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CONSULTATIVE COMMITT.E MIETS

Hopeful predictions for end of recession

Iuxembourg, July 1lst, 19561Roger Reynaud,; member of the High
Autnority, today told the Consultative Committee of the
3.80.8.0C. . that there was a likelihood that the fFhird
guarter of this year would mark the end of the recession in
the steel market, which has continued for several months.
Various favourable fuctors were pregents the uninterrupted
improvement in real consumption in stesl; a revival in orders
from non—Pmmunity countries in the benelux market wihich hag
been harder hit than the other Comnunity countries by the re-
cession, and the cegsation of the fall in international prices.

Spesking of the coal market, M. Reynaud said the marked
currently featured a fall in orders as a result of high con-
sumers'! stocks, the slackening in the rate of economic ex-
pansion and the competition from cil. At the same time, owing
to the increase in the number of thermal power stations, glo-
bal real consumption was almost as high as it was last year at
the same period.

, The problem of pithead stocks, M. Reynaud said, wag in
the opinicn of the High Authority a joint problem which called
for a joint solution. The High authoriiy nroposal for a
mechainism to aid the financiky of stocks was considered by the
dizh Authority -~ in line with ivs gensral objectives ~ as an
important measure For the stabilization of nroducts and em-
ployuent. As the Council of Ministers had not approved the
proposal, the iigh Authority was now re-exawmining the problem
of stocks to see if another way could ve found of asgsuriag
equilibrium on the Coumuaity coal market. .

In conclusion, . Reynoud sudwitted to the Consulta-
tive Comwittee variocus guestionsfrom the High Authority on
problems of loaz-term developument in the steel industry, on
measiires to contribute in vhe most cfficient way to the re-
adaptation of workers who lose their employm.nt, and on the

free cir?ulation of workers in the Couwnmunisy.

Albert . Coppé, Vice-Pregident of the High Authority, pre-
sented the digh Authority's forecasts for the third quarter
of 1958. He stated that while it was possibie in the Community
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to speak of a: slackening in.. industrial activity rather

than of a recession, developments had been different from

one country t¢ another. Thus, in the first quarter of 1958 there
* had been an average increase in the Communltj's industrial

productlon of 4 %, compared with the first quarter of 1957;

but this average rate in fact covered an increase of lo :

in Prance of 2 % - 3 % in Germany and Italy and a fall of

3% ~6% in $he Benelux countries.
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