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times a year, simultaneously in English, French, 

German, Italian and Spanish, by the Innovation and 

SMEs programme, part of the European 

Commission's Fifth Research Framework Programme. 

The Programme promotes innovation and 

encourages the participation of small and medium-

sized enterprises (SMEs) in the framework 

programme. 
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Financing Innovation 
It is two years since Innovation & Technology Transfer last 

examined Europe's performance in the area of innovation 

financing, and the measures undertaken by the European 

Union to improve it. 

New technologies are a primary source of competitive­

ness and economic growth, while the new companies 

formed to develop and exploit them constitute the key 

weapon in Europe's battle against unemployment. 

But lack of appropriate finance still dissuades researchers 

from attempting to exploit their inventions, hampers the 

1 entrepreneurs who could transfer research results to new 

f regions and sectors, and stifles the self-reinforcing 

dynamism which characterises regional clusters of innova­

tion and wealth creation such as Silicon Valley. 

In the past two years there has been rapid growth in the 

total amount of venture capital available in Europe, to which 

the European Union has made an important contribution 

through the European Investment Bank and the European 

Investment Fund. 

Even so, too little of this risk capital is available where it is 

most urgently needed, at the very early stage of high tech­

nology ventures with high growth potential. 

As this edition's dossier shows, the European Commission 

is both intensifying its efforts to stimulate investment of 

this kind and launching new initiatives to address the 

demand s ide- helping to ensure that lack of entrepre­

neurial skills among researchers does not prevent them 

from securing the financial backing they need. 
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