COMMISSION OF THE EUROPEAN COMMUNITIES.

COM(B1) 439 final
Brussels, 9 Septembqn,]?ﬁiﬁ -

Proposal for a

amending, as regards the speciatlconversion grant and
the monetary unit utilized, Directive 78/627/EEC
on the programme to accelerate the restructuring
and conversion of vineyards in certain

Mediterranean regions in France
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(submitted te the Council by the Commission)
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EXPLANATORY MEMORANDUM | o

+ . .. - . + \ LT,
A

Art1cLe & (1) of 01rect1ve ?8/62?/EEC states that expenditure .
related to the special conversxon grant shaLL be eligible for aid
from the Guidance Sect1on of the EAGEF provided that it does not
exceed 2 000 units of account per convarted heutare and 15 reduced

by at Least_ﬂo % 'each year from the th1rd year oﬁwards.

1 - -
= » ) 1
— -

The reduction in the premium from .the third year onwards was
spec1f1ed in order to speed up convers1on operations 1n the areas
concerned. But as a result of the Counc1L’s adoption of Regulation
(EEC) n® 456/80 the effect of the reduction is now Llikely to be.

the .contrary of that-intended,,since': ' , - -

- L. ’

= the Regutat1on, wh1ch wWill apply to the areas covered by Directive
?8/62?/EEC after that D?rect1ve expires, prov1des for aid equal

in amount to the spec1aL conVers1on grant, but with no time-related

- reduction ; -

n "
. 3
1 N o

s from the th1rd year onwards, therefore, winegrowers couLd well
f1nd it more advantageous not to ask for the convers1on grant but

Lo await the exp1ry of the D1rect1ve and receive the higher’ rate

provided for in’ the ReguLat1on._ *

1

" This s1tuat1on couLd compr0m1se, at Least in part, the success of
the common measure 1ntroduced by D1rect1ve ?8/62?/EEC, despite the

very good ,current prospects for 1mptement1ng it 1.
~ ’ . - ' ’
, R t B ! . ; .
Moreover, a reduction tin the premium from theé third year onwards’

LA

constitutes unjustified discrimination against-the areas covered
.by Directive 78/627/EEC in comparison with other areas in the
Community with similar problems. The'generat and structural:

~

‘sttuations.in these areas demand treatment at Least equaL to that
provided for- other areas. . ’

-

Given the s1tuat1on 1nd1cated above, the Commwss1on proposes

?

NTthdrawaL of the reduction in the spec1a£ conversion grant. T

- . -~

D T . i
P In 4979 the outline.programme provided for. in the Directive was.

presented by the French Government and approved by the Commission.

The French Government has already applied to the Commission for -
reimbursement of advance payment for' the restructuring of 4 000 ha -
= and the conversion of 2 300 ha. '{l/'
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, . . - .- ©  PROPOSAL
' for a T
council Directive amending, as regards the spec1aL conversion grant and
the monetary un1t ut1L1zed, Directive 78/627/EEC on the programme to ‘
qcceperate the reStructur1ng and conversion of vineyards 1in cqrta1n

Mediterranean regions in France
J

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

v

Having regard to the Treaty establishing the European Economic
Community, and in particular Article 43 thereof,

Having regard to 'the proposal from the Commission 1, "\

Having regard to the opinion of the European Parliament 2

'
v :

.
k

~

whereasArt1cLe4(1)ofCounc1LD1rect1ve?8/62?/EEC3statesthatexpend1turereLated
to the special conversion grant is eL1g1bLe for aid from the i
Gu1dance Section of the EAGGF prov1ded that it does not exceed
2 000 units of account per converted hectare and is reduced by

- r '

at least 10 % each year from the third year onward ;
whereas the purpose of the reduct1on was" to speed’up conversion
operat1ons ; whereas, however, as a result of adoption of Council Regulation
' (EEC}fNQ_4§§ISD of 18 February 1980 on the.granting of temporary
and permahént,apandonment premiums in respect of certain areas
under vines and of premiums for the renunciation-of PepLant{ng'é,
" this reduot1on is L1keLy to have an effect opposite to that :"!
intended ; whereas the abovementioned Regulation, which is to . i
. " apply to.the areas-covered by Directive 78/627/EEC when the validity of that :
Directive expires, provides for the granting of a premium for
the permanent abandonment of viticulture, of the same amount as -
the abovementioned conversion grant but without a time-related

reduction ; whereas, consesquently, from the th1rd year onwards

-

winegrowers may find it more profitable to awa1t expiry of the vaL1d1ty<rfthe
~ Directive instead of appLy1ng for the qonvers1on grant _;

04 NO L 206, 29.07. 19?8, pe 1
0J N° L 57, 29.02.1980, p. 16
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w P

. HAS ADOPTED THIS DIRECTIVE :

. shall be as follows :

e

Whereas, moreover, in view of the adoption of the abovementioned

'

Regulation, the areas covered by Dxrerx1,e T3/ 627/ EEC, which '
suffer very seriousty from the strucLuraL surplus on the marmut
in table wine, shoutd be granted aid at Least as advantageous
as that provided for the oLher areas in the Commun1ty'
experiencing s1m1lar problems I T

whereas the amounts laid down in D1rect1ve ?8/62?/EEC should ue
expressed in the monetary unwt now be1ng used for ‘the common

agr1cultural policy,

.
- RN

X _— o Art1cLe 1

Direct1ve 78/627/EEC 1$ hereby amended as foLlows"

.

1« The third indent of.ArtﬁcLexé(1) is'repiéééd by the following:.

~

—

~ expenditure reLated to the sppc%at convérsion grant referred to
in the fourth indent of ArtwcLP 3 (1) (b) provided that it does

not exceed 2 410 ECU’(A) per converted hectare".'

-

2.The amounts specwf1ed in ‘the foLLow1na prov1s1ons

[y

(a) Article 4 (1), first indent . & 3 143 ECU (A) instead of
: ' o .~ . 2 600 units of account ;

(b) Article 4 (2), second subparagraph : 2 410 ECU (A) ‘instead of
B . S .2 000_units'of account ;

" 105 million ECU instead of
105 million units of account.

(c) Article 5 (2)

Article 2
This Directive is addréésgd to the French Republic.

e
LN

".Done at Brussels,. .

for the Council -
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5. ouncty HeAGING 1 B230 ' : . Appr'Opr"iat'don : 6 million ECU

"
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2. 1i1ee Proposal for a Council D'srectwe amendmg, as :‘egar'ds the special conversion
grant, Directive 78/627/EEC on the programme to accelerate the restructuring

and conversion of vineyards in.certain Medwterranean regions in France.

s “Cng T TN rpepire Ty

3. LeGAL 8ASIS ¢+ Article & of ReguL_at‘ion 729/70

o FRILD K TS MRERAT T N LAY L ST T e

iy oy vt Tigler

4. AINS Of PROJECT: lriarmqnization of the special conversion .grant.in;Di‘rectiVE 78/ 627
with the permanent abandonment premium in Regulation 456/80.

e, .
o 3.

LA

5. FINANCIAL [MPLICATIONS ADDITIONAL PERIOD oF 12 NONTHS CURRENT FI%A}{CIAL YEAR | FOLLOWING ééﬂANCIAL YEAR
4 s { )

5.0 EXPENDITURE .

~ CHARGED TO THE EC BUDGET . . .
{REFUNDS/ INTERVENTIONS) C . . . . token entry . ' ";Okﬂ’ﬂ entry
~ NATIONAL ADMINISTRATION - token entry , token entry
L] " . N .
~ OTHER . . : o Jo -
’

5.1 RECEIPIS : - - . -
~ OWH RESOURCES OF THE EC , . .
(LEVIES/CUSTOMS DUTIES)

~ NATIONAL ) . - . To-
1983 . 1984
5.0.1 ESTIMATED EXPENDITURE o R millionn ECU DS mitlion ECU
5.9.1 ESTIMATED RECEIPTS . - . - Ca

5.2 neTHoD OF caLéuLaion ASsessment of additional costs of non-degressive grant

French plan and degressive grant . . Updated implementation and non—
vear - o _ degress1ve grant
Area Grant MiLt <! Running! Area. .} Grant Mil Running
. ECU ECU total _ . ECU- ECU totat
1979 6 000 § 2 418 14,5 14,5 - - L
. 1980 8 000 -{ 2 418 19,3 33,8 2 380 2 418 5,8 5,8
1981 8 000 { 2 176 17,4 51,2 10 200 2 418 24,7 30,5
s 1982 5 000 | 1 934 g.7 60,9 g ¢oo 2 418 21,7 52,2
i1983 4 700 1 692 8= 68,‘? ' 9 000 2 418 21,7 73,9
i Total 31700 68,9 30 580 - 73,9
‘,1 Additional costs : 5 million ECU ‘50 % reimbursement : 2.5 million E g
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:: 5.3 WILL FOTUAL OUOGET APPROBIATIONS BE ugcessan\' 2
: ’ . YES/HX
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