COMMISSION OF THE EUROPBAN TOMMUNATEES
‘§?M(7§) 77 final

Brussels, 10 January‘1980

LA
Recommendation for a
. COUNCIL DECISION
authorizing the Commission to negotiate in the name of the Community

agreements in the form of exchanges of lLetters rectifying certain duty-
free quotas opened by the United Kingdom in accordance with Protocol No
1 to the Free Trade Agreements between the European Economic Community
énd the Republic of Finland, between the European Economic Community and .
the Kingdom of Norway and between the European Economic Community and

the Kingdom of Sweden '

Recommendation for a
COUNCIL REGULATION » ‘

- concerning the conclusion of Agreements in the form of Exchanges of Letters
modifying certain duty-frée quotas opened by the”United Kingdom in accordance
with Protocol No 1 to the Agreements between thekEuropean Economic Community
and the Kingdom,of Norway and the European Economic COmmun{ty and the Kingdom

of Sweden

b

(submitted to the Council by the Commission) |
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: RECOMMENDATION FOR A
Council Decision authorizing the Commission to negotiaté in the name
of the Community agreementé in the form of exchanges of letters rec—
tifying certain duty-free quotas openedi by the Uniteé’ King—
dom in accordance with Protocoero. 1 to fhé]Free Trade Agreemenﬁsbe-
tween the Europeén Economié'Community and the Republic of>Fin1and, be-
iween the Eufopean Economic'Community and the Kingdom of ﬁbrway and between

the European Economic Community and the Kingdom of Sweden

THE COUNCIL OF THE EUROPEAN COMMUNITIES

- Having regard to the Treaty establishing the European EConomio Cbmmunity,

and in particular Article 113 -thereof; S : o e ?
Having fégard to the Recommendation from the Commissioh;

Having regard to the Free Trade Agreéments signed on 5 October 1973 between
the Furopean Economic Communitylénd the Republic of Finland (i), on 14 May:
- 1973 between the Buropean EcohomicVCommunity,and the Kingdom of Norway (2),
and on 22 July 1972 between the Buropean Economicvcdmmunity.and the Kingdom
of Sweden (3);. | ’ ‘

Whereas certain duty~free quotas opened by the Unitéd Kingdom in accordance
with Protocol No 1 to theéaforeméntioned Free Trade Agreements should be
rectified due to errors in the statistics on which these quotas were based;
HAS DECIDED AS FOLLOWS:

Sble Article

“The Commission is hereby authorized to negotﬁate, in the name of the Community,
" agreements in the form of exchanges of letters rectifying certain duty-free
quotas opened by the United Kingdom in accordance with Protocol No.'l to the
Free Trade Agreements between the European Economic Community and'the Republic
of Finland, the Buropean Economic Community and the Kingdom of Norway and the
Européan Economic Community and the Kingdom of Sweden. '

The .Commission, assisted by representatives of the Member States,AshaLL conduct
the negotiations in accordance withrthé annexed directives.

Done at Brussels,

’For the Council

YT o ™. .« = . )
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Directive rr  2aniiatisr from the Council 1o the Cormission

T [ ——

T the refere « corlod Tor the setiing of the quotas (1968-71), the Scan-—
dinavian expor?-: . classified their oxports of low coated board to the United
Kingdom as unccr~:1 board. It was therefore imported under United Kingdom
tariff heading '7.0l. Thus :he import stalistics for uncoated board (4%8.01)

were too high rnf those for coated board (48,07)'too_19w. The Scandinavian
exporters expecicd this classification torcontinue, but the United Kingdom
customs authorities later informed exporters that low coated board had to
be entered under ©ariff heading 48.07. This changed classification, whick in
fact is a recti: cation, requires an analoguous rectification of the statistics
of the referenc: neriod and thefefore of thefduty—free quotas set out in Annex A
to Protocol No. 1.
‘ The United Kinixom authorities checked the original invoices in the three
countries in Que’tion. The conclusion of these checks was that the following
rectification ¢ the duty free quoias set out in Annex A to Protocol»No. 1

should be made ;3

The original qu:- i3 were eutablished by incfeasing the average yearl& trade
figu:e for the pericd 1968-71 by four times’S % cumulative. Thus the classi-
fication error -~ uuld also be increased by four times 5 % and the amount be
deducted from 1. - 1974 quota for uncoated board and added to the quota for

coated board in i.mex A to Protocol No. 1. The results would be the following :

I. 48.01 ex P other boar - Finland Norway - Sweden
_A. Original quota 1974 C45.352 ¢ 10,903 t . 37.678 %
B. Classification error 5.716t . 6.536% 3.461 %
C. 4x 5% of B. - _,232% . 1,409t 746t
D. Rectification .948 16,948 ¢ 7945t =7.945 t 4.2074 4,207 %

B. New quota 1974 o Batony 2:958.% 33400

II. 48.07 € others than prin- . ' .
ting and writin: saver

A. Original guota 1974 47.001 4 5,988 ¢ (1) 34,998 t

B. Correction as i. D. - +5.918 4  +1.945 t +4.207 &
above - - '
C. New quota 1974 53,940 +- - 13,933 t (1) 39.205 ¢

i

(1) Including printing and writing paper



Ixplanatory Memorandum

o

1. The United Kingdom has nequested that the duty-free quotas for coated

2.

board and uncoated board laid down in Annex A to Protocol No. 1 of the
Free Trade Agreements beiween the European Economic Community (EEC) and
Flnland, the EEC and Norway and the EEC and Sweden be rectified.

The reasons for this request are ﬁhe following:

In the reference period for ihe setting of the quotas (1968-71), the
Sqandinavian exporterS‘qlassified'their‘eXports of IQW~COaﬁed boaid to the
United kingdom‘as uncoated'boafd. It was therefore imported uﬁder‘United
Kingdém tariff heading 48.01. Thus the import statistics for uncoated
board (48.01) were too high and those for coated board (48.07) 00 low.

The Scandinavian exporters expected this classification fo continue, but

' the United Kingdom customs authorities later inf ormed exporterskthatllow

3.

4e

coated board had to be entered under tariff heading 48.07. This changed -
classification, which in fact is-a rectification, requires an analoguous
rectification of the statistics of the reference period and therefore of

the dutyhfree quotas set out in Ammex A to Protocol No. l.

This correction WOuld brlng the quotas 1n 11ne with the real flow -of
trade in the reference period and thus correspond to the intention

with which the quotas were establlshed.

The attached draft eichanges of letters therefore propose to modify the
United Kingdom duty-free quotas for coated and uncoated board contained

in Annex A to Protocol No.'l of the aforementioned Free Trade Agreement.

The Finnish, Norwegian and Swedish auﬁhorities have expreséed-their.agree—
ment with the procedure envisaged. It is proposed that lr. Duchoteau sign
on behalf of the Community. The Finnish, Norwegian and Swedish Ambassadors

could sign on behalf of their governments.

If the Council agrees'to the propoéed transfer from one duty free quota
to another, the corresponding indicative ceilings provided for in Proto-

col No. 1 of the Agreemehts will have to be modified accordingly. A drait

' regulation to this end will be submitted to the Council separately.

{



SECOMMENDA Y 11 A COUNCIL REGULATION

concerning iy conelusis @ Aprrements in the form of Exchanges of Letters

modifying cardain auuy=i - ~icias opened by the United Kingdom in accordance

with Protocol No 1 to tu .greements between the BEuropean Economic Community-
and ine mepublic of Finl: ' i, the European Economic Community and the Kingdom

of Norway an& the Burope - Economié Community and the Kingdomvof Sweden

TRE COUWCTI OF THE EUROI 4 COMMUNITLIEL,

Having regerd to the Tro - csiablishing the European Fconomic Community,

and in particular Article 113 thereof,
Having regard to the Recr: nendation from the Commissidn,

Whereus the Agreement.s | . Jeen the European hconomic Community and the Republic
of Finland (1), the Euir n Economic Community and the Kingdom of Norway (2)
and the European Economic éommunity‘and the Kingdom of Sweden (3) were signed
in Brussels on 5 Octobe: . 373, 14 May 1973 and 22 July 1972 respectively;
whereas certain duty-frec juotas opened by the United Kingdom in accordance
with Protocol No 1 to the: s Agreements should be rectified and the agreements
in the form of;Exchangeu T Letters negotiated to this effeét approved,

HAS ALOPIE: THIS REQULAM. Wi
Article 1

“he Agreements i.. she form of Exchanges of Letters modifying certain
duty-free quotas opened by bhe United Kingdom in accordance with Protocol No 1
to the Agreements betweei: thr European Economic Community and the Républio
of Finland, the Europwah i-:oonomic Community and the Kingdom of Norway and
the Buropsan Economic Cuwwcunity and the Kingdom of Sweden, are.hereby approved
on behalf of ths Communi -,

The teris of tht " -recments are ammexed to this Regulation.

Articls 2

oo i

The President of e Council is hereby authorized to designate the

person enmpowered Go sigs .o Agreements in order to bind the Community. -




Article 3.
: This Regulation shall enter into force on the third day following

its publication in the Official Journal of the Eurobean Communities.

, This Regulétion shgli be'binding in its entirety and directly appli~
~ cable in all Member States. " ‘ ‘ '
- Done at Brﬁssels,

For the Council
The President
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catier No 1

Sir,

Accord. g o Pro%ocol Wo L te the Free Trade Agreemenf between thé European
Bronciic Commnity and the no.wblic of Finlaﬁd Signed'in Brussels bn 5 October
1973, ihe United Kingdom hau ince January 1974 opened tariff quotas for un-
coated oapesboard (48.01) ar rell as for coated paperboard (48.07). The per—
missible maxima for these qu-ias were fixed on the basis of statistics available

for the period 1968-T1.

In the reference period for “1e setting of the quotas (1968-71), Finnish expor-

~ ters classified their expor  of low-coated board to the United Kingdom as uncoated

board. it was therefore impo: ed under United Kingdom tériff heading 48.01.
Thus the import statistics £~ uncoated hoard (48.01) were too high and those
for coated board (48.07) to. low. '

When this error wes discover 1, the United Kingdom customs authorities required
lov coated board to be enteyél under tariff heading 48.07. This changed classi-
fication, which in fact is » rectificatiocn, requires an analoguous rectification
of the statistics of the ref:rence period and therefore of the duty-free quotas

get oul in Arnex A to Proteo . No 1.

As the ofiginal'quotas were - stollished by incroasing the average yearly trade
figure for the period 1968-7. by four times'E‘% cumulative, the classification
errcr vhonuld nlno be incren: ! by four times 5 % and theramount be deducted from
the 1974 quota for uncoate? ,¢apﬁydnd added t¢ the quota for coated board in

Anney. A &u Protocol No 1. Tre result would be the following:

Lle 48,04 e ¥ other hoard

A. Uriginal quota 1970 o : 45.353 1
B. Classification error e B.T16 %

C. 4 x5 % of B, 1.232 % .

D. Rectificution 6,948 4 -6.948 +
E. New quoté 1974 ' : é§;§9§=§

43,07 ¢ others thin ovpi~

Ite e
and wrillog Dapar
he Original gueta 1977 . 47.001 ¢
B. vorrection nu I. ° k3 . 6,948 4
Co Iiwr vme s Lu/4 3.949 ¢
LIRSS TR RIS



...?_...

I should be grateful if you dduld confirm the agreement'ofrthe Finnish

Authorities with the proposed amendments tbfAnnex A to Pbotocot No 1
to the Free Trade Agreement. ’

Please aéoept, Sir, the assurance of my highest consideration.

On behalf of the Council
of the European Communities

e



Sir,
I have tL:» honour Ho ooy

informed me as follows: -

"According to Protocol I

Economic Community and *h:

1973, the United Kingaom
coated paperboard (48.01:
missible maxima for thre
for the period 1968-71.

In the reference per:ou .

ters classified their ¢

board. It was therefore -
Thus the import sta: ist:
for coated board (48.07)

When this error was din

low coated board Lo he ~v

fication, which in fact

Lhe

of the statistics of

set out in Ammex A fto Pro

As the original gquoto: -
figure fo2. the period i
error should %1so e ine
the 1974 cuota for v -

Annex A to Protocol Yo

I. 48.01 ex E other boa:

A, Original cuota 197
B.
Co 4 x5%of B
D. Rectification

E. New quota 474

48.07 ¢ othert thas
and writing

1T,

[RIZRVIE

pIS

Laon oas L

et s 1%L

Clagsification erpes

tetter No 2

wladge receipt of your letter of today in which you

1 to the Free Trade Agreement between the Buropean

- Republic ¢f Finland signed in Brussels on 5 October

~as since January 1974 opened tariff quotas for un-

as well as for coated paperboard (48.07). The per—

quotas were fixed on the basis of statistics available

"

r the setﬁing‘ofvthe quotas (1968—71)!,Finnish exDor-

~rts of low-coated board to the United Kingdom as uncoated
“iported under United Kingdom tariff heading 48.01.
 for uncoated board (48.01) were too high and those

00 low.

ared, the United Kingdom customs authorities required
sred under tariff heading 48.07. This changed classi-
a rectification, requires an analoguous rectification
eference period and therefore of the duty-free qﬁotas
ocol No 1.

®

¢ established by increasing the average yearly trade

71 by four times 5% cumulative, the classification

ased by four times 5 % and the amount be deducted from
d board and added to the quota for coated board in

ihe result would be the following:

45.353 §

-6.948 %
38.404 %

47.001 %

+6.948 4
52.949 t n



; .

I have the honour to confirm the agreemeént of the Finnish Authoiitieé'

on fhe‘foregoing;

Please accept, Sir, the assurance'of'my highest consideration.

For the Republic of Finland
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Letker jo 1

Sir,

1

According %o Protocol I+ T to the Free Trade Agreemént between the Burorzan
Econoriz Commmnity and 4@ Kingdom’'of Noxrway signed in Brussels on 14 Moy

1973, the United Kingdor as since January 1974 opened tariff‘quotds for un-
conted paparboard (48.C%1; a5 well as for coated paperboard (48.07). The per—
missible maxima for theso quotas were fixed on the basis of statistics available

for the period 1968-T71.

In the réference period Tor the settihg of the quotas (1968—71), Norwegian ex-
porters nlassified their w=xports of low-coated board to the United Kingdom as
uncoated board. It was .i:refore imported under United Kingdom tariff heading
48,01, Thus the import ~ . iisties for uncoated board (48.01) were too“high and

those For coated board {43.07) too low.

When this error was disocvered, the United Kingdom customs authorities required
low coated board tc be ¢-ered under tariff heading 48.07. This changed classi-
fication? which iﬁ fact i3 a rectification, requires an analoguous rectification
of the gtatistics of ihe réference period and therefore of the duty;free quotas

set out in Annex A té Prctocol No 1.

As the original quotas v: e established by increasing the average yearly irade
figure for the period 13463-T1 by four times 5 % cumuiative, the classification
error should also be increased by four times 5 % and the amount be deducted from
the 1974 guota for uncoz. @4 board and added to the quota for coated board in

Annex A to Protocol No 1. The result would be the following:

I. 48.C1 exF other board

A. Original quota 19 | | 10.903 %
~ B. Classificatior errun 6.536 t K
. Ce 4 x5 % of B. 1.409 t
D. Rectification O 7.945 & ~7.945 t
E. New quota 1974 | | 2.958 %

II. 48.07 C others than »:in-
© ting and writing paver

A. Original cuota 197. - ‘ ' 5.988 5(1)
B. Correction as I. it. above e +7~94§ y
C. New quota 1974 ' i;:gééuﬁ(l)

Clacluding printiug o . writing paper S
Hisé Excellency '

Kr. Sverre .J. Gjelimm

Head of the Hovw
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I should be grateful if yow could confirm the agreement of the Norwegian

4

Authorities with the proposed amendments to Annex A to Protocol No 1

~to the Free Trade Agreement.

Please accept, Sir, the assurance of my highesi considération. :

'On behalf of the Council
of the BEuropean Communities



Letter No 2 | e
Sir, ‘ N

I have the honour to we® towledge roceipt of your letter of today in which you

informed mo as follows: *
"According to Protocoi « 1 to the Free Trade Agreement between the Buropean
Economic Community anui erVingdom of Norway signed in Brussels on 14 May 1973,
the United Kingdom has ‘ince January 1974vopened tariff quotas for uncoated
paperboard (18.01) as wel as for coated paperboard (48.07). The permissible
maxima for these quota&‘were fixed on the brois of statistics available for the
period 1048-T1. ‘

In the reference peribf “om the setting of the quotaé (1968-71), Norwegian cx=
borters classified the*v‘exports of low-coated board to the United Kingdom as
uncoated hoard. it was i.erefore imported under United Kingdom tariff heading
48.01. Thus the import : tatistics for uncoated board (48.01) were too high and
those for coated board ~48.07)to00 low. |

Wheu this error was di . vered, the United Kingdom customs authorities required
low conted board to be < tered under tariff heading 48.07. This changed classi-
ficstion, which in facht s a rectification, requires an‘analoguous reotification
of the statistics of th: reference period end therefdre of the duty-free quotas
set out in Annex A to Pintocol No 1. . ‘ N | ‘ ' "

As the original quotas  re established by increasing the average yearly trade
figure Jor the pariodb"' 371 by four times 5 % cumilative, the claséification
error aﬁugld also be i eased by four times 5 % and the amount be deduqﬁed from
the 1974 juota Tor unce: 24 board and added ro the quota for coated board in

Amnex A 4+ Protocol Ne Tae result would be the following:

T. 48.0% ex T other bos.d

A. Original quota 1974 10.903 t
B.. Classificatioi eroor 6.536 % '

C. 4 x5% of B. 1.409 %

D. Rectificatior 70905 % ~7.945 +
E. New quota 1974 | 2,958 %

II. 48.07 C others than vrin-
ing end writing poroy

A. Orizinal growve L I 5.988 t(l)
B. fTovesction »» 1. . above ' +7.945 %
e o ) . 1
Co Newi guiota 1974 13.933 ¢ ( )n

mmmamim TSt

S T e 4
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I have the honour to confirm the agreement of the Norwegian‘Authorities

on the foregoing.

Please accept, Sir, the assurance of my highest consideration.

For the Kingddm of Norway

PR

G



’ . ' Letter No 1 | L

Sir,

According to Protocol Neo 1 to*thexFree Trade Agreemeni between the European
Economic Commumnity and * ¢ Kingdom of Sweden signed in Brussels on 22 July

1972, the United Kingdc¢ has since January 1974 opened tariff quotas for un-—
coated paperboard (48.01) as well as for coated paperboard (48.07). The, per—
missible maxima for these quotas were fixed on the basis of statistics available

for the period 1968-71.

In the‘reference perict Tor the setting of the quotas (1968—71), Swedish ex—
porters classified their exports of 1ow—cbated board to the United Kingdom

as uncoated board. It w: ' therefore imported under United Kingdom tariff hea-—
ding 48.01. Thus the import statistics for uncoated.board (48.01) were too
high and those for coated board (48,07) toolow. :

When this error was disugvered; the United Kingdom customs authorities required
low coated board to be zntered ﬁnder tafiff heading 48.07. This changed classi-
fication, which in fact 18 a redtificatibn, requires an analoguous rectification
of the statistics of tiue reference period and therefore of the duty-free quotas

set out in AnnéxrA to Protocol No 1.

As the original quotas were established by increasing the average yearly trade
figure for the period 1558-71 by four times 5 % cumulative, the classification ¢
error should alsco be inv-eased by four times 5 % ahd the éiount be deducted from
the 1974 quota for uncos sed board and added to the quota for coated board in

Annex A to Protocol No 1. The result would be the following:

I. 48.01 exF other bosrd

A. Original quota 15 4 | 37.678 4
F. Clnuntfioutioh error T3040 % '

Co 4 x5 % of B ‘ 746 t

Ny Rewtiftontion ‘ JeuQT & ' «.}.RO'Z t
E. New quota 1974 | 33.471 ¢

II. 48.07 C others than prin—
ting and writing paper

A. Original quota 1974 . 34.998 1t

B. Correction as I.D. +4.207 %
above o , ’
C. New quota 1974 33.205 %

His Exoellency

- -

o T D e M o e w0 miit b il i e s e A D
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W tb the Free Trade Agreement.

-8 -

I should be grateful if you could confirm the agreement of the Swedish

Authorities with the prOposed amendments to Annex A to Peroch No 1

¥

Please accept, Sir, theq assurance of my highest consideration.

- On behalf of the Council
of the European Communities
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Letter No 2

Sir,

I hav~ tho honour (o acknds. .edge reccipt of your letter of today in which you

informed me as follows:

"According to Protocol No = tO the Free Trade Agreement between the European’
Economic Community and the Kingdom of Sweden signed in Brussels on 22 July

1972, the United Kingdom ™ = since January 1974 opened tariff quotas for un-
ated paperioant (A01) 20 well as for aonted papsrhonrd (48,07). Tho por-
missible maxima for these snotas were fixed on the basis of statistics available

for the periocd 1968-T1.

In the reforence period Tov Lhe :setting of the quotas (1968-T1), Swedish ex-
porters classified their =z morts of low—cqated board to the United Kingdom

as uncoated board. It'ﬁas ‘herefore imported under United Kingdom tariff hea-
ding 48.01. Thus the impor’ statistics for uncoated board (48.01) were too

high and thosa for coated tserd (48.07) too low.

When this error was dis~c red, the United Kingdom customs authorities required
low coated board to be enired under tariff heading 48.07. This changed classi-
fication, which in fac?y i 4 vectification, requires an analoguous rectification
of the statistics of iths -o7erence period and therefore of the duty-free quotas

set. out in Amnex 4 o Froeio 0l No 1;

As the original quotas we = established by increasing the average yearly trade
figure for the period 15671 by four times 5 % cumalative, the classification
error shouli also be inc: -~ wed by four times % % and the amount be deducted from

the'l974‘qnc%a for vnroa’ Loard and added ¢ the quota for coated board in

 Annex A to Pretocod No 1. ae resuls would be the following:

I. 48.0L1 ex ¥ other Loard

A. Original quoia 197/ . 37.678 t

B. Classification siror 3.461 t L .
Co 4 x 5 % of B, __T46 % ,

D. RHeciificalion 44207 % ~4,207 %

Be New onuata 1974 o : 33,471 %

II. 48.07 € othevrs than pi .~
» ting and writing voper

Pt SN e

A. Opiginzl sota 197/ o 34.998 4
B. Corru~fiion as L. Do +4.207 t
above

C. New quots 1074 ' 29,205 4"
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T have the honour to confirm the agreement of the Swedish Authorities

on the foregoing.

Please accept, Sir the assurance of my highest consideration.

For the Kingdom of Sweden
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