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EXPLANATORY MEMORARDUM

SUBJECT 2 Proposal for & Regulstion smending Regulation (EEC) Mo 1035/72 on the
sommon organization of the market in fruli and vegetables and Begulation
{Em0) Mo mé@lfé? leying down mpecial weszsures to epcourage iha provessing

of certain warietiss of oraugess

Gouncil Regulation {(BEC)Y Fe 103&/”3 of lb i 1972 on the common organizatlon

? the market in fruit snd vegetsbles, as last smended by Regulat ion, (BED )
ﬁ@'l&34/??ﬁ does not fix the detes of the tegivning sud end of the maﬁk@%img
FOArs OF. HOASONS g@y produnbs aubjemk to the intervention system or Por prodncis

Yoy whish there is 2 reforenss privé.

‘.

Hxperience asecuired in pardicunlar when the represeniaiive rates for the various
currencies wers adjusted has proved the npeed to iz markebing ysars or seasons
for these producis. A - '

’

Hith respect to fable grapes, there is cohsiderable avemm@raduﬁ%i@m which may resul%

aither in massive withdrawals orv in theumgkxng:mf wine -~ which is then fur ne&

iﬁtc alochol in wndesiveble guantity . Pending the resulis that the Council

measmraﬁ{§} $o remedy the sitnation will no doubt have, it seems advissbls to

take sﬁepg to esteblish & balanse helween the price kha producer wowld @biain for

:his table grugﬁﬁ if they zo %o 1ni@rwen$1mn ol their pri@e if used for. making Wines

bﬂah a balance ammld e &ﬁh&@v@ﬁ by applying @nnverwi@n fa@%@w@ in %he @alaulatznn y
of the withdmawal Pricey an& it dis pfﬁp@ﬁ@& 36 amend Rﬁgﬁl&%i@& {Eﬁﬁ} No. 1635/?3

Cto this effects o 0 SO T R
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A

a conv&ralam premium in %bm winw 5@@%@?
(0J Fo L 33§g ﬁ@@%elg?év @a 3&3,“ '
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With respeat 4o refevence prices for pmd&dtg subject to finoncial compensation
ander Couneil Regulation (EEC) Ne 2511/69 of 9 December 1969 laying down special
measures for improving the prodeckion and markéi:ing of Community sitrus frult,

the Link thet hes been made belwsen changes in the base and purchase pricss,
changes in i“ina;miai_ compansation and changes in the veference prices haz tended to
erpde Commmiby pz*éf’emme and it would seem as well to remedy the situstion.

The f:ixing of & single ebﬁén’s:ewailixig tharge whers the prices of‘a; given product
entering from ssveral ﬁonmmeqm“ber countries are below the reference price has led,
in partioular a% the bégiming of the 1977 marketing yea:r; o repé&teé changses in
.th@ sountervailing charges. Such & situation can only fsngemier wneertainty and

confunisn and it iz propomed that the situation relating to sach provensnce should |

be treated separately and, if sppropriate, the couniervailing sh&fg& ghowld be
fixed at a auﬁ:ab.’ie }.mrs}. for cach one and treated geparatelya

It is ehipulated in Council Regulation {Em) No 2601 f69 of 18 December 1969 laoying

down special measures %o sncourage the processing of certain varieties of orangss,

25 last amended by Regulation (EEC) Ne 2483/75, that one of the factors to be usmed
in saleuling the :t‘inamoial.oempemmion'to be granbed %o processors is "the price
processors uwsually pay for *&hesi'r supplies, such & price being caloulated on the
Lagis of the priaé;s prevailing in the iasdustry during the three mavketing years
‘preceding the one for whish ‘Eh@v&a @om;ien&a*ién g g‘?a.xrta 3%s the other factoxr .

heing She "minimew p:s? {oe® t@ ba ma& by pzm@ass@m Por ﬁm oranges whi@h shey buye
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. N . _ , 30
1miua11y ragerved for boumsge in excess of the average (uanitities processed during
the three markebing years preceding ",69/799 she granting of financial compensaticn
wag exbended in 19?§ to all the quantities of produsts processed by processors,
Slnce th@m§ the comeept of Yprice processors usually pay for their supplies™ hes
tended te become mewgad with that of "minimmun price”, which waul& have the effect,
on the ‘bagis of the presan% bext, gf redusing rh@ financial ﬁ@mpensa%i@ﬂ to @

‘darisawy amounia L R SR




PROPOSAL FOR 4 COUNCIL REGULATION

o,

amending Regulation (EEC) No 1035/72 on the common crganizetion of the marked
in fruait and vegetables and Regulation (ERC) No 26@1{%9 laying dewn speelal
| measures te encourage the processing of ceriain varietiss of oranges

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

L Having fegard to the Treaty eetablishing the
~ Burepean Hoonemis C@mmuu&%y} and in parbioculay
‘Awticle . 43 thereof, :

Having rsgard to the prcpoﬁal'frmm the Gommission;

Having regard to %he opinion of the Eurepean
Parliament,

Whereas Council Regulation (EEC) Ne 1035/72 of 18 May l??@ on the common organi-
zation of the merket in fruit and vegetableaqg 28 last amended by Regulation
”(EBC) No 1034/772g does not fix the dates of the beginming and end of the marke
tjng yeare or seasons for fresh fruit and vegstables preduced in the Communitys
whereas sxperience has shown the need, in particular when the rep*asenﬁaﬂiﬁe '
rates for the varicus currencies are adjusted, o fix marketing pericde at leas%
for products subject to the intervention system or for which there are reference

prices;

Whereas Article 16 {4) of Regulation {EEC) No 1035/72 provides that the price

at which the products subject do inftervenbion are bought in pursuant to

Article 19 shall be caloulated by applying conversion factors 4o the buying-in
price; whereas, with respect to grapes; there are siructural surpluses of this
product for which correciive measures have alread& been takenj whereas,; pending
the resulis of these measures, conversion faotors should be applised to the
buying=in price to maintain a balance between the intervan%ion priae‘for table
grapes and the price obtaimed hy the pr@&u@er fbx=tha% same ?TOQHQ% when intended
for wine-makings : ’

‘ Eig 07 To L 118, 20.5.1972, pe. 1 Y A
2) OJ No L 125, 19.5,197Ty ps 1 : T o
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Whereas Article 23 of Regulation (EEC) No 1035/72lys down the criteria for fixing
reference-prices; whersas in the case of produchs gualifying under the system of
financisl compensation provided for im Couneil Regulation (EEC) We 2511/69 of

9 Deceﬁbab 1969 laying dovmn special measures for imp@oving the production and
marketing of Community citrus fruiﬁ(j)@ as last amended by Regulation (EEC)

o 1034/?7,2g:reference prices are fixed at the same levsl as for the previous
marketing year, and may be adjusted by g vercentage mot exceeding the dife

ference beilween the percentage change in the base and purchase prioces and the

percentage change in financial compensation compared with the previous marksiing
year; whereas the way in which the system has been applied hes eroded.Community

_preference for the produsis concerned; whereas this situation should be

remedied by measurss providing for an apprepriate inoreass in referencs prlﬂeSg
acscunm being taken of the 1nar@a$@ in fimancial ccmpensaizon;

(1) 04 No L 318, 18.12.1969, p. 1
(2) 0F Wo L 125, 19« 55,1977, pe 1




23

Whereas Article 25 of Hegulabiom (EEC) Mo 1035/72 orovides that where it would
‘be apprepriate to apply & countervailing chargs in vespect of a number of
' exporting countries for the same prodwet and the same pericd, s single charge
shall be applied iﬁ.raépemﬁ of those countries unless the enixy prices for one
or more of these countries are sbnormelly low im relation to anﬁwy'pxi@eg
recorded for the other experbing country or couvntries concerned; whereas recent
gxperiencs has shown th&t'&ppliaatiem of these provisione resulis in repeated
ad justments to the counbervailing charge,~cahwing uwncerbtainty among
traders -1 vhersas this © } oould be prevented if the situation of‘eaﬁh
exporting cownbtry ueraﬁreatedgepéraxaly$ whereas, appropriasts pgiessurss should,
therefora. be provided forg'

Whereas Council Regulation (EEC) No 2601/69 of 18 December 1969 laying down
gpecial measures te encourage the processing of eértain varieties of urangesﬂp

as lest amended by Regulation (EEC) No 2483/?28, lays down the oriteria on the
bagis of which the finsneial compensation grant@d to processoxs is fixedg

whereas one of these criteria is the prise whlgh processors usually pey for thelr
eupplien, whieh is caloulated on the basim of the prices prevailing in the
industry during the three marketing years preceding the one for which Tihansial )
compensation is granied; wheress, following the extemsion of the granbing of
financial compensation to include all quentities of oianges bowght by the industry,
the prices prevailing in the industry are tending $o become identical fo the |
minimum price; whersas new oriteria should therefore bb lzid down for fixing the
Tinancial compensabtiong whereas these oriteria should establish & direct relation—
ship between the movement of the minimum price and ohanges in the px@ﬁmrtian of
that prics whioh i# payable by the processor, ‘

HAS ADOPTED THIS REGULATION ¢

Article 1
The following paragreph 3 is added te Article 1 of Regula&ion {EEC )
o 1035/72 3 |
%3, The marketing years or seasony shall be as follows ¢
« for tometoss and cucumbers, from 1 Jamuary to 31 Eecember,
=~ for cherries, from 1 April to 30 September,
= for peaches, from 1 y to 31 October,
= for cauliflowers and grapes, from 1 May to 30 April of the fbilowzng yoar,

« for plumg, from 1 June to 31 October,
- for pears and lemons, from .} June to 31 May of the following year,

h";."'o‘.r‘ Wo L 324, 27.12.1969, pe 21 : . oJe
(E 0J Mo %L 2549 ?e%UaIQTS, Ps 5 .
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-;'for apples, £rom 1 July to 30 June of the. following year,

= fOr OTanges, £rom 1 October Ho 30 June of the following year,

w for manderins (including tangerines and satsumas ), clementines, wilkings and
other similar eitrus hybrids, from 1 November to 30 Epril of the following

years .,

For the other products, the marketing years or seasons shall be
determined, if necessary, in a@cordanee with the procedure lai& down in Article 33.°7

Article 2

' ‘The third subparegraph of Artlole 16(1) of Regulation (EES) No 1035/72

'1s amended to read &s follows ¢ :

"In determining the period for which theze prices sars .to épply, slack market pee
‘riods at the beginning and at the end of the marketing year shall be be disregarded'

Article 3

The following subparagraph is added after the second suhparagraph of
Article 16 (4) of Regulation (EEC) No 1035/72 s

"With respeot to table grapes, the conmerszon faotors shall be so fixed as to
maintain a balance between the price &t which the product is bought in under
Article 19 and the price obtained for grapes produmed.w1th o view to the
obligatory distillatlon of wins ma&a from %able grapeag”

T 2 S - - R, - 5 e




© Article 4

Article 23{2) of Regulation (EEC) Feo 1035/72 is amended to read as Follows

"2, Reference pricee shall be fized ¢ ' :

- on the basis of the arithmetic mesn of producer prices in each Mewber State
plus, with respect to producis subject te the system of firancial compsne
sation provided for in Artiole 8 of Regulaticn (EEC) No 2511/69, the

smount defined in paragraph 4,

-~ aocount belng taken of the average changes in the base and purchase prices.

However, if application of the above criteria to producis subject to
the system of financial compensation provided for in Article § of Regulation (BEG)
o 2511{59 results in an inorease in reference prices, this increase sghall be
- limited t¢ the diffevevice between the amownt of the imcrease arising from appli-
cation of the said oriteria and the amount of the inorease in Ffinencial compensat-
ion compared with the previous markebing year.®

Article 5

1s Parsgraph 2 of Articles 25 and 25a of Regwlation (EEC) Wo 1035/72 is deleted.
Paragraph 3 of theme Articles becomes paragraph 2.

2. The first subparagraph of Arvticle 26(1) of Regulation (EEGC) No 1035/72 is
amended to read as follows ¢ - : ‘ S
"YWhere, after the charge introduced under Artiocle 25 has éome into effect,
there are changes in the items used to caloulate it, such changes shall
not be taken into account uwnless and wntil they result in a change over
three sucaesziva’marke% days of more than T wnit of scoount -in the said

charge." ‘ . o )

ofe
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Artiélgb"

Article 3(1) of Regulaﬁi@n (BEG3 Ho 2601/69 15 amended to read am follows & -
A“ia Hember States shall gramt finansial compensa&lon $0 those processors who
have concluded conirasts in, d@@@rdange thh the pr&vmsions of Article 2

The fimanaxaﬂ @ompensati@n ghall be flxed 8o that the difference hetw@en
the mwinimoem price and the Ffinancial cmmpensamlan does not vary in relaﬁien to that
recorded for the previous markeling year by » percentage exaeedlng +the percentage
vériaﬁien in the minlmum price.

The financial compensation shall be paid to those concerned at their
requeéﬁ as goon as the supervisory awthorities in the Mewber State where processing
is carried out have ascertained thet the producis under combract have been processed.

The amount of sueh finan@i&l compensation shall be fixed before the beginnlng
‘of sach marketing yearg

Article ?

o This Regulation shall enter into force on the third day following its
publication in the Official Journal of the European Communities.

Arficle 5lsha11, howevery for the 1977/78 marketing year apply only to those
reference prioes which have not yet been fikxed at ‘the date of entry into force of this
'Regulatlon. '

™

This Regulation shall be binding in its enbirety and &ireotly applicable in
all Member States:

‘\a?'Dbﬁe at Brussels
. For the Council
. The President -
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