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A breakdown of net lending by Member State in 1995
reveals net lending of over 4 % of GDP for Belgium,
Ireland, the Netherlands and Finland while the figures
for France, Spain and Sweden, though still positive,
are somewhat lower at between 1 and 1.5 % of GDP.
ltaly lies between these two groups with 2.5 % of
GDP. Germany, Austria and the United Kingdom
recorded in 1995 negative net lending figures (i.e. net
borrowing), with -1.3, -22 and -1.9 % of GDP
respectively (Table 2).

Sectoral data on net lending or net borrowing ...

Detailed and recent figures on the net lending or net
borrowing of sectors of the national economy are
available for nine Member States (excluded are
Germany, Greece, Ireland, Luxembourg, Austria and
the United Kingdom). For this report, these sectors
(whose ESA designations are given in brackets) are
aggregated into three groups “General government”
(S60), "Households” (S70 and S80) and “Enter-
prises”, comprising “Credit institutions” (S40),
“Insurance enterprises” (S50) and “Non-financial
corporate and quasi-corporate enterprises” (S10).

... reveal net borrowing of government sector, ...

Since all Member States but Luxembourg show net
borrowing for the “General government” sector, it is
particularly interesting to see what proportion of this

borrowing is covered by net lending of other sectors
of the national economy and what proportion by the
rest of the world, i.e. by other EU Member States and
third countries.

[Table 1 : Net Iﬂ:ﬁng by the various sectors
in the EU,* 1980-1995, as a % of GDP

Government Private Total

1980 35 2.1 14
1981 -5.3 45 -0.8
1982 -5.5 4.8 -0.7
1983 5.6 56 0.0
1984 -5.6 59 0.2
1985 -5.5 6.0 0.6
1986 -5.2 6.4 1.2
1987 44 50 06
1988 -3.7 36 0.0
1989 -2.9 25 -0.5
1990 -3.8 3.0 -0.8
1991 -4.2 29 -1.4
1992 -5.1 39 -1.2
1993 -6.1 6.2 0.0
1994 -5.4 53 -0.1
1995 -5.0 56 0.5

*Excluding Greece and Luxembourg.

Among the Member States which are listed in table 3,
the highest net borrowing figure of general
government was recorded in 1995 by Sweden with
8 % of GDP, while Denmark and Ireland recorded the
lowest figures in the region of 2 %. In most of the
other Member States the figures lie somewhere
between 3.5% and 6 % of GDP (see Table 3,
“General government” column).

.. het lending by the private sector, ...

The  “Households” sector, which includes
‘Households’ and ‘Private non-profit institutions’,
shows net lending for all the Member States which
supply detailed figures (see Table 3, “Households”
column). The 1995 values are particularly high for
Belgium (7.5 % of GDP) and Italy (8.8 % of GDP).
Interestingly, these countries, which record the
highest levels of government debt in the EU (Belgium
134 % of GDP, ltaly 125 % of GDP), do not turn to
foreign lending in order to service their government
borrowing. The ‘household’ sector alone provides
more net lending than needed to finance government
net borrowing.

The “Enterprises” sector (non-financial corporate and
quasi-corporate enterprises, banks and insurance



enterprises) with a net lending figure of up to 5.8 % of
GDP (Finland), is also a net lender in the economy
(see Table 3, “Enterprises” column).

... and net borrowing of the rest of the world

The counterpart to the net lending or borrowing of the
sectors of the national economy may be seen in

Table 3 in the “Rest of the world” column: the sum of
the net lending of the government and private sectors
of the national economy corresponds to the net
borrowing of the rest of the world. Thus, the 'rest of
the world’ columns of Table 3 correspond to table 2,
with the opposite sign.

1980 | 1981 | 1982 | 1983 | 1984 | 1985 | 1986 | 1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995
B 45 | 40| 39| 1.1 ] 09 | -0.1 1.7 0.9 1.4 1.4 0.5 1.4 18 3.6 3.9 44

DK -38 | -32 | 44 | -28 | 33 | 47 | 56 | 29 | 1.3 | 1.3 0.6 1.1 23 29 1.4 0.6
D -1.8 | -0.7 0.7 0.7 1.3 23 42 41 41 4.7 33 13| 13 ¢ 12| 15 | 13
E 24 ( 27 | 25 | 1.5 14 14 17 02 09} 28| 34| 30| -30| -04 | -08 15
F 07 | 09 | 22 | -09 | -0.1 0.0 0.4 04 | 03| 06 13 | 06 0.1 1.0 0.6 1.5
IRL -110]-139| 87 ¢ 62 | 57 | 36 | -3.1 -0.3 0.9 -0.8 0.7 3.8 48 7.0 42 57

] 23 | 23 | 17 02 -07 | -09 0.3 03 { 08| 14| 16 | -21 -2.3 1.2 16 25

NL -1.7 1.9 29 29 4.0 4.2 2.8 1.7 26 3.2 3.6 32 2.8 4.6 49 48

A 27 | 20 1.1 0.4 -03 | 0.2 0.2 -02 | -0.2 0.2 0.8 0.0 -0.1 04 | 09 | -22
P 55 | -109 | 122 | -7.5 | -3.1 0.1 26 1.1 -2.4 0.0 09 [ 1.2 | 07 1.0

FIN 27} 08| 16| -19 | 00 4 13 1.1 ] 20 | 27 | 49 —4.9 -49 | -36 0.0 1.7 45

S 27 [ -36 | -21 -3.1 -14 | 13 1.1

UK 1.5 25 1.5 0.8 -0.3 03 | 11} 22| 50 | 57 | 49 [ 27 | 26 | 25 |} -21 -1.9
EU* -14 | -08 | 0.7 0.0 0.2 0.6 1.2 0.6 00 | -05 | -08 | 14| 12 00 | -0 0.5

*Excluding Greece and Luxembourg.

n

Despite net borrowing in the “General government
sector in all but one Member State, most of the EU
national economies - with the exception of Germany,
Austria and the UK - come down on the net lending

side. In other words, net borrowing by general
government is more than offset by net lending from
the private sector and other countries are not needed
to finance government borrowing.

eurostat

Figure 2 : Netlending of the EU* national economies,
1980-1995, in % of GDP
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* Excluding Greece and Luxembourg



Significant shifts in the long term

The net lending of national economies increased
substantially in the observation period (1980-1995).
While Member States recorded an average net
borrowing figure of 1.4 % of GDP in 1980, this had
been transformed by 1986 into a net lending figure of
1.2 % of GDP, which - after a renewed descent into
borrowing (1992: -1.2 %) - climbed back into the
lending side of the balance giving a 1995 value of
0.5 % (see Figure 2). The most striking examples
here are Belgium and Ireland, which succeeded in
converting their respective borrowing of 4.5 % and
11 % of GDP in 1980 into net lending figures of 4.4 %
and 5.7 % of GDP respectively in 1995 (see Table 2).

Germany's itinerary was equally striking, albeit in the
opposite direction. Starting with a net borrowing figure
for the national economy of the order of 1.8% (in
1980), it moved into net lending to the tune of 4.7% of
GDP (in 1989) only to sink back - with -1.3% of GDP

in 1995 - into the borrowihg side of the balance after
German unification (see Table 2).

Conclusion

Two trends emerge from this analysis of the net
lending or borrowing of the EU national economies.
On the one hand, most of the EU Member States
have moved from a position of net borrowing to one
of net lending. The exceptions are Germany, Austria
and the United Kingdom, where the net lending of the
domestic ‘household’ and ‘enterprise’ sectors does
not entirely offset the goverment's net borrowing.

On the other hand, - interestingly enough - Member
States with relatively high government debt and
interest payments (Belgium, Ireland and ltaly) have
recorded net lending by the private sector. This has
been more than sufficient to offset the government
borrowing and has resuited in a net lending position
for the national economy as a whole.

Table 3: Net lending of the sectors in'the EU,* as a % of GDP
General government Households Enterprises Rest of the world

1985 | 1993 { 1994 | 1995 | 1985 | 1993 |- 1994 | 1995 | 1985 | 1993 | 1994 | 1995 | 1985 | 1993 | 1994 | 1995

9.1 -7,5 52 | 42 6.3 10,2 7,7 7,5 2,7 0,8 1,3 11 0.1 -3,6 -3,9 -4.4

-2,1 -3,9 34 | -19 | 69 0,6 -1,2 40 6,2 6,1 47 -2,9 -1.4 -0,6
D 3,5 24 | 36 6,1 2,7 -2,3 1,2 1,5 1,3
JE 68 | 68| 63| 66 4,0 55 3,3 4.8 42 1,0 23 34 -1,4 04 0,8 -1,5
F -2,9 -6,1 -6,0 -5,3 3,6 5,7 51 5,6 0.7 1,4 1.4 1,2 0,0 -1,0 -0,6 -1,5
IRL -110] 25 -1,8 | -21 3,6 -7.0 -4,2 57
LI -126 | 9,6 90 | -71 11,3 ] 10,0 9,3 8,8 0,8 -0,3 0,4 0.0 0,9 -1,2 -1.6 -2,5
NL -36 | -3,2 34 | 40 53 5,0 3.9 52 2,5 2,8 4,3 3,6 -4,2 -4,6 -49 -4.8
A -2,3 -4,3 -4,5 6,1 0.2 04 0,9 2,2
P -6,5 6,7 53| 49 | 183 56 -11.81 23 -0,1 -1.0
FIN 29 -8,0 -6,2 -5.1 -1,1 3,5 1,0 29 -2,7 5,0 6,5 58 1,3 0,0 -1.7 -45
S : -123 | -104 | -8,0 6,0 59 5,0 49 3.2 4,0 1.4 1,3 -1.1
UK -2,8 -7,8 -6,8 | -58 -0,3 2,5 2.1 1,9
EU* -5,5 -6,1 54 | 50 -0,6 0,0 0.1 -0,5

*Excluding Greece and Luxembourg.



