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EU current external surplus in 

1998, ECU 12 bn: down by 79% 

Maria-Helena FIGUEIRA 

The EU current account surplus with the rest of the world
1
 fell by 79% from 

ECU 56.2 bn in 1997 to ECU 11.9 bn in 1998. This deterioration was 

explained by contractions in the surpluses of goods
2
 (down from ECU 39.9 bn 

in 1997 to ECU 25.0 bn in 1998), services, and the reversal of the income 

balance from an ECU 20.4 bn surplus to a deficit of ECU -4.4 bn in 1998. 

Trade in services registered a surplus of ECU 11.2 bn, which was about ECU 

6 bn less than in 1997, despite the transportation balance moving to an ECU 

3.1 bn surplus. The EU current balance with the USA deteriorated from ECU 

17.9 bn in 1997 to ECU -0.9 bn in 1998. The EU current deficit with Japan 

enlarged by 46% to ECU -24.0 bn in 1998. The EU current balance with 

Canada, available for the first time in 1998, showed a current surplus of ECU 

4.4 bn. 

EU current account balance with the rest of the World 

(Mio ECU) 

70 000 
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In 1998 the EU current external surplus fell by 79% to ECU 
11.9 bn 

Preliminary 1998 results revealed a sharp drop of 79% in the European Union 

(EU) current external surplus to ECU 11.9 bn from ECU 56.2 bn in 1997. With 

the exception of the broadly unchanged deficit in current transfers, all the 

current account sub-balances recorded a significant deterioration. The surplus 

in goods decreased from ECU 39.9 bn in 1997 to ECU 25.0 bn in 1998. This 

trend was confirmed by foreign trade statistics (exports FOB - imports CIF) 

which reported surpluses of ECU 49.0 bn in 1997 against ECU 19.0 bn in 

1998. The surplus in services decreased from ECU 17.2 bn in 1997 to ECU 

11.2 bn. Finally, the income balance reversed from an ECU 20.4 bn surplus to 

a deficit of ECU -4.4 bn in 1998. 

Nevertheless the EU total
3
 current international transactions with the rest of 

the world rose by 4% to ECU 2351.9 bn. 

Excluding intra-EU transactions 

According to Balance of Payments concept (exports FOB - imports FOB) 

Credits + debits 



EU Current account with the rest of the World 

(Mio ECU) 

Current account 

Goods 

Services 

Transportation 

Travel 

Other services 

Services not allocated 

Income 

Current transfers 

Exports 

1997 

1 161 979 

693 344 

227 709 

59 131 

57 308 

110 430 

840 

213 608 

27 317 

1998* 

1 181 926 

700 698 

234 829 

59 459 

60 953 

113 538 

880 

219 503 

26 896 

Imports 

1997 

1 105 756 

653 421 

210 479 

59 324 

55 863 

94 504 

788 

193 222 

48 633 

1998* 

1 170 014 

675 817 

223 584 

56 379 

62 762 

103 242 

1 201 

223 920 

46 693 

Net 

1997 

56 224 

39 923 

17 230 

-193 

1 445 

15 927 

52 

20 386 

-21 316 

1998* 

11 912 

24 881 

11 245 

3 080 

-1 809 

10 296 

-321 

-4 418 

-19 796 

Net 

change (%) 

-79% 

-38% 

-35% 

-35% 

7% 

Preliminary results 

. Not applicable - sign change 

EU transportation services balance increased from equilibrium to an ECU 3.1 bn surplus 

The sharp 5% contraction of EU imports of 

transportation services changed the transportation 

balance from a small deficit (ECU -0.2 bn) to a 

surplus of ECU 3.1 bn in 1998, confirming the 

upward trend observed since 1996. 

However, trade in services as a whole registered a 

surplus of ECU 11.2 bn, about ECU 6 bn less than in 

1997. Much of this decrease was attributable to the 

deterioration of the travel balance, from a surplus of 

ECU 1.4 bn in 1997 to a deficit of ECU -1.8 bn in 

1998, and to the reduction of the surplus in other 

services to ECU 10.3 bn. 

18 000 

-3 000 

EU services balance with the rest of the 

World (Mio ECU) 
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Euro-zone
4
: the services surplus declined by 37% in 1998 

As with the EU, the euro-zone (EUR-11) services 

surplus declined in 1998, from ECU 1.6 bn to ECU 

1.0 bn. In the case of EUR-11 this contraction was 

entirely due to the deficit in other services which 

enlarged from ECU -6.0 bn to ECU -11.6 bn. 

On the other hand, the balances in travel and 

transportation services improved: the surplus in travel 

grew by almost ECU 1.0 bn and the transportation 

services balance changed from a deficit to a surplus 

of ECU 3.2 bn in 1998. 

Euro-zone trade in services with the rest of the World 

(Mio ECU) 

Services 

Transportation 

Travel 

Other services 

Services not allocated 

Exports 

1997 

220 117 

56 914 

62 323 

99 718 

1 161 

1998* 

229 953 

56 740 

65 776 

105 860 

1 576 

Imports 

1997 

218 552 

57 952 

53 847 

105 689 

1 064 

1998* 

228 961 

53 532 

56 366 

117 469 

1 594 

Net 

1997 

1 565 

-1 038 

8 476 

-5 971 

97 

1998* 

992 

3 208 

9411 

-11 609 

-18 

Net 

change (%) 

-37% 

11% 

-94% 

* Preliminary results 

.. Not applicable - sign change 

4
 Belgium, Germany, Spain, France, Ireland, Italy, Luxembourg, Netherlands, Austria, Portugal, Finland 
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Main differences between EU and euro-zone: the importance of the United Kingdom 

The differences between EU and euro-zone trade in 

services were mainly due to other services. These 

registered a surplus of ECU 10.3 bn for the EU 

opposing a deficit of ECU -11.6 bn in the case of the 

euro-zone. The relative importance of the United 

Kingdom was evident: this country alone accounted 

for 21% of EU total external transactions in services 

and 74% of the transactions of the European Union 

non-EUR-11 countries
5
. These non-EUR-11 Member 

States represented 28% of the EU total transactions 

in services with the rest of the World. This share was 

31% for transportation services, 29% for travel and 

26% for other services. 

Composition of the 1998 EU transactions in 

services (credits + debits) with the rest of the 

World by areas 

Denmark, 

Sweden 

Greece and 

the EUI* 

7% 

United 

Kingdom 

21% EUR-11 

72% 

* European Union Institutions 

20 000 
EU current balances with USA (Mio ECU) 

The direction of EU-15 trade: the USA remained the main extra-EU-15 partner in 1998 

The European Union remained its own main trading 

partner in 1998: 62% of the EU current international 

transactions were carried out among EU Member 

States. The United States, with a share of 28% 

continued to be the main partner of the EU in its 

current transactions with the rest of the world. Japan 

and Canada came far behind and represented 

respectively 6% and 2% of the total EU current 

external transactions. 

The EU current balance with the USA changed from 

a surplus of ECU 17.9 bn in 1997 to a deficit of 

ECU -0.9 bn in 1998. This was due to the income 

balance - down from a surplus of ECU 6.0 to a deficit 

of ECU-8.7 bn. 

The EU current account deficit with Japan enlarged 

by 46% from ECU -16.4 bn in 1997 to ECU -24.0 bn 

in 1998. The decisive weight of the deficit in trade in 

goods offset the surpluses registered in trade in 

services (ECU 5.3 bn) and income (ECU 4.9 bn). 

EU results for the current account with Canada, 

available for the first time, revealed a slightly 

expanding surplus, which reached ECU 4.4 bn in 

1998 against ECU 2.6 bn in 1997 This was due to 

increases in the surpluses registered in trade in 

goods (from ECU 1.5 bn t0 ECU 2.1 bn) and in 

income (from ECU 1.3 bn to ECU 2.8 bn). 

Current Goods Services Income Current 

account transfers 

01997 "11998 
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Methodological Notes: 

The methodological framework of this Statistics in Focus is 

that of the fifth edition of the International Monetary Fund 

(IMF) Balance of Payments Manual. 

The results presented are preliminary and subject to 

revision according to the data timetable agreed with 

Member States. Final 1998 results will be issued by the 

end of October 1999. 

EU current balances with Canada (Mio ECU) 

11997 11998 

Denmark, Greece, Sweden and United Kingdom 
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Further information: 
> Reference publications 

"EU/euro-zone current international transactions, 1998 Edition" (CA-17-98-184-ENC, EUR 30) 

"International trade in services - EU, 1999 Edition" (CA-22-99-361-3AC, EUR 73.50) 

> Data bases 

New Cronos 

Domain theme2/bop/its/its_pre 

To obtain information or to order publications, data bases and special sets of data, please contact the Data Shop network: 

BELGIQUE/BELGIÈ DANMARK DEUTSCHLAND ESPANA FRANCE ITALIA - Roma 

Eurostat Data Shop 
Bruxelles/Brussel 

Chaussée d'Etterbeek 13 

Etterbeeksesteenweg 13 

B-1049 BRUXELLES / BRUSSEL 

Tel (32-2) 299 66 66 

Fax (32-2) 295 01 25 

E-Mail: 

datashop.brussels@eurostat.cec be 

DANMARKS STATISTIK 

Bibliotek og Information 

Eurostat Data Shop 

Sejrøgade 11 

DK-2100 KØBENHAVN 0 

Tel. (45-39) 17 30 30 

Fax (45-39) 17 30 03 

E-Mail' bib@dst.dk 

STATISTISCHES BUNDESAMT 

Eurostat Data Shop Berlin 

Otto-Braun-StratSe 70-72 

D-10178 BERLIN 

Tel. (49-30) 23 24 64 27/28 

Fax (49-30) 23 24 64 30 

E-Mail: 

datashop@statistik-bund de 

INE Eurostat Data Shop 

Paseo de la Castellana, 183 

Oficina 009 

Entrada por Estèbanez Calderón 

E-28046 MADRID 

Tel. (34-91)583 9167 

Fax (34-91 (579 71 20 

E-Mail: datashop.eurostat@ine es 

INSEE Info Service 

Eurostat Data Shop 

195. rue de Bercy 

Tour Gamma A 

F-75582 PARIS CEDEX 12 

Tel (33-1)5317 88 44 

Fax (33-1) 53 17 88 22 

E-Mail: rJatashop@iraee.fr 

ISTAT 

Centro di Informazione Statistica 

Sede di Roma, Eurostat Data Shop 

via Cesare Balbo 11a 

1-00184 ROMA 

Tel (39-06) 46 73 31 02/06 

Fax (39-06) 46 73 31 01/07 

E-Mail dipdiff@istat.it 

I T A L I A - M i l a n o L U X E M B O U R G N E D E R L A N D NORGE P O R T U G A L SCHWEIZ /SUISSE/SVIZZERA 

ISTAT 

Centro di Informazione Statistica -

Sede di Milano, Eurostat Data Shop 

Piazza della Repubblica, 22 

1-20124 MILANO 

Tel (39-02) 65 95 133/134 

Fax (39-02) 65 30 75 

E-mail: mileuro@tin it 

Eurostat Data Shop Luxembourg 

BP 453 

L-2014 LUXEMBOURG 

4, rue A. Weicker 

L-2721 LUXEMBOURG 

Tel.(352)43 35 22 51 

Fax (352) 43 35 22 221 

E-Mail: dslux@eurostat.datashop.lu 

STATISTICS NETHERLANDS 

Eurostat Data Shop-Voorburg 

pò box 4000 

2270 JM VOORBURG 

Nederland 

Tel. (31-70) 337 49 00 

Fax (31-70) 337 59 84 

E-Mail: datashop@cbs ni 

Statistics Norway 

Library and Information Centre 

Eurostat Data Shop 

Kongens gate 6 

P. b. 8131, dep. 

N-0033 OSLO 

Tel (47-22)86 46 43 

Fax (47-22) 86 45 04 

E-Mail: datashop@ssb.no 

Eurostat Data Shop Lisboa 

INE/Servjço de Difusão 

Av António José de Almeida, 2 

P-1000-043 LISBOA 

Tel (351-1)842 6100 

Fax (351-1) 842 63 64 

E-Mail: data.shop@ine.pt 

Statistisches Amt des Kantons 

Zürich, Eurostat Data Shop 

Bleicherweg 5 

CH-8090 Zürich 

Tel. (41-1) 225 12 12 

Fax (41-1) 225 12 99 

E-Mail: datashop@zh.ch 

Internetadresse: 

http://www.zh.ch/statistjk 

SUOMI /F INLAND SVERIGE UNITED K INGDOM UNITED KINGDOM UNITED STATES O F A M E R I C A 

Eurostat Data Shop Helsinki 

Tilastokirjasto 

Postiosoite: PL 2B 

Käyntiosoite: Työpajakatu 13 B. 2 krs 

FIN-00022 Tilastokeskus 

Tel (358-9)17 34 22 21 

Fax (358-9) 17 34 22 79 

Sposti datashop lilastokeskus@tilastokeskus fi 

niernetadresse 

nllp //www tilastokeskus Γι/tk/kk/dalashop html 

STATISTICS SWEDEN 

Information service 

Eurostat Data Shop 

Karlavägen 100 

Box 24 300 

S-104 51 STOCKHOLM 

Tel. (46-8)50 69 48 01 

Fax (46-8) 50 69 48 99 

E-Mail' ¡nfoservice@scb se 

Eurostat Data Shop 

Enquiries & advice and 

publications 

Office for National Statistics 

Customers & Electronic Services Unit 

1 Drummond Gate - B1/05 

UK-LONDON SW1V2QQ 

Tel. (44-171) 533 56 76 

Fax (44-171) 533 56 88 

E-Mail glona.ryan@ons gov uk 

Eurostat Data Shop 

Electronic Data Extractions, 

Enquiries 4 advice · R.CADE 

Unit 1L Mountjoy Research Centre 

University of Durham 

UK - DURHAM DH1 3SW 

Tel: (44-191) 374 7350 

Fax' (44-191)384 4971 

E-Mail r-cade(ó)dur ac.uk 

URL: http://www-rcade dur ac uk 

HAVER ANALYTICS 

Eurostat Data Shop 

60 East 42nd Street 

Suite 3310 

USA-NEW YORK. NY 10165 

Tel. (1-212) 986 93 00 

Fax (1-212) 986 58 57 

E-Mail: eurodata@haver.com 

Media Support Eurostat (for professional journalists only). 

Bech Building Office A3/48 · L-2920 Luxembourg · Tel (352) 4301 33408 · Fax (352) 4301 32649 · e-mail media.supportigeurostat.cec.be 
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