


EUROPEAN UNION AND MAIN ECONOMIC AREAS OR PARTNERS
GROWTH RATES OF GDP AND ITS COMPONENTS - 1930 PRICES
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Among the main economic partners, the United
States had a growth in gross domestic product of
2.4%. Expansion came essentially from private
consumption and gross fixed capital formation.

Japan, after a period of weak growth, finally
accelerated (+3.7%), giving a new impulse to
economic expansion. Gross fixed capital formation
made the main contribution to growth.

As a whole, the G7 Countries grew by 2.3% in 1996,
which represents an improvement compared to the
average annualised rate during the last four years
(+2.1%). Private consumption represented the main
contribution to GDP growth.

Among Member States, Ireland displayed the highest
growth rate (+8.4%), as was the case in the last three
years, followed by Luxembourg (+3.6%) and Finland
(+3.3%). It should be noted that, in comparison to the
previous year, Ireland and Finland faced a slowdown
in their rate of growth, while Luxembourg increased
slightly. ltaly recorded the lowest increase in gross
domestic product with only +0.7%. In comparison to
1995, only four Member States accelerated their
growth rate: Luxembourg (+3.6%), Portugal (+3.0%),
the Netherlands (+2.7%) and Greece (+2.6%).

Switzerland fell by 0.7%, returning to negative growth,
a similar situation to that recorded during the
economic recession in 1993.

2. Change in gross domestic product
components

During 1996, in the European Union, growth of
domestic demand (+1.4%) slowed in comparison to
the previous year.

Analysing the different components, the Union
experienced a significant rate of expansion of private
consumption (+2.1%) after a lacklustre phase during
the last two years. However, gross fixed capital
formation slowed (+1.1%), following a rapid
expansion in 1995 (+3.7%). The external balance
improved its surplus from 1.8% of gross domestic
product in 1995 to 2.1% in 1996. Growth of both
exports and imports declined but exports still grew
faster than imports.

Domestic demand in the United States grew by
2.5%. This expansion was spurred by gross fixed
capital formation which maintained robust growth
(+6.1%), continuing the good performance of recent
years. Private consumption grew by 2.5%, a slight
increase on the previous year. Also government
consumption recorded a small positive swing (+0.5%)
from the slowdown during 1995 (-0.3%). The external
deficit fell to -2.0% of gross domestic product.
Exports and imports reduced their growth by a similar
extent: from around +8% to +6.5% for exports and to
+6.4% for imports.
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During 1996, in Japan, domestic demand increased
at a rate of 4.6%, a significant result in comparison to
previous years. Private consumption continued a
sound increase (+2.9%), government consumption,
after a big increase in 1995 (+3.5%), came back to a
growth rate more similar to that of previous years
(+2.3%), while gross fixed capital formation had a
substantial growth of 9%. The external balance
slightly reduced in importance, settling down to a
percentage of 0.3% of GDP.

In 1996, all Member States registered growth in
domestic demand, most falling within a band
ranging from 0% (Sweden) to +2.6% (the United
Kingdom). Outside of this range higher figures have
been recorded by Ireland (+7.3%), Greece (+4.1%),
the Netherlands (+3.7%), Finland (+3.5%) and
Portugal (+3.4%).

Concerning private consumption, Ireland and ltaly
stand at the limits in growth rate: Ireland showing the
best rate (+6.8%) and ltaly the lowest (+1.1%). In
1996, all other Member States registered positive
changes, ranging from +1.4% (Belgium) to +3.3%
(Finland).

With regard to government consumption,
Luxembourg had the highest increase (+4.2%), while
only Sweden (-1.8%) and Spain (-0.1%) recorded
negative figures.

With respect to gross fixed capital formation,
Greece (+11.8%) and Ireland (+10.1%) showed high
rates of growth. For Ireland, this was a confirmation
of the trend started in 1994, while Greece
experienced a sudden boost in growth. Denmark
(+7.7%) and Portugal (+7.4%) also experienced high
rates. For Denmark this represents a slowdown in
comparison to 1995 (+10.7%), whereas for Portugal
this is a sharp increase with respect to the previous
year (+3.6%). Only Germany (-0.8%) and France
(-0.5%) had a reduction in gross fixed capital
formation. ‘

The external balance, as a percentage of national
gross domestic product, registered a general
improvement. Remarkable changes took place in
Germany (+0.3% of GDP) and Spain (+0.4% of
GDP), where figures turned from a deficit in 1995 to a
surplus in 1996. In comparison with the growth rate of
the previous year, both exports and imports
recorded a general slowdown in most Member
States. Increasing their growth in exports, Spain
(+10.4%) and Denmark (+2.3%) were exceptions to
this trend. The United Kingdom (+7.8%) was the only
country rising its growth of imports. Italy recorded the
sharpest decrease both for exports (-0.7%) and
imports (-2.3%) but, since exports decreased by at
slower pace, the external balance (+5.4% of GDP)
improved.

3. Gross domestic product and its
components

In 1996, the gross domestic product at current
prices of the European Union amounted to 6 764 Bn
ECU, while the United States recorded 5 967 Bn ECU
and Japan 3 626 Bn ECU.

In the European Union, the private consumption
came to 4 204 Bn ECU, which represents a share of
62.2% of GDP. Government expenditure stood at
1 130 Bn of ECU and gross fixed capital formation at
1 254 Bn of ECU, a share of 16.7% and 18.6% of
GDP respectively.

In 1996, the United States had a private
consumption of 4 057 Bn ECU, giving a share of 68%
of GDP. Government consumption was at 924 Bn
ECU (15.5% of GDP) and gross fixed capital
formation at 1 051 Bn ECU (17.6% of GDP).

In Japan, private consumption accounted for 2 168
Bn ECU, covering roughly 60% of GDP. Government
consumption was 355 Bn ECU and gross fixed capital
formation 1 075 Bn ECU, which means a share of
9.8% and 29.7% respectively. In comparison with the
EU and the United States, Japan dedicated a larger
share of GDP to gross fixed capital formation and a
smaller share to public consumption.

Among Member States, Germany had in 1996 the
highest gross domestic product with 1 854 Bn
ECU, followed by France (1 211 Bn ECU), ltaly (956
Bn ECU) and the United Kingdom (9306 Bn ECU).
Germany itself counted for 27.4% of the Union total ;
the four mentioned countries cover together nearly
73% of the Union’s GDP in 1996.

Concerning domestic demand, Germany and
France showed the highest figures but with a different
order in respect to various components: Germany
had the highest value for private consumption (1 212
Bn ECU) and gross fixed capital formation (389 Bn
ECU), while France had the highest collective
consumption (238 Bn ECU).

A totally different situation results when considering
the components expressed as a percentage of GDP.
For private consumption, Greece has the highest
proportion (73.9%) whereas Luxembourg and
Sweden hold the lowest share with 52.8%. For
government consumption, Sweden and Denmark
register the highest ratio of GDP dedicated to public
expenses (25.9% and 25.1% respectively) while
Germany occupies the lowest position with only
11.9%. Concerning gross fixed capital formation,
Portugal and Austria dedicated the largest part of
GDP to gross fixed capital formation (25.3% and
24.8% respectively), the United Kingdom and Sweden
the smallest (15.0% and 14.9%).



EUROPEAN UNION AND MAIN ECONOMIC AREAS AND PARTNERS

GDP AND ITS COMPONENTS - CURRENT PRICES

Bn ECU Table 3
GDP Prlvate- Governme.nt Gross fixed cap. Change in Exports Imports
|-37/—'| consumption consumption format. stocks
eurostatl o3 [ o | & | % 0w | s | 5| s ] 9| u] 5| % 0w | 9 | s [ w6 [ ] |w] o] u] e E 8 | u | s | %
1) ECONOMIC AREAS -
EUR15 59079 6199.8 64415 6764.1 36940 38553 39799  42043] 10416 10613 10792  11303] 11112 11556 12177 12544] -234 267 422 236 15741 17346 19037  20252] 14895 16336 17812 18737
G7 140684 14806.7 14597.9 149809] 89852 94603 93296 96168] 21175 21604 21053 21674} 2867.3 30512 30238 31073 08 693 696 333 20333 22108 23303 2468.0] 19557 21450 2260.7 24119
i) MAIN PARTNERS . . v
USA 5596.0 5830.7 5545.7 5966.6] 38037 39519 37652  4057.0 922.1 926.8 868.8 923.8 906.2 981.3 9558 10513 175 .49.9 283 121 561.8 604.6 617.2 673.5 615.3 683.8 689.6 7512
JPN 3651.9 3952.0 3924.0 36255] 21412 23583 23607 2168.1 344.1 3774 36871 3550 10786 11332 11106  1075.3 48 05 78 77| 339.6 366.1 368.8 359.1 2564 283.5 3108 339.6
) MEMBER STATES
B 180.8 1936 2059 208.5] 1137 1213 128.3 1302 267 28.5 304 30.6] 321 336 36.2 36.8 -01 06 09 08 1238 138.5 149.5 156.0] 1155 128.8 139.5 145.9
DK 1151 122.7 1321 137.3] 60.5 66.1 708 739 303 316 333 34.5 173 179 20.7 228 -4 -0.2 1.7 0.2 395 435 45.1 46.4) 315 36.1 39.7 405
D 1630.9 17253 1845.2 18544] 10613 11163 11920 12124 211.2 2103 2223 219.7 3559 3790 4006 389.4) 6.0 85 148 8.9 360.5 394.2 436.1 450.2 352.0 383.0 4206 426.2
EL 786 825 874 96.8 58.8 61.7 65.1 71.5) 10.8 11.5 124 13.3 16.2 164 176 20.8 06 0.7 14 1.5| 127 138 144 15.3 207 21.7 235 256
E 408.6 4071 4281 458.2 258.0 2559 265.2 284.0, 718 69.0 74 743 81.1 80.3 88.4 91.5] 0.0 1.2 18 2.7J 794 90.8 101.3 116.7 81.7 902 99.7 i11.0
F 1066.8 11226 11743 12114 646.8 6749 702.9 734.2 2143 2214 2292 238.0 197.7 202.4 2107 212.0] -14.8 0.5 36 -4.3] 2346 255.8 2763 2904 2118 2314 2485 2589
IRL 41.5 454 49.2 55.3 238 263 270 30.2] 66 7.0 72 7.8 59 66 74 86 0.2 -03 01 04 275 36 3.7 1.3] 220 259 293 33.0
| 842.0 855.7 8314 956.4/ 522.2 529.7 5105 585.3] 1485 1465 134.1 156.4 142.7 1425 1437 162.9 -03 5.1 7.2 06 193.1 2088 229.8 2534 1642 176.9 193.9 2022
L 11.0 123 133 13.8 6.3 6.7 7.1 7.3| 14 1.5 17 1.8 26 25 28 2.8 -02 0.1 0.1 0.2 10.2 115 122 12.5 93 1041 10.7 10.8
NL 267.3 284.0 3025 309.3 161.7 174 181.3 186.2 39.6 40.5 433 43.2] 51.3 53.1 58.7 61.5) 17 16 -0.1 14 134.8 1455 161.2 165.9| 1184 127.8 141.9 148.9
A 155.9 167.1 1784 179.8] 86.7 92.1 98.6 100.2 29.7 315 337 33.8 378 414 41 445 07 26 4.1 37| 51.7 61.7 67.0 69.7 56.7 622 69.0 721
P 69.9 73 771 82.2 4438 45.5 481 SO.QL 128 130 143 158.5 16.3 17.2 188 20.8] 08 07 03 0.2 194 216 254 26.9] 243 267 298 322
FIN 720 825 95.6 977 411 459 51.8 53.1 16.8 18.4 21.0 "216 106 12.0 146 15.1 -03 1.0 01 0.1 238 295 36.3 37.3| 19.9 242 28.2 28.5
S 158.5 167.1 176.3 197.1 87.3 911 923 104.0] 445 454 455 51.0, 226 228 256 29.3) 15 0.8 1.7 -04 51.9 60.9 721 78.7] 46.2 539 61.0 65.6
UK 808.8 860.5 8448 905.9] 5210 550.7 538.6 580.9 1767 185.0 179.8 188.7 120.9 1279 1276 1356 04 48 45 76 205.1 2269 2403 264.4 2153 2348 246.0 2Nn3
IV) EFTA
CHI 198.2 277 2342 229.7 117.3 1277 137.2 137.2 287 312 33.2 33.0 445 50.2 533 51.2 24 -1.6 1.2 -O.EI 724 786 82.5 83‘31 624 68.5 733 743




4. Gross domestic product per capita .. . .

T

Turning to per capita values, analysis allows a
comparison not only over time but also among
countries. In 1996, the European Union had a GDP
per capita of 18 074 ECU, the United States
22 418 ECU and Japan 28 891 ECU, the highest
value. Comparing these figures in terms of
purchasing power parities (PPP)*, it is possible to
reflect the influence of actual purchasing power of a
currency in each country. Often relevant differences
come out: in terms of PPS, the United States (26 843
PPS) overtakes Japan (21 756 PPS).

These parities represent the relationship between the
amounts of national currency needed to purchase a
comparable basket of goods and services in the
countries concerned; thus the comparison in PPS
reduces discrepancies between countries. If we
compare for example Luxembourg and Portugal in
ECU we come to the conclusion that the former has a

1

gross domestic product per capita roughly four times
higher than the latter, while in PPS, the difference is
only 2.5 times. In the EU, Denmark shows the largest
difference between ECU and PPS values.

Among Member States, in terms of gross domestic
product per capita in ECU, Luxembourg (33 284
ECU) has by far the highest value, followed by
Denmark (26 136 ECU) and Germany (22 642 ECU).
In terms of PPS, Luxembourg has still the highest
figure (30 976 PPS), followed by Denmark (21 005
PPS), Belgium (20 186 PPS) and Austria (20 020
PPS). In terms of PPS, Ireland shows the best
performance in GDP per capita growth in recent
years.

For the purposes of comparison, one can express
GDP per capita of each country as a percentage of
the Union’s GDP per capita, both in terms of ECU
and PPS (see figure 3).
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* The purchasing power parity (PPP) is a conversion rate which is based on the relative prices of a basket of representative and comparable
products. The values calculated by means of the PPP are known as purchasing power standards (PPS).




Table 4 GDP PER CAPITA IN ECU
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Table 5

GDP PER CAPITA IN PPS
EUR 15 =100
eurostat 93* 94 95 96 93 94 95 96
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Il) MAIN PARTNERS , ,

USA 23 508 24758 25589 26843 148.4 148.6 148.2 1485

JPN 19 296 19 759 20 382 21 756 121.8 118.6 118.1 120.4

i) MEMBER STATES

B 18 029 18 932 19 340 20 186 113.8 113.6 112.0 111.7
18 992 19 962 21005 112.2 114.0 115.6 116.2
18 329 19 066 19912 108.2 110.0 110.4 110.2
10 801 11 324 11 941 64.5 64.8 65.6 66.1
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* Statistical discrepancy due to the equality 1 PPS = 1 ECU at Union level. This adjustment has been performed for EUR12 to 1993, which can
lead, for the data in PPS, to slight differences compared with previous publications.




