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Slovenia and the 
European Union 

< 

Tim Allen 

Over the past decade, Slovenia imported more than it exported and its 
trade deficit constantly increased. In 1999, exports decreased but latest 
data for 2000 and forecasts seem to confirm that this slow down in trade 
was temporary. Slovenia is an open economy where trade with the 
European Union accounted for more than two thirds of its total trade in 
1999. Germany and Italy are Slovenia's main and long standing trading 
partners. In terms of products, intermediary goods constituted the bulk 
of Slovenia's trade in 1999. 

Figure 1 Slovenia's foreign trade 
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Slowdown in 1999 
With less than 2 million inhabitants, Slovenia is one of the smallest economies 
amongst transition countries. Since the beginning of the 90's, Slovenia has 
registered steady and balanced economic growth and is considered as one of 
the more market oriented economies in Central Europe. Among the Central 
European Countries (CECs), Slovenian GDP per capita in PPS ranks top 
ahead of the Czech Republic (at around 70% of the EU average) and is com
parable to Portugal or Greece. In contrast to other CECs, the impact of exter
nal disturbances (Russian crisis and Kosovo conflict) was relatively weak. 
GDP continued to grow steadily (+4.9% in 1999), unemployment decreased 
slightly and inflation fell from 8 to 6%, following a trend observed since 1993. 

Since 1992, Slovenia's trade has roughly doubled. A small trade surplus in 
1992 turned into a deficit that has steadily increased over the period. This trade 
deficit was mainly the result of exchanges with the EU. Over the period, the 
years 1997-1998 saw a particularly strong growth in both exports and imports, 
which were encouraged by favourable conditions in trading partners. However, 
exports decreased in 1999, mainly due to weak demand from the EU and from 
NIS. At same time, the anticipated introduction of VAT in summer 1999 encour
aged imports. Furthermore, in 1999 export prices fell more rapidly than import 
prices (see Table 2). The resulting trade deficit reached a level unseen during 
the last ten years. Latest data for the first seven months of 2000 show an 
increase in value terms of both exports and imports compared to the same 
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period last year. Furthermore, the 
increasing economic activity in the 
main European partner countries 
forecasted for 2001 should further 
boost Slovenian exports 1. 

Germany and Italy: main 
partners 

Overall, Slovenia imported goods 
worth 9 bn euro while it exported 
around 8 bn euro in 1999. Exports 
have been an important engine of 
growth - as was the case in other 
Central European countries. They 
reached 42.9% of GDP in 1999 
which ranked Slovenia the 5th most 
important exporter amongst the tran
sition economies of the region - be
hind Estonia (45.9%), Czech Repub
lic (50.6%) Hungary (51.7%) and 
Slovakia (54.1%). In 1993, Slovenia's 
exports to GDP ratio already stood at 
around 48%, whereas it was 42% for 
the Czech Republic and 23% for 
Hungary. This illustrates the historical 
openness of the Slovenian economy: 
even before independence, it was 
the hub of Yugoslavian trade (at the 
time one of the most open econo
mies in Central Europe). 

In 1999, more than two thirds of 
Slovenian trade was carried out with 
the EU, resulting from an increasing 
shift in Slovenian trade towards the 
EU. When ranked in importance as 
trading partners, four EU Member 
states (see Table 1) were among 
Slovenia's top five partners in 1999. 
Germany and Italy, with whom Slo
venia shares long standing links (in 
1990, those two countries already 
absorbed 40% of Slovenian ex
ports), are by far the top two partner 
countries. 

Croatia ranked fifth in importance as 
a trading partner and first among 
Central European countries. How
ever, the share of Croatia (as well 
as NIS) constantly decreased over 
the period. In 1999, compared to 
1998, exports of Slovenia to Croatia 
decreased by around 13%. 

' See Slovenian Economic Mirror, Institute 
of Macroeconomic Analysis and Develop
ment (¡MAD), Ljubljana, June and July 
2000. 

Table 1 Slovenia's trade by main partners, 1999 

Partner 

Total 
EU-15 
Germany 
Italy 
France 
Austria 
Croatia 

Total 
EU-15 
Germany 
Italy 
Austria 
France 
Croatia 

1998 1999 
Value (Mio ECU/euro) 

9 018 
6 258 
1 863 
1 513 
1 122 

715 
385 

8 073 
5 288 
2 294 
1 119 

554 
667 
727 

Main 

9 340 
6 407 
1 877 
1 569 
1 027 

747 
420 

Main 

8 018 
5 292 
2 462 
1 107 

585 
457 
633 

1993 1998 1999 

Share (%) 

import partners 

100.0 
65.6 
25.0 
16.2 
8.0 
8.5 
9.2 

export partners 

100.0 
63.2 
29.6 
12.0 
5.0 
8.7 

12.1 

100.0 
69.4 
20.7 
16.8 
12.4 

7.9 
4.3 

100.0 
65.5 
28.4 
14.0 
6.9 
8.3 
9.0 

100.0 
68.6 
20.1 
16.8 
11.0 

8.0 
4.5 

100.0 
66.0 
30.7 
13.8 
7.3 
5.7 
7.9 

98/99 

Var. (%) 

3.6 
2.4 
0.7 
3.7 

-8.4 
4.5 
9.2 

-0.7 
0.1 
7.3 

-1.1 
5.6 

-31.5 
-12.9 

Sources: 1993-1998: United Nations; 1999: Statistical office of Slovenia. 

Table 2 Terms of trade 

Imports prices 
Exports prices 
Terms of trade 

Previous year=100 

1997 1998 
90 97 
90 100 

100 102 

1999 
91 
91 

100 

1999/1 1999/11 1999/111 
94 91 91 
96 91 90 

103 100 99 

1999/IV 
90 
86 
96 

2000/I 
97 
91 
95 

Source: Statistical office of Slovenia. 

Table 3 Slovenia trade by sections, 1999 

SITC rev. 3 sections 

Food, live animal, bever., tobac. (0+1) 

Crude materials (2+4) 

Mineral fuels and lubricants (3) 

Chemicals products (5) 

Manufact. goods class, by material (6) 

Machinery and transport equipment (7) 

Miscellaneous manufact. articles (8) 

Imports 
Va 

560 

476 

579 

1 111 

2 036 

3 409 

1 149 

Exports 

uè (Mio eu 

297 

160 

48 

874 

2 101 

2 847 

1 684 

Balance 

ro) 

-264 

-316 

-531 

-237 

65 

-563 

535 

Imports 

(share 

6.0 

5.1 

6.2 

11.9 

21.8 

36.5 

12.3 

Exports 

in %) 

3.7 

2.0 

0.6 

10.9 

26.2 

35.5 

21.0 

Source: Statistical office of Slovenia. 

Similar to Luxembourg 

How would Slovenia's external trade 
statistics feature amongst those of 
EU Member states? Considering 
intra + extra trade of each EU Mem
ber, Slovenia exported more than 
Luxembourg and almost as much as 
Greece in 1999, but less than all 
other EU countries (Figure 3). Its 

import figures were slightly below 
those of Luxembourg and inferior to 
all other EU countries. 
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Figure 3 Slovenia in comparison to EU Member States 

Intermediary goods on the 
rise 

As data declared by the EU show, 

EUSlovenian trade by product was 

characterised by relatively equal 

shares in EU imports and exports of 

automobile and intermediary goods 

(see Table 4) in 1999. This latest 

product group constituted the bulk of 

both imports and exports in 1999 

(40%), reflecting the importance of 

the manufacturing industry in Slove

nia. Among others, consumer goods 

accounted for onequarter of all 

Slovenian imports into the EU. This 

product category was also the only 

one for which Slovenia was a net 

exporter to the EU in 1999. As for 

other CECs (mainly Czech Rep., 

Hungary, Poland and Slovakia) 

trade in automobile and parts played 

an important role (for both exports 

and imports). One can notice a 

slight decrease in automobile trade 

in 1999 whereas in recent years it 

had shown the sharpest increase. 

For energy and food products, the 

EU is a net exporter to Slovenia. 

Trade in services 

Slovenia's current account balance 

turned to deficit in 1999, whereas it 

was balanced or positive for the past 

few years (see Figure 4). A fall in 

trade in services was partly the rea

son for this development  since the 

service trade surplus decreased by 

25 % in 1999 in comparison to 1998. 

This was in part the result of a bad 

tourism season, while the overall 

current account balance also suf

fered from the increasing trade defi

cit mentioned above. 

The Import ratios above are calculated by dividing the value of Slovenia's total Imports by the 
value of total Imports of each member state  hence, a ratio close to one Implies that total Import 
values are very similar. Exports ratios are calculated accordingly. 

Table 4 EUSlovenia trade by products classified by type of use, 1999 

Reporter: EU-15, partner: Slovenia 

Product group 

NES 

Total 

Agricultural products 

Food products 

Consumer goods 

Automobile 

Equipment goods 

Intermediary goods 

Energy 

Miscel. products 

Value 99 

import export 

(Mio euro) 

5 296 

27 

78 

1 331 

945 

841 

2 033 

4 

21 

6 917 

110 

320 

839 

1 116 

1 456 

2 775 

163 

32 

Share 99 

import export 

(%) 

100.0 

0.5 

1 5 

25.1 

17.8 

15.9 

38.4 

0.1 

0.4 

100.0 

1.6 

4.6 

12.1 

16.1 

21.0 

40.1 

2.4 

0.5 

Var. 

import 

99/98 

export 

(%) 

1.3 

11.5 

6.7 

3.2 

7.2 

4.3 

4.2 

41.8 

33.0 

2.1 

-3.9 

2.9 

1.9 

-0.5 

16.2 

-2.0 

2.8 

18.3 

Annual var. 

99/96 

import export 

(%) 

7.4 

3.1 

6.4 

4.7 

12.6 

9.5 

6.7 

25.5 

0.7 

8.7 

2.0 

3.5 

6.0 

7.3 

13.4 

8.4 

13.3 

7.1 

Source: Eurostat. 
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> ESSENTIAL INFORMATION  METHODOLOGICAL NOTES 

TM.Q9.ä0j!y.ßMfß.9Ee§i.EU: EU15. 

Newly Independent States (NIS): countries 

of the former USSR. 

Central european countries (CECs): Albania, 

Bulgaria, Hungary, Poland, Romania, Esto

nia, Latvia, Lithuania, BosniaHerzegovina, 

Croatia and Slovenia; Czech Republic, Slo

vakia, Serbia Montenegro and the FYROM. 

Data _ sources: Customs sources. Diver

gences between the sources on figures 

concerning bilateral trade can be partly ex

plained by the use of different methodolo

gies and concepts. 

\m 
eurostat 

System: Special trade 

Classificationi Table 3: SITC Rev.3. Table 4: 

the nomenclature used {CEA or Classification 

for Economic Analysis) facilitates the analysis 

of macroeconomic issues (production, invest

ment, consumption, employment, etc.) by of

fering indicators that are less geared to pro

duction analysis. 

StMstjçaJyalœj- EU: values CIF for imports 

and FOB for exports; Slovenia: CIF/FOB. 

In this report, 1 Bn euro- 1000 million euro 

Basic fiqures for 1999 

Population (Mio) 

GDP/capita (in PPS) 

Unemployment rate 

Inflation rate 

Slovenia 

2.0 

14 964 

7.6% 

6.1%* 

EU15 

375.3 

21190 

9.2% 

1.2% 

■ PROXY HICP. 

See also "Eurostat Statistics In focus, External 
trade, no 10/98, Slovenia's foreign trade" 
which you can order. 
For further information, please consult 
www.europa.eu.int/comm/eurostat/ 
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Further information: 
Reference publications 

Title External and intraEU trade  monthly statistics 

Catalogue No CAAR00010ENC Price EUR 20 

> Databases 

Comext: EEC Special Trade, Comtrade 

To obtain information or to order publications, databases and special sets of data, please contact the Data Shop network: 

BELGIQUEJBELGIË 

Eurostat Data Shop 

Bruxelles/Brussel 

Planistat Belgique 

124 Rue du Commerce 

Handelsstraat 124 

B1000 BRUXELLES / BRUSSEL 

Tel. (322) 234 67 50 

Fax (322) 234 67 51 

EMail: datashop@pianistat.be 

D A N M A R K D E U T S C H L A N D E S P A N A F R A N C E I T A L I A  R o m a 

DANMARKS STATISTIK 

Bibliotek og Information 

Eurostat Data Shop 

SejrøgadeH 

DK2100 KØBENHAVN 0 

Tel. (4539)17 30 30 

Fax (4539) 17 3003 

EMail: bib@dstdk 

STATISTISCHES BUNDESAMT 

Eurostat Data Shop Berlin 

OttoBraunStraße 7072 

(Eingang: KarlMarxAllee) 

D10178 BERLIN 

Tel. (49118 88 6 44 94 27/28 

Fax (49118 886 44 94 30 

EMail: 

datashop@statistikbund.de 

INE Eurostat Data Shop 

Paseo de la Castellana, 183 

Oficina 009 

Entrada por Estébanez Calderón 

E28046 MADRID 

Tel. (3491) 583 91 67 

Fax (3491) 579 71 20 

EMail: datashop.eurostat@ine.es 

INSEE Info Service 

Eurostat Data Shop 

195, rue de Bercy 

Tour Gamma A 

F75582 PARIS CEDEX 12 

Tel. (331)5317 88 44 

Fax (331) 53 17 88 22 

EMail: datashop@insee.fr 

ISTAT 

Centro di Informazione Statistica 

Sede di Roma, Eurostat Data Shop 

Vìa Cesare Balbo, 11a 

100184 ROMA 

Tel. (3906) 46 73 31 02/06 

Fax (3906) 46 73 31 01/07 

EMail: dipdiff@istat.it 

I T A L I A  M i l a n o LUXEMBOURG NEDERLAND NORGE PORTUGAL S C H W E I Z / S U I S S E / S V I Z Z E R A 

ISTAT 

Ufficio Regionale per la Lombardia 

Eurostat Data Shop 

Via Fieno 3 

120123 MILANO 

Tel. (39-02) 8061 32460 

Fax (3902) 8061 32304 

Email: mileuro@tin.it 

Eurostat Data Shop Luxembourg 

BP453 

L2014 LUXEMBOURG 

4,rueA. Weicker 

L2721 LUXEMBOURG 

Tel.(352)43 35 22 51 

Fax (352) 43 35 22 221 

EMail: dslux@eurostatdatashop.lu 

STATISTICS NETHERLANDS 

Eurostat Data ShopVoorburg 

pò box 4000 

2270 JM VOORBURG 

Nederland 

Tel. (3170) 337 49 00 

Fax (3170) 337 59 84 

EMail: datashop@cbs.nl 

Statistics Norway 

Library and Information Centre 

Eurostat Data Shop 

Kongens gate 6 

P. b. 8131. dep. 

N0033 OSLO 

Tel. (47-22)86 46 43 

Fax (4722) 86 45 04 

EMail: datashop@ssb no 

Eurostat Data Shop Lisboa 

INE/Serviço de Difusão 

Av. António José de Almeida, 2 

P1000043 LISBOA 

Tel. (35121)842 6100 

Fax (35121) 842 63 64 

EMail: data.shop@ine.pt 

Statistisches Amt des Kantons 

Zürich, Eurostat Data Shop 

Bleicherweg 5 

CH8090 Zürich 

Tel. (411)2251212 

Fax (411) 225 12 99 

EMail: datashop@zh.ch 

Internetadresse: 

http://www.zh.ch/statistik 

SUOMI /F INLAND SVERIGE UNITED K I N G D O M UNITED K I N G D O M UNITED S T A T E S O F A M E R I C A 

Eurostat Data Shop Helsinki 

Tilastokiriasto 

Posb'osoite: PL 2B 

Käyntiosoite: Työpajakatu 13 B, 2 srs 

FIN00022 Tilastokeskus 

Tel. (3589)17 34 22 21 

Fax (3589) 17 34 22 79 

Sposli dalashcp tilasloke5kus@tilas!ckeskus 

Internetadresse 

httpVAww tilastokeskus fi/tWkk/datashcp html 

STATISTICS SWEDEN 

Information service 

Eurostat Data Shop 

Karlavägen 100Box 24 300 

S104 51 STOCKHOLM 

Tel. (468) 50 69 48 01 

Fax (46-8) 50 69 48 99 

EMail: infoservice@scb.se 

URL: http://www.scb.se/info/datashop/ 

eudatashop.asp 

Eurostat Data Shop 

Enquiries & advice and 

publications 

Office for National Statistics 

Customers & Electronic Services Unit 

1 Drummond GateB1/05 

UKLONDON SW1V2QQ 

Tel. (44-207)533 56 76 

Fax (44-1633) 812 762 

EMail: eurostat.datashop@ons.gov.uk 

Eurostat Data Shop 

Electronic Data Extractions, 

Enquiries & advice  R.CADE 

Unit 1L Mountjoy Research Centre 

University of Durham 

UKDURHAM DH1 3SW 

Tel'(44191) 374 7350 

Fax: (44191) 384 4971 

EMail: rcade@dur.ac.uk 

URL: http://wwwrcade.dur.ac.uk 

HAVER ANALYTICS 
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