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Summary

Since the dissolution of the Council for Mutual
Economic Assistance (CMEA) in 1991, Polish trade
policy has been shaped by a new institutional
framework. This has been marked by events such
as the signing of the Europe Agreement with a view
to integration into the EU, the signing of the Central
European Free Trade Agreement (CEFTA), and
Poland ‘s accession to the World Trade Organisa-
tion (WTO). With total imports of ECU 29.1 billion
and exports amounting to ECU 19.2 billion in 1996,
Poland had the largest share of transactions by the
Central and Eastern Europe Countries (CEEC) with
the rest of the world (25%). However, with the in-
crease in its purchases being almost twice the rate
for sales between 1991 and 1996 (18.4% per an-
num as against 9.8%), its balance of trade deficit
has been steadily expanding.

The European Union is easily the largest of Po-
land’s trading partners, accounting for 66.1% of its
exports and 63.5% of its imports in 1996. The in-
troduction of a free trade area, as a precursor to
Poland’s accession to the EU, has resulted in an
expanding volume of transactions. Poland is,
nonetheless, ranked only seventh among the EU’s
trading partners. EU imports from Poland are
mainly in the form of miscellaneous manufactured
articles (SITC 6+8) and machinery and transport
equipment (SITC 7), which made up 52.2% and
22.6% respectively of total imports in1996. The
same groups of products were also the EU’s main
exports to Poland, accounting for 32.2% and 40%
of the total respectively. Germany is the largest of
Poland’'s EU trading partners (51.4% of imports
from the EU and 43.2% of exports). Apart from
Greece and Portugal, all the EU countries recorded
a balance of trade surplus with Poland in 1996.
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1. Poland’s trade with the rest of the world

1.1. Trade by main partner country

Poland accounted for 0.77% of world trade in 1996,
and almost 25% of international transactions by the
CEECs (Central and Eastern European Countries).
Within this geographical area, it is followed by the
Czech Republic (21%) and Hungary (12%). From
1991 to 1996, Polish imports grew at a faster pace
than exports, +18.4% per annum against +9.8%. Con-
sidering that its GDP grew at an annual rate of 11.4%
during this period, developments in the openness of its
economy (Trade/GDP) differ depending on whether
these are related to imports or exports. Thus, the pro-
portion of Polish imports in GDP increased during the
reference period from 20.3% to 27.5%, whilst the fig-
ure for exports fell from 19.5% to 18.1%.

As with the other CEECs, the entry into force of the
Europe Agreement in 1992 resulted in the geographi-
cal reorientation of Polish trade towards the European
Union. Between 1991 and 1996, the EU share of Pol-
ish imports rose by over 20 points from 43.4% to
63.5%, and its share of exports rose by over 16 points
from 49.7% to 66.1%. Despite the increase in trade
with the NIS (Newly Independent States) and the
CEECs during the reference period, these two groups
still accounted for only a modest proportion of Polish
trade. The creation of the CEFTA (Central European
Free Trade Agreement) in 1992 did not result in any
intensification of Polish trade with the countries which
signed this agreement. The importance of the latter in

Poland’s balance of trade
by main partner country
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(*) See definitions in Annex. Source : United Nations (Comtrade database)

Polish trade with the CEECs actually even fell from
almost 90% in 1991 to less than 77% in 1996.

The Polish economy is characterised by the fact that it
has a trade deficit with all of its main trading partners.
Trade with the EU accounted for almost 60% of the total
deficit in 1996, compared with an ECU 540 million sur-
plus recorded by Poland with this same partner in 1991.
In 1996, Poland’s deficit with the EU was three times that
of the previous year.

Poland’s trade by main partner country (Bn ECU)
Imports Exports Balance
Trading 1996 96/95 1996 96/95 96/95
partners 1991 | 1995 | Value | Share |Change| 1991 | 1995 | Value | Share [Change| 1991 | 1995 | 1996 \lEp
(%) | (%) (%) | (%) '
World 1253 2219 29.13 100 313 12,03 1748 19.21 100 9.9 -050 471 -992 522
EU®™ 544 14.06 18.50 63.5 31.6 598 1212 1269 66.1 47 054 -194 -581 -3,87
Germany 292 5.86 7.18 247 226 3.11 6.68 6.61 344 -1 019 083 -057 -140
Italy 0.47 1.87 2.89 9.9 54.5 0.46 0.85 1.06 59 249 000 -1.02 -1.83 -0,81
NISs 2 1.67 1.88 2.51 8.6 33.2 1.12 1.66 2.26 11.8 3568 -055 -022 -024 -0,03
Russia : 1.49 1.98 6.8 33.2 : 0.95 1.29 6.7 35.5 . 054 -070 -0,16
CECs ™ 0.52 1.42 1.90 6.5 34.2 0.64 1.22 1.55 8.1 271 011 -020 -035 -0,15
Hungary 0.09 0.26 0.33 1.1 285 0.08 0.19 0.24 1.2 215 -0.01 -007 -009 -0,02
Czech Rep. 0370 0.66 0.89 3.1 34.9 0,509 0.51 0.65 3.4 21.5 0.13 -0.15 -024 -0,09
Slovakia ' 0.28 0.33 1.1 17.8 ’ 0.20 0.21 1.1 4.2 ’ -0.08 -0.12 -0,04
USA 0.26 0.81 1.22 4.2 50.9 0.26 0.47 0.44 23 65 000 -034 -078 -044
Korea Rp 0.13 0.19 0.52 1.8 167.7 0.01 0.04 0.09 05 1263 -0.12 -0.15 -042 -0,27
Others 4.51 3.82 4.49 15.4 17.4 4.02 1.96 217 1.3 10.7 -048 -186 -2.32 -0,46
; For comparison
Sharein : P
GDP 20.3 24.4 275 12.8 19.5 19.2 18.1 56 -08 -5.2 -9.4 -
trade
of CECs | 324 238 266 121 336 230 239 3.9 = g = =
of world 0.6 0.8 0.9 19.6 0.6 0.6 0.6 1.6 - - - -
O See definitions in Annex ; @ USSR in 1991; © Czechoslovakia .
Sources: United Nations (Comtrade database); IMF.




1.2. Trade by products

The breakdown by product group
confirms the overall trend ob-
served in Poland's trade deficit
since 1992, both for raw materials
(SITC 0-4) and manufactured
articles (SITC 5-9). After levelling
off in 1994, the overall deficit grew
again in 1995 and more than dou-
bled in 1996. Poland’'s deficit in

Poland’s balance of trade by product group

2 __BnECU

1996 was ECU —2.8 billion for raw 61 [ _¢__ Rawmaterials (1)
materials and ECU -7.1 billion for .
manufactured articles. It shouid 8| |--W--Manufactured articles (2) "
be noted that there was a much Total
smaller deficit in Polish trade in 10
raw materials in 1991, and trade 1991 1992 1993 1994 1995 1996
in manufactured articles produced (1) Sections 0 to 4 of SITC Rev. 3
a slight surplus. (2) Sections 5 to 9 of SITC Rev. 3
Source : United Nations (Comirade database)
Poland’s trade by product group (Bn ECU)
Imports Exports Balance
'zg.‘gnggr:‘;;’ 1991 199 1991 ~19% 1991 | 19%
' Value | Share | Value | Share | Value | Share | Value | Share Value
- (%) (%) (%) (%) ‘
Total 1253 100.0 29.13 100.0 12.03 100.0 19.21 100.0 050 -9.92
Raw materials (0-4) 4.59 366 687 236 403 335 403 210 056  -2.84
Food, beverage and tobacco (0-1) 1.56 124 267 9.2 1.63 135 204 10.6 0.07 -0.63
Crude materials excluding fuels (2+4) 0.67 53 154 53 112 93 068 35 0.45. -0.86
Mineral fuels (3) 2.36 189 267 92 1.28 107 132 69 -1.08 -1.35
Manufactured articles (5-8) 7.90 631 2226 764  7.40 615 1517 790 050 -7.09
Chemicals (5) 1.19 95 403 13.8 1.10 92 148 7.1 -0.08 -2.55
Machinery and transport equipment (7) 427 341 066 332 222 185 450 234 205 517
Misc. manufactured articles (6+8) 244 195 8.56 294 4.07 339 919 47.9 1.63 0.63
Commodities and fransactions n.e.s (9) 0.04 03 000 0.0 0.60 50 001 0.0 0.56 0.00

Source : United Nations (Comtrade database)

At the one-digit level of the SITC,
the largest deficits were recorded
in 1996 for machinery and trans-
port equipment (SITC 7), chemi-
cals (SITC 5) and Mineral fuels
(SITC 3), with respective figures
of ECU —5.17 billion, —2.55 billion
and —1.35 billion. In 1991, Polish
imports and exports of chemicals
were in balance. During the ref-
erence pericd, trade in crude
materials fell from a surplus of
ECU 450 million to a deficit of
ECU 860 million.

At a more detailed level, it can be
seen that Polish imports were
concentrated on petroleum prod-
ucts (SITC 33), road vehicles
(SITC 78), textile products (SITC
65) and general industrial ma-
chinery and equipment (SITC 74).

Poland’s trade by main products, 1996

SITC Types of products Value | Share | Cumul
Rev. 3 (Bn ECL) (%)
Imports ~
33 | Petrole and petroleum products 2.10 72 7.2
78 | Road vehicles 207 71 14.3
65 | Textile yams, fabrics and related products 1.85 6.4 20.6
74 | General industry machinery and equipment 1.82 6.3 26.9
77 | Electrical machinery 1.75 6.0 329
Exports
84 | Clothing and clothing accessories 1.87 9.7 9.7
82 | Fumiture, bedding, matiresses 127 6.6 16.3
32 | Coal, cokes and briquettes 1.07 56 21.9
78 | Road vehicles 1.04 5.4 27.3
69 | Manufactures of metals 0.99 5.1 325

Source : United Nations (Comtrade databasa)

The main export items were articles
of clothing (SITC 84), furniture
(SITC 82), coal (SITC 32) and road
vehicles (SITC 78). These items
accounted for just over a quarter of

Poland’s total import and export
transactions. Of these products,
road vehicles are both exported and
imported.




2. EU trade with Poland
2.1. EU balance of trade with

The analysis of bilateral trade be-
tween the European Union and
Poland presented in this part is
seen from the point of view of the
EU, as it is based on data supplied
by the EU Member States.

Poland accounted for 2.7% of in-
ternational transactions by the
European Union in 1996, putting it
in seventh place in the league table
of the EU trading partners. It is re-
sponsible for 26.6% of CEEC trade
with the EU, making it the EU’s
largest partner of all the countries
in this geographical area.

The EU has had a balance of trade
surplus with Poland since 1991.
After dropping in 1994, this surplus
rose steadily and fairly substan-
tially over the next two years to
reach ECU 7.6 billion in 1996. This
figure can be compared with the
EU's overall extra-Community
trade surplus of ECU 43.4 billion,
and its ECU 13.2 billion surplus
from trade with the other CEECs.

The bulk of the EU’s trade sur-
plus is derived from manufac-
tured articles (SITC 5-8) — ECU
7.16 billion in 1996. Machinery
and transport equipment (SITC
7) contributed ECU 5.17 billion to
this total. At this level of detail,
the largest deficit recorded by the
EU in trade with Poland was in
the energy sector (SITC 3),
where the figure amounted to
ECU -320 million in 1996.

At the two-digit level of the SITC, in
1996 the EU recorded its highest
surplus for road vehicles (SITC 78)
(ECU 1.45 billion), a figure which
represented double that of 1995.
Textile yarns and fabrics (SITC 65)
and industrial machinery and
equipment (SITC 74) are two fur-
ther items which produce substan-
tial surpluses. The largest EU defi-
cits were in clothing (SITC 84),
furniture (SITC 82) and coal, coke
and briquettes (SITC 32).

Poland

EU trade with Poland by product group
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EU balance of trade with Poland by product group

Product group (SITC Rev.3) 1991 | 1995 | 1996 | 1991 | 1995 | 1996

(Bn ECU) CR " = (Exp/Imp)*100
TOTAL 166 3.04 7.58 126.8 1248 161.9
Raw materials (0-4) -065 -058 010 686 769 104.6
Food, beverage and tobacco (0-1) -0.06 018 035 934 120.0 1386
Crude material except fuels (2+4) -0.36 -015 008 335 759 1153
Mineral fuels (3) -023 -061 -032 596 394 632
Manufactured articles (5-8) 222 344 716 1564 136.0 1729
Chemicals (5) 033 143 200 1609 3072 406.2
Machinery and transport equipment (7)| 2.5 3.30 517 5124 2447 2865
Misc. manufactured articles (6+8) -065 -129 -001 765 804 998
Commaodities, transactions n.e.s. (9) 009 017 013 1436 1950 183.1

For comparison

EU trade balance 461 242 434 90 1044 1075
EU trade balance with CECs 092 111 208 93 1236 1415

(1) CR =coverage rate in %.
Source : Eurostat (Comext database)

EU balance of trade with Poland by main products

1991 | 1995 | 1996

SITC Rev.3 Types of products
(Bn ECU)
Largest surpluses

78 Road vehicles 0.83 0.70 1.45
65 Textile yarns, fabrics and related products 0.49 1.18 1.26
74 General industrial machinery 0.42 0.86 1.20
72 Machinery specialized for particular indust. 0.42 0.70 0.97
89 Miscellaneous manufactured articles 0.27 0.48 0.57

Largest deficits
84 Articles of apparel and clothing accessories -0.61 -1.37 -1.30
82 Furnitures, bedding, mattresses -0.21 -0.75 -0.82
32 Coal, coke and briquettes -0.45 -0.78 -0.74
68 Non-ferrous metals -0.39 -0.71 -0.44
63 Cork and wood manufactures -0.15 -0.41 -0.37

Source : Eurostat (Comext database)




2.2. EU imports from Poland

EU imports from Poland rose at
an annual rate of 14.5% between
1991 and 1996. This increase is
higher than that for extra-EU im-
ports (+3.3% p.a.), but much less
dramatic than the increase in EU
imports from the CEECs as a
whole (+25.3%). 1995 saw a
strong upsurge in EU purchases
from Poland (+34.5%). Just over
one-third of these (12.6 points)
were due to the accession of
Austria, Finland and Sweden. In
1996, EU purchases of Polish
products levelled off for the first
time since 1991.

80.2% of EU imports from Poland
were in the form of manufactured
products (SITC 5-8) in 1996,
whereas the corresponding figure
in 1991 was only 63.4%. Miscella-
neous manufactured  articles
(SITC 6+8) accounted for over half
of the imports (52.2% in 1996),
aithough this figure is 1.6 points
down on the previous year. At this
level of detail, imports of transport
equipment (SITC 7) recorded the
highest increase over the refer-
ence period (+35% p.a.), particu-
larly in 1996 (+21.3%). With the
exception of the slight 1.1% in-
crease in imports of food products
(SITC 0-1), EU imports of raw
materials (SITC 0-4) fell substan-
tially in 1996, by —21% for crude
materials (SITC 2+4) and by —14%
for mineral fuels (SITC 3).

At the two-digit level of the SITC,
clothing (SITC 84) and road vehi-
cles (SITC 78) are the EU’s main
imports. In 1996 they accounted
for 13.3% and 8.3% respectively
of EU purchases. The EU both
imports and exports road vehicles
from and to Poland, which indi-
cates to intra-industry trade.
However, the intra-industry trade

eurostat
EU imports from Poland, international comparison (*)
250 (1997=100)
300 P
A CEC
20+
200 + . I T
e Poland
160 + S e
Extra-EU
50 +
0
1991 1992 1993 1994 1995 1996
(*) Indices in ecus at current price
Source : Eurostat (Comext database)
EU imports from Poland by product group
1991 | 1995 | 1986 | She | o605 | oot
Product groups T ol
0, 0
SITC Rev.3 (Bn ECU) (%) change)
TOTAL 621 1225 1225 100 0.0 145
Raw materials (0-4) 207 251 225 183 -104 17
Food, beverage and tobacco (0-1) 097 08 08 73 11 -16
Crude materials, except fuels (2+4) 054 062 049 40 -21.0 -18
Energy (3) 056 100 086 7.0 -140 91
Manufactured goods (5-8) 394 956 982 802 27 200
Chemicals (5) 054 069 065 53 51 40
Machinery and fransport equipment (7)] 062 228 277 226 213 350
Misc. manufactured articles (6+8) 279 659 639 522 29 181
Commodities, transactions n.e.s. (9) 020 018 016 13 -85 45
Source : Eurostat (Comext database)
EU imports from Poland by main products, 1996
Annual | Share of |Cumulative
gg,% Types of products Valie change | thetotal | share
' (Bn ECL)) (%)
84 |Apparels and clothing accessories 1.63 0.5 13.3 13.3
78 |Road vehicles 1.01 226 8.3 216
82 |Fumiture, bedding, mattresses 0.97 11.6 7.9 295
32 |Coal, coke and briqueites 0.74 -5.5 6.0 355
77  |Electrical machinery 0.71 18.5 5.8 41.4

Source : Eurcstat (Comext database)

between the two is only moderate as the modified Grubel-Llyod index gives a value of 50.5. The index was cal-

culated at the three digits SITC level.

The corrected Grubel Liyod I_ntra-industi'y index is calculated as followed :

where Xi = Exports of industry i and Mi = Imports of industry i.

The Grubel-Llyod intra-industry trade index : The intra industry trade index shows whether the trade between partners is specialised in dif-
ferent industries (inter-industry specialisation) or within the same industry (intra-industry trade). A value near 100 means that the trade between
two partners is taking place within one industry. A value near 0 indicates a strong inter-industry specialisation.

T Xi+ M) - Z[Xi-Mi
X (Xi + Mi) - |Z Xi - ZMi| ’




2.3. EU exports to Poland mli;m
;?lagg l:rglleuict):,rtgf::;gﬁ‘s; Tﬁﬁg EU exports to Poland, international comparison (*)
States, Switzerland and Japan. EU
exports to this country grew at a 400 (1991=100)
faster pace than imports from Po-
land between 1991 and 1996 Sl | A~ ECs
(+17% p.a. as against +14.5%). 300
This growth rate was also higher
than that for total extra-EU exports 250 s
(+8% p.a.), but was less dynamic a0 | e el P
than the rate for EU sales to the & [l
CEECs as a whole (+31.9% p.a.). 150 | o
EU exports to Poland reached Extra-EU
their highest levels in 1995 19D
(+39.6%) and 1996 (+29.7%). It 50 1
should, however, be noted that
14.8 points of this increase in 1995 U et 1992 1993 1994 1995 1996
were due to Austria, Finland and
Sweden joining the EU. (*) indices in ECU at current prices.
Source : Eurostat (Comext database)

The structure of EU exports to
Poland by main product group is
fairly similar to that for imports. In EU exports to Poland by product group
1996, for example, 85.6% of EU Share
sales to Poland were in the form of Product group 1991 | 1995 | 1996 1996 96/95 | 96/91
manufactured articles (SITC 5-8), SITC Rev.3 % annual
almost half of which were machin- (Bn ECU) (%) (change)
ery and transport equipment (SITC  popa 7.88 1529 19.83 100 297 203
1. This was al.so e .Item WhIC.h Raw materials (0-4) 142 193 235 119 219 107
recorded the highest increase in Food. beverage and tobacco (0-1) 090 106 124 62 168 65
1996 (+42.1%) at this level of de- Crude material except fuels (2+4) 018 047 057 29 201 258
tail, followed by mineral fuels Mineral fuels (3) 033 039 054 27 380 104
(SITC 3) on +38%. Manufactured articles (5-8) 617 1300 1698 856 306 224

Chemical (5) 086 212 266 134 254 252
At the two-digit level of the SITC, Machinery and transport equipment (7)| 3.7 559 7.94 400 421 201
road vehicles (SITC 78) consti- Misc. manufactured articles (6+8) 213 529 638 322 206 245
tuted the EU’'s largest export to Commodities and transactionsne.s. (9)| 029 034 029 15 -141 02

Poland, accounting for 12.4% of Source : Eurostat (Comext database)
the total export figure. 31.6% of

road vehicle sales are in the form  EU exports to Poland by main products, 1996
of motor vehicle parts and acces-

sories (SITC 784). Textile yarns sITC Value | Annual | Sharein | Cumulative
and fabrics (SITC 65), some of Rev3 Types of products variation |  total share
which are destined for further : (Bn ECY) (%)
processing, form the second larg- 78 |Road vehicles 2.46 33.4 12.4 12.4
est export item with 7.7% of the 65 |Textile yams, fabrics, related products 1.53 7.0 .7 20.1
total. These are followed by gen- 74 |General industrial machinery 1.46 36.2 7.4 27.5
eral industrial machinery (7.4%) 77 |Electrical appliances 1.24 432 6.2 337
and electrical appliances (6.2%). 72 |Specialised machinery 1.16 33.4 5.9 39.6

Source : Eurostat (Comext database)




2.4. EU trade with Poland by Member States

Germany is Poland’s largest EU
trading partner, followed at some
distance by ltaly, France and the
United Kingdom. These countries
accounted for 46.4%, 11.7%, 8%
and 7.1% respectively of EU
commercial transactions with Po-
land. Of these countries, Italy re-
corded the highest increase in the
volume of its transactions between
1991 and 1996, with an annual
growth rate of +26.4% compared
to the EU average of +17.9%.

Due to an exceptional upsurge in
exports in 1996 (+26.4%), Ger-
many became the EU country
with the highest surplus from
trade with Poland (ECLUL +2.3 bil-

Source : Eurostat (Comext database)

eurostat
EU trade flows with Poland
by Member States, 1996
EU imports EU exports
UK Others UK Others
6.0% 19.7%
NL g
6.5%

EU balance of trade with Poland

lion). Those countries which have 2500 —ECU milion
the highest volumes of trade with o
Poland are also those with the 20004 E : E ; E : E E o 1991 E E
most  significant  surpluses. ! E I 3 Lo 1955 L
Alongside the German surplus, O AR 31
those recorded by ltaly, the Lo Lo e Lo Lo
United Kingdom and France w00t || Lo Lo
amounted to ECU 1620.6 million, ; : ! ! ! ! : ; ! : :
ECU 802.5 and ECU 689.1 mil- 5000 A I oo
lion respectively. In 1996, Greece ' ! ! ; 1 ! !
and Portugal were the only EU 0 ! E | , '
countries to have trade deficits ! ! : ! ! ! : ! : ! ! ! !
with Poland, these being ECU 500 ! ! ! Co 1 ' ! ! ' ! ! !
~19.1 million and ECU =2.6 mil- BLEUDK D EL E F IRL | NL A P FIN S UK
lion respectively. Source : Eurostat (Comext database}
EU trade with Poland by Member States (ECU miltion)
Decla- EU imports EU exports Trade Balance

ant | 4g01 | qo95 196 1 9695 | yogq | qgg5 | 1996 1 9695 | o0 | 4o05 | qggp [0
country Value | Share |Change Value | Share | Change change

(%) | (%) % | (%

EU 6212.2 12251.4 12247.6 100.0 0.0 7876.1 15293.7 19829.0 100.0  29.7 1663.9 30423 7581.4 4539.2
BLEU | 2685 4613 4132 34 -104 4231 7120 9277 47 303 1546 2507 5145 2638
DK 3322 5499 ' 551.8 4.5 03 5815 5069 6516 33 285 2492 430 99.7 1427
D 35196 65381 63011 514  -36 41409 6777.8 85669 432 264 6214 2396 22659 20262
EL 754 504 789 06 565 606 639 597 03 66 -148 135 191 327
E 117.2 2229 2075 1.7 -6.9 1350 3418 487.1 25 425 17.8 1189 2795 1607
F 4316 7591 936.9 76 234 6039 1083.0 1626.0 8.2 50.1 1723 323.9 6891 3651
IRL 651 493 580 05 176 300 1037 1368 07 320 -351 543 788 245
| 4911 937.9 1062.6 8.7 13.3 6716 19069 26832 135 407 180.5 969.0 16206 651.7
NL 4443 7445 8003 65 75 7433 10861 11477 58 57 2990 3416 3474 5.8
A © 4413 3951 32 -105 © 5989 6747 34 127 . 1576 2796 1220
] 150 289 273 02 -88 43 133 247 01 81 -107 -166 26 140
FIN : 2380 2194 18 78 ;3621 4681 24 293 © 1240 2487 1246
S : 4619 4656 3.8 0.8 : 6619 8424 42 273 ;2000 3768 1768
UK 4522 7668 730.0 60 48 4820 10754 15325 77 425 297 3086 8025 4939

Source : Eurostat {(Comext database)




Poland’s trade agreements

1. Chronology of agreements

1949: - Creation of the Council for Mutual Economic Assistance (CMEA), of which Poland is a founder member.
1967: - Accession of Poland to the GATT.
1989: - Signing of the Trade and Cooperation Agreement between the EC and Poland.
- The Community grants the System of Generalised Preferences'” to Poland.
1991: - Dissolution of the CMEA.
- Signing of the Europe Agreement between the EU and Poland.
1992: - Entry into force of the Interim Agreement as a precursor to the application of the Europe Agreement with
the European Union.
- Creation of the CEFTA (Central European Free Trade Agreement) between the four Visegrad countries
(Hungary, Poland, the Czech Republic and Slovakia), which came into effect on 1 March 1993.
1993: - Signing of the free trade agreement between the EFTA countries and Poland.
1994: - Entry into force of the Europe Agreement? with the aim of gradually establishing a free trade area
between the signatories in less than ten years from the entry into force of the Interim Agreement.
1995: - Accession of Poland to the WTO.

2. Contents of the commercial section of the Europe Agreement regarding industrial products’® .

a) Concessions granted by the EU to Poland.
All customs duties, quantitative restrictions and measures having equivalent effect on imports are henceforth
abolished.

b) Concessions granted by Poland to the EU.
Most customs duties applied by Poland will be gradually abolished by 1 January 1999, whilst most quantitative
restrictions and measures having equivalent effect were abolished upon the entry into force of the Europe
Agreement. For a certain number of products in the automobile sector, customs duties will not be abolished
before 1 January 2002, but certain quotas have been introduced for exemption from these duties. Some
quantitative restrictions will be maintained in this sector until 1 January 2002.

™ The System of Generalised Preferences (SGP) consists of a series of unilateral tariff reductions which the EU usually applies to imports
from developing countries.

@ The Europe Agreement with Poland appears in the Official Journal of the European Communities, L 348 of 31 December 1993.

®  Customs duties and quantitative restrictions on agricultural products are subject to special stipulations.

Methodological note on the data used

The country aggregates: EU: 1990-94.EUR12; 1995-96:EUR15. NIS (Newly Independent States). Armenia,
Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Moldova, Uzbekistan, Russia, Tajikistan, Turkmenistan,
Ukraine.

CEECs (Central and Eastern European Countries): Albania, Bulgaria, Hungary, Poland, Romania, Czechoslovakia
(from 1990 to 1992): as of 1992: Estonia, Latvia, Lithuania, Bosnia-Herzegovina, Croatia and Slovenia; as of 1993:
Czech Republic, Slovakia, Serbia Montenegre and the Former Yugoslav Republic of Macedonia.

Data sources: Customs sources. United Nations Comtrade database for Poland’s trade with the rest of the world.
Eurostat Comext database for bilateral trade between the EU and Poland. Divergences between the two sources
on figures concerning bilateral trade can be partly explained by the use of different methodologies and concepts.

System: Special trade.

Classification: Third revision of the Standard International Trade Classification (SITC). This was set up by the
United Nations for the purposes of economic analysis.

Statistical values: EU: CIF values for imports and FOB values for exports; Poland: FOB/FOB.




