i*

X

OMMISSION OF THE EUROPEAN COMMUN!TIES

COH(BO) 328 final

* Brussels, 11th June 1980

PROPOSAL FOR A COUNCIL REGULATION (EEC)
ON A COMMON MEASURE TO IMPROVE THE CONDITIONS UNDER
WHICH RGRICULTURAL PRODUCTS'tN THE EGGS, POULTRYMEAT,
CEREALS ' AND CATTLEFEED SECTORS IN NORTHERN IRELAND o
ARE PROCESSED AND MARKETED

(presented by theltomuiSsion to the Council)

COM(B0) 328 final


kjh62
Text Box

kjh62
Text Box

jjm132
Text Box




jjm132
Text Box


1

. EXPLANATORY MEMORANDUM

The conditions prevailing at the moment in Northerﬁ Treland éré not favourable
to major crop produéts. ‘Givén.the structural constraints, a number of
holdings have concentrated on fofms of intensive‘breeding such as pigmeat
préduction‘and‘eggs and poultry. However, this typé of operétion ahd;’
especially, thé production of epgs and poultry is facing particularly serious
problems on ac¢ount of the fact that 85% of its supplies of feedingstuffs for
poultry come from outside and about two-thirdsuof its ouﬁlets are situated
overseas. Prbfit margins are therefore very tight especially at the marketing
and‘processing 1eVel where 1nvestmén£ is, However, vital not only to‘improve'

its compétitiVe position but also so as to be better able to meet the needs of
producers,

This Eationalization‘and modernization effort therefore necessitates
substantial aid, in view of the low'se1f~financing capacity'which it is
possible to require in the current economic situation in Northern Ireland.



Propoéal for a
COWCIL REGULATION (EEC)

' »
on a common measure to improve the conditions underlwhich agricultural
products in the eggs, poultrymeat, cereals and cattlefeed sectors in

Northern Ireland are processed and marketed

 THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community, and

in particular Articles 42 and 43 thereof,

Having regard to the proposal from the Commission,

Having regard to the Opinion of the Eufopean Parliament,

Having regard to the Opinion of the Economié and Social Committée,

Whereas improving the processing and marketing of agricultural products, in
particular by improving their quality and presentation, makes it possibhle to
find wider markets, to improve the return on the products and thereby to

contribute towards increasing agricultural productivity;

Whereas the measures envisaged in this field are of a Community nature and arev
intended to achieve the objectives set out in Article 32(1)(a) of the Tﬁeaty;
whereas they therefore constitute a common measuﬁe within the meaning of |
Article 6 of Council Regulation (EEC) No 729/70 of 21 April 1970;

Whereas the production of eggs and poultry is of vital interest for the

agricultural eéonomy of Northern Ireland;

Whereas thé situation of this productioﬁ‘sector‘is currently, however,
experiencing very serious problems on account of its dependence. on external
supply sources in cattlefeed_and, also, outlets situated overseas; whereas a
laétihg soluticn can be found to these probléms only by improving the
marketing and processing conditions both of eggs and poultrymeat and of the
raw materials necessary for their production;



‘Wheheas, also, in nrder'tb,be elgible for Community finaneing, projects must
permit the achievement of improvement and rationalization of processing and
marketing structures in respect of the produéts in the sectors mentioned and

of a lasting positive effect on,the,agricultnral éecﬁor;

VWheréas,‘in'order'fo énsure'consistency between the measures taken by the
Céhmunity and those‘téken‘by the Member State concerned, it appears necessary
" that the Member State approve projects to be financed by the Fund and also
contribute towards their financlng,

‘wnéreas,,tn'ordén,to’ensure that beneficiaries comply with the conditions
1mposed at thertime éid from the Fund is g"anted, a pnoéedure should be laid

'down for an Pffective check and for the possibility of suspending,.reducing or
discontinuing aid from the ‘Fund;

Whereas aid from the Fund in the form of a capital grant ‘of not _more than 50%

of the amount of . the investment constituteq an apprOpriate contribution to the
3 1mplementat10n thereof"

'Whéneas'aid:frdm'the'Fund must-not‘éffeét or be of such'abkind as to éPfect

'condlt}ons of competltion in a manner lncompatible with the principles . of the

¢Treaty,‘ whoreas, for this purpOse in particular, it must nelther reinf oree

nor create a domlnant p051tion in the common market or in a subetantlal pavt
‘ 'thereof save where this p ~oves ngcessary for-attaining the aims of thls

Regulatlon;-'

‘Whereas aid from the Fund over a period of four vears amounting to an
eStiméted 21 million European units of account may conbributé towards
improving the - uﬁitzons under which- products in the eggs, poultrvmoat

‘,Cereals‘and catnlefeed sectors are processed and‘marketed;

'wnereas,‘fér the approval of projects, avprocédure should be laid down
ensuning close cooperation betwegn»Member States and the Commission within the
Standing Committee‘on_AgriculturaIVStructnres,rset up by Anticle 1 of the



Council Decision of 4 Dzcember 1962 on the coordination of agricu
structural polisies; whereas provision should also be made
Committee referred to in Artiele 11 of Regulation (EEC} No

consulted,

HAS ADOPTED THIS REGULATION :



7 COUNCIL RFGULATIG* 1 4
on a oommon mpasuwe to improve processihg and mar%etxng condxtions '
in _the eggs, poultrymeat, cereals and. cattlefeed sectors
. ’ in'Norphern Treland | S

, Article 1 , ,

. 1Q'In order to improve the strueture of markets in the egy@ and poultrv,
- cereal% and cattlefeed seetors 1n Northern Ireland a common measure shall .
| be introduced to permlt the development or rational:yation of undertaklngs

‘ engaged in the treatment prooe§q1ng or marketlng of produch 1n those

sec VDPS L

2. ALl the measures provided for in this Reyulﬁtloﬁ shal 1 constltu*e a common’
lmpasure within the meaning of Awtxole 6{1) of Regula*zon (E?C) No- 729/70.

3.“The COlessxon may grant, in aceordance w1th the prov131one of thles II
and ITI aid for the common measure by f1n9n01ng, through the Gu;dance
Secflon of the European Agrieultuwal Gumnaneﬁ and Guarant»e Fund,

‘herelna?ter referred to as the "Fund" projects.whlcn_satisfy the. -
conditions of Title I. o Lo

CTitle I

 Projects

Articie 2 , e .
1. Within the-meéning'of this‘Re?ulation;A"projéc“‘ means any prvjnct
: anolv*ng public, semi -public or p”1vate materwal iavestment relatzng

" - wholly or. in part to bulldings and/ov equxpm@nt lﬂtEﬁde i partlcular for:

a) ratlonalvzing or developlng storage market grenaraulon, preservatxon,‘
treatmpnt or processing of the produchs of th nfeteﬂa mentioned in
Artlcle 1(13 ‘ | E '



v

h) improving marketing channels; _
c) better knowledge of the facts reléting to prices and toc their formation

on the markets for products of the sectors mentioned in Article 1(1).
2. This Reguiation shall not apply to investment at the retail level,

Article 3
1. Prbjects shall relate to the marketing of the products set out in Annex II
to the Treaty or to the production of the processed products set out in that
~ Annex. They must contribute to a pérmanent improvement of the situation of
the sectors referred to in Arficle 1(1). ‘ '

2; Aid from the Fund may'be granted»only if the beneficiary provides
suffiéient evidence that the conditions specified in paragraph 1 of this
Articie,are fulfilled. -Account may be taken, inter alia, of long-term

~ supply contracts concluded with the producers of the basic agricultural
product, on reasonéble terms for such producers.

Articlg;g

Projects must:

- a) offer adequate guarantees as to their profitability;

b) contribute td,therlasting economic effect of the structural improvement of

 the sectors referred to in Article 1(1).

Title IT

Procedure for examining projects
Abticlé 5

1. Applications for aid from the Fund must be submitted through the Member
State concerned prior to 1 May.



2.

o

The Commission shall decide,twice yearly on applieations for aid

~ submitted. Tts decisions shall‘be'téken not later than 30 June and

31 December.

'Declslons which are taken during the first six months of a year shal] be
“limited to applications for aid submitted not later than 31 December of the

'preceding year, Applicat1ons for aid submitted between 1 January and

30 Aprll cannot be considered until the second haif of Vﬁe same year.

Tn'order‘to be eligible for aid from the Fund, projécts must have been

épproved by thé‘Member'State on whose territorv they are to be carried out.

.“Applications‘for'aid_musﬁ‘be acébMpanied by information makingvit possible
“to establish,thét the pfcject,saﬁisfies the requirements laid,downrin
Title I. EE AT S e EER Cs

,Thﬂ‘ﬂarttnulnrh’whtch'mnﬁt be given in the hpplicationq and the form in

which they must bp prescntad shall be ‘those laid down by Regulation (EEC)

: No ?10/78

+

1.

Article 6

The Commission~sha11 decidevon the granting of aid from the Fund in

accordancé with the'procedure'laid down in Artiele 14, after consulting the

Fund Committee on the financial aspects.

. The Member State concerned and the beneftcia*v shall be notified of the

”ommidsxon s decision,

‘Article 7

n t9<1ng 1ts ce0151on the Commission shall tai ke zccount in particular of

the allocat101 to the proiect concerned of any di~cct or indirect

-Jﬂye;tment aid—ather—than(that provided for ia this nkgwlauwuu, To that

end, the Member State concéreed shall infcorm the (omuission of any such aid.
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‘e
2. Projects which are eliéible for aid under Regulation (EEC) No 355/77 or
which may be eligible for Community aid under other common measures within
the meaning of Article 6(1) of Regulation (EEC) No 729/70 shall not fall
within the scope of this Regulation. ’

Title ITI

Financial and general provisions

Article 8

1. The estimated time required for carrying out the common measure is /‘n /
years as from / 1 January 1981 /.

2. The estimated cost of the common measure financed by the Fund for the

period 1 January 1981 to 31 December 198& shall be 12 milllon EUA.

3. Article 6(5) of Regulation (EEC) No 729/70 shall apply to this Regulation.

Article O

1. Aid from the Fund shall consist of capital grants made in the form of one
or more payments.

2. For each project, in relation to the investment made:
a) the financial contribution of the beneficiary must be not less than
/ 25% /; .
b) the financial contribution of the Member State on whose territory the
project is to be carried out must be not less than 10%;
c) the aid granted by the Fund shall be not more than 50%.

Article 10

The granting of aid from the Fund must not affect the conditions of
competition in a manner incompatible with the principles contained in the
Treaty. -
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Article 11
1, Aid from the Fund shall be granted to natural or legal persons, or -

2.

g

“ laid down in Regula:h.on (mc) No 1685/78. _

groups thereoff‘who shall be ultimately'responsible fo? the:cost'of
carrying‘out the project.. ' o '

Aid from the Fund shall be paid’ through agen01ee appolnted for thai

purpose by the Member State concerned.

Throughout the period dﬁring which aid is granted-from thelFﬁnd‘—fhe;
authority or- agency appointed for that purpose by the Member State '
concerned shall, at the request of. the Commission, forward to it all _
supporting documents and all documents of such a kind asrto establ;sh =
that the financial or other conditionsflaid'down in respect of'eech

project have been fulfilled. The Gommlssion may, if necessary, ~carry

out an on~the—spot check.

After it has consulted the Fund Committee on the financial aspecte;

the Commission may decide to suspend, reduce or dlscontlnue ald from 7

- the Fund in accordanoe with the procedure laid down in Axtlole 14:

- if the project has not been carried out as planned or
- if some “of the conditions laid down have not been fulfllled or

- if the beneflclary, contrary to the detalls contained in his
.applicatlon and set out in the decision to grant aid has nelther
begun the work w1th1n two years of the date of notlflcatlon of

~ that decision nor furnished adequate assurances, before the end

~of the said perlod, that the prodect will ‘be carrled ‘outs,

, The Memher Staxe concerned and the beneficlary shall be notlfled of.

the declslon.

The Commlssion shall recover any sums whose payment was not or 1s no

. longer justlfled. -

The detailed rules for the application of th1s Article shall be thosei
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Arficle 12

-1,  For each project which has received aid from the Fund, therbeneficiary

shall forward to the Commission,'through'the Member State, a report on
the financial results of the project. This report shall be submitted
within the period laid down by the Commission in its decision to grant
aid. ‘ V '

2. If the benefibiary does not fulfil the obligation laid down in
‘paragiaph 1, the Commission, after giving'the béneficiary due notice,
"méy;decide to reverse, in whole or in bart, its decision to grant aid,

acting'in‘accordance withrthe procedure laid down in Article 14 and
after consulting the Fund Committee on the financial aspects. The
decision shall be communicated to the Member State concerned and to
the béneficiary. The Commission shall recover, in whole or in part,

the sums paid,

3. Detailed rules for the application of this Article, particularly as
' regards the contents which the report referred to in parégraph 1
must contain, shall be adopted in accordance with the procedure laid
down in Article 14, after consultation of the Fund Committee on the
- financial aspects.

~ Article 13
' ‘Appligations for aid from the Fund submitted to the Commission in respect
of projects which were not eligible for aid owing to the insufficiency of

available resources may, with the agreement of the applicahts, be carried

: forward to the following financial year by the Member State concerned.

~Requests that such applicatiéns be carried forward must be submitted to the
Qommission within a period of 30 days from the date on which the Member
State,receivés:notification of the oufcome of the procedure laid down in

Article 14. gn application for aid may, however, be carried forward once
ohly»- 7 ‘

. |
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Article lg

1. Where the procedure laid down in thxe Article is to be followed, the

matter shall be referred to the Standing Committee on Agrlcultural
Structures on the Chairman either on hls4own initistive or at the

request of the representative of a Member State.

2. The repreeentatlve of the Commleelon shall submit a draft of the

measures 1o be taken, The Standlng Commlttee on- Agrlcultural Struc—
tures. shall de) ‘iver an Opinion on the measures by a maaorltv of o
41 votee, within a time 1limit set by the Chairman accord1ng to the

urgency of the matters under conelderatlon; the votes of the Member

States shall be weighted as prov1ded for in Artlcle 148(2) of the
'I‘reaty The Chairman sha.ll not vote.

3. 'The Commlsslon shall adopt the measures, whlch shall be 1mmed1ate1y

appl1cab1e. However,‘lf such measures are not 1n accordance w1th the

Opinion of the Standing Commitiee on Agricultural Structures, the

COmm1ssion shall communicate them for think to the Councilj in such ’
& case the Comm1931on may defer for not more than one ‘month from the

date of such communlcatlon, epplxcatlon of the measures which it has
adopted. |

The COun011, acting by a quallfied ma30r1ty, may adopt a different
decision within one month.

Article 12

Articles 92. 93 and 94 of the Treaty shall remain appllcable in respect of
matters covered by this Regulation.

Article 16

The first decisions to grant aid under this Regulation shall be taken under
the 1981 financial year.
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_This Regulation shall enter into force on the third day following that of
its publication in the 0ffiocial Journal of the European Communities.

Brussels,

For the Counocil.
‘The President
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FINANCIAL STATEMEINT [ S———
- bate :  2.6.1980

k..

1. BUbGET HEADING : 8262 (tO be ,created“ o - _APPROBIATIONS : =%

2. TITLE : Proposal for a Council Regulation on- 2 common measure to improve the

- conditions of processing and marketing in the eggs, poultrymeat, cereals

- and cattle feed sectors in Norhtern Ireland..
e .

-~

3. LeGaL 8as1s ¢ Article 6 of Reg, n® 729/70

4. AIMS OF PROJECT : '
-To improve the market structures and the processmg and- marketing structures
‘in the eggs, poultrymeat, cereals and cattle feed sectors in Northern Ireland.

_ - _ e
5. FINANCIAL IMPLICATIONS © [PeR1op OF 12 MoNTS | CURRENT FRNIMGIAL YEAR | FOLLOWING fINANCIAL YEAR
$.p EXPENDITURE I . - -
~ CHARGED TO S _ , §
(REFUNDS/INTERVENTIONS) ~ = - - - -3 MEWA
~ NATIONAL ADMINISTRATION - T - - | Opé6 & 1,5 MEUA
-~ ornen (beneficiaries) - | ‘ - 1,5 34.2,6 MEUA . -
$.1 RECEIPTS : S ' ' ‘ :
~ OMN RESOURCES OF THE EC ‘ o : : - .
(LEVIES/CUSTOMS DUTIES) - . \ S S -
"~ NATIONAL ' ' ' ‘ _
~ . N N 2
1981 | 1982 | 1983 . | - 1984
'5.0.1 ESTIMATED EXPENDITURE . | 3 MEVA | '3 MEUA 3 MEUA 3 MEUA
* 5.1.1 ESTIMATED RECEIPTS , : - . - . -
———

5.2 HETMOD OF CALCULATION

it is. estimated that the COmmunity s yearly share in this nieasure uill have
to be 3 MEUA. This. uill mean a total cost of 12 MEUA for the duration of
the regulation. R '

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET 7
- Concerns the budget only as from 1981 o L Yok

6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ? .
- Concerns the budget only as. from 1981 ‘ ' - XSO

6.2 15 A SUPPLEMENTARY BUDGET BE NECESSARY ?

‘ xestcR

6.3 WILL FUTURE BUDGET APPROBIATIONS BE NECESSARY '?

' ves/m( :
oBscrvaTIONs : Timetable of payment :.
Crédits d'engagement |- - Crédits de paiement . _
- . 18T 7982 | 1983 | 1984 | 1985 | 1986
, 1981 : 3 MEUA . | 1 4 4 | | '
e C | 1982 1 3mMELA - ; 1 ‘4 1!
- 1983 : 3 MEUA ~ ' 1 1 1
1984 : 3 MEUA ‘ / 1 1 1
~ Total : 12 MEUA | 1 2 3 | 3 2 | 1

L
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. ) l=I_F§i&‘F§ CIAL STYATERIENT - RS i
o : . lbate:_ 2.6.1980

Sururoensnmo . . i ey

1. suscet weoinG : 8262 (to be created C  APPROBIATIONS : ==

2. 11ie : Proposal for a Council Regulation on-a common measure to-improve the

conditions of processing and marketing in the eggs, poultrfymeat, cereals
‘and cattle feed sectors in Norhtern Ireland. _

E———— N

3. LEGAL BASIS : Articl‘e 6 of Reg. n® 729/70

-I-l-----------i—----,--L

4, AIMS OF PROJECT : | : )
To improve the market structures and the processing: and marketing structures
in the eggs, poultrymeat, cereals and cattle feed sectors in Northern Ireland.

’

L -
. FINA ‘ 12 MONTHS | CURRENT £ AL YEAR | FOLLOWING FINANCIAL YEAR
5. FINANCIAL IMPLICATIONS PERIOD OF 12 MONTHS | CURRENT L ING ¢ INANC \
$.0 EXPENDITURE e e BUDGET . ' —
~ CHARGED TO , ~ ., _
" (REFUNDS/ INTERVENTIONS) e . T 3 Meua
~ NATIONAL- ADMINISTRATION - SR A - 0,6 & 1,5 MEUA
~ QTHER (beneficiaries)_' ‘ o - 1,5 3 2,4 MEUA
5.1 RECEIPTS e : : A :
~ OWN RESOURCES OF THE EC L - o -
(LEVIES/CUSTOMS DUTIES) - v | ot T -
. = NATIONAL ' o '
. 1981 o, 1982 1983 | 1984 -
5.0.1 ESTINATED EXPENDITURE 3 MEVA | 3 MEUA 3 MEUA 3 MEUA
is -1 ESTINATED RECEIPTS - - - .. - B
——— S ————

5.2 HETHOD OF CALCULATION ) ) ) ) )
It is estimated that. the COmmunity s yearly share in this measure w1ll have

to be 3 MEUA. This will: mean a total cost of‘1Z_MEUA for the duration of -
the regulation. R - ' i - -

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ?

Concerns the budget only as from 1981 : NeEXN
6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ? o ) -
Concerns the budget only as from 1981 _ o Xsex0

_
6.2 1S A SUPPLEMENTARY BUDGET BE NE;ESSARY ? i

xeorhR

6.3 WILL FUTURE BUDGET APPROBIATIONS BE NECESSARY ? . S ‘
‘ o _— . ‘ : YES/NOy

oBservATIONs : Timetable of payment : -

Crédits d'engagement . o © Crédits de paiement . .
. S © Ve 7982 1983 | 1984 | 1985 1986
1981 '@ 3 MEUA. 2 TN I T B I '
1982 : 3 MEWLA - 1 1 1 1
1983 -t 3 MEUA . L : 1.1 1 1
1986 : 3 MEUA o 1 ' 1 1 S
Total & 12 MEUA | 1 1 2 | 3 | 3 | 2. | 1








