


NOTE:

worth noting that the index can be signifi-
cantly different according to whether ex-
change rates or purchasing power parities
are used.

Thus, Denmark, for which the per capita
value index is 147.0 if the calculation is
based on data in ECU, changes to a volume
index of 116.1 if the conversion factor is
purchasing power parities. This is related to
its high price level index (126.6). The
opposite phenomenon can be observed for
Greece and Portugal for which per capita
value indices of 48.5 and 45.0 respectively
change to per capita volume indices of 65.7
and 67.2. The 1. 4 ratio of per capita GDP
between Greece and Switzerland for data in
ECU is no more than 1 : 2 if the conversion
factor used is the purchasing power parity.
This result alone shows the need to have

purchasing power parities as a tool to obtain
real volume comparisons between
countries.

Volume indices should not be used to
establish a strict ranking of countries; in fact
they only give an indication of the
comparative order of magnitude (in volume
terms) of economic activity in each country
in relation to others. Thus, when comparing
per capita volume indices for Finland and
the United Kingdom (959 and 95.8
respectively), the conclusion which can be
drawn is that per capita GDP in volume
terms in these two countries is of the same
order of magnitude, and that a comparison
of the per capita value indices for these two
countries computed using exchange rates
(108.5 and 83.3 respectively) gives a biased
view, due to the difference in price levels.

The results presented here are subject to sampling and other errors; small differences
between the measures are unlikely to be statistically significant.

Abbreviations

B Belgium

DK Denmark

D FR of Germany
EL Greece

E Spain

F France

IRL Ireland

l Italy

L Luxembourg
NL Netherlands

Austria

Portugal
Finland

Sweden
United-Kingdom
lceland

Norway
Switzerland

POL Poland

To know more about:

Publication "Comparison in real terms of the aggregates of ESA - 1995
results”. (in preparation).
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Comparison in real terms for the European Union, Iceland,
Norway, Switzerland and Poland

GDP RESULTS - 1995

— _/ /- ' . EE)g:S:ng:artaI;eMl Purchasfng power . Per caplta value Index Per capita volume
eurosta currency units 1 PPﬁional Prézef;:\;ell: :oe * (base:u:n1icsu1‘églue3) (based ol:nd;ep—); values)
currency units EUR 15 = 100

B 38.55 40.48 105.0 117.8 112.2
DK 7.328 9.274 126.6 147.0 116.1
D* 1.874 2.221 118.5 131.0 110.6
EL 303.0 223.8 73.9 48.5 65.7
E 163.0 134.5 82.5 63.3 76.7
F 6.525 7.118 109.1 117.3 107.5
IRL 0.8155 0.6993 85.8 79.7 92.9
[ 2130 1708 80.2 82.6 103.0
L 38.55 42.83 111.1 187.7 169.0
NL 2.099 2.234 106.4 113.5 106.7
A 13.18 15.13 114.8 124.2 108.2
P 196.1 131.2 66.9 45.0 67.2
FIN 5.709 6.458 113.1 108.5 95.9
S 9.332 10.72 114.9 115.8 100.8
UK 0.8288 0.7205 86.9 83.3 95.8
1S 84.69 83.60 98.7 116.6 118.2
N 8.286 10.08 121.6 148.7 122.3
CH 1.546 2.216 143.3 191.8 133.8
POL 3.171 1.253 39.5 13.6 34.3

* Data for Germany as constituted from 3 October 1990.

N.B.

These results are based on the GDP estimates, that were available in Eurostat in December

1996 (January 1997 for the United Kingdom).







