000.
DK, EL, IRL, I, NO enroiment data only for 1998/99.

P, IS enroiment data only for 1999/2000.

Data coverage:

F : throughout, data exclude the overseas departments (DOM).

Table 1: EL: primary includes also pre-primary education.
NO: primary includes also lower secondary education.
Table 2: NL, UK: public and government-dependent private institutions.
EL: primary includes also pre-primary education.
NO: primary includes also lower secondary education.

Table 3: S: Capital expenditure is included under current expenditure.
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