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. - 'EXPLANATORY“MEMORANDUM, o

‘ - B » - ‘n-‘ ! . ‘e ‘_."_ , .
s S _ ) ‘ | - )

The aLL-t1me record wine harvest of 1979 and the very substantlal 1980 harvest

Whlch Was agaln in excess of requlrements have, for more than 18 months -
' now, resulted in serlous and lasting difficulties on the table wine -'_»—;
fmarket " All the intervention measures have been 1mp1emented and the .
Counc11 was obllged in early 1980 and in Aprll 1981, to take dec1s1ons ]

on except10na1 dlstlllatlon (Artlcle 15 of the basic Regulat10n,$

No 337[79) The quantrtles avallable were in substantlally greater ‘sur- -
“plus in Italy than in France and quotations for Itallan w1nes were
substantially below those for French wines. The crisis on.the Itallan
_ market resulted in massive con31gnments of Itallan production to the °
'French market at prices which the producers in Languedoc—Rous31llon felt
_were 1nsuff1c1ent to-maintain their 1ncomes and were respon31b1e for the
dlfflcultles 1n d1sp031ng of thelr owWn W1nes‘ The exceptlonal distil~
“lation dec1ded upon in Councr] Regulatlon (EEC) No 1144/81 (1) was not
'enough to absorb this phenomen completely. - It was to cover'a volume of
© 6 million h1, but the- result was not reached in France, the volume of .
Giﬁes covered by dlStll ation’ contracrs was only 600,000 hl slnce the- buying-i
_ price for wine was lower’ than average quotatlons in that country, in
Italy, contracts covered 4 to 4.5 mllllon hl as the volume was restrlct-
" .ed by the 15% limit on 1nd1v1dua1 produg&iggdaigd dosn in~ the Regulatlon.
The quantltmes avallable Jn Ttaly, still - the normal quantltles for
'the time of year,and the comlng harvest, whlch appears llkely to be early,”
- have prevented Itallan rates from rlSlng 51gn1f1cantly ' The pressure on
. the French market has therefore not dlmrnlshed and the reaction by
French producers has become firmer. = ; - ;~ AN

LR P - . [
- - - .

Further - steps are requlred so that the results ant1c1pated by the excap-

tional dlstlllatlon decision (& million hl) may be_ reached Better ~
balance on the Communlty table wine market can be attamned if the Itallan .

' market were - to improve. 'That market could be relleved by sendlng 2 '“‘

:further 2 mllllon hl for dlStlllathH‘ For this purpose, the. Comm1531on

i proposes 1ncreas1ng the percentage of productlon whlch may be made
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subject to exceptlonal distillation measures, 1ncrea5ing‘1t from 15 to
20% Thls increase would make it p0551b1e to raise the quantlty dlstllled
in Italy, where buying in prices of the wine subject to dlstlllatlou is °
attractive compared with market rates, while it would have pxact;cally
’no effect in France where the rates exceed that prlce The higher rates
Llikely. to result from the measure should not only relieve the present
very tense situation but also have a beneficial influence on the outset

. of the next wine year by making better rates possible from the start.
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_;- ' - - Proposal for '~
COUNCIL REGULATION (EEC) NO
* :oof . T A
amendlng Regulatlon (EEC) No 1144/81 1ay1ng down general rules'

on the -distillation of table wines as prOV1ded for in
Article 15 of Regulation (EEC) Yo 337/72

-

_THE GOUNCIL OF THE EUROPEAN COMMUNITIES, .~ ° = » - -7’

~ p)

- Having regard-té the fre;ty establishing the European Ecbqom}c Community,

.

«Hav1ng regard to Council Regulatlon (EEC) No 337/79 of 5 February 1979
6n the common organlzatlon of the market 1n wine-{1) as last amended by
Regulatlon (EEC) No "3456/80 (2) and in partlcular Artlcle 15(1) thereof

Having regard to the prop;;al from the‘Commiséionj,"
Whereas Council Regulatlon (EEC) No 1144/81 (3).made prov151on for -
except10nal distillatioh-of table wine with the obgect of a%lev1at1ng
. the serious crisis on the markét;-whefeas‘the volume which could be
distilled was limited to 15% of tabie_ﬁine prbduction by each producer
during- the 1980/81 wine year; whereas this restriction has prevented
complete attainment- of thé object in,questionl Quantitiés subject to
dlstlllatlon contracts hav1ng remalned below the ant1c1pated 1eve1
whereas, in order to relieve the market’ to an extent which w1ll enable
rates to recover, partlcularly in Communlty regions in the 1argesx
quantities of table’ wine avallable, the percentage of production Wthh
may-be-distilled should be 1ncreased from 15 to 20%; . whereas 1t is

* therefore necessary to reopen the time limit. for submission of appllca-
‘ tions for approval of de11Very contracts and to adapt certain ‘other

dates fixed 'in Regulatlon (EEC) No 1144/81 R

o

.

-

(1) 0J No'L 54, 5.3.1979,p. 1 ~ .
. (2) 03 No L 360, 31.12.1980, p. 18 - -
(3)-07 No L 120, . 1.5.1981, p._ 1

L3
. . . R
4 - 7 ] - : - - i
- . . . "
] - M - N



jjm132
Text Box

jjm132
Text Box


B
Article 1

_ Regulation (EEC) 1144/81 is hereby amended as follows:

- 1. The date 25 June 1981 in Article.1(1) is replaced‘by IS‘bctober 1981.

>
~
-

2. The,figuierls% in -Article 1(2) is replaced by‘zo%.

3. The dafe 25 July 1981 in Article 2(1) is replaced by. 15 November ~
1981, : ‘ -

-

4, Tﬁé date 25 Jvme -1981 in Article 3(1) is replaced by 15 October 1981.

-
1

. 5. The date 25 July 1981 in Article 3(3) is replaced by'15 November
1981 . .

¥

- 6. The date 15 November 1981 in Article 8 is replaced.by 15 J;nuary s
-'1982. , -
Article 2

. This Regulation shall qﬁtér into force on the day-of its'publication“in

‘the Official Journal of the European Communities. “oL BT S S

«, This Regulatlon shall.be, blndlng in its- entlrety and dlrectly appllcable

.. in all Member States.

‘
L

."Done at Brussels .... For the Commission . ..
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FINANCIAL STATEMENT

R

{02t * 23 July. 1981

ORSEES . - : ,

1

BUDGET HEADING © 10g1 y 691-2 . :A‘ - - APPRﬁPRIATIONS t ;gg:‘ ;4 m ECL. €15

2. TILE ¢ proposal for a Council Regulation amending Refulation (EEC) No 1144/81
Layina down aepneral: rules on. the d1qj:1LLat‘lon‘ of table wines as provided for in
Article 15.of R 337/79.

3. LEGAL BASIS : Article 15 of Regulation No 3?/79

" -

4< AIMS OF PROJECT :

Relieving the. sehi‘ous'crisié on the wine market by stepping up the exceptional
distillation measures 'provided for in Regulation 1144/]81

‘ . . P .-

~

s
‘

5. FINANCIAL IMPLICATIONS - . PERIOD OF 12 MONTHS | CURRENT smée};cmL YEAR | FOLLOWING FINANCiAL YEAR
n . . " . F o [ . d (
5.0 EXPENDITURE . . { 2 .

~ CHARGED TO THE EC BUDGET 18 miLLd illion E . . e
(REFUNDS/INTERVENTIONS) « "« . . 18 mi I.FL‘I“OD ECU‘ 18 m'li.l.'l.Ol"l Ecl ¢ ' : ”

XX AT OB MO RK t . T .

XU ‘ . L

%X)ﬁﬁgﬁﬁﬁn SOURCES OF THE EC - : - o ) ;
(LEVIES/CUSTOMS DUTIES) . . 1

~ NATIONAL o s

N .
EEsdbeaRTanks N Em AT U RS IR a e ressssasRERsAERS emAsspassanEy -

S5.0,1 ESTIMATED EXPENDITURE - '
5.1.7 ESTIMATED RECEIPTS

only| covers one Tar‘keting year

5.2 METHOD OF CALCULATION

[ s i ' !

- - ’ ' -

see annex A

6.0 CAN THE PROJECT BE FINANCED FROM APPROPRIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGEY 7
- . KRS/NO

6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS-OF THE CURRENT BUDGET ?

(2) | ves/yg

6.2 WILL A SUPPLEMENTARY BUDGET BE NECESSARY 7
' 2oy

4 o

6.3 WILL ‘FUTURE BUDGET APPROPRIATIONS BE NECESSARY ? o
. 3 \ ‘ ) ) YES/NO

&

(1) dnitial appropriations. The appropmatwns in the draft amenqu budqet no 1
amount to 348 million ECU. .

(2) The necessary appropriations wouLd be made available fr_om those in chapter'éo
(cereals) or 64 (sugar). for example.

OHSERVATIONS 1 - o o . - _,



jjm132
Text Box


_ Annex:

1.)
. 24 April 1981 (Regulation No 1144/81) was ‘to cover 6 million hl at

‘ECU. ‘e

-Additional expendlture caused by this. proposal should therefore

Method of calculatign

c
+

The exceptional distillation.measure decided upon by the Counil on

15 ECU/hl, or 90 million ECU.

- . - : - h =y
The quantities'actually covered by distillation contracts amounted
to_between.4.9 and 5.4 million-hl, or a maximum of 81 million ECU.

1

~

Increasing the percentage of productlon whlch could be distllled .

. from 15 to*ﬂo% should result in dlstlllatlon of a further 1.8 mil-

lion-hl, or a maximum of‘7,2 mllllon bl representing 108 million

- -

1 .
s \ -~

~

amount to 108-90 = 18 million ECU. compared with the financial
statement of 6 Apr11 1981.‘ . o . -
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