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TKPLANATORY MEMORANDUM

1o At the last muldinabional GADT nagotiations, the Community
undertook to opon sumually a nil duty Community teriff quots for

1 500 000 metric tons of newsprint falling within subheading No 40.01A
of the Common Customs Tariff.’ . '

Furthermore, the Commmity informed the Nordio delegation (text Nowd 4-
of cooument NCG(67)44 vov.) that it had decided o open a nil duty
tariff quota each yeax under Article 28 of the Treaty of Rome if it
wero established that all poaai’bili%ies of supply on the iutornal
market of the Community had been exhausted during & glven trading

year and after having eatirely used up Tthe nll duty gquota. bound under
GATT. ’ :

Judging fron market trends over the past few years it is clear already

that the 1777 Conmualty tariff guota must be greater than the 1 500 000
metric tons originally ostablished. Thir is why the Commission

considers that it osn proposc the oponing of a tardifl gquota for

2 520 000 metric tons. This smount i based on first estimabes,

80 that a review of the situation @uz'ing the course of the ;«/ea LB

naturally not exoluded. o - R o

2e The 'tmI‘lif cmo“sa is allooa ed in &Cc,ozd'moe with the method which
has normally beon 8»133?3." ed: allocation :Ls 'ba,secl on past import figures

end on estimates for the quota year in ques‘c:.on.
I

Furthermore, il?. view of the size of the quota proposed from the start,

the Commission considers’ that i+ wouid be contrary fo the Community

nature of this quota %o divide it up into shares a,lloc ated definitively

to all fthe Member States. I4 therefors proposes & system of administration
baged on the ms*bi’i;u’c:ton of a Commam by reserve iimited to 4o25 %o Thim

system of allocation amnd adm.a_ni:;u:c-ation wag, momovor, unanimously

approved by all tho Membor S%“,a%m at the time of the opening of the

~an
 bardff quota for 1975 / Further, the Mgmbor Stabes,. ab the “Boonomio
Tariff Problems" Group meeting on 27 3 April 1976, unammou&l,,r agmcd, that

this system. should be oon‘bmue& Loy 1977
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RECULLTION (Bac) OF THiB COUNCIL

ont the opcning, allocation and administroiion of a Community tariff
quota for newsprint falling within subheading No 43.01A of the

Couman Customs Tariff )
(1577)

CUR GOUNCIL OF TR IUROFMAN COMMUNITIES,

Hay a5 regard to tue Trewby cstoblishing the Turopean Economic

Comirrnity, and in varticular Articles 113 and 28 thareof;

davang regard to tho proposal from ke Commissions
Hnorens the Duropean Teonomic Commmity has undertalken to open an
amual nil duty Community tariff quota of 1 500 000 metric tons of

newsprint fulling within toriff subheading No 48.014;

Viharees, in view of present producticn capucity withih the Community,

thar cuwvbity Lo dnsufficient fto moet foroscéablo import requirements;
vherenn provizion should therofore Lo mads for an auwtonomous
suppiloreatasy quota which. having vogard to tﬁe estimates submittod, .

aay be firod at presont 2t 1 020 000 metric tons; whoreas the fact .
Liaas bnig figuru hiw been adopted for the autohomous supplemcntafy '
ot Goes not exolude tho possibility of rcddjustment during the ¢uota
noxicd; whercas a Community tariff quota shouid thoerofore bo opoenecd for

167 ¢ for a votal quantity of 2 520 000 meiric tons of newsprint;

Whereas cguel and conbizusus access to tho qﬁota should bo ensured for
all Commmity impordecrs and the rate of duty for the tariff quota
shonld be applied consisztontly to all impor%s:on {+he product in
grestion witil the quota is exhausted; whereas in the light of these
orincirles, arrangomemﬁs for the utilization of the Cémmunity tariff
quota based or an allocation among Mewbor States would seem to bo
con' invent with the Comaunity nature of tho qﬁota; whereas, in order
that it mey correspond as cloéely ag possible o the actual trend of vhe
market in fthe jroduct in question, dllocatioﬁ of the gquota should be in
propovriion te the recuirements of the Member States as calculated by
rofcr ey to statistics of imports from third countries during &
~cpresenteive roferonce poriod and to the ecdnomic outlook for the quota
‘poricd fn guociicons f ' :

|

|




1

heroaq, for the last three years

g
—f.~

avollsble, the imports of each of ‘v~

fullowing percentages of total imporw.

Denelux
Denmaxrk
Gernany
Prance
Ireland
Italy

United Kingdom

for whicn

~11 ~tatistics are
‘-« pepresented the

W in qu@qtion:

1974

14,04
4489
25.78
13.46
2.2
0.42

39.29

Wnereas, in order to evaluate those statistics properly, howevar,

acoount must bo taken of tho fact that tho opening of a Community

quota for the enlarged Community may alter %

no pattera of trade of

Momber Statos with third countries; wheoreas, in view of the above
" of the oxpected evolution of the market in nowsprint in goneral &
of production in particular, the first tranche of the 1977 quota @

e allocated approximately ia tho following poroentages: ...’

Benelux
Denmark
Gormany
Francoe
Iroland
Taly

United. Kingdom

. 13.27

6.02
29.86

" 11.08

2.03

0.04
37.70;
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Whereas, to take account of fubure import trends for the product
concexned, the gquota sghould be divided into two uranones; the ¢1r8ﬁ
heing allocated among the Member States and the second held as a
reserve to cover subsequently the requirements of Member States which -
have exhausted their initisl shares; whereas, to give importers some -
degree of certainty, while still enabling Community production %0 be
disposed of on satisfactory terms, the first tranche of the quota
should VYe fixed at about 96 % of the full amount;

Whereas Member States may exhaust their initial shares’ at different
rates; whereas to avoid disruption of supplies on this acoount it
should be provided that eny Member State which has almost used up

its initial share should draw an additional share from the reserve;
whereas each time its a&ditional share is almost exhausted a Member
State should draw a furthor share, and so on as many times as the
reserve allows; whereas the initisl and additional shares shOhld be
valid until the end of the gquota period; whereas this form. of
administration requires olose collsboration between the Member States

and the Commission, and the Commission must be in & position o keep ~

- account of the exbent to whmch the gquota th been nsed: up and. ﬁO

inform the Member States accordingly;



N

h!{}  ods

o

Whereas if at a gilven date in the quota period a considerable guantity

of a Member aie“s mn*tlal share remalr * mpused 1t is eosential, to

" prevent a part of the Community tariff quata Trom rcnuining unﬁsed

in one Member Sfate while it could be used in others, that such State

should return a significant proportlon thereof to the reserve;

Wheroas9 gince the Kingdom of- Belﬂlum, uhe Yingdom of the H;theriands
and ‘the Grand Duchy of Luxembourg are united within, und Jointly '
represenucd by the Benelux Fconom o Unlon, any transaction - in respeot
of the adminisiration of tho shares allocabed to that Economlo Union

may be carried out by ?ny one of its members9

}MS.AADOP’I'ED THILS BEGUMLTION:
Art;cle 1

1. Thers shall be openod thhln the Community Po* the period 1 January
to 31 Decembor 1977, in respect of newsprint falling within

subheading No 48,014 of the Common Customs Tariff, a Commuwnity tariff
quota 0f2 520 000 metric tons. ' SR

‘ ' [

‘2, Imports of %he product’ in question shall not be counted wnder

this tariff duota if they are already free of customs duties under

other preferential tariff treatment «=rl: o L5 Swetos . A
LT e e L S, e
3+ The Common Customs Tariff duby ghall be totally suspended in

respect of importations under the above quotaes S

4. Neow Member States shall apply in respeot of importations within the
quota dubies ocaloulated in accordance. with the relevant proviasions of

the Act of Accession.



M"éw‘ ’

Article 2

1. The Community tariff duobn provided for in Article 1 shall be

divided into two itrenches., ' S &
LIS R L E Y . [ . " M
‘ 2 411 000 ' ' ‘
2. A first tranche of / metric tons shall be ellocated among the

lesbor States. The shares, which subject o Article 5 shell be valid

waiil 31 December 1977, shall be as Follows:

Dmelux C 320 000 .metric tons

Denmarlk . 145 000 mebric bons T
Germary . 720 000 metvic tons '
France o 267 000 metric tons

Iroland ‘ © 49 - 000 metric bons

Thaly ' . 1 000 metric tons

Dnited Kinglom 209 000. meﬁ‘ic tons -

3¢ The second branche, of 109000 tons, shall constitute a remerve.

Argicle 3
1. 48 moon ag & Momber State has uged S0% or more of its ini lal
mhare as fixed in AI“E;'L:,:LG- 2(2), or of that share minus any portion
returnod Lo the reserve pursuent to Arvicle 5, it shall forthwith, by
notdfying the Commiasion, draw a second share, to the extent that the "

regerve so permits, equal o 15% of its initial share, rouaded up &8 .

MR

necessary to the next whole number.

. 't . 0
2. As soon as o Member State, afber exhausting its initial share, ST
has usad 90% or more of the mocond sharve drawn by it, that Member Sﬁaf?e‘
shell forthwith, dn the monwer and o the exbent ?z*ovidecl in pavagreph .
1, draw a third share egual o 7 % of is ini-‘aia,l.shewe' ‘



3. Az soon as a Member State, afbter -whausiivy Its sec cond share, has

-

" used 90% or more of the third share w. = Ty it "f;h.»:' liember, State .

shall, in the mawmexr and to the extent yI’u‘VlQCCL in -paragraph 1, dr'.m'r

a fourth share equal 4o the third.

It shall comtinue in this fashion until the reserve is exhausteda

P

4. By way of derogation from pwagﬁaphs 0 3, a,"Member State may
draw shares lower than those speci ;md in-those paragraphs if there

are grounds for believing thab *bh specificd may not be wuesed in full.”
Any Vembep State applying this pa,mgr apn shwm :J.nform the C‘ommn,ssion

"

of its grounds for so doing.

Additional shares drewn pursuant %o Ax;“{;iole 3 shall be va,lic'iluntil

31 Decembar 197 7% ' o ' |
| Azsicle s

+ v

The Vowber Shatos shall relurn ‘hm the roserve, nob lm, ar ‘hhwn

L Octobar 1977, vhe wmsed portion of their initial share which, .

con 15 Boptesvor 1977, is in oxcess of 20 % of the initial amount .

Thoy may roturn o groester porbion if thore ave prounds for

believing that sveh portion may not be uded in full. . "

- . e . L . . L . . e e o

Member Stabes shall, wnet later thaa f , October 1977, notify the Commission

' of the total quantities of tho prodwot in question imported up %o and

inoluding 15 September 1977 ‘and. chmrge& agaidst dhe Community quota ancl
of any portion of their immia}. sharas rewumed. to the reserve.

¢« . . T,

u(,l‘

F 2 [
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Article &
Ly ot I e

“

The Commission shall keep an account of the shares opened by the Member
Stater pursuant to Articles 2 and 3 and shall;, as soon as the information.
reaches 1%, inform each State of the extent to uhich the reserve has

Tivan uaed UDe

Tt shall., not later than 5 October 1977, inform the Member States of.
sne amount still in reserve Tollowing any return of shares pursuant 6
Ariicle h. ‘ '

Lt shall enswre thaet when an amount exhausting the reserve is dyam
Yhe smound so dravn docs not exceed the balance available, and to this

end znall notlly the amount of that balance %o the Member State malzing

Te ZLvery Momber Stato shall take all appropriate measures to ensure
that acditional shares drawun pursuant %o Article 3 are opened in such
a way that importations may be charged withoubt interruption against.

ita accuwmulated share of the Community quoias

2. Dvory Member Stafte shall ensure that importers of the preduct in
guestion established in i<z fterritory have free access to the shares
allocated to 1%,

bs  The cxtent Yo which & Hember State has used up its shars shall
e dotermined on the basis of the importations of the produst in

question entered with the customs anthorities for home usc,

Article 8

' On reooipt of a request from the Commission the Menmber States shall notiﬁy

it of the importations oharged against its share. :



Avticle 9 ' -

The Member States andvthe Commissior shall cropsrate closely to ensure
that the provisions of the preceding "wilcies are complied with.
Article 10
T SR ]
This Regulaﬁion shall'on%ar’intd force:on'T Janvary 1977 »
in ite antirety and directly appl

This Regulabion shall be binding

N

in all Member States.

1

Done &t Brussels,

. For the Council

’ The President
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