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REGULATION (EEC) OF THE COUNCIL

émending the rate of exchange to be applied for

. agricultural purposes to the French franc
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et .- EXPLANATORY MEMORAIDUM

"""Slnce Ahat daie, the French f&ano has left the “snake" of ourren01es whlch
"i mamnhain a maximum gap of 2. 25% in their spot rates and 15 “now floating. 'In,
theso olroumstances, ‘the abovement1oned rPValuaxlon is no longer economzcally f

v

"'H'/ It had- also been 1a1d down in Artlole T of Regulat1on (EDb) No o
' that the rate to be used for the oonver81on into French francs of the premlum CIN
for ‘tobacco, fmxed in ueas for the 1975 harvest, would ‘be  that valuo before f; o
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Counoll Regulatloh (EEG) Nb - /76 of Jon the exchange rate

to be applled for agrlcultural ‘purposes’ and repealing Regulat1°n (hﬁc)"t'/aF;l'fﬁill

No 47“/75 1ntroduced a representatlvo rate’ for the French, frano uhxch in fact
remntroduced the appllcatlon of the oentral raxe for that currency for the
convers1on into- natlonal ourrency of the amounts fzxed 1n b4 under the common

i(

.the beginnlng of the market1ng year for the d1ffereni agrlcultural products
! concerned and therefore for milk and milk products, beef and veal, pi;meat
and. for bhe 'produdts covered by Regulatlon (EEO) No 1059/69, on 15 llo.roh 1976.

jh Justlflable. It is therefore proposed that %he value fixed by Regulatlon

(ELP) No 475/75 should be restored for the "green" rake of the Frenoh frano; v

4

‘

1) March 1976.~ It would- thus have been poseible t0 orevent the uremlum paxd

3

from 15 Mairch 1976 from’ belng less. 1n national currenoy than that. granxed, Ti,r'“'”‘

before that dates Nith the oanoellation of the rovaluation, whzoh forms the
ba51¢ of thax provisxon, there 18 no longer any need for tho abovemohtioned

= - .FV. "l' . Sy l. , . . ’, ' ‘,»'_ . \"‘.\ 'v,‘ '1 ' .," ,<‘.
szetable. In vlew of tho eoonomio 1mportanoe of the proposed measure, it is

advlsable for’the Goun011 to take a deozexon as quiokly ae possible, for
1mp1ementation on 1 April.‘tﬁ‘g;gkh;; ;jvl_;u-.f _1,_wﬁ,u f}ﬁ‘*w}’f“‘
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agrlcultural pol1cy. The fixxng of this rate correSponded t0 a 1. 42” Sl e

”Q; revaluatzon of ‘the "green" franc. It was to come 1nto effect in princivle at
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Havmg regard to the oroposal from the Comm:.seion, '

G)

v sy, i ¢ -
« coxmcn. REGULATION (sc) No‘ o ,'/76'.,' e ‘ : o
| ‘ » A of 1i/ . : ‘i,j_f» | ;.r :. A:,; o
| "":é“""é,""d.ing the ;‘étev of excha;ée t@;be apipl-'ied o :
 for sgriculturel purposes to the French frano'

o e

cy

THE COUNOIL OF' THE EUROPEAN COMMUNITIES,

'I-Ia,vmg regard to the* 'l‘reaty establishing the European Economic Commumty,__v“

_‘_'Hav:.ng rega.rd %o Couneil Regulation (EEG) No 129 on the value ‘of the umt; o
of acoount and the exche.nge rates o be. epplied for the purposes of the |
.. common agricultural policyl,, as last amend.ed by‘Regulation (EEC) No A
.' "'2543/732 ahd in particular Artiole 3 thereof, ) ' » L

X ' . ) ’ : PR T

Whereas Council Regula.tion (EEC) No ~ f16of - - . _on the e;.che.n(;e N
7. rate. to be. applied for a.gricultural pu.rposes and, repealing Regulation (EEC) No

475/75 :mtroduced -1 representative rate for the I"rench franc to take effect

' basieally a% " the beginning of. the marketing year for. the various T

agricultural produets a.nd, in certain eases, from 15 March 1976 ;

.  whereas- the movement of the French franc shows that it is necessarv to rcvert to
L the renresenta.twe rate previously valid for that ourrenoy oy

T

‘»Wherea.s Article T Of the abovementioned, Regula.tiqn provides i‘or a speeial
_ "5 measure in view of‘ the fact that ‘the new representative rate ma,y, in oertain
a o:.rcumstanoes result :m a reduotion in terms of. the nationa.l eurrency - of

ooy

amounts f‘ixed in units of aooount' whereas that speoial measure ie no-

e 1onger neeessary 1i‘ the old representative rate is. restored' '

5 Whereas the Moneta.ry Oommittee will be' coneulted and Wherees, :m view of -the
urgency of the ma.tter, the’ proposed meaeures should be a.dOpted under the . -
conditions laid down in Artiole 3(2) of Reguletion No 129, IR IR
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S "Ffrs 14 0 18044 um.t of ,aooou.nt" is.hereby réﬁi&&ed_by.
e "“Trs 1 o 177520 unit of account" 2 o

e e Artldle 7 of Regulation (EEc) Nb :? is repealed. L
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1. Relevant budget headlng. Vhrlous Artioles and 1tems of Tltles 6 and 7

2 'thle.oflprojeot'~ Proposal for a Gouncil Regulation amending the exchange rate - .
R to be applled to. the French frano for agrioultural purposee. .

e

-

'S-aeLegaI besiss Art1cle -3 of- Regulatlon Nb 129

4; ,Purpose- Reallgnment of the repreeentat;ve rate of the Freneh franc at the
. ‘ " level "fixed by Regulation (EEC) Nb 475/75, followlng the movement
of that curreney. , _ :

A

S;Ofic69£7' | ::,, ;:Af.7-;_ ":-};7-j..1."12 menthef current flnan01al following ;
RO ] year (76) | financial
e EE TR ey L year(77)_ |
a“’lfo’md o the EC Budeet (enq:etﬂmé +\l-'_(-“mi,.'1‘1- +1 m).llion Weae. + 17 million -
S “ion wsas N SR P OY- YO :
Revenue (own resources) o+ rmil- |+ 045 m:Lllion | - 1 million ~
. : v ‘ ) _\ioni Usle . UsBe o v ._\-Jj'ea. : '
5 1 Multiannual tlmeta,ble Yea.r 1977 . Year 1978 - . Year:seessses . . -

Y million w.a.

,5 2 Method of calculation .'f} T [ o e

E a) Expendlture. the, reallgnment of the representative rate produees the effect of the
' double converelon rate of .1.42%. On the basis of an expenditure level-in France c-
. of 1-200 million u.a., over 12 months, the effect of :the’ double rate isan .- '+
-.'increase in expenditure of 17 mzllion u.a.* For the 1976 financial year,. allowlng s
. for the entry into force of the representative rate sector by sector, ‘the efféct |
" of the double rate on- expenditure will be + 9 million u.a., and the revaluation in.
French franes of the intervention stocks estimated at 8 million u.a, should be
. . deducted from that amount. It should be noted that the proposed measure, in line.
" with the floating of the Frerch frano, will preclude or delay the introduction of
monetary compensatory amounts into French trade. - sznf to the structure of
~ French trade, the possible application of .monetary compensatory amounts will
- result 1n revenue whlch w111 be deduoted from other. EAGGF expendlture.

. b’ 'Revenue. The effect of the 1a42% double rete on the revenue from léVleB and ,
B contr1but10ne in France (78 milllon u.a.) w111 result 1n additional revenue of
ey million u.a._l“;,. . , o S O

e v
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‘3:.6&1* Can the project be f:nanoed from appropriations entered in the relevant
: 'chapter of the current Budget? ;/b A . : :

/ . ..'.I,{

‘[{::Yeslv'i'; EK (in view of the negllgible effect)

ject be fineneed,by a transfer between chapters of"
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