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EXPLANATORY NOTE

In certain cases the rules of origin require that not more thmn a certain

- percentage of the ex-works price of a product consists of third country
products. The value of the third country products to be taken into
consideration is defined in Article 6(1) of Protocol No 3 to the EEC-EFTA
Agreements as "their cust".oms value at the time of inportation'. In

Annex I to Protocol No 3, Note 6 defines customs value as follows :

" customs value" shall be understood as meaning the customs value
laid down in the Convention concerning the valuation of goods for
customs purposes signed in Brussels on 15 December 1950, "

The Convention has been replaced by the "Agreement on’ implementation. of
Article VII of the General Agreement on tariffs and trade done at
“Geneva on 12 April 1979." '

' As far as the Community is concerned this was introduced on 1 July 1980

by Council Regulation (EEC) No. 1244/80 (OJ No L 134/80) and the EFTA

‘countries will be introducing the change as from 1 January 1981. It is

therefore necessary to amend as from 1 January 1981 the second part of

the Explanatory Note to read as follows : |

" "Customs ,valué" shall be understood as meaninc th=2 custorns value ar
determined in aécordance with the Agreement on implement:.!i-n of
Article VII of the General Agreemert on tariff: and trade -lone 1+
Geneva on 12 April 1979. " ' | ‘

In overall terms th.s cheicje can involve no enor voie ¢ Toxt, v o0 gin
rules. '

The annexed draf: of a - CDvisior ko de tek o Y et UL T tee

'includes,the amendaent v which an Agrecienc Lo Yoo

discussions on this =l i1 the cutoes expor 5 o7 0 s,

-
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of the Community for use in the EEC-EFTA Joint Committees.

For reasons of clarity of presentation and to prevent duplication of work
a model proposition for Council Regulations to apply the Joint Committee

Decisions is also annexed.
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THE COUNCIL OF THE EU: PR+ COMMUNITIES,

Having regard to v “"eaiy e¢stablishing che Burovean Economic Community

and in particular Ar .cle .73 tueiaof, .
Having regard to the piroposal of the Commission,

Whereas an Agreement tween the European Economic Community and
(2) [, was siguned on (4) and enterad into force

on - )

Whereas by virtue of ~riicie 28 of Protocol No 3 concerning the definition
of the concept «i ori i+  'ng products and methods of administvative
cooperation, which fe .uo an integual part of the atuve'Agreemeuﬁ, the
Joint Committee has a.opt.-i Decision No amending Protocol No.3
concerning the defini . © « the concept of originating proeducte and
methods of adminis..ati-+ cooperation to take accr i of the o A e

~ .

in the intermatior:l we ol cf deterpining "customs valne

Whereas it is necess« ; to pply this Decisicn in he O oo
i

(1) Austria, Fin? o T e To Tyt v

(2) The Ropubl wepuls ool
Iceland, t- S L I U ot CUN S
of Swaien, ; :

(3) Austria, Sw Lot .

O
Finle:d ¢ 07 Loy T
Norway @ 0. , I A
Iceland, v ' S

(4) Auscria, feo om0 el L N
Norway @ b4 o (308 '
Finland : 5 {nrcheo 1070

(5)  Austvia, Poriuga’l. Jwe on. Swiuzerlans toist Jooveor ]

(&)
Iceland @ lzv Lol 1 1072
PR )

Norwar « Vst Juip 1273
Finland : ist Jeouary 1374



HAS ADOPTED THIS REGULATION :
Article 1

For the application of the Agreement between the European Economic
Community and (1), Joint Committee Decisions Noj . shall

be applied in the Community.
Article 2

This Regulation shall enter into force on lst January 1981.
This Regulation shall be binding in its entirety and directly applicable

in all Member States.

g

Done at Brussels, For the Council

The President?

(1) The Republic of Austria, The Republic of Finland, the Republic of
Iceland, the Kingdom of Norway, the Portuguese Republic, the Kingdom
of Sweden, the Swiss Confederationm.



AGREEMENT EEC-

The Joint Committe2

JOINT COMMITTEE DECISION NO of
amending Protocol No 3 concerning the definition of the concept of
"origiﬁating products” and methods of administrative cooperation ‘
to take account of the cﬂange ig,thé international method of determining

“eustoms value"

THE JOINT‘COMMITTEE, oo
Having regard to the Agreeﬁent between the European Economic Community

and the K (@) signéd in Brussels on . (2),

‘Having regard to Protocol No 3 concerning the definition of the concept

of "originating products" and methods of administrative cooperation -
(hereinafter referred to as "Protocol No 3"),.and in particular Article '
28 thereof,

Whereas Explanatory Note 6 to Protocol No 3 concerning the definition of

the concept of "originating products" and methods of administrative cooperation
needs amending consequcrt. upon the adoption of the "Agreement 61 implementation
of Article VII of the Gemeral Agreement on Tariffs and Trade done at Geneva

on 12 April 1979", which uontéins a new international method of determining
"customs value", as at present "customs value" is defined as ncaning the
customs value laid dowvn in i'e Convention of goods for cu:toms pucpcses signed

/

in Brussels on 15 December 1950;

HAS DECIDED AS FOLLOWS :

Ooo.lq-o

D e

(1) The Republic o ' iria, the ~epublic of ¥iniend, the Kep:d'ic of
Iceland, the ¥ rw g of 7 M Yorsspucoo, Rooyhl e OO
of Sweden, the ' _ca Cour. leiacicn

e -

(2) Austria, Iceland, Por.:gal, Sweden, Swiisarl.nd ¢ 27 7 7,
Norway : 14 May 1973 -
Finland : 5 Octover 1973



Article 1

The text of Explanatory Note 6 second sub-paragraph of Protocol No 3
shall be replaced by :

" "Customs value" shall be understood as meaning the customs value as
determined in accordance with the Agreement on implementation of
Article VII of the General Agreement on Tariffs and Trade done at

Geneva on 12 April 1979.
Article 2
This Decision shall enter into force on 1 January 1981.

Done at Brussels, For the Joint Committee
The President
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