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l!:XPLANA'l'ORY MEMORANDUM 

I 
1 

Under the o.J.era.ll agreement arrived a.t by the CoWlcil meeting on 2 to 

6
1 

March 1976, thJ basic regulation on the common organization of the market in 
. I 

wine (1) was sub~tantially amended by Regulation (EEC) No 1160/76 (2), in parti-
' 

cula.r as regards the price and intervention systemo 

Management Qf the market under the new provisions from 1 September 1976 
has shown that sbme of the revised measures do not always permit action to be 

~ak.en with the sfeed a.nd flexibili-ty which is needed to remedy market difficul-

1ies a.t the outsft of the marketing year. As this was that the CoWlcil was 

trying to a.chievf' some technical adjustments seem necessary. Moreover, doubts 

a.nd diffioul ties regarding the legal interpretation of some of the .1ordi ,.g need 
I I 
to be removed bi clearer drafting. 

'i 
1. 

I 
I 

This proposal concerns the following technical adjustments : . I 
I 

Fixinz the "vieir,ded average prioe" (Artiole 4(1)) 

. I 
The compro,ise solution arrived at in 1976 has the disadvantage that it 

takes into consideration only the lowest prices representing at least 50 % 
.,.. of the quantities quoted, so t.'!lc.t this "average" therefore does not accura-

1 

tely reflect 
1

the price situation. Moreover, the new provisions applied to 

ascertain prdduction prices in Franoe since September 1976 have led to a. 

considera.blelincrea.se in the quantities quoted in France so that in some 

weeks the qulnti~s quoted in Italy for red wine of type R I correspond to 
I 

less than 10,% of the total amount quoted in the CommWlity. In order to 
I 

obtain a more accurate representation of the market by the "weighted avera-

ge price" it/is proposed for the three principal types of table wine, 

firstly to use all the quantities quoted and, secondly, to arrive at this 
I 

figure by usfng the average prices weighted by Member State (in this case 

France and I?aly) which are then weighted in relation to each other accor­

ding to the ltable wine production of each Member State. 

. .; . 
,--------------~-
1 (1) OJ No L 99 1' 5·5·1970, P• 1, Regulation (EEO) No 816/70 

I 
(2) OJ No L 135; 24.5.1976, P• 1 1 Regulation (EEC) No 1160/70 

and OJ No ~ 326, 25.11.1976, P• 1, Regulation (EEC) No 2829/76 
I 
I 
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Numerous discussions ha .. ve taken placE, during recent months o::-1 the de£>ira,-.: 

1)ility of permitting s~orage contracts to l>e concluded for grape must. 

Finally, this was not decided upon for this wine year. 

In future, to avoid ambiguity it is proposed that the right to conclude 

such contracts should be linked ej.ther with preventive distillation for 

ahort-term contracts at the beginning of the wine year or to the right to 

conclude long-term contracts for wines for contracts of the same type. 

3. Preventive distillation {Ar~icle 6(b)) 

It has been found, during the present wine year, that the overall crite­

rion of 10 million hectolitres of table wine under storage contracts has not 

been met whereas the crisis in the white wine market was such as to call for 

the introduction of distillation for this type of wine. Finally, preventive 

distillation could not be begun until 26 Dec'7;;'1:<)I' 1976 which is contrary 

to the spirit of this measure. It is therefo .... '· :,?reposed to reduce from 10 

to 7 million hectolitres the overall quantiti~~ required to be under stor&­

ge contract and to provide for applying the mechanism separately for red 

wine and white wine. 

4• Report on developments in planting (Article 17) 

The discrepancy between the intented development and the actual develop­

ment of vineyards (1) means that one must use latest figures as shown by 

the viticultural land register when drawing up this report. 

The Commission staff are at present preparing a reform of the viticultural 

land register for 1978 which Should in particular provide for a rapid use of 

its latest figures. 

From now on the aim should be to use these figures for the report referred 

to above. 

.;. 

(1) See the Commission's Report to the Council on the foreseeable developments 

in the.planting and replanting of vineyards in the Community and on the 

ratio between production and utilization in the wine sector (Doco COM(77) 

22 final of 15 February 1977, P• 2 and P• 11) 



l--_....;;;;=r~.,.:;r.:;.,......~- ............ -=· ~ ~--····- ~-"-=--·~· -- ~-·---··--'"'·~~-~·=·=---~=~--~=·~=~~-=--·~···--:---

1' 
! : 

I 

5· Condi~ions_for!acidific~tion (Articles 20 and 22) 
' 

After discus~ion on this subject in order to solve certain technical pro-

blems which haye arisen as regards acidification in wine-growing zones C II 

and C III, in tarticular in Italy, it is proposed that in years when there 

have been unusral weather conditions the acidification of table wines be 

permitted for a period extending far beyond the limits laid down in Article 

22. To meet thfae technical requirements it is proposed that the acidific&­

tion of table lines be permitted throughOut the year under conditions to be 

defined. . 

6 .. ~ Im rovement of 1 the wordin of a revision relatin to the additional rate 

of "obligatory1distillation" (Article 24a(2)) 

Reminder. 

7• Administrative ai1plification of the rules for importing certain products 

{Article 28(la( 

(i) 
I 

In diacusaioh of the amendment to Regulation (EEC) No 1848/76 laying down 
I 

general rules for the import cf -v:i.nes, grape juice and grspe must (1) the 
I 

question aroseJof exempting frvll! the certificate and analysis report cer-

tain liqueur wines which already had a ce1 tificate of designation of origin. 

A legal basis ~as needed in the basic wine regulation to prevent this over-
1 

lap a proposal to that effect is made here. 

I 
These amendments in praotice have no direct financial consequen-

1 
oes on the Co ·ty budget. 

I 
OJ No;L 204, 30.7.1976, p. 5 7 amended by Regulation 

' i 
14.3.1977, OJ:No L 69, 16.3.1977 7 P• 4 

! I 

{EEC) No 531/77 7 

I 
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Proposal for 

COUNCIL REGULATION (EEG) No 

of 

amending RegY.lation (EEC) No 816/70 laying down addi tiona.l 
provisions for the common organiza:t:i.on @f· the market in 
wine 

T.HE COUNCIL OF THE EUROPEAN CO)~ITIES, 

Having regard to the 'l'rea.ty establishing the European Eoonomio Co~· · •.ni t;y 9-nd 

in particular Article 43 thereof, 

Having regard to the proposal from the Commission, 

Having regard to th:J~ Opinion of the European Parliament, 

Having regard to the Opinion of the Eoonomio and Social Committee, 

Whereas experience shows that ce:r·taiu amenr_1o;,ents should 'be made to Regulation 

(EEC) No 816/70 of 28 April 1970 laying do~m a.ddi tiona1 provisions for the com­

mon organization of the market in wine (1), as last amended by Regulation (EEC) 
No 528/77 (2) ; 

Whereas it appears that the weighted average prices as fixed pursuant to Arti­

cle 4 of Regulation (EEC) No 816/70 do not accurately reflect the situation 

of wine prices in the Community, thereby upsetting the arrangements for 

putting intervention measures into operation ; whereas, therefore, the 

weighting should no longer be limited.to the:lowest average prices and the 

volume of production in each of the Member States 

(1) OJ No L 99, 5.5.1970, P• 1 

(2) OJ No L 69, 16.3.1977, P• 1 

.;. 
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concerned should be taken into account for the table wines produced in 

the greatest quantity in the Community, namely types R I, R II and A I ; 

Whereas under Article 6b preventive distillation may not be introduced 

until there are at least 10 million hectolitres under storage contracts 

at the beginning of the wine year ; whereas, to ensure that this measure 

has the desired effect, the said condition should be relaxed both by 

making a considerable reduction in the amount of 10 million hectolitres and 

also by providing for the preventive distillation of red wine alone or 

white wine alone if a specific level is reached for one or other of these 

categories of wine ; 

Whereas it appears that the present s,ystem for the storage of grape must 

does not enable intervention measures for these products to be put into 

operation at the proper time ; whereas, moreover, the intervention measures 

provided for should not be allowed to be diverted from their purpose ; 

whereas, therefore, provision should be made, ~·' ere large stocks exist and 

when storage contracts are opened for table wi!,~, for the intervention 

measures to be automatically activated initially by short-term contracts, 

later to be replaced by long-term contracts for grape must or concentrated 

grape must if preventive distillatio:1 has started ; 

Whereas each year the Commission is required to submit a report to the 

Council which, in particular, records the ratio between production and 

ulitization and estimates foreseeable changes in that ratio on the basis 

of the forecasts ; whereas provision should be made for this report to be 

based also on the latest figures of the viticultural land register pro­

vided for by Regulation 26/64 (EEC) (3}, as last amended by Regulation (EEC) 

No 1456/76 (4) ; 

(3} OJ No 48, 19.3.1964, P• 753/64• 
(4) OJ No L 163, 24.5.1976, P• 13 

.f. 



·" Whereas, in the event of unusual weather conc'i.i tions, acidification 

should be permitted in wine-growing zones C I a and C I b subject to 

the same conditions and limits as in Zones C II and C III ; whereas, 

moreover, in years of exceptional climatic conditions it appears 

neoessar,y to be able to authorize this practice for table wines in zones 

CII and C III throughout the year but only within the wine-growing zone 

concerned ; 

Whereas, in the interests of clarity, Article 24a of Regulation (EEC) 

No 816/70 should be amended to specify that the additional rate of 

obligatory distillation may be varied for all wines and production regions ; 

Whereas for certain imported wines two certificates giving the sa~~ infnrmation 

are required by Community rules ; whereas this duplication should be 

prevented by specifying that the certificate and analysis report shall be 

required as a matter of course in these oases , 

HAS ADOPTED miS REGULATION : 

Article 1 

Article 4(1) of Regulation (EEC) No 816/70 is hereby amended to read 

as follows : 

"For each type of wine for which a guide price is fixed, the Commission 

shall, on the basis of all the facts available to it, fix each week and 

publish in the "C" series of the Official Journal of the European Communities : 

(a) an average producer price (hereinafter call the "average price") for 

each representative market for the relevant type of table ttine ; 

.;. 



(b) for table wi:nes of types A II, .A III $).nd R III v a weighted average 

Community price c~.loula.ted, for eaoh of these types of ta.b:te wine, 1Jy 

taking the average of the average prices and weighting it by the 

quantities ~~oted on the ~epresenta.tive markets for the relevant type 

of table wine (hereinafter called the "weighted average pricen) 

(c) for table wines of types R I, R II and A I : 

- a weighted average price for each Member State concerned calculated 

by taking, :for eaoh of these types o:f table wine, the average of the 

average· prices and weighting it by the quantities quoted on the 

representative markets for the relevant type o:f table wine in the 

Member State concerned ; 

- a weighted average Community price calculated, for each type of table 

wine, by taking the average o:f the prices referred to in the first 

indent and weighting it by the production of each Member State 

concerned 

(i) of red and rose table wine :for ·tab.l. J wine of types R I and R II, 

(ii) of white table wine for table wine of type A I, 

(hereinafter called the "weig)1·::~d average price".)" 

Article 2 

Article 5 of Regulation (EEC) No 816/70 is hereby amended to read as 

follows : 

"1. A system of aid is hereby instituted for private storage of table wine. 

Aid shall be granted subject to the conclusion with intervention agencies, 

on terms and conditions to be determined, of one of the following types 

of storage contract : 

- contracts valid for a period of three months (hereinafter called 

"short-term contracts"), 

- contracts valid for a period of nine months, concluded between 16 Decem­

ber and 15 February of the following year (hereinafter called "long-term 

contracts"). 

.f. 



·I· 

2. Short-term contracts 

- m~ be entered into when the weighted average price of a type of table 

wine remains below the activating price for two consecutive weeks ; 

- m~ not be entered into when a weighted average price for this type of 

wine is above the activating price for two consecutive weeks~ 

If the state of the market so requires, a decision may be taken to allow 

short-term contracts to be concluded also in respect of table wines other 

than those of the type for which they may be concluded in accordance 

with the first ~ubparagraph, where such table wines are closely related 

economically to that type of table wine. Such contracts may no longer be 

entered into in respect of these wines when they are not perm;\.:"lsib).e in 

respect of the type of table wine to which they are closely related 

economically. 

3. Without prejud~~e to paragraph 2, short-term contracts may be entered 

into in respec·i; of a. given wine-growing zone or part thereof when, 

especially because of an exceptionally abundant harvest, an imbalance 

appears at the beginning of tl'"': wine year in such zone or part thereof 

between the quantities ava.ilal>z; and the quantities that oa.n. be sold. 

4. Long-term contracts may be entered into in respect of certain types of 

table wine to be specified, if the estimates for a. wine year show that 

the quantity of such wines available at the beginning of that year 

exceeds foreseeable requirements for that year by more than four months 

consumption. 

For the purpose of calculating the quantity available referred to in the 

preceding subparagraphi the quantitative effects of the distillation of 

wines produced from table grapes referred to in Article 24b and of the 

distillation decided upon beforehand under 24a shall be deducted. 

.;. 



5oo During the time when long--term contracts may "be entered into in 

a.ccordan.ce with paragraph 4, the application of paragraph 2 or 3 

shall be suspended in respect of the same ·f;ype of table wine. This 

suspension shall also apply to wines that a.re closely related econ­

omically to the table wine ooncernede 

6. Permission to enter into storage contracts as prov'ided for in the 

second subparagraph of paragraph 2 and in paragraphs 3 and 4 shall be 

decided upon in accordance with the procedure laid down in Article 7 
of Regulation No 24. 

The same procedure shall be followed : 

(a) for deciding, if justified by the market situation and in 

particular by the rate of conclusion of storage contracts·, that 

lollg'-term contracts may no longer be ~rb'lred into even before 

15 February ; 

(b) for adopting other detailed rules for the application of this 

Article, and in particular the time limit for the decisions to be 

taken in accordance with the b~cond subparagraph of paragraph 2. 

7. The Commission shall decide whether storage contracts may or~ not 

be entered into under the first subparagraph of paragraph 2 and whether 

they may no longer be entered into under the second subparagraph of 

paragraph 2." 

Article 3 

The following Article 5a is hereby added to Regulation (EEC) No 816/70 

"Article Sa 

1. A s,ystem of aid is hereby instituted for the private storage of grape 

must and concentrated grape must. 

Private storage aid shall be granted subject to the conclusion with the 

intervention agencies, on terms and conditions to be determined, of one 

of the following types of storage contract : 

.;. 



- contracts valid for a period of three months (hereinafter called 

"short-term contracts"); 

- contracts valid for a period of nine months (hereinafter called 

"long-term contracts"). 

10· 

2. Short-term contracts may automatically be entered into between 1 September 

and 15 December if preventive distillation has been decided upon under 

Article 6b. 

Long-term contracts may be entered into between 16 December and 28 February 

of the following year when a decision has been taken to conclud.e private 

lo~term storage contracts for table wine. 

3. Detailed rules on the implementation of this Article shall be adopted :Lo. 

accordance with the procedure provided for in Article 7 of Regulation No 24. 11 

II 

Article 4 

Article 6b(1) of Regula.t~on (EEC) No 816/70 is hereby amended to read 

as follows:· 

Where, during the period from .J. S~ptember to 15 December, the quantity 

under storage contract : 

(a) of table wines of all types is at least seven million hectolitres, 

(b) of red table wine is at least five million hectolitres, 

(c) of white table wine is at least two million heotolitres, 

preventive distillation may be decided upon : 

-for all wines if the condition under (a) is met ; 

- for red wines if the condition undei" (b) is met ; 

- for white wines if the condition, .under (c) is met, 

except in the case of 

- wines produced from table grapesi 

.; .. 



- wi.nes produced from varieties of vines obtained from interspecific, 

crossings (direct producer b~brids) falling into the categor,y of 

provisionally authorized varieties ; 

- wines suitable for producing certain potable spirits obtained from 

wine with a registered designation of origin. 

In years in which the harvest of wine suitable for producing certain 

potable spirits obtained from wine with a registered designation of 

origin exceeds by one million hectolitres the volume of wine of the 

previous year intended for that purpose, it ~ be decided that the 

wines in question may be distilled • 

; However; the price paid for such wines shall be that 

laid down by in Article 24a{3) for the wine year in question." 

Article 5 

The first subparagraph of Article 17{4) of "i'''.3'!1lation {EEC) No 816/70 

is hereb,y amended to read as follows : 

"4· Each year, before 31.Deoember, the Commission shall submit a report to 

the Council which, in particula:rf records the ratio between production 

and utilization .~d estimates foreseeEble changes in that ratio on the 

basis, in particular, of the forecasts provided for in paragraph 3 and 

the latest figures of the viticultural land register provided for in 

Regulation 26/64/EEC•" 

Article 6 

Article 20(2) of Regulation (EEC) No 816/70 is hereby amended to read 

as follows : 

"2. In years when climatic conditions have been exceptional : 

- acidification of the products mentioned in paragraph 1 ~ be authori­

zed in wine-growing zones 0 I a and C I b in the same circumstances as 

in zones 0 II and 0 III, 

.;. 



t - the upper limit of 1.50 g/1, or 20 milliequivalents per litre, referred 

to in paragraph 1, may be raised to 2.50 g/1, or 34 milliequivalents per 

litre, in zones C II and C III provided that the natural acidity of the 

product is not less than 3 g/l expressed in tartaric acid, or 40 millie­

quivalents per litre, 

. - in the same circumstances and within the same limits as those referred 

to in the above indents, acidification of table wines of zones C II 

and C III ~ be authorized within their production zone". 

Article 7 

The second subparagraph of Article 22(2) of Regulation (EEC) No 816/70 

is hereby amended to read as follows : 

"However concentration by cooling and the acidification referred to in the 

last indent of Arti"Jle 20(2) may be practised throughout the year. The 

same applies to acidification in zones 0 II and C III provided it is carried 

out within each of the two wine-growing production zones." 

Article 24a of Regulation (EEC) No 816/70 is hereby amended to read as 

follows : 

1. The third subparagraph of paragraph 1 shall read : 

"A decision ~ be taken to adjust the additional rate according to area 

on the basis of one or more of the following criteria. : 

- the yield per hectare, 

- the vine variety, 

- the colour or the type of the wine, 

- the alcoholic strengthG" 

2., The last subparagraph of paragraph 2 shall be deleted., 

.;. 



Articl~2 

Article 28(1a)(b) of Regu~ation (EEC) No 816/70 is hereby amended to 

read as follows : 

"(b) for dispensing with the certificate m1d the analysis report provided 

for in paragraph 1(a) in the case of certain products referred to in 

paragraph 1 which are transported in limited quantities and packed in 

small containers and in the case of certain wines accompanied by a 

certificate of designation of origin." 

Article 10 

This Regulation shall enter into force on 1 September 1977. 

This Regulation shall be binding in its entirety and directly applicable 

in all Member States. 

Done at Brussels, 

For the Council, 

the President 




