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EXPI,ANATORY MEMORANDUM 

l• On 20 September 1976 the European:Economic Community signed an Interim 
'I 

Agreement with the Portugue~e Re:Public •. .Article 4.of the Agreement 

stipulat~s'that for kraft paper ~nd kraft board for wrapping, known 

as ttkraftli~er", and for paper and paperboard1 other, of tariff ,. 

subheadings· ex 48.0l C II and 48.0l E, originating in Portugal, the 

Community, as originally constituted, and Ireland, shall open, for the 

period from 1 Ja.riuary 1976 to 31 Dec~mber 1983, annual zero-duty tariff 

quotas of 42 000 tonnes and 1 500· tonnes respectively. The tariff quotas · 

for _ 1977 · should now be opened. 

., 
2. The draft regulation opening the t:ariff quotas provides· - as is the 

: ~ 
rule i.n thiEi field - for each quot.a volume to be divided into two 

instalments,. the first being allocated among the Member States in the 
,, '' 

_form of quota shares and.the second forming the reserve. 
t. 

Concerning the allocation of the volume of the first instalment, the usual· 

procedure, should be applied, that ~s· the propo~tion of the total import's . 

of each Member State over the last; three years to Community imports over the 

same period is worked out and the'::pesul ting percentages are applied -

per Membe-r State - to the volume of the first instalment. 
" . 

I I 

As regard
1

s t~e products falli.ng within subheading 48.01 E,. however, this 
,I . ' . ·: . 

.. procedure has not been used b.ecause certain Member States have not imported 

such product:s, or have imported them only occasionally over the years in 
•: 

question.''. · 1, 
'' 

Since it is necessary to allocate ~he' quota volume fairly, these·Member 

.Sta·!; es have been. allocated small . percentages that represent saleabl_e· shares. 

,I • ' I , ' • 

3. ·The method of administration· to be' 'used by all the Member States is the 
' . . i . ~: 

"as and when" method;. · ' 
1· 11 

l°' ... 

· 4; The foregoing is the· subject o:f .thei proposal for a regulation • 
. ;' 
. l•. 
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Proposal for · 

Coilncil Regulation (EEC )C,~~·-~~~---~-=-==~:~ 
... - ·---·-···--- ¥'- .. . 

opening, allocating and providing for the administration 

· of tariff quotas for certain types of paper and paperboard 

of subheadings ex 48.0l C II and 48.0l E of the Common 

Customs Tariff originating in Portugal (1977)0 

TEE COUNCI~. OF TEE EUROPE.AN COMMUNITtEs,. '. 

Raving regard to the Treaty establishing the European Economic c·ommunity, 

and .in particular .Article 113 thereof, 

· Having regard to the. proposal from .the Commission, 

Whereas .Article 4 of the Interim Agreement between the European Economic 

Community and the Portuguese Republic(~~ipulates that the CommUnityv as 

originally constituted.' and Ireland., 'shall open annual zero-duty ·tariff 

quotas for paper and paperboard for wrapping, known as "kraftliner".and for 

paper and paperboard, other, of subheading ex 48.0l C II and 48.0l E of the 

Common Customs Tariff ·originating in :Portugal, of 42 000 tonnes and 1 500 tonnes 

respectively; which should be increa~·ed yearly by 5% .. starting on-irst January 1977; 

whereas the tariff quotas concerned.should be opene~ ;or 1977; · 
- . . . -·----------

,. l 

Whereas it.is in particular necessary to guarantee all Community importers 

equal and uninterrupted access to the: abovementioned quotas and uninterrupted 

application of the rates laid down fq~ t~ese quotas to all imports of the · 

products concerned into all Member States until the quotas have been used 
'i 

up; whereas., having regard to 

' . 
' 1 LI _ .. .!. 

~he principles•mentioned above,·the Gpmmun~ty nature of the quotas can be 

respected.byiallocating the Community: tariff quota among the Member States; 

whereas, in ·order· to reflect most. accµrp,tely the· actual development of the 
. . 

market in the products concerned, suq~ allocation should be in proportion to 

the needs of the Member St~tes, a.sses~ed. by· reference b<?th to the.·statisti.cs 

of each State's imports" from Portugal. over a representative period and. to the 

economic outlook for the quota period cono~rned; 
!· 

·•' .. 
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Whereas over the last three y~ars for which statistics are available the 

b?rresponding imports by each fo the Member States represent the following 

percentages of total imports into the Community of the product concerned 

originating in Portugal: 

r.'. 

tariff subheading ex 48.0l C II ' Tariff subheading ex 48.01 

Ben'elux 
19,13 1974 1975 1973 1974 1975 

15.6 20.1 2.8 

France 38.1 " 22.6 2lo4 99.9 99.9 73.1 

Germany 24.8 34.7 0.1 

Ireland . 2.9 . ' 
6.7 0.1 24.1 

Italy· 6L9 34.1 17.1 

Whereas, in view of these data and the··fo.rseea.ble· trend of the market in 

.the products concerned during the quota: period in question, quota. shares may 

be fixed appr~xinl.ately at the following p·ercentages : 

.I 
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tariff subheading tariff subheading 
ex 48.01 C II !8.0l E 

Benelux 18 4 

France 22 76 

Germany 30 6 

Ireland 6 11 

Italy 24 .3 

Whereas, in order to take into account import trends for the products concerned 

in the different Member States, each of the quota volumes should be divided 

into two instalments, the first instalment being allocated ·among the Member 

·state's and the second forming a reserve intended to· cover subsequently the 

requirements of the Member States whic~ h,ve used up their initial quota 
1, '--~--- •• ~ 

shares;. whereas,.~n order t~ guarantee importers in each Member St?te a . . . .. 
certain degree of -.. seouri ty, the first instalment of the Community quotas should 

be determined at a·level which, in this ca~e could be 75% of each of the quotas 

volumes. 

Whereas the initial quota shares· of the Member States may be used up at' different 

tim~s; .whereas, in order to take this fact into account and avoid any break 
. '' 

in continuity, any Member State having used up almost the whole of one of its 
. . 

initial quota 'shares should draw a.n additional quota share from the corres- · 
. " 

ponding reserve; whe~eas this must be dbne by each Member State when each of 

its additional·q:uota shares is almost entirely used up, and repeated as many 

times as the reserve allows; whereas th~ initial and additional· quota shares 

must be available for use until the end'.'of ithe quota period; whereas this 

method of administration calls for close cooperation between Member States and 

the Commission, which·must, in particular, be able to observe the extent to 

which the quota volumes' are used and inform Member States thereof; 
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. Whereas1 i:f at a specified date in the quota period there remains in onQ o~ 

other Member States a considerable balance of one of the initial 

quota sha..res 1 it is essential that that Member State return a substantial 

· propo_rtion of it to the corresponding reserve, in order to avoid a part of 

one or other of the Community quotas remaining unused in one Member State 

when it ooul d be used. in others; 

Whereas, since the King<;].01n of Belgium9 the Kingdom of the Netherlands and 

·the Gran.d Duchy of 11.i.xembourg are united in and represented by the Benelux 

. Economic Union1 all transactions concerning the administration of -shares 

allocated to the abovementioned economic union may be carried out. by any 

of its members. 

HAS ADOPTED THIS REGlTLATIONi 

.Article l 

· For the period 1 Januaryto 31December1977·zero-duty tariff quotas shall 

. be· opened in the European Economic Community, as originally constituted, 

and in Ireland, for the following products originating in Portugal within 

the liini-hs indicated: 

COT heading No. 

,/ 
~ 

Description 
! 

' 
Paper and paperboard (including cellulose. 

wadding) 7 machine-made, in rolls or sheets: 

Co Kraft paper and kraft board: 

ex II. Other: 

- Kraft paper and kraft board for . 

Quota volume · 

wrapping, known as 0kraftliner" 44.100 mt 

E~ Other 
,, 
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Article 2 

1. The tariff quotas laid down in .Article 1 shall be divided into two 

instalments. 

2. A first instalment· shall be shared among the Member· States; the shares 

which, subject to .Article 5, shall be valid until. 3l·December 1977, shall 

consist of the following amounts: 

"· in mt -

Member State ·Products of subhe~dings 
ex 48.0l C II· 48.0l E 

Benelux 5.954 48 

· France 7.276 896 

Germany 9.922 72 

Ireland 1.985 130. 

Italy 7.978 36 

1"11. t' 
3 •. The second instalment of each quota, 11.025 and 393Yrespectively, 

shall constitute the reserve • 

.Article 3 "' 

1. rr·90 % or more of one of the initial shares of a Member State, as laid. 

down in .Article 2 (2), or 90 % ~r more of that share less the amount 

returned to the reserve, where the provisions of .Article 5 have been . 
applied, has been used, that Member State shall draw, without delay 

and by notifying the Commission a second share equal to 15 % of its 

initial share, rounded up to the next unit where appropriate, to the 

.extent that the amount in the reserve allows • 

. , 
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2. If, after one or other of its initial sh~es has been used up 90 % or 

more of the seoond share drawn by ~ Member State has been used, that 

Member State shall draw in ·the manner ppecified in paragraph 1 a third 

share equal to 75 % of .. its initial share, rounded up to the next unit 

where appropriate, to the extent that the amount in the reserve sllows. 

3. If, after one or other, of its second shares has been used up, 90 % 

... 
l 

or more of the third share drawn by a Member State has been used, that Member· 

State shall draw in the manner specified in paragraph 1 1 a fourth share 

equal to the third. 

This process shall be applied unt,il the reserve is used up. 

I 
4o ·Notwithstanding paragraphs 1, 2 and 3, the Member States may draw 

shares smaller than those fixed in the said paragraphs if ihere is any 

reason to believe that those shares might not be used up •. They shall 

inform the Commission of the reasons which led them to apply this paragraph. 
·I 

Article 4 

Each of the additional shares drawn pursuant to Article 3 shall be valid 

until 31 December 1977• 

Article 5 

The Member States shall return to the reserve, not later than 1 October 1977, 
the unused portion of ~heir initial· ~hare which, on 15 September 1977, is in 

excess of 20 % of the i~itial amount.
1 

They may'return a rarger quantity if 
. . 

there are reasons to believe that such quantity might not be used • 

. •l 
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\ 
The Member'· States shall; not later than 1 October 1977_; notify the Commission 

of. the .total import·~ of the. product.s 'co;r;_oerned effected up to 15 September 1977 

inclusive and charged against the Commtmi ty quotas and, where appropriate, 

the proportion of their initial shares that is being returned to each 

reserve. 

Article 6 

The Commission shall keep account of the shares opened by Member States 

in accordance with .Articles 2 and 3 and shall inform each of them of the 

extent to which the reserves have been used as soon as it receives 

notifica:tions. 

The' Commission shall, not later than 5 October 1977, notify Member States 

of the amount in. each reserve after the r'eturn of quantities pursuant to 

Article 5. 

The Commission shall ensure that any drawing which uses up any reserve 

is .limited to the balance available, and for this purpose shall specify 

the amount thereof to the Member State which makes the final, drawing$ 

Article 7 

lo The Member States ahll take all appropriate measures to ensure that, 

when additional shares are drawn pursuant to Article 3, it is possible 

for charges to be made without interruption against their accumulated 

shares of the Community qliota. 

2. The Member States shall ensure that importers of the said. goods established 

in their territory have free access to the shares allocated to them. 

3. The Member States shall charge the imports of the products concerned 

against their shares as and when the goods are entered for home use~ 

.. /. 
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4• The extent to which a Member State has usea up its shares shall be 

determined on the basis of the imports charged under the condi·tions 

stipulated in paragraph 3. 

Article 8 

At the request of the 9?mmission, Member States shall inform ·it of imports 

of the products concerned actually; charged against their shares •. 

Article 9 

The Member States and the Commission shall cooperate closely in order 

to ensure.that the provisions of this.Regulation are observed • 

.k.t'ticle 10 

This Regulation shall en~er into force on 1 January 1977• 

This Regulation shall be binding in its entirety and directly applicable 

in all Member States. 

Done at Brussels, For the Council, 

The President 
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