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THE WEEK IN THE COMMUNITY

April 8 - April 14, 1968

AFRICAN ASSOCIATES

A New Deal by 1969

During the next fifteen months, the Community will become increasingly
involved in the difficult problem of the relationship between the advanced and the
developing nations, for the Yaounde Convention, which links the Six to eighteen
African countries, including Madagascar, is due for renewal by June 1, 1969, and the
indications from the Community's African associates are that the negotiations will be
far from easy. The Convention was signed on July 20, 1963, and came into force for
a five year period on June 1, 1964.

Preliminary negotiations are expected to start this summer, and with this
in mind, the Commission has just sent member states a document setting out some of
the problems likely to be encountered. As a general comment, the Commission con-
siders that the overall basis of the Yaounde agreement is sound, and should therefore
be continued, but it feels that modifications should be made to some of the terms of
the existing agreement, both to improve the working of the new agreement, and at the .
same time to take into account changes in economic and political circumstances. The
document also touches on the question of links between the Common Market and
Nigeria, where an association agreement already exists, as well as those with the
countries of the East African Common Market: Kenya, Tanzania and Uganda (see No
448). Discussions for association of the latter with the Six are under way; and should
recommence next Monday. In the case of all these countries, the Commission believes
that an attempt should be made to model the terms of any agreement along the lines of
a reshaped Yaounde Convention, and that it should be for the same period of time,
probably another five years. :

One of the most important questions is the way in which the agricultural
products of the associates should be helped. When the lower tariff barriers of July 1
come into force, their products should receive a boost where they are not competitive
with those grown inside the Community, and will thus be better placed than their
competitors from elsewhere, which will have to bear the brunt of the common external
tariff. The Commission feels that until suitable international arrangements have been
made, the preferences granted since 1964 should be continued.

For those products, such as meat, sugar and rice, which compete with the
Six's own production, and are thereby unable to take advantage of the intra-Community
treatment afforded to non-competitive products, protection against these by the Six
should be based on a system of "prix conventionnels" greater than the international
reference prices. The associates should thus be able to boost their export income,
whilst at the same time a large enough preference will be written in to give them an
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advantage over exports from other non-Community countries. Bananas, a leading
export crop in several associates, are likely to cause a considerable amount of
difficulty. At present France and Italy are their chief customers, for the West
Germans, who can import their requirements duty-free, make nearly all their pur-
chases in Latin America. This situation is due to disappear at the end of 1969, but

it is doubtful whether countries such as the Cameroon Republic orthe Ivory Coast will
benefit greatly: if Latin American imports then become subject to duty, France and
Italy will have to open up their markets to these new suppliers.

The Commission also believes that the new convention should define quite
clearly the rules governing processed products, and that a very liberal approach
should be adopted since the Community's policy'is to encourage an industrialisation of
the eighteen states. This should be based on two main principles:

1) A similar commercial advantage over non-member countries to that enjoyed by
the Six themselves;

2) Alevy on the raw materials, calculated in relation to the "prix conventionnel"
fixed for the materials in question.

There is also the problem of help for products which form the major part
of exports in certain countries, whose tariff advantages over competitors from other
states is very small (coffee 9.6%, cocoa 5.4%, vegetable oils 4 to 5%), or nil, such
as cotton and groundnuts. Since 1964 a considerable sum has been spent in the form _
of production aid for these products, but to little effect. The Commission has suggested
that the EEC should be prepared to give special support to vital products: vegetable '
oils, cotton, and later, bananas. This will occur when the "world price" falls below
a reference price fixed by the Community after talks with the 18 (provided that there
is no world agreement for the products in question). The aim of this is to compensate
for low export prices rather than to encourage overproduction, which would only
worsen the situation. A ceiling will be fixed for the amount of the intervention!
expenditure, based on the system adopted by the Six for fatty substances from July 1,
1967 onwards.

As regards technical and financial assistance, it is proposed that the Six
should continue to follow the policy which has been practised until now. Between 1964
and 1969, the European Development Fund and the European Investment Bank will have
spent some $730 million in the 18 African associates. The Commission points out that
given the rise in costs in Africa and incomes in Europe, expenditure during the next
European Development Programme should remain at least at the same level as between
1964 and 1969. :

However, the financial aspect may cause difficulties in Bonn and The

- Hague, where suspicions linger that the Five are financing French colonies and French
firms to carry out developments at the expense of other Common Market members.

* * *
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AGRICULTURE

A New Style CAP

Last week's Luxembourg meeting of the Agricultural Ministers, when they
continued their discussions of the dairy and beef common market organisations, follow-
ing their failure to make progress on March 28, seems to have shown some slight
glimmer of hope for the dairy sector. The question of the beef common market also
made sufficient progress for some observers to believe that the Council will be able
to take a firm decision at its next meeting on April 30. The Six have accepted the
principle of the Commission's proposals for protection in this field, and are not
expected to raise any new difficulties.

Under the system for beef there will be a tariff duty going to each state,
with a Community levy to ba paid into FEOGA. A two-tier intervention price system
will be used to prevent any sudden fall in prices with the consequent effect on farmers'
incomes. The two intervention prices will be used when the market price falls below
first one, and then a second prescribed level.

The politically loaded problem of the Community's dairy products sector is
still outstanding, but Dr. Mansholt's pressure for reforms in the common agricultural
policy seem to be making ground, even if this still is not publicly admitted. Again,
there is the financial aspect of the problem, since moves in this direction would help,
but these alone would not solve the whole question. The dairy sector is the outstanding
example of the main difficulties facing the CAP and the farmers of the Community, since
any improvement requires considerable changes in the structure of the industry. Thus
there are sweeping social side-effects to contend with, as well as the need for changes
- in the financing of the CAP, :short of which a crisis situation could soon develop .

The French Agricultural Minister, M. Edgar Faure, who is the present
Chairman of the Council, is giving the impression of trying to take over and channel
the proposals for reforming the CAP. Such a move is natural enough, for France is
the country which benefits most under the present system, and the pressure for change
in the Community's agricultural sector will become stronger as the months pass, with
the revision of the CAP's financing due in 1969, whilst the awaited merger of the Treaties
will also give an opportunity for further bargaining in this sector. »

During his press conference after the Luxembourg meeting, M. Faure let
it be known that the Council might agree to a provisional solution of the dairy problem,
which would allow the Ministers time to study a more suitable long-term approach to
the question. "It was impossible to continue for ever to turn one's back on economic
rationalisation." This means that financial subsidies can only be a transitional solution.
The social aspect of the problem needed a different approach, and should be tackled
from the angle of the producer, rather than from attempting to bring about changes by
tampering with production.
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Dr. Mansholt has thus managed to prepare the ground for the overall
proposals which he is due to make early this summer, dealing with new orientation of
the CAP. Since the West Germans and Italians, the strongest critics of the continual
rise in agricultural expenditure, are now virtually assured of changes in the financial
policy, one must hope that they and the other members of the Six will give the go-ahead
for an organisation of the dairy sector in the near future. Given their willingness to do
so, this might be agreed during the meeting on April 30, even if the Six have to turn it
into another of their marathon sessions.

COMMISSION

* *

Reorganisation Now Complete

Since the three European executives were merged last year, it has taken
nine months to carry out the task of reshaping, pruning, and in some cases adding to
the single Commission's various departments in Brussels. Where new posts have been
created, these have had to be conferred according to national "quotas", which was
another complicating factor . The new official corps diplomatique has, however, been
announced, and there are now some twenty-two directorates under the Commission
itself: for convenience, we list these by the nationality of the various directors-general.

BELGIUM Energy Fernand Spaak
Social Affairs Francois Vinck
Personnel Joseph Van Gronsveld
FRANCE Regional Policy Jacques Cors
Legal Matters Michel Gaudet
Statistical Office Raymond Dumas
Industrial Affairs Robert Toulemon
Agriculture Louis Georges Rabot
GERMANY External Relations Axel Herbst
Competition Ernst Albrecht
Press and Information Karl-Heinz Narjes
Research and Technology Hans Michaelis
Financial Control Hubert Ehring
ITALY Economic and Financial Affairs Ugo Mosca
Transport Paolo Rho
Dissemination of Scientific Data Franco Peco
EEC Research Centres Guido Guazzugli-Marini
Budgets Lamberto Lambert
Nuclear Supply Agency Franco Cancellario d'Alena
NETHERLANDS External Trade Edmond Wellenstein

Internal Markets and
Harmonisation of Legislation
Credit and Investment
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In addition to the twenty-two directors-general listed, the following were
appointed to the same position in the departments named:

General Secretariat Emile Noel
Spokesman's Group Beniamino Olivi
Development Aid Heinrich Hendus
Security Control Guido Milano
Security Office Frank Van Der Valk

(Counsellor-general for scientific research, Jules Gueron)

* * *

E.C.S.C.

Repercussions of the Coal and Steel Crisis

Between now and October, 10,350 miners and iron and steel workers from
Belgium, Germany and Italy will lose their jobs. The coal and steel crisis and the
re-organisation of the Community infrastructure in these two sectors are beginning
to take their toll in the employment figures. The Commission has, however, decided
to grant these redundant workers a high level of financial aid to soften the blow; for
Belgium this will amount to Bf 36.5 million, for Germany, Dm 8 million, and for Italy
Lire 33 million. This aid corresponds to half the costs of redeployment for the
redundancies, the other half being the liability of the governments of the countries
concerned.

Breakdown of Redundancies:

Redundancies
BELGIUM: Charbonnages de Bonn Esperance (Charleroi) - 625
Houilleres d'Anderlues (Charleroi) 1,226
Charbonnages de Patience et Beaujonc (Liege) 1,190
GERMANY: Haspe Steel Works (Agen-Haspe) 1,530
No. 9 Works of the Rheinpreussen Company
(Homberg) 2,060
Koenigsgrube - Hannover -Hannibal and
Constantin Moncenis Works of Fried. Krupp
Bergwerke 3,624
ITALY: Cogoleto Ironworks at Genoa has been closed down - 60

* * *
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TRADE

New Anti-Dumping Law for the Community

The Council of Ministers of the European Community has just approved
regulations put forward by the Commission regarding measures to combat dumping,
premiums and subsidies carried out by non-member countries. These measures,
which will defend the Six countries from "unfair" trading practices, come into
operation on July 1.

The regulations specifically distinguish between "dumping" proper and
"premiums and subsidies". The former refers to the exportation of goods at a price
appreciably lower than the comparable price at which the goods are sold on the home
market, whilst the latter, premiums and subsidies, refers to simple grants made by
the government of the exporting country. The new regulations will cover both industrial
and agricultural goods, dumping being discouraged by special anti-dumping levies,
whilst the second category will be covered by "compensation duties". The regulations
will be brought to bear in any case where there is a danger of upsetting the balance of -
an industry already in operation within the Community or of retarding the setting up
or expansion of any new industry. The decision to implement the regulations will be in
the hands of a consultative committee, but it will be up to a qualified majority of the
Council to decide upon the duties to be levied upon any given dumped or subsidised
goods from abroad. In emergency cases the Commission itself has powers to fix
temporary duties, pending a more permanent decision by the Council. These new
regulations bring the Common Market countries into line with each other and with
agreements reached during the Kennedy Round talks last year.

* * *

KENNEDY ROUND CUTS

The Tug-o-War Begins

On Wednesday, April 17 in Geneva, a meeting of the major trading nations
was convened by the director-general of GATT, Mr. Eric Wyndham-White, at his
headquarters. The main object of the exercise was to reconcile the various schemes
put forward for altering the Kennedy Round tariff cuts schedule in order to assist the
United States with its balance of payments problems, into which all of the other
countries concerned wish to write certain reciprocal concessions from the USA, in
particular the termination of the highly protectionist American Selling Price system
governing imports of benzenoid chemicals. All present had agreed beforehand to the
principle of mutual co-operation in this form, but the extent of this varied widely,
and there are a number of complicating factors in the situation. To avoid the virtual
conundrum of describing verbally the various tariff cut acceleration schemes, we give
these in tabular form below:
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Percentage of Cut and Date

Jan 68 | July 68 | Jan 69 | Jan 70 | Jan 71 | Jan 72
Kennedy Round U.S.A. 20 - 20 20 20 20
Agreement E.E.C. - 40 - 20 20 20
EEC Proposal U.S.A. 20 ~ - 40 20 20
E.E.C. - 40 20 - 20 20
Britain, EFTA, U.S.A. 20 - 20 20 20 20
Japan Proposal E.E.C. - 40 60 - - -

The table shows that there is a wide gap between what the EEC is suggesting,
as agreed at its ministerial meeting last week (see No 456), and the dramatic cuts put
forward by Britain and EFTA, with the support of Japan: no change in the American
cuts schedule, but almost immediate implementation of their cuts by all other GATT
signatories. Bear in mind also, of course, that in either the EEC or the British
scheme of proposals, the pattern of cuts, attributed to the EEC in the table, would in
fact have to be the same for all countries except the USA, as the Kennedy Round cuts
fall within the GATT framework, and would therefore have to be multilateral .

With the proposals now before us, we can briefly describe the complications:
as far as the EEC is concerned, its own concession is not slight, as at least two of its
members - France and Italy - will suffer some considerable added burden when the
Community's own common external tariff comes in on the July 1 deadline this year,
their own protection levels at present being rather higher than that which will obtain
from then on. This also explains the fact that any EEC agreement to the cuts accelera-
tion still carries the proviso of unanimous Community approval of US compliance with
the conditions laid down, to be given at the end of this year. If the United States has
failed to refrain sufficiently from trade protection measures during the year, the EEC
may yet decide not to go ahead with its accelerated cuts, which could lead to a crippling
situation in world trade.

Thus there are various forces tugging in different directions at the European
end of the rope, both within the Community, contending with its own commitments, and
from the EFTA countries, with their more generous terms. Much the same, however,
happens at the American end: the difficulty here is that in this field there is a degree
of contention between the Administration and Congress itself. The chief chestnut - the
American Selling Price, and its abolition - is in fact a problem that can only be
resolved by Congress, which at present seems to be in no mood to throw it out: in fact
at the present time, additional protective measures are being enacted by it (a quota
system of textile imports, for instance). The fear is that legislation to repeal the
ASP will in fact only lead to stricter measures of other kinds, at the moment, the only
apparent way of forestalling this is for the Administration to bring in its threatened
temporary blanket measures, such as the 10% import surcharge. It is just this that
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the talks in Geneva are aimed to prevent. As far as one can tell, the American idea

of a solution to its payments problems still leans heavily on the principle of other GATT
countries tolerating strict protectionist measures on its part for just the remainder of
this year, after which Congress may be persuaded to accept a more liberal trade bill.
In the meantime, in Geneva, the game is only just beginning to warm up: there is no
sign as yet of any harmonisation of the tariff cuts schedule proposals, and the American
delegation is stoutly refraining from subjecting’ itself to any pre-conditions attached to
these concessions.

LEGAL MATTERS

EEC Company Law in Process of Harmonisation

The EEC Council of Ministers has adopted a directive which will pave the
way to the eventual complete co-ordination of company law in the Six countries of the
Common Market. The provisions of the directive are designed to protect the rights
of shareholders and of third parties affected by the formation and acts of companies.
The decision covers companies limited by shares, limited partnerships with share
capital and limited liability companies, since it was decided to deal in the first
instance with the largest category of companies involved in international trade.

In short, the aim of the co-ordination is to set up a more or less uniform
legal framework for companies throughout the Community, and thereby to avoid the
disadvantages that might arise when companies are formed freely throughout the
Community. At the moment the disparities between company law from one member
country to another prevent the formation of the true European company. For instance,
local law in France and Germany requires that a certain level of co-determination
should exist in companies, provisions which do not exist in the other four countries.
If Britain were to enter the Community there would be similar discrepencies, but this
time with regard to the amount of information divulged about the internal finance of
the companies, the level of which in Britain is somewhat higher than in the majority
of the EEC member countries.

The directive contains three chapters. The first deals with minimum
disclosure of a company's articles, particulars of directors, annual accounts,
national central company registers and the publication of information disclosed. In
short, this means that companies must disclose all the vital information about them-
selves. This information will then be kept in a file administered by the government
of the member state in which the company is registered, and all such information will
be subject to mandatory disclosure. The second chapter is designed to increase the
protection available to third parties. As a result of the regulations in the first chapter
on publication, third parties cannot in principle be made to suffer because of any
irregularity in the nomination of the persons who can legally commit the company.
Nor can third parties be made to suffer because of any limitation on the representative
competence of any organ of the company. whether laid down in the Articles or resulting
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from a decision taken by the competent organs, even if this limitation has been
published. The third chapter deals with the recording of a company's formation.

It appears that only existing companies will be eligible to form a European company,
and this may be done by the fusion of one or more national companies, the formation
of a holding company or a jointly or solely owned subsidiary, or by the re-registration
of an existing national company. Companies whose headquarters are outside the
Community will be able to form a European company only as a jointly or solely owned
subsidiary. A memorandum of agreement has to be filed with the European Court

- containing the articles of the founding company or companies, as well as copies of
their accounts for the previous three months. The new European company finally
comes into existence when its aims, situation of head office and the names of its
directors are published in the Official Gazette of the European Communities.

This directive, in common with other directives that have been adopted by
the Council of Ministers, is a pattern of law which each of the Six member countries
must dovetail into its own legal system within a set period of time.

* * *
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COMMENT

A Letter from Rome

The Mezzpgiorno:! Millstone or Miracle?

For many years now, the Italians have considered the Mezzogiorno to be
a major problem in urgent need of attention; but for three main reasons it has recently
become the most important problem of all. These are the building of an Alfa-Romeo
factory near Naples - Alfa Sud - to produce some 300, 000 vehicles by 1971-1972, a
venture backed by the State organisation IRI-Istituto per la Ricostruzione Indiistriale
Second, there is the rapidly approaching Community deadline of July I, 1968 and the
need for the whole of the Italian economy to make every effort to be as ready as possible
for the full industrial common market., Third comes the recent decision of the Italian
government to back a whole series - within the framework of an overall plan prepared
by Brussels - of new industrial measures aimed at making the region of Puglia an
economic development pole, with the assistance of several major national concerns
such as IRI, Fiat or EFIM-Breda. '

It should also be noted that the creation of the Puglia economic development
pole is the first large-scale application of a Community regional development policy.
Most observers agree that the industrialisation of the Mezzogiorno is not purely an
Italian question, but one involving the whole of the Community, for if nothing is done to
help this region, the north will become still more the economic centre of gravity, to the
detriment of the Italian south. Such a trend, by which the Mezzogiorno would become
no more than a source of fresh labour for the north would most certainly cut across
the balanced integration policy aimed at by the EEC., That Italy should be backed up
by her five partners in her quest to ensure that the south can be made to develop fast
enough to avoid any of the country being underdeveloped is therefore quite logical.

The main feature of the government's policy is the formation in Puglia
of a centre, first to launch and then to stimulate the process of industrialisation
throughout the whole of the Mezzogiorno. Through the use of this particular method,
the government believes it can achieve two objectives. Firstly, through the Cassa
per il Mezzogiorno (a state concern first established in 1950 and extended for another
fifteen years in 1965) it can harmonise public and private investment schemes; secondly
it can create a sound industrial substructure for the region, which would later lead to
the establishment of widespread manufacturing activities. It is to the lack of an
adequate industrial infrastructure, in fact, that many experts attribute the failure of
the policies pursued until now, despite the efforts of the Cassa per il Mezzogiorno and
the enormous funds invested. The imbalance between the north and the south of the
country has altered very little. Desvite seventeer years of work in the region, the major
concerns have been unable to bring about real and effective industrialisation: the various
industrial zones - such as the complete steel plant at Taranto - have remained islands of
industry, instead of conducing to the creation of finishing industries; the motorway
system has been virtually completed, although the rural and urban road system has made
little progress, The result is that private investors, whether Italians or from outside,
have made little real effort to build plant, since conditions do not appear sufficiently
favourable.
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! . Otie” might say that the Mezzogiorno is the fief of State concerns, whilst
northern Italy is the fief of private interests. This has led the government, in its
overall scheme, and starting with the Puglia development pole, to try and achieve

a greater co-ordination of the investment programmes carried out by the State itself,
with those of state concerns and private interests. On the other hand, it has no wish
to discourage projects like the Alfa-Romeo factory, since it is hoped that this will lead
to the creation of a wide range of sub-contracting firms working for the motor industry.

"Operation Puglia" involved a considerable amount of preliminary studies,
which were begun in 1965 by Italconsult at the request of the EEC Commission. Its
purpose is to bring about a decisive change in the progress of southern Italy's economic
development, and it is also trying - as a concrete example of the Community's economic
" development policy - to get the backing of investors and firms from all Common Market

countries. : '

The problem posed by the unequal development of the Italian economy has
long been a cause for concern and a matter for study by the Community's executive,
for which the seemingly permanent imbalance between the two halves of the country
- is not only the negation of the fundamental aims of the Rome Treaty, but also a threat
to the growth of the Community as a whole, and the medium-~term economic policy
adopted by the Six in 1966 had to take this threat into consideration. This policy
stresses the role of regional development, the primary aim of which is to localise
areas of major importance, (outlying regions lacking major industrial centres, old
~ industrialised areas, frontier regions, and backward areas within an otherwise

. developed national framework) so that their growth can be stimulated, to bring about
their integration into the overall dynamic development of the Six.

For the period 1966-70, covered by the first medium-term economic policy
programme, the Community's experts have forecast an increase in the Community's
average income of 4.3%, a 3.5% per capita rise in incomes, a 6.1% rise in productive
investments and a 4% growth in consumption. The Mezzogiorno has drawn attention
to itself, if only because the figures for the whole of the Community are not likely to
be attained unless something is done to assist this area. Thus it is hardly surprising
that the idea of making it an area of major economic importance was thought up in
Brusséls, whence the agreement to create a growth pole around Puglia.

We can illustrate the backwardness of the Mezzogiorno with but a few figures:
in 1966, agriculture accounted for some 20.4% of its total income, compared with the
average for Italy as a whole of 12. 6% and 7.8% for the Six; industry accounted for 28%
whilst in Italy the figure was 40% and in the Six 47%; services accounted for 51.6%
compared with 47.4% and 45.2%. The break-down of expenditure within the Mezzogiorno
shows that an excessive amount is devoted to consumption, which in turn means that
both savings and investments suffer: in 1966 this figure was 81,3% compared with 79. 8%
for all of Italy and 75% for the Common Market.

According to the statute establishing the Cassa per il Mezzogiorno, 40% of
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State expenditure on infrastructure and companies in which the State has a shareholding
should be made in the area. These clauses are still in force, but the new system of
reciprocal consultations, recently approved by the government, will probably enable a
coherent approach to be adopted, instead of the uncoordinated system now obtaining.
For a start, the authorities will be able to acquaint themselves in advance with firms'
medium term investment programmes and will themselves inform firms of state
intervention, whether normal or special, in industrialised zones and development
poles. This exchange of information should allow both sides to see whether their
projects are well-founded, and at the same time ensure that they are compatible with
the aims of the Italian five-year plan as well as with the EEC's medium-term economic
programme,

The Puglia economic development pole will include a fully-integrated
engineering complex within a triangle formed by Brindisi, Bari and Taranto. This will
comprise a whole series of production units making consumer goods, whose interde~
pendence at the technical level should resukin the establishmeut of secondary concerns,
able to fulfil their requirements. This means that investors, both foreign and Italian
can even now form a fair notion of the possibilities open to them in the area. For
instance, Fiat is to invest some Lire 32, 000 million on a factory making standardised
parts, an agricultural machinery factory and ancillary facilities which all told should
provide some 3, 500 new jobs. I.R.I. is extending the steelworks at Taranto and will
build a cold-rolling mill with an annual capacity of 300, 000 tons, a tube and pipe factory
(90, 000 tons p.a.) and a 40, 000 ton floating dock, creating a further 3, 700 new jobs. .
EFIM-Breda (in which the State has a shareholding) will build production units for
compressors, special tractors, and.auteinated glass-manufdacture .thus providing another
S5, 500 new jobs.

: The Italian government has given a considerable impetus to the development'
of the Mezzogifrno, but it is plain that it needs all the help it can obtain from Brussels
and in particular from the EIB and FEOGA. In fact the latter has already begun to '
study a number of agricultural projects in Calabria, whilst approval has been given for
projects pfia.total investment cost of around Lire 9, 000 million. Finally, it should
also be noted that Rome intends to spend over Lire 150, 000 million between now and
1972 on tourist investments in the Mezzogiorno.
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April 18, 1968 EUROFLASH - HEADLINES A

BELGIUM American ECONO-THERM and UCB form joint engineering company F
MOTT civil engineering and farm machinery forms 1st EEC offshoot -H
GLACIER METAL and VAN AVERMAETE jointly form bearings company
American GORTON CORP fisheries/TRACIION & ELECTRICITE reshuffle
BURMAH OIL forms subsidiary to supervise European reorganisation

BRITAIN CROOKES (GUINNESS/PHILIPS interest) links with American RORER

FRANCE O.T.P. pipelines and German LURGI to co-operate on fuel handling
B-S-N/ST GOBAIN/GARE & BELOTTE (glass) concentration
TRIDENT insurance/Norwegian VESTA form insurance brokers firm
ERAP takes over RENAULT's lubricants interests
PFIZER/CLIN BYLA joint subsidiary takes over LAB. BIOCEUTIQUE
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N
GERMANY ROLES & PARKER, London, forms advertising agency B .
RHEINISCHE and WESTFALEN '"giros" to merge into major clearmghouse K
F
Q
I
B
F
- P
D
E
o)

-GHANA PLEUGER immersion pumps forms subsidiary in Accra
ITALY SNIA VISCOSA seeks takeover of B.P.D. nylon fibres
LUXEMBOURG CONTINENTAL ORE's SA DES MINES subsidiary forms R & D company

NETHERLANDS American ROLSCREEN forms shuttering concern 50-50 with locals
LONGYEAR and CHRISTENSEN (drilling gear) form 2nd EEC subsidiary
TEN-CATE/VAN HEEK/KERKHOVEN textiles concentration

SPAIN T-H H-B's CGR radiology subsidiary: large holding in PRIETO GRIFE
M.W .M. buys stake in DIAZ DE TERAN engineering, Badajoz
CEAT rubber, Turin, seeks controlling interest in two companies
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ADVERTISING

o The London agency ROLES & PARKER LTD has formed another in
West Germany called PARKER RUMRILL GTI GESELLSCHAFT FUER TECHNISCH
WIRTSCHAFTLICHE INFORMATION mbH, with Dm 20, 000 capital and Messrs.
Richard Hill, Gunther Stock-Rother and Josef Junker as managers. In October 1967
it formed a wholly-owned subsidiary in Brussels (see No 456), Parker -Rumrill
Europe SA (capital Bf 200, 000).

*k The German agency ADVERTA MARKETING & WERBE KG,
Frankfurt, has formed a subsidiary in Vienna called ADVERTA MARKETING & _
WERBE KG & CO GmbH with Sch 100, 000 capital and Herren Peter Behnsen, Frankfurt,

and Peter Urbanek, Vienna, as managers.

BUILDING & CIVIL ENGINEERING

*E CIE DE SAINT-GOBAIN SA, Neuilly-sur-Seine, is to rationalise

its Italian interests once again (see No 404) by absorbing a Milan property administra-
tion company, MONTE GRAPPA SpA (capital Lire 500 m.), formed in 1955 by the
concentration of a number of property concerns belonging either to the group or to its
branch, Fabrica Pisana di Specchi & Lastre Colate di Vetro, Milan and Pisa.

*k The American ROLSCREEN CO, Lowa, has joined 50-50 with the
Dutch businessman Herman van Monsjou, Bussem, in forming PELLA NV, Helden-
Panningen in the Netherlands. The new company has F1 3 million capital, and is to
make and sell panels and shutters for the building industry.

CHEMICALS

** KANDISIN WARENHANDELS GmbH (capital Dm 20,000 - manager
Herr Ralf Markmann) has just been formed to distribute throughout West Germany
chemicals, synthetic resins and plastic materials manufactured by the Austrian
VEREINIGTE CHEMISCHE FABRIKEN KREIDL, RUTTER & CO KG, Vienna.

CONSUMER DURABLES

o The German ELEKTRO-GROSSHANDELS GmbH (wholesale trading
in electrical equipment and domestic appliances) has converted the three RATEWA '
branches (formerly "Elgrosz") it had in the Netherlands into a subsidiary called
RATEWA NV, based at Aalten, with offices in Hoogeveen and Utrecht. The new
company has an authorised capital of F1 300,000, and will trade in TV sets, transistor
radios, washing machines and domestic appliances in general.
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** The Danish DANAVOX TRADING & INVESTMENT A/S, Copenhagen
(audio equipment for home radio and TV equipment, lightweight headphones, hearing
aids, etc. - see No 436), has extended its Italian interests by forming a second
subsidiary, MESSAGERIE ACUSTICHE ITALIANE CO SpA, Milan. The president of
the new company is Mr . Gerd Rosenstand, partner in and manager of the original
Italian subsidiary, Danavox Italiana Sas (see No 395), and it has Lire 50 million
authorised capital, a first Lire 1 million tranche of which has been paid up by the
holding company Danavox International Europe AG, Vaduz, Liechtenstein.

The group is represented in France by the Paris firm of Dihor, and through
the Vaduz company controls several firms abroad, including Audium NV in Arnhem,
Aditone Tvermoes KG in West Germany and Danavox U.K. Ltd in London.

*E The German manufacturer of sectionalised and upholstered
furniture and "Cumulus" and "Cumurex" easy chairs, HIMOLLA POLSTERMOEBEL- -
WERK CARL HIERL GmbH of Tafkirchen, Vils (see No 401), has increased its ‘
coverage of Austria ~ where it already has a subsidiary, Himolla Polstermoebel GmbH,
Vienna (see No 384) - by the formation of a new company in Vienna called NOBLESS-
MOEBEL HANDELS GmbH (capital Sch 100, 000); the managing director is Herr Car
Hierl. '
The parent company (capital Dm 10 m.), which has a payroll in excess of
3,000 people, has been affiliated 40% since 1966 to the holding company Girgner
. Investa GmbH of Munich (part of the women's clothing group Trumpf-Blusenkleider
Walter Girgner oHG, Berlin). Since 1962, the company has had a subsidiary in
France, Himolla France Sarl of Bonneuil-sur-Marne, Val-de-Marne. '

ELECTRICAL ENGINEERING

** A subsidiary of the London company SIMMS MOTOR & ELECTRONICS . -
CORP LTD (see No 337), the British manufacturer for electronic equipment and domestic
appliances, N.S.F. LTD of Keighley, Yorkshire, has concluded a production and
marketing agreement in West Germany with W. HOLZER & CO KG FABRIK ELEKTRIS-
- CHER SCHALTGERAETE of Meersburg, Bodensee; the agreement will result in the
formation of a joint subsidiary

The German partner, which, with its payroll of over 1,500, has an annual
turnover in the order of Dm 50 million, and a subsidiary in Switzerland, Holzer
Export GmbH at Zug, which was set up in December 1962 with a capital of Sf 50, 000,
plus another in Italy, Holzer Italia SpA at Belluno, formed during Mdrch 1964" "~
with a capital of Lire 10 million. The London company, acquired by the Midlands group
Joseph Lucas Industries Ltd, Birmingham (see No 429), at the beginning of this year,
specialises in injection systems for diesel engines, and has some 7,000 employees in
its 13 factories. In the Netherlands the company owns Crosland Filters Holland NV in
Worden, Wilnis (see No 327), which is controlled directly by its Nottingham subsidiary
Crosland Filters Ltd.
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*H A member of the CIE FRANCAISE THOMSON-HOUSTON HOTCHKISS-
BRANDT SA group of Paris (see No 455), C.G.R.-CIE GENERALE DE RADIOLOGIE
~ SA, Issy-les-Moulineaux (see No 430), has increased its interests outside the Common -
Market by taking a large holding in the Spanish company S.A . PRIETO-GRIFE of
Barcelona (directed by Sen. D. Francisco Bribian). This firm, which already holds a
respectable position on the Spanish market for radiology equipment, will have its
network extended by the setting up of new branches in Madrid and Bilbao.

C.G.R. owns three éompanies abroad, in West Germany, Belgium and
Italy - Koch & Sterzel KG, Essen, Ets de Man NV, Antwerp, and Generay SpA,
Monza, Milano.

'ELECTRONICS

*x The French ULMIC SA, Longjumeau, Essone (electrical components, -
electrodes for lamps and radio valves), has formed a West German sales subsidiary,
ULMIC