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EXPLANATORY MEMORANDUM

As a result of negotiations with Turkey on the adiustments to
be made Lo tha Assosiation Agreament befween ihat countey and
the Community and the additional Frotocol,. te take account of
the accession of new Member $tates, the Community signed in
Ankara on30 June 1973 alSuppLementary Protocol thch enter into
force once it has bheen ratified.

In the meantime, the Community has conclude zn Interim. Agreement
which in thesry runs onily for the period prier to the entry into
force of this Supptementary Protocol in order to implement, from

1 Janvary 1974, sertain provisions of that Protosol relating to
trade in goods.

At the moment it s not possible to know if the tariff measures
laid down by these higrsements in Turkey's favour, should be given
for 1979 on the basis of %he Supplementary Protocol ot the Interil
Agreement 'whose validity should be proLonged.

. The provisions of the annexed Regulations are based on the Interim

Agreement and should thus be modified it the SuppLeﬁentary Protocol
enters into force on 1 January 1979 at the Llatest. o X

In the abavementioned Supplementary Protocol and Interim Agreement,

_provision is made in particuiar in respect of textile products

for the opening of the following annual Community tariff quotas.
subject te the conditions laid down for each product :

.

CCT heading Pescription ’ Annual tariff }Quota
No . guota duty
55.05 Cotton yarn, not put up 390 tonnes | 75% reduction
: for retail sale ~
55.09 Other woven fabrics of 1 390 tonnes ] 75% reduction
cotton
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They also.determine for these products the allecation ameng the
Member Staie of the:annual tariff quetas fop teXﬂitg'prbdustsai‘

This allocation is s fallows 3 . . B

. g
) ¢
Cotton yarn Cheading No 55.05)

Community as originally constituted ‘ 7 300 tonnes
Denmark ' o 40 tonnes :
Ireland o _ 10 tonnes
United Kingdom. . R 40 tonnes

Other woven fabrics of cotton (heading Ne 55.09)

Community as originally constituted o 1 000 tennes
Denmark - '; . : ' 20 tonnes
Ireland ' _ _ 10 tonnes
United Kingdom # ) 3460 tonnes

|

While Article 14 of the Supplementary Protocol fixes such an
allocation for a period ending at 1 July 1977. The Interim
Agreement fixés no Limit to this special sllocation, while

could be due to the initially Limitéd period of validity of

the Interim Agreement applying in anticipated application some

of the provisions of ths Supplementary Protocol.

The end of the transitional period fixed by the Act of Adhesion
on 1 July 1977 has led the Commission to reflect on the question
of this allecation, which has resulted in the proposal to have

a common system of administration of the zbove tariff guotas
invelving, in each case, the opening of a single queta quantity
divided betwean the Member States according to the usual criteria
and the creation of a single Community reserve openité a}L Member
States, ' :
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Another problem arises in connection with the size of the quetas
to he epened for 1979, in view of the decision taken by the
Asseciation Council during June 1973 to grant Turkey treatment
as favoursble as that granted to sountries kenefiting from
generalized tariff preferences. '

As the decisions on the system to be applied to the developing
countries will not be taken until very late this year, the
present Commission proposal for 1979 i35 based for the calcula-
tion of gquota amounts on the proposal that the Commission has

used for the generalized system af preferences. On this basis
the quantities should be reviewed it the final decision made

in the context of the generalized system of preferences in the
textile sector sees a charges in the methods of calculating the
volume of preferences. '

The total imports into the Cpmmunity of textile products cominé
from Turkey exceeded, in 1977, 13 % of the imports from alL
the beneficiaries of the GSP. This country, if it was a benefi-
ciary country, would thus have an attribution in 1979, of quotas
of a volume corresponding to 8 % of the total of these exports
to the EEC of the above products in 19??, that is 4 100 tonnes
Tor cotton yarn, and 195 tonnes for oéher cotton cloth.

For woollen or fine hair carpets, the volume would be 85 tonnes,
corresponding to 0.15 % of'the total of imports from outside
to EEC in 1977, increased by 20 4 .
The application of agreements concluded and the above Cecision
taken in 1973 had led the Community to open in 1978 for thses .
products; tariff guotas of respectively 1 026', 2 415 and 185' ,

fonnes.

» - * *
~ .

Taking account of the very negative political impact imptiég ‘.
by a ;eduction, even partial, of the preferences in force-%n‘ '
1978 for cotton cloth and carpets, it is proposed to fix for
1979 guota volumes at the level of 4 100 tommes for cotton yarn,
2 415 tonnes for-other Eotton cloth and 185 tonnes for carpeté,

the lLast two corres?ondﬁng.to the volumes opened in 1978,

- . / *
* L4 4@
.
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It goes without saying that these volumes should be adjusted

1% +he final decisicn tzken in the generilized syster of
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‘creferences does Aot Soocefpostd v tho fomrigrfrng! no-mrm-sall
E

5« As regards the econemic information to b2 used 4n dalérnwnuﬁn

P

the basis for the proposed allocation of the tariff qUﬂta
concerned, 1t should be remarked that they shouid be bas i
prinsipzlly on Member States’ imports, 2c¢tual snd estimated,

specitically o

ginating in or gcoming from Turkey for the

has been possible to draw up the appropriate

categories of producis considered.
Thus, although it
information for the yvears 1975 to 1977, nevertheless bacause
; af the irregularity noted in imports during thoss reference
! years, it has not necessarily been possible 1o deduce any firm
é basis of assessment. For this reasen, as is customary, the
; queta volumes attributed to the original Commurity have been
! divided into two tranches, the {irst irsnche being allucated

: among the Member States, and the secmn@ held as & reserve to

f cover any -additional requirements which might come to lLight
» " in those Member'States. ' For the same reasons the initial

§ percentages allocated to the Member States used in the

proposals are the same as in 1978.-

ba The Proposal for a Regulation on textile products provides <or &
i . . R - N l
single method of-counting imporis against quota shares in the

Member States concerned, namely as and when they are entered for
home use. '
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Propasal for
COUNCIL EEGULATION (HEC} Moi ., -i1:s Do

opening, eliocating and p:ovici:’ng for the admim"simtz’on of Commuaity tariff

gquotas for certain textile produets m.iimg within heading Nos 5505 sad 55.02

sud subheading =x 58.01 A of the Contmon Customs Teriff, coming from
Turnkesy (1375

.

THE COUNCIL OF THE BURO?EAN
COMMUNITIES,

a

Having regard to the Treaty eswblishing the European
Economic Community, and in pamcuiar Acticle 113
thereof, .

- ”

Having regard to the proposal from she Commission,

.
’

Whereas, pending the entry into force of the Supple-
mentary Protocol signed in Ankera on 30 June 1973
containing the adjustments o be made to the Agree-
ment establishing an Association between the Euro-
pean Economic Community and Tuckey and to’ the

Additional Protocol {1} consequent on the accession of

new Member States, the Community has undertaken,
in an Interim Agreement (%) which runs only for the

- period prior to the entry into force of this Supplemen-

tary Protocol which is applicable until 31 December
1974 but which has been exiended for 1979 in accor-
dance with the terms laid down in Article 13 thereof,
to implement certain provisions of the Supplementary
Protocol relatinig to trade In goods; whereas, under
Article 6 of this Interim Agieement ameading Article
I'of Annex 2 to the Additional Protocol, the Commu-
nity must reduce by 75 % the customs dutes on
imports from Turkey of certain textile products falling
within heading Nos 55.05 and 5502 of the Common
Customs Tariff, within the limit of znnval Cominu-
nity tariff quotas of 320 tonnes for cotton yamn and
1 350 toanes for woven fabrics of cotton ; whereas the”
abovementioned Article € allocates thcse "Community
tariff quotas as follows :

1

—- for cotton yam:

300 tonnes to the Community as originally consti-
tuted, 40 tonnes to Denmark, 10 tonngs te Ireland
and 40 tonnes to the United Kingdom ;

— for woven fabrics of cotton :

1000 tonnes to the Community as originaliy ‘

zonstituted, 20 tonnes to Denmark, 1§ onnes io
Ireland and 350 tonnes w the United Kingdor

(0 O} No L 293, 2% 12 197.2,

{} O No L 277, 3. 10. 1573, p. '2

Whereas Asficle 14 of the said Supplementary

Protocol ‘only provides for such an allocation of tariff
quotas between the Community as eriginally consti-
tuted znd the thiee new Member States until 1 July
1977 ; whereas, moreover, following the ead of- the

‘transitional petiod laid down.in Article 39 of the Act

of Accession, it is necessary to create a common
system of eadministrstion of the tariff guotas
concamed, consisting in vach case of the opening of 2
single quota divided between 20l the Member States
sccording o the usual criteria and the creation of a

" single Community seserve, open to sl Member States ;

%

I

Whereas it is desirable to provide for » provisional
adjustment of the tasdif advantages for these goods
consisting of a total suspension of the customs duties
of the Comwmon Customs Tanff and an increase in the
quotas; whereas the wolumes of the quotas 1o be
opensd for 1979 are therefore 4 F0tonnes for cotton
yan and 2435 tonnes for.other woven fabrics of
catton ;

Whercas pursuant o Article 1 of Annex 2 to the Addi-
tional Protocol together with Article 2 of the laterim
Agreement, for. the duration gf 1979 in particular, the
Community must partially reduce the duties appli-
cable in respect of third countdes to carpets, carpeting
and rugs, knotted {made up or not) of wool or of fine
animal hair, {excluding hand-made cdrpets, carpeting
and rugs) imported from Turkey; Whereas it also
appears advisable to improve this tadiff advantage prov-
isionally by means of 2 total suspension of the duties
applicable to the products in question within 2
Community tariff quota fixed at a provisional level of
185 tonnes for 1597 and zllocsted in accordance with

- the same percentages as those adopted. for 197.8;

'
i

. .
P

Whereas, it is necessary lo guarantez to all Commu-

nity impartess equal and uninterrupted access to the
abovemeationed guotas and yninterrupted application
of the wate laid down for those quotss to all imports of
the predurt concemed into ali Member States until
the quotn has been wsed up; wherses in the light of
the principles enticned above, the. Community

F
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nature of the quotas can .best be respected by alle-
cating the Community tariff quotas among the
Member States ; whereas, in order to reflect mest accu-
pately the actual development of the masket in the
product concerned, such allccation shall be in propor-
tion to the needs of the Member States, assessed by
feférense both o the statistics of each Statu's imeports
from Turkey over 6 represvatstivg peried and to vhe
econamic ocutlook for the quota period concorael;
whereas, in spite of the limited need for imports from

v -

Turkey of the products concetned, as shown by the
statistics for the majority of the Member States the
Community character of the tariff quotas concerned
should be szfeguarded by making provisions to cover
seeds which might adse in these #omber States.

Wiherars Laprer lovs the vaeley Dinashee Stang fram

Torkey ere ag folle.s dusing the Jost shane ;ams (or
4 - + I3

whicl coraplets statistics are available :

, 1975 1976 1977
tonnes % 100n0es % , ) 'tonnes o
Cottonr yarn ] . ’
Benelux 4255 .| 1413 13 648 18-31 g £27 18.40
Denmark 127 042 13 002 .3 0.01
Germany . 14195 4715 '| «25000 3354 17 265 33,69
Prance 1044 347 2389 3721 1 140 2.22
' Ireland 0 0 145 019 8?5 0.34
© Ty 7999 | 2657 | o018 | 4028 21 004 40.99
United Kingdom 2485 8:26 3319 445 2.231 4,35
- . 30106 74533 51 247
‘ Other wo;;‘er: }‘abric's-af ) .
cotion . .
Benelux: . 948 6433 535 1738 913 3746
Denmark ' 11 075 36 117 8a 0.35
Germany 151 1025 1100 3574 599 24,58
France 95 645 481 1563 | 406 16.66
Ireland 0-5 063 1 003 23 0.%4
Tealy 244 16:56 835 2743 363.5 14.92
United Kingdom- 24 163 90 292 124 5.09
14735 3078 2 437

-

Whereas, in view of these figures and foreseeable
market trends for the products concerned dusing
1979, the initial shares may be fixed approximately at
the following percentages :

Other woven
Catton yarn fabrics
of cotton

Benelux 1616 2008
Denmark 871 1-80
Germany 3586 1505
France 429 22:55
Ireland 227 092
Ttaly 1235y, -750
- United Kingdom TO8T72 3210

.

Wheteas, in order to take into account the uncertainty
of the import trends for the products concerned in the
Member States, the quota volumes should be divided

into two tranches, the first tranche being allocated to
the Member States, and the second held 45 a reserve
intended ultimately to cover the requirements of those
Member States which ‘have used up .their initial

~shares ; whereas, in order to ensure a certain degree of -

security to importers, the first tranche should be deter-.

mined at a relatively high level, which, under present
circumnstances, may be about 80 % of ecach quota
volume ;

‘e

N - '
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Whereas the initial quota shares of the Member States
may be used up at different times; wheress, in order
_to take this fact into acccunt and avoid any break in
continuity, it is important that any Member State
having used up almost the whole of one of its initial

qucta shares should draw an additional quota share,

from the cormresponding reserve ; whoreas this must be
done by each Member State as and when each of its
additional quota shases is abmost entirely used up, and
repeated ns many timeqs\iach of the reserves allows;

~
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vwhereas each of the inltlal and additions] gusts sheres
sust be avnilable for use until the end of the guota
period ; whereas this method of administration calls

for close cooperation between Member States and the
Commission, which must, in particular, be able 1o

+ ohserve the sxtent to which the quota amount.is used

gnd inform Memhex_ﬁzam therzof 5.

Whereas, if a¢ a specified date in the quota period 2
comsiderable balance remains in one or other Member
State, it Is essential that that Member State pays-a
percentage of it back into the comesponding reserve,
in order to.prevent a past of one or other of the
Community quotas from remaining unused in one
Member State when it could be used in others;

Whereas since the .Kingdom of Belgium, the
Kingdom of the Netheclands and the Grand Duchy of
Luxembourg are united within and jointly represented
by .the Benelux Economic Union, any measure
concerning the administration of the shares allocated
to that economic union may be carmried out b}f any
one of its members,

HAS ADOPTED THIS REGULATION :

Article 1

1. From 1 january to 31 December 1973, Commu-
nity tariff quotas shall be opened for the following .
products coming from Turkey:

ftonues)
cCcT
heading Description Criots
Na
55.05 Cotton yarn, not put up for
retail sale & 100
55.09 Other woven fabrics of cotton 2415
5801 Carpets, carpeting ond  rugs, .
knotted (made up or not):
A Of wool or of fine animal
hair;
IL Other, excluding hand-
made carpets, carpeting
and migs 185

2. ‘The Commen Customs Tasiff duties are totally
suspended within these tariff quotas,

Article 2
{3 165
1. A fisst tranche of each of the quotas referred to
in Article 1, which shall be #° tonnes for cotton yars
not put up for retail sale, 1947 tonnes for other
woven fabrics of cotton and 151 tonnes for carpets,
carpeting énd rugs of weol or fine animal hair, shall
bs: shared among the Member States; the shares

which, subjoes w0 Actislz 8 shell ba welld untll 31

December 1978, shall be aa follows:

>

s, E . ’ {ronneg)
CET houding Mo
Hambse Statas 5808 5559 | a SEOL AW

Benelux . 511 391 .14
Denmark | ¢ 276 35 f 14
" Germany 1135 293 36
Franee * <o 136 435 26
Ireland - 72 1§ -2
Ttaly o 759 146 18
nited Kingdom 276 625 41
3 165 | 1947 151

2. The second tranche of each quata, amounting to
935,468 and 34 tonnes respectively, shall make up
the corresponding reserve.

- Artiche 3

t.  If 50 % or more of ons of any Membear State’s
initial shares, as laid down in Asticle 2 (1) or 90 % of
that share less the amount returned to the corres-
ponding reserve where Article 5 has been applied, has
been used up, that Member State shall without delay,
by notifying the Commission, draw a second share in
the quota equal to 15 % of its initial share, rounded
up to the next unit where approprate, to the extent
thet the 2mount in the reserve allows.

2. Y, after one or other of its initial shares has been
used up, 20 % or more of the second share drzwn by
one of the Member 3tates has been used up, that
Member State shall, in the manner provided for in
paragraph 1, draw a third share equal to 75 % of its
initial shatc Cy

-3.  If, after one or other of its second shares has

been used up, 90 % or more of the third share drawn
by 2 Member State has been used up, the latter shall,
in the same manner, draw a fourth share equal to the
third.

This procedure shall be followed until the reserve has
been exhausted, .

t

4. Netwithstanding paragraphs %, 2 and 3, Member
States may draw smaller shares than those fixed in
those paragraphs If there is reason to believe that
these shares might not be used up. They shall inform
the Commission of their reasons for applying thxs

paagraph.

Avticle 4 g

Bach of the additional shares drawn pursuant to
Asticle 3 shell be valid until 31 December 1979, .

- e -

——

o P cmememmmy e e oy




——— T AT T we ¥ wew

X Dt 3 S 3 R

B P VI

1 e e B e o e

PR

Art;de 5 :

. -

The Member States shall retumn to the reserve, 1ot
lafer than ! Qrrober 1979, the unused porion of their
initial shers which, on 5 Se;lember 1972, i5 in
excess of 20 % of the initial zrount, The oAy eoten
3 preater portivn if there are grourd: fonr believing
that such pestion may not be used in il

Member States shall, not later than L October 1579
notify the Commission of the total imposts of the
products concemed effected under the Community

-quotas up to and including 15 Sptember 1972, and,

where appropriate, the proportion of each of their

. initial shares that they ate returning to each of the

TESETVES. - . -

Arsicie 6

The Commission shoell keep sccoumt of the shares
opened by Member States in aiccordance with Articles
2 and 3, and shall inform each of them of the extent
to which the reserves have bean used as spon as 1t
Teceives the noufs-"auonu.

It shall, not later than § Octaber 1979, notify the

Member States of the state of each of the reserves after
the return of sharetr purstiatit {6 Arcticle S,

It shall ensure that any drawing which uses up a
reserve is limited to the balance available and, for this
purpose, shall specify the amount thereof to the
Member State which makes the final drawing,

- .. Article 7

1. Member States shall take all measures necessary .

to ensure that, when additional shares are drawn

v

- .
-

[ g.—!

pursuant to Asticle 3, it is possible for imposts to be

" counted without interruption against their acoumu-
lated shana' of rhe Community tasiff yuotas. |

2. Momber State chenil enstrerfor imposters of the
products concerned sstablish £ ‘m thete vy g
aocess ¥ the shares sllorated o theogy

3.  Momber States shall chorge fmports of the said
goods against their shares as and when the goods ave
eatered with custorns authoditics for home nse.

" 4, The extent to which the Membsar States’ shaces

have beesn: used up shall be established on the basis of

. imports counizd in accordance with paragrzph 3,

Aesicle 8 ‘
OCn receipt of a s2quest from the CTommission,
Member States shall inform it of imporis of the
products cmcemec! actually charged agamss: their
shares.

sticle &

The Member States and the Commission shall cm:-p-:
erate ¢losely in order to ensure that the provisions of
thiz Regulation are complied with, .

Ariicle 10

Thlngegulauon shall enter into force on 1 january'
197 9.

- r

. This Regulauon shall be binding m its entirety and dn'ectly apphcable in all Member

States, .

Done at Brussels,

For the Council
The President





