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Economic trends

Rise in the Community’s GDP in the fourth quarter of 1982. —
Estimates based on quarterly national accounts data for the four
major Member States suggest that the Community’s GDP rose
by 2,0% in real terms (seasonally adjusted annual rate, s.a.a.r.)
from the third to the fourth quarter of 1982 following a decline
of 2,59 between the second and the third quarter (see Table 1).
The fall in the third quarter, in fact, was considerably smaller
than originally estimated (2,59 instead of 4,6%, see Sup-
plement A for January 1983).

The rise in GDP in the fourth quarter reflected a certain degree
of recovery in both foreign and domestic demand: exports of
goods and services (including intra-Community trade) ex-
panded by 5,89 (s.a.a.r.) after having fallen strongly the three
preceding quarters and domestic final demand excluding
inventory formation rose at a rate of 1,49%—the strongest
increase in a single quarter since the third quarter of 1980. This
upturn in domestic demand was fully attributable to a more
buoyant development of public and private consumption, up by
2,7 and 2,09, respectively : gross fixed investment is estimated to
have declined at a rate of 1,4%, or slightly faster than in the
previous quarter. Despite the relative buoyancy of consumption
total final demand nevertheless declined a little (0,7%) in the
fourth quarter, as the change in stocks gave a strongly negative
contribution (2,19, of GDP) to the overall expansion of
demand. The inventory adjustment, however, was mainly
reflected in the Community’s imports of goods and services
which fell by 3,99 after a decline of 10,9%; in the third quarter.
The foreign balance in real terms improved by an amount
corresponding to 2,79, of GDP (at an annual rate)—thus more
than compensating the negative influence emanating from the
inventory formation.

Data for the individual Member States show that the upturn in
GDP was rather unevenly distributed within the Community
with a pronounced increase in the UK, a more modest rise in
France but continued, albeit decelerating, declines in Germany
and Italy.

In Germany real GDP fell by 0,69 (s.a.a.r.) between the third
and the fourth quarter of 1982 after a drop of 3,29%; in the third

This month:

Quarterly national accounts for the fourth
quarter of 1982 —

Community loan in favour of the French Republic

quarter. The fall was mainly attributable to near stagnation in
domestic final demand, excluding inventory formation. In-
ventory formation fell by 4,49, of GDP but a major part of this
decline must have consisted in destocking of imported raw
materials—notably fuels—reflected in a 9,8%, decline in imports
of goods and services. As exports rose somewhat the foreign
balance in volume terms improved by an amount corresponding
to 3,89, of GDP following a deterioration in the previous
quarter.

GRAPH 1: Industrial production and gross domestic product
(s.a.) - EC total
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A rise of 3,1% (s.a.a.r.) in the real gross domestic product was
recorded in France for the fourth quarter of 1982. Domestic final
demand excluding inventory formation rose at a rate of 0,9%; as
a result, however, of rather divergent movements of the main
aggregates: gross fixed asset formation is estimated to have
fallen sharply (6,89 s.a.a.r.) while private consumption staged
an increase of 3,39, and public consumption rose by 1,3%;,. With
inventory formation falling only very marginally total domestic
demand rose by 0,5%,. Exports of goods and services, on the
other hand rose and with imports declining a little the real
foreign balance improved to the tune of 2,69, of GDP.

In the United Kingdom GDP went up at a seasonally adjusted
annual rate of 7,79/ in the fourth quarter, following an increase
of 4,5% in the previous quarter. Private consumption expanded
at a rate of 6,29, or even faster than in the third quarter and
public consumption also showed a rather fast increase. Despite a
marginal decline in gross fixed asset formation (following a very
buoyant third quarter) final domestic demand excluding
inventory formation consequently rose at a rate of 4,29 or
3 points less than the very favourable result of the previous
quarter. Inventory formation, on the other hand, gave a
negative contribution to growth corresponding to 2,4%; of GDP
and total domestic demand therefore rose by only 1,8%;. The fall

in inventory formation was, however, mainly reflected in
imports of goods and services—down 3,7%—and since exports
showed a large increase the foreign balance gave a very large
(5,8%) contribution to growth.

In Italy GDP is estimated to have declined at a rate of 0,6% in
the fourth quarter representing a deceleration of the fall in
output after the declines of 5,6 and 9,09, recorded respectively in
the second and the third quarter. In sharp contrast to
developments in the other three major Member States, Italy
experienced a further deterioration of her foreign balance in the
fourth quarter of 1982, with exports declining at an annual rate
of 1,79, while imports rose at a rate of 7,9%,. Domestic demand
rose by 1,5% mainly as a reflection of a sharp recovery of gross
fixed asset formation: the aggregate of public and private
consumption and inventory formation is estimated to have
shown a decrease.!

GDP in the Community has now been roughly unchanged for
10 quarters. In the fourth quarter of 1982 it was some 19/ lower
than the level of the previous peak, situated in the first quarter of
1980, and some 6% lower than the level reached at the
comparable point in the cycle of 1974-79 (see the upper part of
Graph 2).

Uncertain trend in industrial production. — Industrial produc-
tion in the Community, seasonally adjusted, fell very slightly
(0,1%) in February after a large increase (1,8%, revised figure) in
January. The Community figure is seasonally adjusted by
Eurostat and does not necessarily correspond to the sum of the
individual country figures which are based on national methods

- for adjustment for seasonal fluctuations, wherever such figures

are available. The February figures for the individual Member
States actually show a somewhat more buoyant picture than
suggested by the Eurostat aggregate: although industrial
production in Belgium and Germany stagnated, other Member
States recorded fairly large increases, with particularly large
upturns in Italy (2,2%), Luxembourg (1,5%) and the United
Kingdom (1,5%). The trend level of industrial production in the
Community (estimated as the three-month moving average of
the seasonally adjusted index) rose slightly in February (see
Graph 1) and the change over 12 months is estimated at —2,5%,
(Table A.1).

Estimates of the trend of industrial production in the Member
States (Graph 3) show that Belgium has done somewhat better
than the Community as a whole in 1982 as the trend level of
industrial production in December 1982 was some 0,79, higher
than a year earlier against a fall of 3,59 for EC 10. In Denmark
the trend has in most recent months improved somewhat further
relative to the Community while the relative position of German
industrial production has changed only little. The sharp decline
in the trend of industrial production in Greece was brought to a
halt in the last months of 1982 and in France the rise in the trend
in the period from September to December 1982 continued up to
February 1983. In Ireland a strong upturn of industrial
production was recorded in January, lifting the trend level of
output slightly above the previous high of the early months of
1980 while the trend in Italy has shown little change in the last
few months. In Luxembourg the level of industrial production

- remains extremely depressed compared to the Community

average with a tendency to a further deterioration in most recent
months while the Netherlands, on its side, has recorded a
considerable improvement of the relative performance in the
last couple of months. This was also the case for the UK in
February as a result of the buoyancy of industrial production in
the three months December 1982 to February 1983.

1 The national accounts prepared by ISCO do not provide separate data on private and public
consumption and inventory formation but only the sum of these three components. The
Community aggregates for those components include an estimate for Italy made by the
Commission.




GRAPH 3: Industrial production (s.a.)
(Index: 1975 = 100;
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GRAPH 4: Unemployment (s.a.), EC 9
%

11 - Number unemployed as %,
| of civilian labour force

10 -

e v [ B B i o e B U T ] e
19 80 81 82 83

Unemployment shows further increase. — Unemployment in the
Community, seasonally adjusted, in March rose to 11,9 million
persons, corresponding to 10,79 of the civilian labour force—
up from 10,5%, in February. The rate of unemployment fell one
tenth of a percentage point in France and in Luxembourg, was
unchanged in Belgium and Germany, but rose fast in Denmark,
Ireland, Italy, the Netherlands and the United Kingdom.! The
rise in unemployment over the 12 months from March 1982 to
March 1983 was highest in Germany and the Netherlands and
lowest in France (Table A.2).

Despite considerable efforts, on the part of Eurostat, to produce
harmonized unemployment figures for the Community Member
States, large problems of comparability across countries still
remain as a result of differences as regards rules for admission to
unemployment allowances which in turn lead to substantial
differences as between countries in the structure and nature of
the registered unemployment. Changes over a certain period
may therefore be more significant indicators of relative
unemployment performance than the absolute levels at any
single point in time. Even comparison of relative changes are,
however, only significant up to a certain limit determined by the
relative rise of cyclical as opposed to other sources of
unemployment.

As can be seen from Graph 5 which for each Member State
shows the rate of unemployment compared to the Community
average—with January 1979 = 100—the relative changes over
this period show large divergencies. While unemployment in
Belgium, Ireland and Luxembourg has developed much in line
with the Community average, Denmark, France, and Italy have
experienced a relatively small increase notably in the last two
years. Germany, the Netherlands and the United Kingdom, on
the other hand, have all seen their rate of unemployment rising
much faster than the Community average.

Resumed slowdown of inflation. — The index of consumer prices
in the Community rose by 0,6%in March 1983, marginally less
than the 0,8 and 0,79 increases recorded in January and March,
respectively. The trend rate of inflation, estimated as the
seasonally adjusted change over six months at an annual rate,
fell to 7,99 (see Graph 7), suggesting that the deceleration of

I As a result of a change in definitions the basic unemployment data for 1983 for Belgium and
the Netherlands are not comparable with data for earlier years. Figures for 1983 in Table A.2
and Graph 6 for these two countries are estimates on the old basis prepared by the
Commission services.
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inflation in the Community may have resumed after three
months of little change in the trend. Large falls in the trend rate
of inflation were recorded in Belgium, Denmark, Germany and
the Netherlands while the trend rate of inflation showed a
substantial increase in Greece (to 24,4%,) and in France edged up
from 9,19, in February to 9,79 in March. For the Community
as a whole the index of consumer price in March 1983 showed an
increase of 9,09 over the level of March 1982 with the individual
country figures ranging from 2,8% in the Netherlands to 23,19
in Greece (Table A.3).

Little change apparent in trend of Community’s visible trade
balance. — The Community’s deficit on visible trade fell back to
1 727 million ECU in February after rising to a revised 2 267
million ECU in January, but there is little in the run of figures
for recent months to suggest a strong trend in either direction.
The February improvement for the Community reflected sharp
falls in the visible trade deficits of France, Italy and the United
Kingdom partly offset by a swing back to deficit in the BLEU
and a fall in the Dutch surplus. On a 12-month comparison,
there have been sharp deteriorations in the visible trade balance
in the United Kingdom and the Netherlands and substantial
improvements (relative to the size of the economy) in Denmark
and Ireland, while the position has been more stable in the
remaining countries.

Faster monetary growth in January. — The average rate of
money supply growth in the Community in January was 1,4%,,
compared with 0,8% in December. The faster rate was mainly
due to a substantial expansion of M3 in the Federal Republic of
Germany and a return to net positive money creation in France,
where the development was particularly pronounced, and the
Netherlands after two consecutive months of contraction. The
acceleration in monetary growth was largely due in the Federal
Republic of Germany to the low rate of increase in banks’ non-
monetary commitments, while in France it was attributable to
major changes in the banking sector’s claims on the Treasury,
which are usual at this time of year. Moderate rates of money
creation in Denmark, Greece, Italy and the United Kingdom in
January continued and spread to other countries in February.

Further decline in interest rates. — Average short-term interest
rates continued to ease in the Community in April, when they
reached the lowest level recorded since September 1979: 10,8%.
The fall was sharpest in the three Member States where the
monetary authorities reduced the discount rate by one point
(Belgium, Denmark and Italy), but it was also perceptible in
Ireland and in the United Kingdom, where the Bank of England
reduced its intervention raics. The money market rates were -
stable in Germany, but there was a slight decrease in short-term
rates in France and a marked rally in the Netherlands. The
relaxation of yields on three-month Treasury bonds in the
United States did not affect the banks’ base rate, which
remained unchanged. Long-term rates continued to ease in
March, when the Community average was 12,19, compared
with 12,5% in February.

Exchange markets relatively quiet in April. — Compared with its
March average, the average value of the ECU in April was down
by just over 19/ against the dollar. Movements during April were
restrained, some slight weakening of the dollar in the first half of
the month being offset in the second half to leave the dollar’s
ECU value hardly changed between the beginning and the end
of the month. Sterling recovered steadily against the ECU after
Easter, to the extent that its average value against
the ECU in April was 5% higher than its March value. Within
the EMS, the relative positions of the currencies in the
fluctuation band showed little change during April. The DM, at
the bottom of the band, had to be supported at various times
during the month, but the Belgian National Bank was able to
purchase foreign currencies and a downward movement of the
commercial BFR within the fluctuation band was accompanied
by the virtual disappearance of the discount of the financial
BFR.

25 May 1983
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TABLE A.1: Industrial production! - Percentage change on preceding period (s.a.)
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TABLE A.2: Unemployment rate - Number of unemployed as percentage of civilian labour force (s.a.)

Change over
12 months

Feb. March %2

Jan.

Nov.

Sepl.

I

1979 1980 1981 1982

1978

Oct.
1

R S S S il S
oo — oo N i ov e
——n N N -

[ I N
BRI el
==

fnid ~—

SRt NN

< ON00 00 S — vt N
=< -

N ~—

M~ 00N ANV —

48793]]‘2

——

NS — T
487931111

— —

NSO NN

598841112
——
=

VIO S NO — <t NN

4s897.,9,3,.|.111

——

D NS oA N

TSNNSO — O~
— _—— ———

TOoORNONAND N

J&jJA$JS2
386819181
—_ —

oo nNt O
386820101

RO N \O 00T T N\O

734045710

TNt = — e

853677045

19,3

(16,5)
20,0

2,7

4
2,7

10,4
2,7

9

10,3 10,5 10,7
(10.3) (10 ) (10,7)

A

Qunwn

(l 0,5)
27

—t
[=1=2a]

3
4
)

o
SN

=
oS

[= )3 Vo]

oo
982

ovo e

[3 ')

D=
oy

e

ey

1983

1982

1983

1982

TABLE A.3: Consumer price index - Percentage change on preceding period

Change over
12 months
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TABLE A.4: Volume of retail sales - Percentage change on preceding period (s.a.)
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TABLE A.6: Money stock® - Percentage change on preceding period (s.a.)

197 . 1982 1983 1982 1983 Change over
8 97 1980 1981 1982 I I 118 v 1 Sept Oct.  Nov. Dec Jan, Fev. March 2 mm}»/:hzs
B 2 9,6 6,2 2,7 59 59 0.8 2,0 31 -0, : : : : : : : 59
DK 2 86 106 78 90 11,5 33025 26 27 : 06 02 01 24 1,7 1,6 : 13,1
D 3 110 60 62 48 71 30 23 13 04 33 08 0 -04 06 21 06 07 7,
GR (M3 260 184 24,7 34,7 290 56 9,7 5,0 6,4 : 2,1 1,4 2,1 2,8 (L1 (0,2 : 26,1
F M2 124 147 100 11,5 11,7 3,7 3,7 2,4 1,4 : 0,3 20 -0,5 -01 2,1 0,5 51 1 ,7%
IRL (M3 28,7 19,0 17,9 17,6 12,9 31 2,1 4,7 24 : 2,0 0,6 32 —13 1,5 0,8 10,7
| M2 22,1 20,3 12,7 9,9 16,7 1,5 3.3 43 6,2 : 1,8 1,0 1,9 32 1,2 17,2
NL (M2 42 7,0 38 53 8,8 4,8 1,7 1,6 0,8 : 1,0 1,2 =03 -0, 0,9 : : 7,2
UK (£M3) 13,3 11,7 19,6 13,9 10,3 1,7 2,5 33 2,4 1,7 1,2 1,7 0 0,6 0,4 0,3 0,9 10,1
EC 10° 13,5 11,9 10,9 97 109 2,7 2,9 2,6 2,1 : 1,0 1,0 0,1 0,9 (1,4) : : 10,9
USA 2; 8,3 8,8 96 10,0 9,1 1,9 2,0 2,8 2,2 - 0,7 0,7 0,8 0,7 2,5 10,9
JAP (M2 13,1 9,1 72 11,0 80 2,0 1,7 27 1,3 1,3 1,0 —07 1,1 : 8.0
TABLE A.7: Short-term interest rates!?
. . 1982 1983 1982 1983 Ct::;nge over
months
978 197 1980 1981 1982 I II 111 v I Oct.  Nov. Dec. Jan, Febr. March  April %2
73 10,9 14,2 156 14,1 14,5 15,8 13,0 12,4 12,3 12,9 12,5 12,4 12,3 12,3 12,3 10,5 —-4,5
154 12,5 169 149 164 148 168 20,2 17,5 18,2 216 17,5 17,5 184 16,3 182 151 —-44
3,7 6,9 9,5 12,3 8,8 9,6 9,5 8,0 6,4 5,3 7,4 7,4 6.4 6,0 57 53 5,3 —4,0
: : 1,0 168 20,2 200 229 23,0 158 19,6 15,5 13,8 158 153 19,3 196 224 -0,6
78 98 123 156 14,6 16,0 15,1 13,9 127 12,3 13,1 13,1 12,7 12,7 129 12,3 124 —4,3
9,9 16,0 16,2 16,6 17,5 21,1 19,9 15,4 15,5 17,3 13,6 13,6 15,5 16,4 14,2 17,3 15,1 —4.38
1,5 12,0 17,6 20,0 20,1 20,8 20,5 18,6 19,1 19,4 189 194 19,1 190 193 194 179 -29
7,0 96 10,6 11,8 8,3 84 9,1 7,9 5.3 4.3 * 6,5 6,8 53 5,1 4,6 43 59 -29
94 139 16,8 14,2 12,2 13,6 13,1 10,6 10,6 10,9 9.6 10,5 10,6 11,6 11,4 10,9 10,3 —-3,5
7,7 103 134 150 13,2 142 140 124 114 11,1 11,7 11,8 11,4 1,5 114 11,1 10,8 -3,7
74 10,1 1,6 140 10,6 134 133 7,8 8,1 8,6 8,0 8,2 8,1 8,1 7.9 8,6 8,1 —44
44 59 109 74 69 67 72 10 69 6.7 69 67 69 66 66 67 0,0
TABLE A.8: Long-term interest rates!!
- 1982 1983 1982 1983 Cl;az“fo vt
1978 1979 1980 1981 1982 I o m IV 1~ Sept. Oct. Nov. Dec. Jan. Febr. March 2
8,5 9,7 12,2 13,8 13,5 13,9 13,6 13,2 12,7 12,5 13,2 13,2 12,9 12,7 12,5 12,6 12,5 -1,4
16,8 16,7 18,7 19,3 20,5 206 212 212 19,4 14,7 21,2 20,1 19,6 194 18,0 15,6 14,7 -59
5,7 74 8,5 104 9,0 9.5 9,1 8,7 7.9 7.4 8,7 8,3 8,1 7,9 7,6 7,6 7,4 -2,1
100 112 171 177 154 164 158 149 13.8 17.9 149 138 124 138 148 17.8 17.9 15
10,6 10,9 13,7 163 16,0 164 16,0 158 155 14,7 158 158 158 154 150 149 14,7 -1,7
12,8 15,1 15,4 17,2 17,0 18,8 18,6 15,2 14,5 14,0 15,2 14,0 15,5 14,5 14,9 14,3 14,0 —-49
13,7 14,1 16,1 20,6 209 209 212 204 20,5 18,2 204 204 20,7 20,5 199 192 182 =27
6,6 6,8 7.4 8,6 10,4 10,0 10,7 10,5 10,9 10,4 10,5 10,7 10,8 10,9 10,7 104 10,4 0,4
8,1 92 10,7 122 10,5 10,8 10,9 104 8,4 8,0 10,4 9,9 8,9 8.4 7.8 8,1 8,0 -238
12,6 13,0 13,9 14,8 12,7 13,6 13,6 11,1 11,0 10,8 11,1 10,3 11,4 11,0 12,0 11,2 10,8 -2,7
C 10° 10,1 10,9 12,7 14,9 14,0 144 14,3 13,4 12,9 12,1 13,4 13,1 13,2 12,9 12,8 12,5 12,1 -2,3
SA 79 87 10,8 129 122 13,0 13,2 11,5 9,9 10,1 11,5 10,5 10,1 9,9 10,4 99 10,1 -29
JAP 6,1 7,7 9,2 8,7 8,1 7,6 8,5 8,4 7,5 7,6 8,4 8,5 8,1 7,5 7,8 7,5 7,6 0
TABLE A.9: Value of ECU — 1 ECU = ... units of national currency or SDR
1982 1983 1982 1983 Cl;;ﬂf‘eo over
1978 1979 1980 1981 1982 1 o m 1 Oct.  Nov. Dec. Jan. Febr. March  April 2
BFR/LFR 40,06 40,17 40,60 41,29 44,68 4297 4511 45,19 4545 44,87 45,60 4545 4531 45,05 45,03 44,52 4496 -0,4
DKR 7,02 721 783 792 815 8,06 8,13 822 8.2 8,09 : 8,20 8,14 809 8,10 8,09 8,02 -1,4
DM 2,56 2,51 2,53 2,51 2,38 243 238 236 233 2,28 2,35 234 2731 2,30 229 226 272 —5,6
DR 46,80 50,78 59,24 61,62 65,30 62,72 64,82 66,70 67,01 78,32 66,81 66,66 67,56 77,56 78,84 78,57 77,61 22,5
574 583 587 6,04 643 6,21 6,30 6,60 X N X 6,61 6,54 3 6,50 3 A 8,6
RL 0,664 0,669 0,676 0,691 0,690 0,691 0,690 0,687 0,691 0,692 0,691 0,689 0,693 0,691 0,690 0,695 0,715 34
1080 1138 1189 1263 1324 1308 1323 1325 1339 1326 1338 1345 1334 1321 1320 1339 1344 2,0
[FL 275 275 276 2,78 262 267 264 259 2,55 2,52 2,56 2,55 2,55 2,53 2,53 252 2,54 —4,2
L 0,664 0,646 0,598 0,553 0,561 0,561 1,563 0,551 0,556 0,619 0,548 0,561 0,590 0,610 0,616 0,630 0,600 6,5
SD 1,274 1,371 1,391 1,116 0,981 1,038 1,002 0,951 0,934 0,948 0,930 0916 0,955 0,962 0944 0,938 0,925 -7,3
NEN 267,1 3005 3150 2454 2435 2421 2444 2459 2417 2232 252,0 2423 2309 2238 2229 2231 2198 -9,7
BDR 1,018 1,061 1,068 0,946 0,888 0912 0,885 0,875 0,866 0,868 0,868 0,858 0,873 0,874 0,866 0,864 0,855 —4,1
TABLE A.10: Effective exchange rates: export aspect !2 - Percentage change on preceding period
1982 1983 1982 1983 C*{Z",f,f, over
1978 197 1980 1981 1582 1 11 il v I QOct. Nov. Dec. Jan, Febr. March  April w2
P 29 12 —05 =53 -92 —51 -53 —04 —03 13  —02 01 06 05 —02 14 —11 0,6
i -01 —-08 -79 —68 —42 -34 -14 -19 20 21 14 11 16 08 —04 04 O 2.6
) 60 48 04 -52 51 -04 23 07 18 26 07 03 21 05 0 20 -02 7.2
R -87 —54 —135 —94 -72 -27 -34 -34 -03 146 04 -03 -09 =-131 -20 07 09 -189
-10 09 04 -86 -8 -21 —-14 -58 05 1,5 06 03 19 0,5 —01 —10 -36 —87
RL 07 02 -20 -83 -13 -20 O  —07 04 22 —01 05 13 L1 01 -01 -42 -20
-61 -32 -37 -122 -68 —15 —-13 —08 —08 12 -05 —-L1 L7 10 —02 —-12 —09 —22
28 18 01 -50 55 0 L5 22 14 L1 03 07 08 -02 06 —15 49
04 62 101 11 -50 19 -06 15 -24 -92 10 —-31 —-44 -38 —-15 -20 48 -7l
C 10 2,9 5,9 22 —149 —5,5 -25 =09 =21 0,9 -0,7 1,5 —-1,3 1,2 -06 -08 03 —-1.2 -2,5
SA -87 -33 -03 14,0 12,0 4,0 3,8 4.9 1,9 -1,9 1,8 0,7 -—3,5 1,2 1,5 1,2 0,8 7,0
AP 21,7 —-7,1 —41 140 -—43 -1,4 =24 =29 1,7 9,6 —-22 3,5 7.5 36 —04 0,2 0,7 9,3

National sources for Belgium, Denmark, the Federal Republic of Germany, France, Ireland and the United Kingdom; seasonally adjusted by Eurostat for Greece, Italy and The Netherlands.
Average weighted by 1975 GDP at 1975 prices and purchasing power parities. For the money supply, the monthly variation is calculated for Belgium using linear interpolation of quarterly data.
National sources ; EC excludes Luxembourg; three-month interbank rate except : Belgium, yicld at issue of four-month certificates issued by the Fonds des Rentes ; Denmark, call-money rates on the
money market (monthly average); France, one-month interbank rate on ‘private paper’. Annual average, end of quarter and end of month.

Yield of public-sector bonds. Annual average and average of last month of the quarter, monthly average except for France: end of quarter and end of month.

Weighted exchange rates in relation to 19 industrialized countries. EC rates weighted in relation to 11 non-EC countries (+ =appreciation; — = depreciation).
ote: (s.a.) = seasonally adjusted.
H = not available.
0 estimate.

EC9 Community total, excluding Greece.
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Community loan in favour of the French Republic

The Council (ECO/FIN) on 16 May 1983 agreed to grant a
Community loan to the French Republic. The details are given
in the following extract from the Press Release from the Council
Secretariat:

*The Council agreed to the Decision concerning a Community
loan in favour of the French Republic.

Pursuant to this Decision, the Community is granting the
French Republic, under Regulation (EEC) No 682/81, aloan of
4000 million ECU or the equivalent amount in other currencies.

The loan will be granted in one amount and will be made
available to the French Republic as soon as the borrowing
operations are completed.

The loan is granted on the basis of a decision taken by the
reciprocal Member State to put into effect, in accordance with
the adjustment programme which it has presented the measures
of economic and monetary policy which are cited in the
considerations justifying this decision, which are aimed, in
particular, at reducing the rate of inflation, re-establishing a
sustainable balance-of-payments position and ensuring a better
convergence of economic performances within the Community
while respecting the obligations which flow from the Treaty.

This programme includes in particular the following measures:

1. Reduction of public deficits, notably by setting a limit of 3%,
of GDP on the budget deficits for 1983 and 1984, re-
establishing and preserving equilibrium in the social-security
and unemployment-insurance accounts in 1983 and 1984 and
reducing the deficits of the large national enterprises.

2. Reduction of the target for the rate of growth of the money
supply for 1983 from 109, to 9%, which will result in a
marked reduction in the rate of domestic credit expansion.

3. Encouragement for the development of savings.

4. Perseverance with efforts to eliminate indexation both of
costs and incomes throughout the economy.’

In addition to the decision on the loan to the French Republic,
the Council approved the seventh Directive on the consolidated
accounts of groups of undertakings.

Community (EC)

18.4 The Council (Economic and Financial Affairs) held the first quarterly
examination of the economic and social situation in the Community on the basis
of a Commission communication. It concluded that there was no need to adapt
the guidelines laid down when the Annual Economic Report was adopted at the
meeting of December 1982. ’

18.4 The Commission presented the Council with a communication on
‘Financial integration” (COM(83)207 final).

28.4 The Commission presented the Council with a communication on ‘Tax and
financial measures in favour of investment’ (COM(83)218 final).

Belgium (B)
3.4 The Bangue Nationale lowered the discount rate from 119 to 109, and the
rate on advances from 129 to 11%.

4.4 The Institur Belgo-Luxembourgeois de Change (IBLC) relaxed the
restrictions imposed on 14 March on banks’ and firms’ holdings of foreign
currency. In particular, it cancelled the provisions concerning controlled foreign
currency accounts of firms.

264 The Banque Nationale lowered the interest rate on very short-term
Treasury certificates from 12,259 to 10,45% in several stages.

Danemark (DK)

22.4 Danmarks Nationalbank has lowered its official discount rate by 19 to
7':%. Other rates are reduced correspondingly.

30.4 Theexchange rules are alleviated as from 1 May invarious respects in order
to facilitate capital movements connected with private investment and business
activities.

Federal Republic of Germany (D)

None.

Greece (GR)

1.4 Pursuant to the collective agreement reached on 29 March, the five-day
week was introduced in manufacturing industry from 1 April. The 40-hour week
was introduced for all private-sector wage and salary earners on 1 February.

Major economic policy measures — April 1983

France (F)

12.4 The National Assembly adopted the Act authorizing the governmcnft to
introduce, by decree, the provisions for the implementation of the austerity plap,
and in particular the tax measures.

25.4 With effect from 1 April, the percentage of last wages taken into accoune
for the calculation of the earning-related component of unemployment benefits
is raised by 4 points, and the fixed component by 5.7%. This brings the flat-rate
benefit for unemployed workers having exhausted their entitlement to other
benefits to FF 36, and raises minima for ordinary benefit to FF 95,34 and for
guaranteed income benefit for older workers to FF 109,44. Moreover, by
unanimous agreement between employers and unions, the purchasing power of
unemployment benefits is to develop in line with earnings.

Ireland (IRL)

28.4 The 1983 Finance Bill, giving effect to the budget measures of 9 February,
was published.

Italy (F)

8.4 The Italian monetary authorities lowered the central bank discount rate
from 18% to 17%.

16.4 The Finance Minister decided that, for the Treasury bond issue at the end
of April, interest rates on three-month and six-month bonds would be reduced
by half a point, while that on one-year bonds would be reduced by only 0,35 of a
point.

Luxembourg (L)

None,

The Netherlands (NL) .

19.4 The government increased social security contributions for employees by
an average of 0,35% on average with effect from 1 July, and set a ceiling of 7,5,
of annual remuneration on holiday bonuses for civil servants in 1983.

2.5 The Nederiandsche Bank increased its rates by 1 point: the discount rate now
stands at 449, the rate on advances at 5% and the rate on promissory notes at
5%:%.

United Kingdom (UK)

None.
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