


At national level (Figures 2a-c), among the five
largest Member States an increase in the figure for
Spain compared with the EU average may be
observed. In 1980, the Spanish expenditure ratio was
about 10% lower than the EU average, while in 1994

the gap closed to less than 3%. An opposite trend to
that of Spain is evident for the United Kingdom: its
value was one percentage point below the EU
average in 1970, but more than seven points lower in
1995.

Table 1 : Government expenditure in the EU

(% of GDP)
EY B DK D E F IRL 1 L NL A P FIN S UK EUR*
1970 | 404 417 374 364 371 299 299 413 344 356
1971 | 41.3 433 384 358 383 319 338 421 340 364
1972 | 425 424 392 358 368 338 342 426 355 373
1973 | 428 406 397 3.0 370 325 331 427 365 375
1974 | 426 461 426 368 410 324 327 447 404 395
1975 | 481 468 469 409 444 369 445 492 416 432
1976 | 488 451 46.0 411 439 356 448 495 : 409 428
1977 | 506 457 459 407 417 357 476 49. 30.2 384 423
1978 | 520 474 454 41,7 420 377 466 505 31.3 381 428
1979 | 532 497 454 : 417 447 368 479 517 : 31.0 : 372 426
1980 | 539 529 457 315 427 486 391 499 533 449 335 368 39.4 428
1981 | 587 566 465 340 453 505 431 535 553 462 374 379 421 450
1982 | 584 579 467 357 468 530 451 512 573 467 367 392 416 458
1983 | 587 583 454 368 478 533 464 509 574 462 411 407 418  46.1
1984 | 576 569 449 373 483 515 465 478 562 464 406 405 424  46.1
1985 | 57.2 559 445 404 487 526 476 432 552 474 435 423 413 463
1986 | 565 519 438 401 480 506 473 415 550 482 399 429 406 457
1987 | 54.8 533 441 39.0 474 490 467 438 566 486 384 433 383 452
1988 | 526 554 436 392 467 460 467 : 548 473 376 433 : 368 444
1989 | 506 558 424 408 459 401 477 : 521 460 375 414 575 364 443
1990 | 501 552 429 418 464 405 493 463 531 455 411 448 583 382 453
1991 | 511 557 457 434 474 419 497 486 536 465 443 539 606 394 469
1992 | 519 573 465 443 491 419 514 484 541 473 451 591 664 410 483
1993 | 529 597 475 475 513 419 531 485 543 501 461 603 701 416 497
1994 | 518 598 469 460 51.0 409 499 468 522 496 : 587 673 413 487
1995 | 506 582 47.7 : 50.5 : 482 476 511 507 56.8 651 412 485
* without EL

Of the medium-sized Member States, Denmark and
Sweden have the highest expenditure ratios. The
figure for Sweden fluctuates considerably, with steep
increases from 1989 to 1993 and steep declines in
the following two years. The figure for Denmark
increased its gap over the average in the second half
of the seventies, but since then has followed a
similar path. Belgium’s ratio came down from twelve
points to two points above the EU average in the
years 1982 to 1995. Most striking for the smallest
Member States is the strong rise in the Finnish
expenditure ratio between 1989 and 1993 and the
drop in the Irish ratio from 1984 to 1989.

Turning to the composition of government
expenditure, social benefits may be seen to have the
largest and a growing share in total expenditure. In
1970, the average spending for this purpose was
38% of total expenditure, but in 1995 it was 45%.

The second largest item is current direct expenditure,
whose main components are the purchase of goods
and services and the payment of salaries. Its share
in total government expenditure decreased between
1970 and 1995 from 33% to 28%. Recently, interest
payments on government debt became the third
largest expenditure item. While they amounted to 5%
of total expenditure in 1970, their share more than
doubled to 11% by 1995 (Figures 3a-b).

Looking at individual countries, certain levels and
trends diverging from the average are worth noting:
in the early nineties, Finland had the steepest
increase in expenditure for social benefits. The share
in GDP increased from 14.4% in 1989 to 25.5% in
just four years. In 1995, the level of social benefits
was highest in Germany and the Netherlands, while it
was lowest in Ireland, Portugal and the United
Kingdom (see the study mentioned on p. 1).


















Table 4 : Net lending in the EU (% of GDP)

B DK D E F IRL I L NL A P FIN S UK EUR*
1970 | -2.2 3.4 02 : 0.9 -3.6 -3.3 3.2 -1.2 : : : : 25 01
1971 | -3.2 3.6 -0.2 : 0.6 -35 -48 26 -1.0 : : : : 1.3 -0.6
1972 | 4.5 45 -0.5 : 0.6 32 7.0 2.3 -0.4 : : : : -18 -16
1973 | -3.8 57 12 : 0.6 -38 -65 3.8 0.8 : : : : 34 -1.0
1974 | -2.9 14 -1.3 : 0.3 69 64 53 -0.2 : : : : -38 -2.1
1975 | -50 -1.3 -5.6 : 24 -110 -106 1.1 -2.8 : : : : 47 5.1
1976 | -5.7 -0A1 -34 : 07 -7.3 -84 21 -2.6 : : : : 49 -36
1977 | -59 -03 -24 : -08 64 -71 3.3 -1.8 : -4.1 : : -34 3.0
1978 | -6.3 -04 -24 : 2.1 -82 -85 5.0 -2.8 : -6.1 : : 44 -37
1979 | -71 -1.8 -26 : -0.8 -10.0 -83 0.7 -3.7 : -5.5 : : -33 -35
1980 | -88 33 -29 -26 00 -110 -86 04 -40 -8 48 34 : -35 -33
1981 | -129 69 37 -39 -19 -120 -115 35 54 17 93 45 : -40 49
1982 | -11.0 -91 -33 56 28 -129 -114 -4 <70 -34 6.7 25 : 29 5.0
1983 | -116 -72 -26 -47 32 -114 -107 189 -6.3 -36 -89 1.0 : 34 49
1984 | 95 -4A1 19 54 28 94 117 32 62 -25 -6.1 28 : -39 47
1985 | -9.0 -21 12 -68 -29 -110 -126 48 -36 23 6.5 29 : 2.8 4.4
1986 | -9.5 34 -3 58 -27 -106 -11.7 3.0 -5.1 -36 64 34 : 29 -43
1987 | -7.7 24 19 30 -19 -85 -110 12 59 -43 586 1.0 : -14 -38
1988 | -7.0 0.6 22 -31 -17 -44 -107 : -46 -32 -36 41 : 0.1 -3.3
1989 | 64 -05 0.1 26 -12 24 99 : 47 28 25 6.3 54 -0.1 -2.2
1880 { -56 -1.5 -2.1 -38 <16 -22 <110 51 -5.1 22 -56 5.4 42 -15 -35
1991 | -65 -21 33 44 22 23 -103 19 29 -28 67 15 -1A1 26 4.2
1992 | 72 -29 -28 -36 -41 24 95 03 -39 19 36 59 -78 63 -50
1993 | -75 -39 35 6.8 -6.1 24 96 1.7 32 -43 68 -80 -123 -78 -6.1
1994 | -5.1 -34 24 63 60 -1.7 90 29 34 45 53 62 -103 -69 -54
1995 | -4.1 19 -36 66 53 -20 -741 1.7 -40 -6.1 49 5.1 79 58 -51

(-) means net borrowing
* without EL
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