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Proposal for

COUNGIL REGULATION ({EEC)

Aintroducing a premium system for the non-marketing of milk and milk products and
for the conversion of dairy cow herds

TEE COUNCIL OF THE EURCPEAN COGIUNITIES,

Having regard 1o the Treaty establiishing the Muropean Econonic Community,

and in particular Article 43 thereof;

Having regard to the prbposal from the Commission;

. Having regard to the Opinion of the BEuropean Parlisment;

Ot

. Y .
Whereas the products covered by Council Repulation (EEC) No 804/68(]’ i

27 June 1968 on the common orgenization of the warket irn milk and products,
. . . 2}
as last amended by Regulation (EEC) He 559 /76( .

increcasingly in surplus ; whereas it thercfore scems justified 1o cncoarase

re subetaniially ond

@

the trend noted among certzin producer groups in the Cdmunity to cease milk

production or the marketing of milk and milk products;

&

dherezs this aim may he achieved by graniing premivams io farmers whe

cease marketing milk and milk products or convert thelr cow herds to meat”

productions

Yherean the amuunt of these premiums must be fixed 2% such a level thal it
may be congidered as compensation for loss of income from the marketing

of these products; whereas it therefore appears necéssary to vary +the
amount of the premiums according to the quaniity of products marketed in a

reference period;

Whereas the {totazl amount of the premiums granted to o producer should be
restricted in order fo improve dailry farming struct es in respect of a

more ecenoric scale of farming; whereas, however, excepbtions from such rest,. :=
tions should be provided where the applicant participates in a Brucellosis;
TR or Leuzoctic bovine leucosis eradication scheme;
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Whereas, in order to facilitate the honouring of obligations arising

from the application of this Regulation, the premiums should be paid

in

several instalments;

Whereas all the proposed measures are of importance to the Community

and are designed to achieve the objectives set out in Article 39 (1)

(a) of the Treaty, including the structural changes necessary for

the proper working of the common market; whereas they therefore

constitue common measures within the meaning of Article 6 of Council

Regulation (EEC) n°® 729/70

of

(EEC) n® 2788/72

SV of 21 April 1970 on the financing

the common agricultural policy, as last amended by Regulation

(),

Whereas, in view of the proposed aims znd the probable effecis on the

market situation, half the expenditure incurred by the granting of

these premiums should be financed at Community level;

HAS ADOPTED THIS REGULATION :

In
of
of
be

TITLE I

Conditions and amounts of the »on—marketing and conversion premiums

Article 1

accordance with the following Articles, premiums for the non-marketing
milk and milk products (non-marketing premium) and for the conversion
dairy cow herds to meat production (conversion premium) shall

granted on application.

Article 2

In order to be eligible for the non-marketing premium, each producer

must show evidence to the satisfaction of the competent authorities
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that, compared with his supplies . of milk or its equivalent of milk products
in the calendar year 1975, he has still an appropriate number of dairy cows on
his holding and an appropriate current supply « This condition must still De
met at the date of acceptance of the applicationi otherwise, the premium shall

be reduced accordingly.

The granting of thermon=marketing premium shall in particular be conditional
upon a written undertalding from the producer, valid for a period of five

years from the date of commencement of non-marketing:

a) to give up all sales of milk and milk products coming from the holding

farmed on the date of submission of the application

b) not to let him holding or any part thereof for dairy farming;

¢) not to lease his dairy cows;

d) mt to sell his dairy cows unless proof is provided that they have been
o) 'ﬁgagglhibegf%;dairy equipment, tniess it is deemed io be unusable, within

the first threg months of the period of non-marketing.

The period of nonemarketing shall start not later than six months following

the date of the acceptance of the application.

Producers who cease farming in accourdance %o Council directive 72/160/EEC
after a period of at least two years of non-marketing milk or milk products
are exempt, from the date of cessation, from the obligations laid down in
paragraph 2 and excluded from further benefits of the non-marketing premium.
In such circumstances,P?y!nerits already received s1all not be repayable.

Article 3

In order to be eligible for the conversion premium, each producer must
show evidence to the satisfaction of the competent authorities that he
supplied at least 50,000 kilogrammes of milk or its wquivalent of milk
products in the calendar yeaq/égaﬁﬁhat he still has .n appropriate number
of dairy cows on his holding and an sppropriate current supply . Thigthe*wise,
andition must still be met at the date of accepliunce of the application; /
the premium shall be reduced accordingly.
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2. The granting of the conversion premium shall in particular be condi~

3.

tional upon a written undertaking from the producen valid for a period

of four years from the date of commencement of conversion :

a) to give up all sales of milk ard milk products coming from the holding
farmed on the date of submission of the applicationg

b) not to let his holding or any part thereof for dairy farming,

c} not to lease his dairy cows; )
d) wt to sell his dairy cows unless proof is provided that they have lmen

1 7 :
5)) foa§§¥1?§ff’dairy equipment, unless it is deemed to be unusable,

within three months of the commencement of the non-marketing;

f) to keep, during the conversion period, a number of units of
adult bovine or sheep/animals on the holding farmed on the date
of submission of the application which is equal to or higher than

the number kept on that same holding on the reference date,

The period of conversion shall start not later than six month following

the date of acceptance of the application,.

Where cows are retained by the producer, the latter must in
addition, in order to be eligible for the premium, show evidence
to the satisfaction of the competent authority that he is
building up his herd in such a way that, by the end of the third
year at the latest following the date of acceptance of his
application at least 80% of the number of cows or heifers in
calf kept on the holding shall

consist either of females with characteristics of one of the
recognized meat producing breed or of females born as a result
of cross~breeding with a bull listed in the herd bzok of one

of those breeds or, failing that, presenting sufficient guaran-
tees of its gbility to transmit the essential characteristics

of that breed products on its progeny.

‘.l



(1)

(2)

(3)

Article 4

The level of non marketing'premium shall be 90% of the target
pricq/%gii%}%ﬁ the date of accepbance of the application for the firsi
504000 kilogrammes and 75% of this target price for milk for guenti-
ties above 50,000, but not more than 150,000 kilogrammes of milk or
its equivalent in milk products, supplied by the producer during the

calendar year 1975.

A sum equal to 50% of the premium shall be paid within the First three
menths of the period of non-marketing.

The remainder shall be paid in two'equal,instalments‘of

25% of the total premium during the third amd fifth year, provided
that the recipient proves to the competent authorities that he has
fulfilled the underitalings mentioned in Article 2,

The level of the.conversion premium shall be 90% of the target quan-
price for milk valid on the date of the acceptance of the application fr [
tities not exceeding 150.000 kilogrammes of milk or its equivalent of

milk products, supplied by the producer during the

calendar year 1975.

A sum equal to 60% of the premium shall be paid within the first
three months of the period of the non-marketing, The remainder
shall be paid in two equal annual instalments of 20% of the total
premium during the third and fourth year provided that the reci~
pient proves to the competent authorities that he has fulfilled
the undertakings mentioned in Article 3.

Producere who supplied more than 150,000 kilogrammes of milk
or its equivalent of milk products in the calendar year 1975,
shall get the non=marketing or conversion premi um for 150,000

kilogrommes,.
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(4) The premiums can be cumulative with aids granted in the framework
of Brucellosis, Tk$ and Leuzootic bovine leucosis eradication schemes.
Where the producer pardicipates in such a scheme, the upper limit

of 150.000 kilogrammes referd to in paragraph (3)

~thall be increased by the quantities corresponding to the number

of dairy cows affected hy the diseases concerned, amnd

. } animgls
- shall hot be applicable where more than 20 % of the female bovine/

beyond two years are affected by Brucellosis and the producer

has underitaken to slaughter all female bovine animals on his
holding within a three months pericd from the date of accepbance of

i cation,
the applicatione TITLE TT

GENERAL AND FINANCIAT. PROVISIONS

Article 5
|

For the pruposes of this Regulation :

[

1. "Producer" shall mean :

(a) a farmer, who i a natural er legal pefson, whose

holding is situated in Community territory and who rears bovine
animals:

(b) 2 group of natural or legal persons, which jointly uses means
of agricultural production enabling them to rear bovine animale

Jointly in Community territory.

2, "Holding" shall mean :

all the production uniés farmed by the producer and situated

in the territory of the Community.
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Article 6

Any person taking over a holding may undertake in writing to continue
to fulfil the obligations entered into by his predecessore. In such case,
the amounts already paid shall hot be repaid by the latter and

the balance shdl be paid to his successor.

Otherwise, the amount already paid shall be reimbursed by the predecessor,

Article 7

The following in particular shall be laid down in accordance with the pro-
cedures provided for in Article 30 of Regulation (EEC) No 804/68 or
Article 27 of Regulation (EEC) n° 805/68; .

a) the time limit for submitting applications for the granting of the
premiums; '

D) the definition of the "appropriate number" and the "appropriate current
gsupply “'referred to in Article2 (1) and 3 (1);

¢) the conditions relating to recognition of breeds referrel to in Article 3
(3); '

d) the defintion of the corresponding quantity referred to in Article 4 (4)
first indent;
e) the detailed rules for checking that obligations arising from the

grant of the premivmSare observed;

) the determination of the equivalences to be established for caleculating
the units of adult bovine and sheep animals;

g) the conditions for continuing the entitIment o the premium in
exceptional circumstances; in particular where the recipient ceases
to work in agriculibure;

h) the other detailed rules for implementing the preceding Articles.

Article 8

A1l the measures provided for in this Regulation shall constitute
a joint action within the meaning of Article 6 (1} of Regulation
(EEC) No 729/70.



Article 9

(1) The total estimated cost of the common measures chargeable to the

TAGGH shall be million units of accouns.

(2) The measures referred to in this Regulation shall, save as othermise provided;

continue in applicution until 31 Mareh 1978.

Article 10

(1) Expendituve incurred by WMember States in conncction with the measures
provided Tor in this Regulation shall be eligible for aid from the

Guidance Section of the EAGGE.

(2) The Guidance Section of the EAGCF shall refund to the Member States 50%

of the eligible expendiiure.

(3) Detailed rules for the applicalion of paragraph 2 shall he adopted in
accordance with the procednre layed down in Article 13 of Regulation
(BEC) Mo 729/70.

Article 11

(1) Requests for reimbursement in respect of expenditure incurred by the
Member States shall relate to o calendar year and shall be forwarded to

the Commission before 1 July of the following ycar.

(2) The Commission shall take decisions on such requests, together or
severally, in accordance with the procedure layed down in Article 7(1)
of Regulation (EEC) Wo 729/70.

. Article 12

(1) Yotwithstanding Article 8 of Regulation (BEC) Yo 729/70, the Hember States
shall tare the measures necessary for the recovery of funds paid where, without preju-

dice of hrticle 8 (gﬂ y the undertakings given are not fulfilled.
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They shall inform the Commission of the measures taken, and in particular
shall notify it periodically of the position as regards administrative '

and judicial proceedings relating thereof.

-

(2) Sums recovered shall be reimbursed to the departments or agencies which
made the paymenis and deducted by them from expenditure financed by the

Fund in proportion to the amount financed by the Commuuity.

(3) Where it is impossible to recover sums paid, the financial consequences
shall be Borne by the Community and the Member States in proportion to

their financial participation.

(4) Interest may be charged on sums to he recovered.

L

(5) Detailed rules for the application of this Article shall be adopted in

accordance with the procedurs laid dowm in Article 13 of Regulation

(EE;:) No 729/70.

Article 13

(1) By 30 Wovember 1§{7 at the latest the Commission shall submit to the
. Council, on the basis of information supplied by the Member States, =z

report on the application of the premium system,

(2) After examining this report, the Council, acting by a qualified maj>rity
on a proposal from the Commigsion may decide, in the light of experience
and of economic conditions in the sector in question, fto maintain ¢- %o

:amend, the premium sysiem.

Article 14

Thie Regulation shall enter into force .

This Regulation shell be binding in its entirety and directly applicable

in all Member States,

Done at Brussels, ' For the Council






Financial Annex

I Tinancial implications of premium system for non-marketing of milk -
and milk products and for conversion of dairy herds 10 -beef productlon.

RELEVANT BUDGET LINE: 8360

(a) Fon~-marketing premiua
- Number of cows 1977 - 300,000
) 1976 - 650,000
- Average yield 3,637 kg per cow
- 504 of cows owned by producers procucing less than

50,000 kg, and 507 by producers producing between
50,000 and 150,000 kz-

- Payment 50¢, 1st year, 25¢ 3rd year and 25% 5 year

' Cost

Farms below 50,000 kg

Tonnes milk Premium Total Payment by BAGOR 507
cogt Nenber Btate refund
1977 909,250 150.84 137 MUA 68.5
1978 1,182,025 150,84 178 MUA 82 34.3
1979 34.3 44.5
1981 34.2 22.25
1982 44,5 17.10
1983 22.25
TOTAL 315 157.5
- Tarms between 50,000 and 150,000 kg.
. . Total Fayment by EAGGE 50
Tonnes milk Frenium cost iember State refund
1977 909, 250 185.7 114 MITA 57.0
1978 1,182,025 125.7 149 MUA T4.5 28.5
1979 28.5 37.2%
1980 37.25 14.25
1981 28.5 18.6
1982 37.25 14.25
1983 18.6
TOTAL 263 MUA 263 131.5

10
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(b)

Conversion premium

- Humber of cows 1

1

977 ~
978 -

75,000
40,000

~  Payment 60% 1st year, 20% 3rd year, 20% 5th year

W\

Tonmes milk Premium Total Payment by EAGGF 50%
cost Member State refund
1977 272,779 150,84 41 MUA 24.6
1978 272,775 150.85 41 MUA 24,6 12,2
1979 8.2 12.3
1980 ‘8.2 4.4
1981 8.2 4.1
1982 8.2 4
1983 4.1
TOTAL 82 MUA 82 41
IrT, Total coest to EAGGE
ref (a) ref (b) Total
1877 - - - -
1978 3443 28.5 12.3 T75.10
1979 44,5 | 37.25 12.3 94.05
1980 17.10 14.25 4.1 35.45
1981 22,25 18.6 4.1 44,95
1982 17.10 14425 4.1 25.45
1983 22.25 18.6 4.1 14.95
TOTAL 330
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