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THE COUNQIL OF THE EUROPEAN COMMUNITIES, 

Having regard to the Tre~ty establishing the European Economic Community, 

and in particular Articles 113 1 114 and 2·28 1 thereof J 

Having regard to the Recommendation from the Commission; 
.. . . 

Whereas the 'European Economic Community has deposited a Declaration for 

provisional application of the 1971 Food Aid Convention; whereas that 

Convention has been applicable since 1 July 1971; 

Whereas the People's Republic of. Bangladesh, by its letter of 23 July 1973 

has requested food aid} 

Whereas in view of the cereal supply situation in Bangladesh that country 

should ~e accorded, by way of gift;115000 metric tons of soft wheat unaer the 

Community Food Aid Programme for 1973/74; 
•. 

DECmEs 

Article l· 
• I 

On behalf of the European Economic Community an Agreement, the text whereof 

is annexed hereto, shall be concluded between .the Euro.p~an Economic Community 

and the ~Peop-ie 's Republic of Bangladesh for supply o:t: soft wheat as food aid. 

Article 2 

The President of the Council is hereby authorized to designate those who 

are to sign the Agreement and to confer on them the requisite powers to, 

bind the Community. 

Done at Brussels, 19 

For the Council 

The President 





. 
' 

\ ·. 

..... ·,··.o 
~--'' 

I ' .. 

·. 

... 

' . 

, 

I 

. •. 

lliTl\i001 'rB.E: J!~UTIOl~Ju~ J!:cmmiuc COJ.iJ.nHITTY 

AlID '11111!~ PEOPLES REPUBLIC OF . BANGLADESH 

on 'l'IIE: SUPPJ.1Y Qli1 POOD AID DT THE }i'OPJ.1 Oli" 

. CEREAl;S ; 

------

· .. 

... 





.. ' . I 
•. -J.-

--
• I 

·. 

.:..--

----- . ; 

THE COU1iICII1 OF THE ElffiOPE/ur COJ.ii-!UlHTIES, 
.. 

of the one part, 
.. 

THE GOvElUmEJrJ~ OF THE PEOPLES REPUBLIC OF BANGLADESH . 
Qf the otl~crp~t, 

IUl.VE ))E,CIJJJ~D ·to c01foluded this Ae~·ecmen·~ and ·to ~his .~.n~\ho.ve 

· cles:i.gnated as their .. ple11ipoten-tiarios :· 

rl1IlE COUJWIL OF r.i.1HE EUROP"EAlT COH.!!JUlITTIES 

THE GOVERlmElrr OF Tiffi PEOPIES REPUBLIC OF" BANGLADESH 

· . 

• ·. \·mo HAVE. AGl"\EED J..S FOLl/JHS 
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/IR~~ICJE_1 

The European Eco11omic Community shall supply· by way of ~ift to the. People's Republic· 

of Bangladesh (hcreaf'-l;e1• referred to as "tho ~ecipi"ent co~rtry") a quantity of 115 ,ooo 
. - tonnes of soft wheat ':lllder tl~e Co!llinuni ty' s food. aid program ~ in cereals . 

· ...... ·... for··~9.7_3/?4 · '. · 
. ; ......... -. 

·' •.. 

. . -·· ....... ;:- ......... -~ ....................... . ..... : . , ' . 
........ 

·..... . .. ...•.. - . 

r, 

/lRTI~~~ .TI 

. ·-: ..... ·:: - . . .. .. . . . : ~' 

Dcliveri<.HJ r:;hall be effected in bulk t FOD under the arrangements provided in the Annex 

· which forms an integral part of the present Agreement• · · · ·· · 

• 
ARTICJB III --· 

The. recipient country \mdertal\:es ·Lo .maJ::e all necessary arrangemoirts for the 

t:ranspor·t; and insurance of the products from point of deli very to places of 

destina·{;ion. 

H undertakes to exercise the greatest ca.re to ensure that the tendering arra.'1-

gements for sea tranGpor·t do not prejudice the free play of fair competition. 

/my problems arising in this oonnoction shall be the subject of consulta:tions 

under Article VIII of the presen·t Agreement •. 

· .... 
.AnTI C l.F. T.V 

~l.11io reCipiont country undortaJces to use tho product received as aid for pur­

poses of consumption and to apply, for the sale of the product on its ma.i•kct 1 

the prices normally charged on that market for products of comparable quality. 

The procccdo from this sale ohall be paid into a· special account ld th the 

Ccll"Lral Bank and allocated to the financing of one or more developmcm-t projec·ts 

under arrn.ngcmon:t;s which have been agreed in advance between the :recipient 

country and the European Economic .Communi.ty •. · 
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A'RTICl:!!~ V -------
'lu1d",rtalre to 1' 111plcmcnt this Agreement in such ri wzq The ContraC'ting Pu1'tics ~ -

as ·to avoicl any prc;ju<licc to ·Lhe normal Lrtrudurc of nn:tipnn.l' procluct:i.on 
mcrnsurer:> requ.irccl and international tr<..vle. To thiH encl t.hey. shn.11 take any 

· .... -. · · · · · · dd' t · t and do not replace b\luincsf: 
·~o cnsnl'O that nuppllcs as n.l.~ are in a 1 ion o . · 

·transadionn uhich might .reasonably be expected in th~ absence of r.mch suppJic 8 • 

.. 
I. 

• 
rrhe ).'Ocipic:nt country ohall to.lee all nteps recruircd ·t.o prevent : 

(i) the 1'e-oxport of the product recciyod ns n.id'.iu1d-· alno of any prbd.ucts 

rosult.ing tlrnrcfrom; 

(ii) tho export, coinmeroiall;y _or oth.erHisc 1 wi·thin a period of six month::> 

commencing· from ·the final delivery, either of <my produ.d procured 

loca.lly of the same na"Lnre as that recei vcd ns aid, or of any proclue-t.s 

:re1mHine ·therefrom. 

ATI'fIC'.]J!; VII 

'rhe recipient co1mtry "tmclcrtclrns to :i.nform the EF.C of ho\·l ·~his Agrecmeirt 

io i)nplcmcnted. To this end i·t shc>~ll provide the Commission of the ~:Europcr..n 

Communi·l;ics wi·bi1 the followine details 

(i) IwmediatcJ.y after the lmloadil1g of each cargo : ports a.'1d dates of 

arrival of vcssclj nature, quantity and any observations as to the 

quali-~y of the products tmloadeclj date on '1-:hich unloading was complet.ed.j 

. costs of sen transport and of insnrnncc relating therctoj . 

· (ii) Every three months until the quantHics received as a.id have been fully 

usecl : qu<m·~itics sold; mromcr of sale ;actual selling pl'iccs inormn.l selling· 

costs on .the. re<:ipient co1mtry' s marke·tj costs of insurance (and of trans­

port if applicable) from the port of unloading to the places of destina­

tion; 

(iii) On 15 Jro1Uary every ycn:r 1mtil the special account has been fully 

expcn<lc d : 

a) Summary of the accm.mt (incominGs and outgoings) ·to 31 December of 
tho previous year; 

b) Stn.ge of progre::.:s of the project. o:r:- projects, inclicating the totn.l 
r.enou.rces expended to tha·~ stni;;o. 

" 

' . ! 
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An'rICJE \TIII ------
Tho Contrading Pnrtics shall at the request of cHher consult each o:thcr 

on any questionG concorning the implementation of tliia Agreement~ 

' 

.llRTICLB IX 
I .. 

'.Phis Agreement is drawn up in duplicate ,,in the Da.nish, Dutch, English, l"rcnch, 

German £U1rl Italian languages, each of ·tllesc texts having cquab force. 
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ANNEX I 

General provisions 

Article 1 

Delivery shall be effected and risks shall pass form the European Economic 

Community,_ hereinafter referred to as the EEC, to the recipient country at 

the moment at which the goods are put do~m at the point of exportation 

·-···named by the Commission of the European Communities at the berth specified 

by'the recipient country or its agent referred to in Article 3 and under the 

terms specified in t~e following articles. Without prejudi{e to Articles 8 a..'1d 

9'the EEC shall bear all costs up to delivery and the recipient country those 

beyond delivery. 

·. 
Article 2 

On delivery a tolerance of 5 % less than the quantity of the product to be 

supplied in accordance with article I.of the Agreement ·shall be admissible. 

Article 3 

The EEC shall appoint an agent to implement the provisions of the present 

Annex - or for each consignment - whose name and address it shall make 

. know to the recipient country immediately following his appointment. 

The recipient country shall appoint an agent in the port or ports of ship­

ment, whose name and address it shall make know ·to the EEC with all 

despatch and if possible befor~ the appointment of agent of theEEC. 

Article 4 

Before implementing the procedures for appointing the agent of the EEC 

ref.erred to in Article 3, the Commission of the European Communities and 

the recipient country shall jointly establish the period during which 

delivery must begin. 

Oblisations of the European Economic Community 

Article 5 ·. 

Should the EEC not be in a position to carry out delivery on the date and 

(if applicable) on the schedule as provided in A\rticle 71 all costs 

arising for the recipient country - for example demurrage void freight 

and dead freight - shall be borne by th~_EEC. 



----::--------------\----- ----------------
/ 

The eharges and the arrangt.i3ents relating to demurrage laid do·,.;1 in th• 

contrnct between the recipient country and the carrier must b,·.ve been 

agreed in advance by the recipient country and the agent of the EEC. 

The 0ther costs referred to in the first paragraph shall only be refunded 

by tl\; EEC if they have been paid by the recipient. c<;>untry w1 th 'the approval 
of the EEC. . . 

·---· · . !!:,lli_le 6 

Sh0,uld it prove impossible for the EEC to supply all (•r part .of the goods 

on the date and within' tl1e time-limits provided for :;.n Article 7 and without 

prejudice to the provisions of Article 5, a new date and a new time-limit 

shall be agreed between the agents of the EEC and of the recipient country 

for the delivery of all the goods or of the undelivered part thereo~ • 

.. 

Oblig~tions ·of the recipient country . 

. Article 7 .. 

After contacting the EEC, the recipient country shall procure one or more 

vessels to transport all the quantities provided for in Article 1 of the 

Agreement, of dimen~ions corresponding to the normu! capacity of the port of 

shipment; these vessels must be ready for loading on a·uate falling within 

the period referred to in Article 4. 

The agent of the recipient countr'y shall inform .~he EEC of this date 
. . 

immedately on learning it, and also that for corr.iner.oement of delivery, 
if possible twenty days in advance and in any case .!ten d~s before the date 

for commencement of delivery. 
,. 

He shall establish with the agent of the EEC -·~he schedule to which delivery 
'/ 

shall take place. 

/ 
.··"',... 

Article ·~ 

Should t~e recipient country be una~le to .begin loading on the date provided 

for in Article 71 paragraph 1, the agent Qf the recipient country shall 

inform the agent of the EEC wi~hout delay. 

! 
• 
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In this event a new date for the commencement of delivery and (if npplicnble) 

a new schedule could be agreed between the agents of the t'EC and of the 

recipient country. The costs arising from this delay shall in all cases 

except force mnjeure be borne by the recipient country. 

Should the new date provided for in paragraph 2 be more than 30 clear days .. 
after .the.date for loading provided for in Article T, paragraph 1, the EEC 

may dispose of the goods without prejudice _to its commitment under Article 1 

of this Agreement. 

,. 
Article 9 ( 

If the quantity made available for loading on a vessel can~ot be put on 

board in its entirety, the recipient country shall inform the EEC as soon 

as possible and no later than fifteen clear days after loading has been 

completed whether it intends to accept or to renounce the balance. 

In the former case the provisions of Article 8, paragraphs 2 and 3, shall 

apply to the balance, if derivery has not yet taken place. 

In the latter case the EEC may consider that it has discharged its commitment 

to the recipient country under Article.l of this Agreement.and shall bear 

the costs resulting from such renunciation. 

In any event after the expiry of an interval of fifteen clear days and in 

the absence of any notice on the part of the recipient country, the renun-, . 
ciation shall be deemed to have taken place, .• 

I 

Article 10 

Upon delivery of the goods, the recipient country shall hand to the 

agent of the EEC a certificate of acceptance stating the port of shipment, 

date of acceptance, the nature and quantity of the goods accepted and 

including any comments on the quality of the goods. 
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