

















The EU current balance by partner in 1996 (Mio ECU)

Total BFTA Other Africa USA America Japan Asia Australia Cther

Extra8) Ewrope QU @ Qoeania
Cusrent account 40 481 -15396 2235% £654 6219 16 143 -11267 2133 9086 -2198
Goods 30519 -2485 29061 -2625 n 7574 -20 330 14016 5537 610
Setvices 12918 2586 2437 640 11Z7 211 6082 374 1576 1101
Transportation -1650 -483 -2430 -1144 2 512 1003 -806 509 959
Travel 0 5862 -2760 -2716 870 -1943 3813 1716 216 214
Other services 16399 -2678 3177 3207 191 1799 1225 6477 826 76
Communications senvices 457 17 -202 -4 132 -101 35 -185 7 3
Construdtion senices 4608 -14 558 1317 961 329 70 1408 72 -3
Insurance services 335 -880 501 191 2698 188 280 186 91 70
Finandia senvices 3849 K273 -0 95 1783 651 32 409 106 71
Computer &infometion serv. 232 74 212 K J] -781 395 K ¢] 23 40 4
Royaities and licence fees 5117 1225 81 9 479 144 125 403 137 82
Cther business senices 10351 -338 2340 1817 1397 659 405 3709 44 91
Pers., cult. & recreetiond serv. -1811 -544 -5 7 -1190 -156 10 397 -56 -344
Covernment senices, n.i.e. 1330 -158 277 3 1788 -310 -32 73 -25 749
Services not allocated -1933 -116 424 13 -226 578 L3l 21 25 -448
Income 20450 7291 1450 2820 6515 11136 3131 7844 2916 1931
Current transfers -23 406 1794 5719 6209 1742 -2356 -150 3462 943 4621

 America excluding USA
2 Asia excluding Japan

» ESSENTIAL INFORMATION - METHODOLOGICAL NOTES
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The balance of payments (BOP) of the European Union (and of the euro-zone) is compiled as the sum of harmonised balance of payments
accounts of the fifteen (respectively eleven) Member States. Added to the European Union (and to the euro-zone) aggregate is the balance
of payments of the European Union Institutions. The methodological framework is that of the fifth edition of the International Monetary Fund
(IMF) Balance of Payments Manual. Despite the harmonisation work carried out, some methodological inconsistencies remain. The
discrepancies can arise due to the Member States’ misclassification of certain items, incorrect geographical allocation or the non-recording
of certain items.

One of the consequences of these methodological inconsistencies is that although in theory the balance (credit minus debit) vis-a-vis the
World should equal the balance with extra for both EU-15 and the euro-zone, this is not the case in practice, and indeed shows large
discrepancies. This is due to “intra-asymmetries” observed in bilateral transactions within the zone. Currently, work is carried out by the ECB
(European Central Bank) and the Commission (Eurostat) in full co-operation with Member States, involving BOP statisticians, external trade
statisticians and national accountants, to solve the intra-asymmetries. In order (i) to obtain relevant gross (credits, debits) and net flows and
(i) to avoid inputting the intra-asymmetries to the aggregate, it has been concluded that the most suitable way to compile the EU-15 and
EUR-11 aggregates is to use the transactions vis-a-vis countries extra-EU-15/EUR-11. The data that will be published from now onwards by
Eurostat and the ECB will conform to this new methodology.

The consequence of the new approach is that the aggregates previously published differ from those herewith published based on the new
compilation procedure and are simply not comparable. The resulting figures show a lower surplus on the BOP current account for the recent
years.
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