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Community's interventions by way of .
exception in favour of the regions in Greece affected by the

earthquake
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Cov NS

Communication’

-

“Ta In December 1980 the European Council decided to give practical
rexpresswon to the Commun1ty s solidarity with the people of the- areas

struck by the Italian earthquake disaster, and called on the Counc1L of

-

Ministers to adopt, on a proposal from the COmmissﬁon, the arrangements

for exceptional measures of assistance. ' i B o~

- - - -

In February and March 1981, an earthquake devastated rural and urban
areas in Greece. Reconstruct1on aid is needed on a large scale and the,.-
Community must show its soL1dar1ty with Greece, wh1ch only recently joined

the Community.- ° . . - .

- '
- 1 [ : )
t 1

2a The Commission now proposes that the Council make additional subsi="

dized-Loaﬁe to the stricken areas in Greece; just as it granted exceptional

aid to the disaster areas in Italy.

. - -
- v ™

3.  Additional loans

The amount of investment needed to restore the econom1c base of the
devastated regaons and to reconstruct their econom1c "and social infra-
structures is reason enough why the, Greek economy shouLd receive a large

s .

volume of add1t1onaL f1nanc1al resources, w1th the heLp of the Commun1ty.

a2 =

As damage' to homes constitutes an 1mportanf’dart_of total damage
caused by the earthquake,.ineagreemEnt With the responsible hational au-.
thorities. Community aid will go essentially towards recohstructing the

social infrastructure. ' - - " . .

v . B -
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The Commission considers that edditionat Community loans of 'up to
80 millijon ECU granted on favourable terms would make a significanf con—~
tribution, given the-scale of the problems, and would be-in keepiné With

-the Community's present credit standing on international markets.

[.] 4
.

The additional funds %or the devastated areas in Greece will be
raised by way of loans floated by the European Economic Community under
the New Comﬁunity Instrument, borrowings under which are guaranteed by
the Generei,Budget of the Communities, and by the EIB.

v ‘;i ot )

The Commission feels that close consultations with the Greek authori=
ties are neededtat all t%mes to ensure that the measures taken by the
Greek authorities are deployed in concert with the Community's f{nanciaL

operatiens, which should, as a result, make a most effective contribution

to the relief .operation. -

4, Interest rebates ’ .

The Commission also proposes that interest rebates,.to be financed
out of the Commun1ty Budget, be granted on the 1nterest on these additional

-

loans for Greece. 2

i

The Commission submits herewith a draft Council Decision laying down

’

the provisions for implementing the 1interest rebates.

r .
S5 The Commission proposes that ‘the Council:

- demonstrate the Community's sol1dar1ty by granting additional Loans
of up to 80 million ECU to assist the stricken areas in Greece, the
loans to be made out of Community funds raised by borrowings under

the New Community Instrument and by the European Investment Bank;

- decide’that interest rebates on the interest on the additional loans
to Greece be f1nanced ‘out of the Commun1ty Budget and, to this end,
adopt the attached draft becision.
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* Graft declarat1on relating to Lxcept1onat Community a1d for Greece

- to be recorded in the Counch minutes S

= [ - -

The Counc1L declares that the exceptional aid for the areas in~Greece struck'
by the earthquake of February and March 1981 may be used for the recon-
struction of the hous1ng destroyed, S1nce the worst of rhe damage was_ ddne

’ i

to private ddeLl1ngs. S .o - co \',-
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1

r

COUNCIL DECISION

-
;

on Community aid granted by way of except{on for the recon- .
struction of the regions affected by the 'Greek earthquakeg .
in February and March 1981 L '

THE COUNCIL OF THE EUROPEAN COMMUNITIES, - . .-

“Having regard to the Treaty establishing thq,éuropean Economic Community,‘

and in particular Article 235 thereof,

Having regard to the proposal from the Commission,

. Having regard to the opinion of the European Parljament, o

,

Whereas the people of parts of Greece were seriously stricken by .. earth-
quakes in February and March 1987 and whereas it is important to mitigate

the effects of this disaster on their economic and social situation;

Whereas the areas affected by the earthquakes include the western parts of.

+ Athens and Piraeus, the towns of Korinthos, Loutrakio, Megaré,hThive;

-

Kiato, Preveza and 140 other-localities; - -

' ~

Whereas this s%tuation is entirely out of the ordinary and demands prompf

and effective action; . ‘ ‘ 2

’

Whereas Council Decision 78/870/EEC of 16 October 1978 empowering the

Commission to contract loans for the purpose of promoting investment with-
1

in the Communityc provides a means of contributing towards this objective;

Whereas it s appropriate maprov1dethatLoansgrantedfor‘th1spurposeunder the
New Community Instrument or out of the European Investment Bank's: ouwn

‘resources shouLd carry interest rebates- chargeabLe to the Commun1t1es

Generat Budget; - .

[y

- YA B R
Whereas the European Investment Bank has stated its willingness to co-

operate in implementing this becision;, C;
Whereas the Treaty makes no provision for the specific powers of action
required for this purpose »

- . ’

(1) 0J No L 298, 25.10.1978, p. 9.

-

4

4

~
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. HAS DECIDED AS FOLLOWS: . !

- CArtidle 1

= - + .

The fotL0w1ng paragraphs are hereby added to Article 1 of Decision 78/87Q/EEC:
) ; " : . . . C . ) ..

. "The Commission shall be empowpred-to contract, by way Qf sole @x~
cept1on, on behalf of the European Econommc Community, loans for the »

-

-purpose of 11nancung anvectmenis for the reconstruc{10n of. the means.
‘of production and the econom1c and soa1aL 1nfrastrUﬂture in the
regions atfected hy the @reek earthguake disaster in “February and-

- March 1981 ' . . " - - .

The amount of the pr1nc1pat ‘of such L@ans mqy not exceed the equ1—
vaLent aof 80 m1tL1on ECU, sub;ect to daductzon in réspect of any -
operat1ons of the same nature carr19d out by the European Investment

Bank out of its own rescurcesn"

. B
' d .
i - i} - A ’ b1 -~ ) ~

- Lo Articte 2 :

interest;rebateé'dn a principal-not exceAding the equivaLenf of\RD mitiion
ECU, chargeabLe to the General Budget of the European Commun1t1es, may be

* granted on Loans made e1ther by the European investment Bank out of 1ts oWn
- Fesources or under the New Commun1ty antrument, as provided for in Article 1
of Dec1s1on ?8/8?D/EEC to support investments carr1ed out in the regions
affected by the Greek earthquake dwsaster in February and March 1981q

-~ T . - . 4 ) ’ Tt ' : - i ~.
o fArticLe 3« T - :
r 3 . - -~ B

N Y - - . d

The Commission shaLL grant 1nterest rebates each year on the ba51s of pro—
jects submitted by the ‘Greek authorities. - The rate of the rebate is
_hereby fixed at 3% per annum for a maximum per1odaof 12 yegrs,

FE - . '
. - " "o * .. 1

N o © 7 . Article 4

- ) . ) - " ' ’ - ‘ L - : :
Where the loans®are expressed, payahle or repayabte in the currency of a
Member State, .they may be cancluded onLy with the agreement of the compe—

- " L] - .~

tent author1c1es of that Stateg h : oL RS

. : - . = - B - . -~
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Article 5

3

The financial control and audit of the Commission's accounts shall be
[

carried out in accordance with the provisions of the Treaties and the

Financial' Regulation applicable to the General Budget of the European

Communities.

' . Article &

Implementing rules for this becision shall be adopted by the Commission.

Article 7 '. : ) -

-

The Commission shall each vear inform the Council and the European
ParLiament of operations carried out under this Decision.

T ., :
N Article 8

This Decision shall apply with effect from 1 January 1981. .

r

Done at Brussels,

For the Council

Thg President.

,
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} ~ FICHE FINANCIERE

- i
' 1

1 r

1. Ligne budgétaire coacernee

642, Bon.fxcatxuns d'tnteret Ligées aux préts aommunauta1res =n faveur
deﬂta reton&truatwon des zones exn:strées par uéiﬁﬂSﬂE survenu en

Gréece en février/mars. 1981, R - - -

2. Base juridique ) _' _': - 5
bécision .. du Conseil du - 19817

3. Description de L*action

i ! .

31 Objectifs de {'action S s . . -
‘ 3 el L“ab;et général :-firawcer de% iﬁb stissements destinés & {a
raconst1tut1on des moyens de produc ion ét-é la reconstrustion
d’anfsasarutturee econamnques et sociales dans Les zones

31n15treesgaaa le sdisme deﬁ nois de- fevr1erf ma.s 1581 - '

surveny en Gréce. ;Ar;xute i de la Deczs@en)

3.1.2 Liobjectif plus spécifique et la contribution & L'objectif

=
. général 3 favoriser de tels investissements sur la base des -

pr1ncspat, d*une part par la Bangue eurcpeenne d'1nv95&1sse~
‘ments sur ses ressources propres et, g’ autre part, au titre
du nouvel 1nstrument comﬂunauta1rp, une boanmcat*on d?intérét
de 3% par an pour uns pgr1ode maximale de 12 ans (Articles 2
et 3 de la Bécisiony ' ' —
. ) 3 T s, - 5 ' - - -
3.2 Zoheg concernées 1 les parties occidentalés d'Athénes‘et du .
- Pirda, ainsi que 146 augres viLteg,"iconsidérant de'la
Décision) e L

v

4, Justification de i.° actuon ; : :
. 4,1 Justification du type d'action proposé la réalisation.de Atobjectif
oo général peut &tre facilitée par t'accés.é'des prété‘communautaires

‘assortis de bonifications d'intérétré la charge du budget général,
dans le cadre de la Décision ?8:8?0/CEE du Conseil du 16 octobre 1978,
Hab1L1tant la Commission é contracter des emprunts en vie de promou~

« voir les 1nvestassements dans La Communaute.

- L}

OV S

projets accordés dans la Limite de 80 m1LL10nb a’Ecua en, —


jjm132
Text Box

jjm132
Text Box

jjm132
Text Box


5-

‘6.'

7.

~
- .

4.2 Explication de L'intérét d'une action’'au niveau communautaire :

La solidarité communautaire est particuliérement nécessaire afin
d'apporter. aux populations sinistrées de ce nouveau pays membre
des secours destinés a attenuer Ll'incidence de cette icatastrophe

naturelle sur Lledr situation économique et sociale.

Incidence financiére de L'action sur les crédits d'intervention .

5.1 Colt total pendant toute la durée envisagée ¢ 22 millions d'Ecu.
5.2 Parts dans le financement : action financée a 100X par le budget
communautaire. - ‘ - _ o

5.3\Echéancier des crédits nécessaires. .

/ -

Besoins de Crédits (non dissociés), en millions d'Ecu

-

- . 1982 1983 1984 1985 1986

A 2,4 2,6 24 2,4 -

Non applicable.

Financement des dépenses d'intervention

Crédits a inscrire dans les budgets futurs.

Non applicable.

Régime de contrdle prévu

9.1 Quels contrdles seront effectuées par le service ordonnateur lui-
méme ? Examen de chaque demande de prét d'investissements et prise .
d'une décision de L'octroi des bonifications d*intérét pour ces )

préts spéciaux,

9.2 Contréle de L'efficacité économique/sociale de L'action : La Commission

est tenue ﬂ'informeg annuellement le Conseil et L'Assemblée des
opérations effectuées (Article 7 de la Décisiond. .

2.3 Réexamen & fond de L'action 1 les orientations et critéres d? éL}gibiLité
pour L'octro1 des bon1f1cataons d'vntaret seront réexaminés per1od1que-
‘ment, et adaptés & la lumiére de L'exper1ence qui sera acqu1se par
la mise en ceuvre des préts spéc1aux en faveur des zones sinistrées
en Gréce.
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