


Trends in gross value added by branch group

Gross domestic product at market prices repr
sents the final result of the production activity
resident producer units. it corresponds to the eco
omy's total cutput of goods arkl services less inte
‘mediate consumption, plus VAT on products and n
taxes on imports excluding VAT.

§Gross domestic product at market prices is equ
1o the sum of gross value added at market prices
‘all the different branches, plus VAT on products an
net taxes on imports excluding VAT, -

For each branch, the gross value
prices is the difference between the value of its a
tual output and the value of its intermediate cor
sumption. It can be recorded exclusive ar inclusiv
of value ‘added 'tax - (VAT). The net syste
(exclusive) has been.chosen as-the community sta
dard.

The "imputed oulput “of bank servi
separately. It represents the output produced b
credit institutions in their capacity as financial inte
‘mediaries. {t is measured conventionally by ‘takin
the difference between the credit institutions’ pro
erty .income (other than that accruing from: inves
ment of their equity capital) and the amount of inte
est they pay 1o their creditors.

However, the "output of credit institutions also “ir
cludes other market services such as the regul
execution of banker's orders, the management
stocks and shares for third parties, the hire of saf
deposit boxes, etc. The value of these services
measured “directly by taking the amount which
customers:pay for them to the credit institutions:;

It is not possible to identify which groups use the im
puted output of bank services, and .at present it
virtualty impossible -to  determine the criteria f
‘breaking down use of these services between th
various client units. .

The imputed output of bank ‘services is therefo
considered to be destined, as a whoie, for interm
diate consumption by a special unit. This unit ha
zero output, an intermediate consumption equal
the imputed output of bank services and a valu
added which is equal te this umputed output, but wi
the oppasite sign.

In this way, the value of the imputed output of ban
services is deducted from the value added for. al
branches to obtain the overall value added for th
_economy Without this measure the overali valu

A comparison of the trends in GVAmp by branch -
group in real terms since 1985 (Figure 1, Table 1)
shows first of all the exceptional position of market
services, which had a rate of growth over the whoie
period some three or four times that of the other
branch groups. In addition the growth rate shows a
steadily increasing lead over the rest of the economy
during the period, and the strength of this trend was
also scarcely affected by the decline in total value
added in the Union in 1993.

Two other branch groups, manufacturing and build-
ing and construction, show rates of growth for the
second half of the 1980s which are relatively close to
the overall rate, whereas agriculture, fuel and power
and non-market services were already falling well
behind.

While the energy producers continued to achieve
substantial increases in their GVAmp between 1990
and 1994 and for non-market services and agricul-
ture there were relatively small declines in 1993 and
1994 following a period of growth, manufacturing and
building and construction suffered drastic falls in
GVAmp in 1992 and 1993.

This meant that by 1993 GVAmp had fallen back
almost to its 1988 level in the construction industry
and in manufacturing. The subsequent recovery in
1994 turned out to be comparatively weak for build-
ing and construction, while manufacturing recorded
the strongest growth of any branch group or year in
the observation period. Together with the energy
producers, whose GVAmp, after rising steadily from
1990 onwards, saw a further increase in its rate of
growth, manufacturing and building and construction
achieved practically identical index levels in 1994.
These levels are some 14% in real terms above
those of 1985, which represents only about two thirds
of the growth in the economy as a whole up to 1994
or less than half the growth in market services.

With gross value added in 1994 8% and 9% respec-
tively above the 1985 levels in real terms, agriculture
and non-market services are well behind the other
branch groups but stil make a not inconsiderable -
though disproportionately small - contribution to the
increase of 22% in the Union's economic perform-
ance between 1985 and 1994.















Market services: strong growth in the transport and
communications branches

e“msa Figure 7: GVAmp* growth rate 1994/93 by
market services branch and Member State
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and the United Kingdom (6.3%) the rates
were well above the average. For the Mem-
ber States covered in each case, the growth
in GVAmp by branch was between 1.8% for
lodging and catering and over 11% in the sea
and air transport branch. Growth was above
average in another transport branch, auxillary
services, at 5.2% and in communications
services at 4.5%.

The GVARp growth rates for market services
by Member State range from -9% in credit
and insurance services in Finland to nearly
+31% for the same branch in Denmark. With
rates of between 10 and 20%, maritime and
air transport services in Belgium, Denmark,
France and Finland, auxiliary transport serv-
ices in Finland and communications services
in Denmark increased their gross value added
by much more than the average (Figure 7).

| These were followed, with growth of from 8 to
10%, by credit and insurance services in
France, communications services in Austria
and four branches in the United Kingdom -
maritime and air transport, auxiliary transport
services, communications and other market
services. Apart from credit and insurance
services in ltaly, the Netherlands, Austria and
Finland, there was a decline in GVAmp in
1994 in only five cases, and in only three of
these was the drop more than 1%: wholesale
and retail trade services in Beigium (-1.1%),
lodging and catering services (-1.2%) and
auxiliary transport services (-4.9%) in Den-
mark.

The growth of just under 3% in GVAmp of market
services in 1994 for the ten Member States covered
(Table 3) is the result of a relatively homogeneous
trend, with the growth rate between 2% and 3% in
seven Member States. With growth of 1.4%, Italy is
somewhat below this level, while for Denmark (4.6%)

If the homogeneousness of growth rates in
1994 over the market services branches is measured
using the mean deviation, the trend in these
branches was particularly homogeneous in the Neth-
erlands and Austria (1.5% and 1.4% respectively)
while with a mean deviation of 8% the variations in
Denmark were particularly marked.

Table 3: GVAmp growth rate 1993-94 by market services branch

in the Member States, based on data in prices of 1990

EY% B |pbk| b | e | F| t | N| A |FN|uk |Eurcpean

eurostal Union

Trade 1.1 3.2 0.8 25 0.8 2.5 42 3.9 2.0 EURS
Lodging and catering services 3.0 1.2 0.5 1.5 23 0.8 3.0 3.9 1.8 EURS
|inland transport services 00 | 53 20 | 44 : 341 16 | 3.7 3.2 EUR?
Maritime and air transport services 13.3 | 140 20.1 5.2 : : 12.8 8.8 11.1 EURS6
Auxiliary transport services 6.7 | 49 3.0 3.1 : : 116 | 8.3 5.2 EURS6
Communication services 0.6 | 111 0.0 5.7 0.6 8.6 29 9.3 45 EURS
Credit and insurance 4.8 30.7 9.2 4.3 0.9 -1.1 -9.0 2.2 1.9 EURS
Other market services 3.5 0.4 1.4 1.2 3.3 1.8 3.2 8.1 3.3 EURS
Market services 2.4 4.6 2.7 2.6 2.1 1.4 2.3 2.6 2.4 6.3 2.9 EUR10




With 3.9% and 3.5% respectively, the mean devia-
tions in France and Belgium were also quite sub-
stantial, whereas with mean deviations of from 2.5%
to 2.9% growth in ltaly, Finland and the United King-
dom was spread relatively evenly over the various
branches.

There were comparatively homogeneous trends in
1994 in the branches trade, lodging and catering,
infand transport and other market services in the

Member States covered, with the mean deviations in
growth rates lying between 1.4% and 1.5%. The
growth rates spread somewhat more heterogene-
ously across the Member States in communication
services (3.3%), maritime and air transport (4%), and
auxiliary transport services (4.3%). The differences
in growth rates were greatest in the credit and insur-
ance services branch, where the mean deviation was
6%.

in current prices of the years concerned. However, if beneath the change in portions calculated in
national currencies also the variation of the exchange rate affects the structural figures for a
common economic area, then strong exchange rate variations could indicate structural shifts that
have not taken place in the Member States.

Take for example two economic areas A and B, with determmed portions of branch X in the gross:
value added of the total economies, where : :

Ca s : national currencies of A and B

Cc: common currency unit

GVAL : gross value added of total economy -
GVAX : gross value added of branch X:

the effect might be illustrated as follows.

Assumed in the year t the GVAt in A and B.is 100 Cx and 100 CB respectwely GVAx is 10 Cain;
A and 30 Cgin B and the exchange rates to the common currency unit Cc is 1:1 for C, and Cg.
For the portion of GVAXx in GVAt figures are 10% in A, 30% in B and 20% in the common eco-
nomic area of A and B ([10Cc + 30Cc] / [100Cc + 100Cc]).

Assuming all gross value added data in A and B for GVAt and GVAx rest unchanged in-the year
t+1, but the exchange rate of the national currency of B has.changed to 2 Cg for 1Cc. The por-
tions of GVAX in GVALt in national currency still remain 10% in A and 30% in B. Although the por-
tions in A and B have not changed, the portion for the common economic area of A and B indi-
cates a structural shift, with a value of 16.7% ([10Cc + 15C¢] /[100Cc +.50Cc}]).

In this report, therefore, the portions (graphs-3 and 4) were calculated on the basis of values in
prices and exchange rates of 1990, because they are more suitable to indicate the structural
shifts on the one hand, and: maintain coherence w;th the data used for exammmg the volume
developments on the other., : RO RN P R , :




