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The semi-annual high level consultations between the Commission
and the Canadian authorities will take place in Ottawa on 29/30
November: 1984. The delegations will be led, on the Community
side, by Mr' Gianluigi GIOLA, Deputy Director-CGeneral for Txternal
Relations, and, on the Canadian side, by Mr .Daniel MOLGAT,
Assistant Deputy Minister for External Affairs.: ‘

The two sides will have wide ranging discussions on questions of
multilateral and bilateral interest including, on the.
multilateral front, an exchange of views on prospects for the
world economy and a joint analysis of the situation in the energy

~market.

On the bilateral side, the Commission will express its
disappointment at the Canadian extension of import quota
restrictions for shoes. Consultations based on Article ¥IX of the
GATT concerning these restrictions will take place in Ottawa at
the same time as the high level consultations. On seals the
Canadian side may take the opportunity to explain the aims-and
procedures of the recently established Royal Commission which
will investigate the whole cycle of the seal trade.

The Commission will take this opportunity to request further
information from the Canadian authorities on progress towards a

' resolution of the problem created by certain discriminatory

practices of the Provincial Liquor Roards. .

On newsprint the Commission will reaffirm the Community's
willingness to advance with the GATT Article X¥XVIII neqotiations
coricerning the reduction of the Community's tariff free import
quota of 1.5 million tonnes. :
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EEC-Canada Relations

Canada and the Furopean Community conduct their relations both
within the multilateral framework of the GATT and OECR and other
international bodies and at a bilateral level.

The relationship between the Cormunity and Canada has been
maintained at a particularly close level by the frequent high
level visits which have taken place. Among Turopean visitors to
Canada have been President !alfatti in 1971, President Ortoli in
1976 and President Jenkins in 1978. Sir Christopher Coames
visited Canada in 1973 and 1275, Mr Baferkamp in 1991, Mr
Cheysson in 1980 and !'r Vredeling in 1979. Amonq many Canadian
ministers to visit Rrussels have been Mr Trudeau in 1974,

Mr Mc Guigan, Secretary of State for External Affairs, in 1920
and 1921, his successor, Mr Mc Fachen, in 1983, and Mr Levesqgue,
Premiier of Nuebec, in 1980. There have also been annual meetings
petween delegations from the Turopean Parliament and the Canadian
Parliament.

Following the Summit of Community leaders in Paris in October
1972, whicli called for closer links between the Community and the
other industrialised countries, Canada raised the level of its
diplomatic representation in Brussels by establishing a separate
mission to the Turopean Communities. The: Commission established a
delegation in Ottawa in 1975 which was only the third of its kind
after Washington and Tokyo. :

In Wovember 1972, the Canadian government sucqgested to the
Conmission the establishment of regqular contacts on economic and
other matters. This was well received by the Commission and
semi-annual high level consultations have since taken place
alternately in Prussels and Ottawa. The delegations are norrally
led by senior officials. They have provided a reqular.forum for

exchanging ideas, coordinating the position of the two parties in -

international organisations and explaining respective positions
on bilateral problems.

.Framework Agreement on Commercial and Economic Cooperation

In April 1974 Canada proposed the negotiation of an agreement
with the Comnunity to "foster the development of long-termn
commercial and economic relations". In reply to this the
Comnunity [roposed the establishient of a link which weculd
constitute a framwork within which economic and commercial ties
between the parties could be strengthened. In the course of the
visit of Mr Pierre Trudeau, the Canadian Prime !'inister to
Prussels in 1974 it was agreed that exploratory talks should
take place on this basis. This led to the Council giving
negotiating directives in TI'ebruary 1976 and to the rapid
conclusion of negotiations in June 197¢. The Framework Aareement
on Commercial and Fconomic Cooperation was signed on 6 July 1976
and came into force on 1 October 197G.
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The main features of the Framework Agreement are as follows:

- Both parties grant each other most . favoured nation treatment,

- They undertake to promote the reciprocal development and
diversification of trade at the highest level. :

- They agree to foster economic cooperation in all fields deemed
suitable. . ‘ : ' A

- A joint cooperation committee is set up. to promote and review
activities inaugurated under the agreement. ' ‘

Canada reméins the only developed country with.whicﬁ the

.Community has a cooperation aqgreement.

Operation of the Framework Agreement

The Joint Cooperation Committee, at its first meeting in Prussels

on 10 December 1976, set up two sub-committees which would meet
reqularly, to identify any specific cooperation activities.
Particularly noteworthy among these activities was the symposium
organised jointly by the two parties and Cuebeéc on the ‘ :
environmental aspects of the use of asbestos, (in Montreal in May
1922), and the energy bus project (this project involved a visit
at the beginning of 1980 by a Canadian "enerqy bus" to seven EC
countries to demonstrate new methods of energy conservation and
inspired the construction of similar busses in the Community)..
The Joint Committee has itself met on five occasions in Rrussels
(1976), Ottawa (1978), Brussels (1979), Ottawa (19%81) and
Brussels (1983). ‘

The agreement is seen by both sides as a frawework within which
relations between economic operators in the Community and Canada

. can come closer together. In this context the essential role of

the Joint Committee is to identify suitable areas for cooperation
between industrial enterprises as well as cooperation at

‘governmental level. This success of the agreement depends on how:

the economic operators use it.
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‘SECTORIAL AGREEMENTS

‘nature and is based on the GATT Most Favoured Nation clause.

to make use of their rights under international trade rules. -

-4 -

?. concrete example of this cooperation is the organisation on 27
November of a conference in Toronto by the Commission and the
Canadian government with the support of the Ontario provinecial
government on new opportunities for industrial cooperation. This
conference, aimed mainly at small and medium sized businesses
provides an opportunity for businessmen from both sides to meet
and discuss possible practical cooperation. Mr Ivor Richard,

Commissioner responsible for social affairs, will address the i
meeting.
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Nuclear Cooperation .

An agreement on nuclear cooperation, concluded already in 1959,
provides for research and other cooperation on the development of
nuclear power for peaceful purposes. Ccanada now provides the
Community with one third of its natural uranium needs. Following
negotiations between the Furopean Commission and Canada, a new
agreement between Euratom and Canada on the reprocessing and
storage of nuclear material was signed in Rrussels on 18 December

legl.

Fisheries

An agreement allowing access for Community fishermen to use
Canadian waters, was signed on 30 December 1981. This agreement
regulates fishing rights for the period 1982-87. As a
counterpart, the Community conmits itself to offer tariff e
concessions within GATT for certain varieties of cod of e
particular interest to Canada. This agreement was completed by a

Protocol in January 1984 which simplifies the management of (::)
Cormunity fishermen's operations in Canadian waters and inproves
the tariff concessions offered to Canada by the EC. ' "

Environment )

The Community has decided in view of public concern, after
examining evidence that certain seal populations were threatened
by the annual cull, and after long discussions with the suppliers
concerned to ban temporarily from 1 October 1983 the imports of
baby seal skins from all destinations while awaiting the results
of further studies. Canada is one of the major countries
concerned. .
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Medical Research 7 .
Megotiations between the Commission and the Canadian authorities /
aiming at the conclusion of an agreement on medical research are

well advanced.

TRADE RELATICHS |
Trade Detween the Community and Canada is. non-preferential in

The trading relationship between the two sides is characterised
by a high degree of complementarity. However, in certain areas
such as FC imports of newsprint or Canadian imports of shoes,

problems have occurred and both sides have stated their intention (ﬁﬂY;




The main Community exports to Canada are machinery and transport
equipment (34% of total value in 1982), other manufactured goods
(33%2), chemicals (9%) and food, beverages and tobacco (11%2).
( Community imports from Canada comprise principally pulp, paper
and wood products, wheat, iron ore, copper and nickel ore.

Community Trade with Canada

(Million TCU)(*)

' 1973 1976 1978 1980 1022 1083 1924
(3 months)

: INPORTS 2862 4365 3975 6108 6521 ' €405 1867
P EXPORTS 1204 2775 3186 3389 4503 5308 1747
BALANCE -329 =1590 -780 =2720 -2018 -1097 -120

TV
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Source: EUROSTAT

(*) The exchange rate ECU/dollar varies daily as the various EC
currencies which make up the ECU vary against the dollar. One FCU
was worth US$ 1.2 in 1973, US$ 1.27 in 197% and USS$ 1.39 in 1980,
USS 0.98 in 1982, US$ 0.89 in 1983 and UsS 0.83 in 1984.
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