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Foreign direct investment (FDI) statistics give information on one of the 
major aspects of globalisation. FDI (for definition see box on page 3) is a 
supplement or an alternative to cross border trade in goods and 
services. Eurostat maintains a FDI data base that comprises harmonised 
and thus comparable data on inward and outward FDI positions and 
flows for the European Union, its Member States, the United States and 
Japan. Data for Canada has been taken from the OECD 1998 
International Direct Investment Statistics Yearbook. 

The European Union, together with the United States, Japan and 
Canada are major players in worldwide foreign direct investment (FDI). 
The so-called QUAD1 economies can be estimated to be behind 
roughly three-quarters of worldwide FDI assets. In 1996, FDI assets of 
these four economic actors represented a share of about 9% of their 
gross domestic product (GDP). This article provides some more detail 
of the stock of foreign direct investment of the QUAD economies. 

The QUAD: ECU 1.5 trillion FDI assets at end 1996 
The four QUAD economies totalled ECU 1472 bn worth of foreign direct 
investment assets at the end of 1996. Against stood ECU 1022 bn worth of 
liabilities. These figures cover FDI assets and liabilities of each of the QUAD 
economies vis-à-vis the rest of the world, but exclude Intra-EU stocks. USA 
came top in terms of both assets and liabilities (ECU 620 bn assets and 
474 bn liabilities), followed by the EU. The EU's direct investors owned 37% 
of total QUAD assets and hosted 4 1 % of total liabilities. Canadian direct 
investors owned FDI assets abroad worth ECU 103 bn (7% of total QUAD 
assets). This is just half of what Japanese companies had placed abroad. On 
the liabilities side, Canadian enterprises hosted foreign capital worth over four 
times that hosted by Japanese companies, therewith ranking third in the 
QUAD. Canadian FDI assets represented a share of over one fifth of the 
country's GDP for 1996, while this ratio was just 6% for Japan (EU: 8%, USA: 
11 %). 
700 

Japan Canada 

I Assets Liabilities 

Figure 1: FDI Stocks at end- 1996 (ECU bn) 

1 The complete and formal definition of the Croup formed by EU, US, Japan and Canada is 
"QUADRILATERAL". QUAD is used as an abbreviation. 



A positive net FDI position for all QUAD partners 

In all four economies a positive net FDI position 
can be noticed. The biggest difference between 
assets and liabilities was recorded in Japan - ECU 
182 bn - which means that the assets were 8.6 
times bigger than the liabilities. Canada managed 
for virtually the same amounts of assets and 

liabilities. Looking at the ratio between net position 
and assets, Japan counted a positive net FDI 
position amounting to 88% of the respective 
assets, while the percentages for US and EU were 
between the range of 20-25%. 

EU 

USA 

Japan 

Canada 

QUAD 

Assets 

543 

620 

206 

103 

1472 

Liabilities 

422 

474 

24 

102 

1022 

Assets in % of 
QUAD total 

36.9 

42.1 

14.0 

7.0 

Liabilities in % of 
QUAD total 

41.3 

46.4 

2.3 

10.0 

Net FDI position 

121 

146 

182 

1 

450 

Assets/ Liabilities 

1.3 

1.3 

8.6 

1.0 

1.4 

Net position in % of 
assets 

22 

24 

88 

1 

31 

Table 1: FDI assets and liabilities of the QUAD economies at end 1996 (ECU bn) 

FDI assets between QUAD partners: who invested where? 

The EU and the US held a similar share of FDI 
assets vis-à-vis each other (43% of their respective 
total assets), while assets held in Japan accounted 
for 2% (EU) and 5% (US) respectively (figures 2-
5). The Canadian economy hosted a bigger chunk 
of EU and US FDI assets than Japan (EU: 3%, US: 
12%). Very significant is the share of Canadian 
FDI assets situated in the US (54% of the total 
assets). Also in Japan the US represents a major 
FDI partner with a share of 36% of the total FDI 

assets. On the other hand, comparatively small 
assets prevailed between Japan and Canada. 
Altogether, over three quarters of Canadian FDI 
assets were located in the other QUAD 
economies, against 60% of US FDI and 55% of the 
JP FDI. As FDI destination, the QUAD partners are 
least important to EU investors, where only slightly 
more than half of the assets were held in 
economies other than the QUAD. 

Reporting economy 

EU 

USA 

Japan 

Canada 

Partner economy 

EU 

269 

35 

22 

USA 

233 

75 

55 

Japan 

12 

28 

2 

Canada 

19 

73 

3 

QUAD 

264 

370 

112 

79 

Other 

279 

250 

93 

24 

f Total 

543 

620 

206 

103 

Table 2: FDI assets among QUAD partners at end-1996 (ECU bn) 

Major FDI partners of the QUAD economies 

The QUAD economies place major portions of their 
FDI assets in the respective other QUAD partners 
- with EU and USA coming top. But all the four of 
course destine FDI funds also to other markets. 
When analysing the QUAD FDI in terms of major 
partners, the EU, USA and Canada show a certain 
similar "international spread" in their investment 
pattern. In fact, capital is invested in Europe, in 
Asia, in Oceania and in North- and South America. 

Their major partners were Switzerland, Australia, 
Brazil, Singapore and Hong Kong. On the other 
side, Japanese investors' decisions partly rather 
reflected geographical proximity. Apart from EU 
and USA being the most major destinations, most 
of the investments were linked to Asian emerging 
markets and to the Australian economy (figures 6-
9). 
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Figures 2, 3, 4, 5: FDI assets among QUAD Partners at end-1996 (in % of total assets) 
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Figures 6, 7, 8, 9: Major FDI partners of the QUAD economies: FDI assets at end-1996 (ECU bn) 

> ESSENTIAL INFORMATION - METHODOLOGICAL NOTES 
t> » · § 

« i · · · · · · · · · · · · · · · · · · » 

... ... -, ι ♦ · β · · · a · ♦ « 9 · · ï Μ β 9 · · 
Foreign direct investment (FDI) is the category of international investment that reflects the objective of obtaining a lasting interest by a 
resident entity in one economy in an enterprise resident in another economy. The lasting interest implies the existence of a long-term 
relationship between the direct investor and the enterprise, and a significant degree of influence by the investor on the management of the 
enterprise. Formally defined, a direct investment enterprise is an unincorporated or incorporated enterprise in which a direct investor owns 10% 
or more of the ordinary shares or voting power (for an incorporated enterprise) or the equivalent (for an unincorporated enterprise). 
FDI flows and positions: 

Through direct investment flows, an investor builds up a foreign direct investment position, that features on his balance sheet. This FDI position 
(sometimes called FDI stock) differs from the accumulated flows because of revaluation (changes in prices or exchange rates, and other 
adjustments like rescheduling or cancellation of loans, debt forgiveness or debt-equity swaps). 
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