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proposed Coﬁheit'Regutationﬁre’afing to the7f*hanﬂ§‘g

be the éAGGF Guakahteé Section of certazn :nterventwon
‘meavu es, particularly those 1nvolv1ns the ,odyﬁng~11;i
Sforage and saLe of agrwcuttura& proﬂucts by 1ntervnn*1on>

- agencies

EXPLANATORY MEMORANDum_‘

1e 'Intekventiéh méas&res invoiyéng Lbe mrrha..w s%orage‘andvdisposaL of

ag ﬁ*cuLtufél brodugts'by in{ééventibh‘ agencies {public stofége) aré,ccmpLéx
ape“at1ons ﬂheci} urder the COnmunity rules govezn1ng e Common érganizatiansi
of markets, are cont*clied oy, MEﬁbQ{ State . The definitive arﬁangéménfs-fer'
.Lhe,;1nancqng ofvche CAP, as set. DUL in RegugatTON (EE 3 No 729/707hévep

partly beéauset0f thetr,compteawtyp-»empsrareiy extended the’fiﬁancihé.ruiés
‘goverhing phblic gfbraqe‘as (aid dbwa"iﬂ thé:f*nawring'régu{ationé concerniné
intéryention Qn!ﬁhe varTOus secaorss,ﬂVer thb‘vwarsp these reguLa“lons Have been

amended'an‘a number,nf QC 881 @n» ta. ;GL. Ouni Qf @hangms 1n Lhe var mark@t
measures. -

Ze In 1978 the COJﬂF?m @dogtﬁd R@guia ion (EEC; Nn 1 8 /78 on the genprat
rules for th' financing of .n?erVPn;10nsu This Regui t.ans sets OUL certain
‘UQSTL rules for th» f1narr7ng of eygend4$urearﬂsiug‘f;0m pubilb storage and in
"Artwcle 4(%) ;equwree the Ccuncaip acting on a'QPOQOSéi‘cPOH, wevCommwssionpv'
to adont ﬂore det 'z?d rules ana cord1a10ﬁ¢y pﬁrL1£uiauiy w1th regard to the .

annual ac»oun s to be j;awn up bv Lhe 1ntervont.on dgenc1esnr

;: Thﬂrpré"eht Q*Qnésa; rmnga%né'ihmse rﬁl@é éh cond1t10ns, which dre

xly brsﬁd on 7h@q@ .ntiuded in the wéF?Oub faﬂdﬁuang regulatvonﬁ Fc
spec cific %eécbs"; but bri nga theaw zwgetﬁer in a,iingle reguhaﬁvun and ﬂasmam zes
them as muan as DOS$Ib{e= To this extent the propos;t 13*& nonsoL;datsﬂrb
regutatxonc Howe«er’ the ex GeP”@ﬂéz ga’ned 1n recent yearf make ¢ sossible
- to 1ntrpduce 1n.kega{'f0rm cer +d*n rules whzch g*ve adQEd gu1daﬁc<- wﬁth "
pafticutar %efe%enﬁe td'th responsi k !1Ly for ke@p ng”prpducts i good condition;
for example the finaﬁciaL‘ruLes'xo be _,’/ o et
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-applied when bought=~in products deteriorate. it is .also proposed that certain
special rules concerning individual products be adapted so that specific

situations which arise can be taken into account more fully.

4, Article 4(3) of Regulation (EEC) No 1883/78 also reguires that where
the items to be taken into account for the purpose of financing have not
been determined within the framework of a common organizaticn of the market,
these must be fixed. The reference is to costs entailed by the free
distribution of agricultural products withdrawn from the markefe Because

the items are technical ones, namely transport costs, the proposal is for
the maintenance of standardrate financing for the expenditure, and that the
Commission should determine the standard amounts after consulting the EAGGF
Committee. This is the procedure also proposed for the other standard

amounts.
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‘Praoosat for a PouhPiL'Regw', iarn reLéting to the financing
by the EAGGF Guarantee Sect:or'0 ¢€FTa7ﬁ sntérvan*ion wpasures,
' partncu[artv thosc invelving the bLV1Hg 1n, Qtoraoe and sale of

agricultural productsrby 1nterventzoﬂ agencies

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard tQ the Treaty éstabtishihg the;é&; ar Eronomsc Pommun1ty,
'Havihg regard to Council Regutet10ﬂ (EEC) No 1883, 78 of “August 1978, laying

douwn general. rule s for +he f1nanc1rg of ntervent1on by the Furopean Agri=

i 1
cultural Guidance and uar ep fund; guarantee QGCL1Oﬂ , as amendcd by

an
Regu atvon kEEC/ Mo 2@9/802p and in part1cu&ar Art1cLe 4(3) fhereof

Hav:ng regarﬂ to Council Regutation (EEC)YN0v729/?O afu21 ApriL;19?O'on the
finanpung of the common agrwcuLtur poiiﬁySF_as'iast amended by Council
Regutation (EEC) No 929/79

 Having regard to fhe propOGaL from the Commission,

whereéé Art‘FLe'ﬁiﬁ} of heg;lazion \EEC) Vo 1883!?8 ”equ1reo that the rule

w

P
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\/

and conditions governwnc the a“nuat accounts rpfe;red o in A1L1ci 4(%
that ReguLatlﬂn unoutd be aenerm:nad i teapech of intervention: meaeur@s
entastung the buyi ﬁg‘"ﬂ anu QTOF““& of ag«1ﬂuttu:at pred ducts cy the inter—

vention agencies;

i

‘Whﬂreas the var%éﬁé‘aaad;hgs to be - included on *h@ debit and credit sides of
the annu U accounts should be QQeca fie Ji_ wherﬁasﬂ—f@r‘th4s,parﬁeéﬁp the
pr;rC¢paL Leadangs appe ring dn the “egu ations governing tﬁe:fihancéné of

’intervewti ) ypeﬁd%?ure'in the vaf1ous sectors shouid’be retained, but be
brOugh1 together in a s:ng Pequkaf1ﬂn and ?ﬂv?CC; rdance with a standard
a:gouni valid for all sectors, due regard beﬁﬂg‘haﬁ to suchvébeciaL features

as may arise for each of them;

~Whereas, under ths sltural Regulations, intervention a

g agrict -
products offered for iﬂieryen+iﬁﬁe wthEEQ rulzs are needed with regand to

2

PR

‘the respcnsihitiﬁyifar‘the condition of stored ﬁFﬁCz\ 5 and 4

ara'he&ded ﬁoveﬁing"quaﬁtit,’i; dafer7 oration of products

produvns offered for inXQFVEﬂiiGﬁ/aﬁd‘amQUﬂf§7?8C$VePed from

chasers and storers;

oy No L 216, 5.8.1978; 9.1

204 No L 28, 5.2.1980, p.1
04 No L 94, 28.4.1970, p.13 - ‘
550 No L 117 125 1979 . 5.4 R R



Whereas in accordance with Article 4(3) of Regulation (EECY No 1883/78, in
'respecf‘of"?ntérvéntioh measures other than those entailing purchase and
storage, the items to be taken iﬁtcraccount for the purposes of f{nancing
shouid be cetermined where thesé'have not been determined within the frame-
work of a common organization of the maﬁket;v‘whereas this is the case in
partitularVWith'costs arising from the>free distribution of products bought=
-in by an dntervention agency or'wjthdrawn from the market; '
Whereas since tHe rulss and conditions gové?ning,the annual accounts and the
items referred to in Article 4(3) of Regulation (EEC) No 1883/78 have thus
been determined for all szectors, the regulations governingrfinancing of 7

intervention expenditure in the variocus sectors should be repealed,



HAS ADOPTED ~ THIS  REGULATION :
‘Articte 1

1. The accounts r@ferred fo in Article 4 of Regula+1on (EEC) No 1883/78
shaLL:be~es¢abLished for each prodgc for which a different 1ﬂterventﬁon or
referencévprice'hés beei"iQ d. 'Tﬁése'acgounts shall show separatety the
foLLow1ng three cLasses of expenditure:. o

oA expend1ture on matcr1at operations resgttlng from th» buy1ng in
“of Lhe product by intervention agenc1asp and in particular takiﬂg into store,

cond1c10ns, transport, pxoce°s1n , storaoe anu wvthdrawaL ron~store,
' bl .nterect costs in’ rerect of funds originating in the Member Qtates
used for 1ntervent1on purbhases,‘ AU

c) the d1fferences between the value of quahtet1es entered and carried

-over from the previous y@ar on the one hand “and ‘the vatue of the ouant1ties
‘d1sposed of and carried Ovnr to ‘the uoLla'wng year on the other hand, and any

-

other expend1ture or revenue.

2. The Member States bhalL draw up accounts in accordance wvth the specimen

- set out in Annex 1 to the extent that the items in the specimen are provided for

in Commuhity'regutatsona,

In. add.t1on, for prodqcta Llsted 1n Anrer II, the*Membeh States shall
_d;aw up accounts in accordance w1Ln the 1naicatsons given in Annex 1I, to the

extwnt *hau the cond1t10ns ment1oned there are met.

The t1me of the ﬂaterﬂaL ogeratﬁon re }Ltino frﬂm'the intervention measure
is the tsme to wh1ch the eniry in the a»!ounte of thc va:10u ‘elements of expen=

: dwture and rece1pts relates.

3. ‘Where an account Qhow% a. uredax baldncep thzs is deducted from the expen=

d1ture for the yeaun - 7‘, , - Co .
Article 2 ' | L S
1. For the establishment of the accounts, the Member States shall ensure in
particu!ér thafvthe storage éf‘the product and related operaticnq are zaﬁp5ed out

in acco.dance with C@mmun Ty regu*afionq and in such a way that normal care is

','takeh w1th Pegard to the quantity and qu«t1gv of-the product stcred‘

n.u’sne
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2. The Member States shall inform the Commission of all provisions
Llaid down by law, regulation or administrative action gdverning storage and

related operations.
Article 3

1. With regard to the preservation of products stored, a tolerance may
be fixed in accordance with the prdcedure Llaid down inArticle 26 of Council
Regulation (EEC) No 2727/75 of 29 October 1975 on the common organization

of the market in cereals1, as last amended by Regulation (EEC) No 1547/792
or, as the case may be, 1in accordance with the procedure of the corresponding
article of the other regulatjohs establishing common organizations of agri=

cultural markets.

2a The value of any quantities exceeding the tolerance shall be entered

on the credit side in the accounts. Sdbjectvto the specific provisions set out

in Aﬁnex I1, this value shall be calculated by multiplying such quantities by ’ .
_tﬁe highest intervention price for the standard quality valid during the relevant

year, including any monthly increases.  sonnang

Quantity losses shall be equal e2ither to the difference between the
theoretical stock shown by the current inventory and the actual physical stock
remaining on the last day of the year or, failing this, to the stock shown as

reméining on the books aftéer the pﬁysicat stock has been exhausted. L amame

In the event of deterioration of the product referred to in Article 4,
the provisions of that Article apply and the quantities in question shall accord-
ingly not be' included for the purpose of calculating the tolerance.

Discrepancies in quantities due to theft or loss shall not.be taken
into account for the purpose of calculating the tolerance. The value of these
quantities, which is determined according to the provisions for quantities ex-

ceeding the tolerance, shall be entered on the credit side of the accounts.

3.0 In réspect of a broduct for which the intervention agency does not
apply the tolerance but stands guarantee to the EAGGF for the whole quantity
ofvthié product in étore, it may be decided that the standard amount for storage
referred to in Article 6 of Regulation (EEC) No 1883/78 should be increased.

. The Mempgr State shall inform the Commission, when submitting the state-
ments referred to in Article 5 of Council Regulation (EEC) No 729/70 of 21 April
1970 on the financing of the common agricultural poLicys, as last amended by
council Regutation (EEC)'No 929/794, if it has had recourse to the above provi;
sions, stating the stafting and'finishing dates of such recourse.

0J No L 281, 1.11.1975, 0.1
0J No L 188, 26.7.1979, p.1
0J No L 94. 28.4.1970. 0.13
0J No L 117, 12.5.1979, p.4
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Article 4

' Con R o other than
1. Where s product has detericrated or been dﬂstuoveo as a result of accidents ./

natural disaster, it shall bevéoﬂﬂéder@d as sold and hay1ng left the .ntervent1on
“stock on the datp of the accxdent, or fa1t1ng th1 ,oﬁ the date when the
deter1oraL1on was discovered. In this case '
- the pr1ce to be entered in the accounts sﬁdLL be the or1ce which is wused, in ac=
cordance w1th Art cLe 8 of keﬁutat1on (EEC) No 1883/78, ~for the calculation of the
vaLue of the quant1r1es carr1ed f@rward at the beu1nn1ng of the yeatf
- the standard amount for the wsthdrawai of fhe pr dUCL shatl not be entered in
the accounts. : ' .
: Revenue deriving from the eale of deter1areteo producfs and other amounts
' frecezyed in th:s)conne;twon shaLL not be entered in the accounts?‘In all such
cases the product shall be ¢0ﬁsidgred as deter%orated.if; as a result of the
accidént; Jits quality is no Longer what it was a;'the tfme>of buyingfinn

2, uhere a Qeughtfin ﬁr@duct'has deteriérated3becéuse of storage, transport
‘Qr processing eohdiﬁions,vtﬁe‘provisiQQS'Qf paragraph 1 shatL appLy’by analogy
~ unléss; in acpoﬁﬁaﬂce witﬁ;the'prééeduﬁé Laﬁd down iﬁrAﬁf{cLe 26 of Regulation (EEC)
N6'272?/75'or;'ag'fhe'césé,méy'be,-in the corbéspondﬁng.Abt%cLes of the other Regu~

~Lations establishihg common organizations of ;agricultural markets;

a) itiis deC?ded to offer the product for Sa§@ S0 that it leaves
1nt@rvent1on st@rage wzthan three months of the daxe when the deter1oration
was noted; i ' ' R
b) fhe amount which tbe intervention agency records in the accounts as
rEVénue ob*axned'frgm the sale ta be reaL17ed is tab1ished af fha}same f%me
and ageord:ng to the same prcreuure, theS amcung may not be less thdﬂ +hat which
r;would derive from the appi1 aﬁ1on ef the OPOVTbTOHS of paragraph 1.
3. wher@ the deter1oratzan has b en r335é§~b§ natu?al'diséstérf ihé Member
‘Statps :nvo(ved shall inform the Comm?sswon, Tha Com#iséion shalt then adopt,
if necessary, apprupr1ate decms1cns ahccrﬂﬂn@ to zhw procndurp !awd down for
-_the cLearance of accnurﬂts.= o ) '
“Article 5

S

wy,

C‘

1. The costs éntaited by transport wit H% the Member State in ﬁu@stic
ord-

the product held by the an*e?ventaun agency, nec ssitated and aprwmhed in acco
7‘/ance with the procedure Laid down in ArT%cLe ?o of Pegutafﬁon (EECY No 2?27/ 5, or,

as the case may be, nwthe CPFPECQOHdWhg ﬂrL1cLe« of the other Regulatio

estabtwshlﬁg common organiz i1onx of agri cutcurat marsn?~ shall be

entered on the debit side f the acc@gntsu PRI : : , f);



2. For‘transport operations outside,the Member’States'1n’question, the'costs
shaLL'be‘entered on the debft side of these accounts, provided suchjoperattons
have been authorized under Council Regulation (EEC) No 1055/77 of 17 May

197? on the storage and movement of products bought in‘by an»intervention:

agency.

3.  Transport costs incurred by an intervention agency on the occasion ofithe

transfer of products from One interyention agenCy to anOthér;intervention agency,
evfected inrparticuLar,cases pursuant to a decision of the‘CounciL, acting on a

proposal from the Commission,;shalt atso be'entered on the-debit side of these

accounts. : ' ' ‘
b Entry and withdrawal costs, estabL1shed at fixed rates for th1s

purpose, shall also be entered on the debit side of these accounts, if these

costs do not rank as an 1ntegraL part of transport costs under Community

fregu[at1ons.‘

5. Any transport costs paid'in accordancewwith Community regulations at
the t1me of purchase of products shall be entered on the deb1t side of the

accounts under heading I "Transport”
Article 6

AlLL amounts collected or recovered by intervention agencies:

- foLLow1ng fa1Lure on the part of seLLers or: purchasers to comply w1th
reguLat1ons or contracts; ' ’

- from storers for the deprec1at1on or loss of the products, as Long as
th1s is not covered by the appL1cat1on of Art1cles 3 and 4,

shaLL be entered on the cred1t side" of the accounts.
Article 7

Where a product bought-inrby,an‘intervention agency~or withdrawn from
; the market is distrihutedrfreely under Community regutations,—the costs so
~incurred shall be financed, on the basis of the distance between the place
of storage of these products and the pLace where they are distributed, by the
apvacat1on of standard rates, un1form for the Commun1ty, to be determ1ned
according to the procedure laid down in Art1cte 13 of Regulat1on (EEC)
No 729/70 and if necessary, afterexam1nat1on by the Management Comm1ttee

concerned.



B  Article 8

1. Regulation (EEC) No'?gs/é?1 (EEC)" o ?8?i692 (EEC). Mo 788/69°, (EEC)
No ¢3341694; (EEC) No 2305/70°, (EEC) e 2306/70°, (EEC) Mo 1697/71,

(EEF) No 2?2’?28, and (EEC) No 573/”2 P congernqng the f.nancwrg of
expendw*ure on’ iﬂtePVEhLWOﬂ 1n the varvous secta:sw are hereby repealed wvth

. effect from 1 January 1981

‘ ArticLe‘9_Y

B Th]c PGQLlatTQﬂ shaiL enLer 1nto forﬁe on the th?rd dav foLtowzwg its

‘.pubL1cat1on in ‘the 0fficial Journat Qf the Furopean Commum1t1e>=f

It shall take effect on 1 January 1981 Hﬁwevery for fhe 1ntervent;on
measures prov1ded for in rauncxl ReguLat1©n (EEC) NQ 183?/80 of “? Juu@ 1980

concerning the c@mm@n organw%atinn of the. markets in the sheppmeat and goatmeat
“secLQr31Q,‘“? ghalt takc effect on th@ date that theae measur@s are. 1mptemented

This ReguLatuon shalL be bmndﬁng in 1ts ent;re*y and d1rec?ty apptﬁcabLe

in aLL Member Statesnv

bone at " for the Council

‘The Presidénfi

(1) 04 Ne L 105 of 2.5.1969, p. 1

L 2
(2) 04 N° L 105 of 2.5.1969, p. &4
(3) 04 RO L1105 of 2.5.1969, p. T

C(4) 0L NO L 298 of 27.11.1969, p. 1

- 45) 63 NO L 249 of 17.11.1970, p. 1
(6) 04 NO L 249 of 17.11.1970, p. 4
(7) 0 NO L 175 of 4.8.1971, p. 1
(8) 04 No L 35 of 2. 2 '197/, p.-1

S(9) 04 no L 35 of @ z;”? pe 3



ANNEX I

I - Standard account with expenditure and revenue items for determining

DEBIT

the amount to be financed by the EAGGF in respect of intervention measures

entailing the_pﬁrchase, storage and disposal ofragriéutturat,products
(Article 4 of Regulation (EEC) No 1883/78).

CREDIT

I. Costs, material operations

1. Standard amounts for costs
incurreds

a)
b)
c)
d)
e)

f)

entry into stock

storage,

withdrawal from stock

by processing or market preparation,
by drying and homogenisation

and special cooling processes,

by transport.

1 2. Transport costs not covered by a
i standard amount.

S

3. Other costs deriving from
operations provided for by
Community regulations,.

II. Financing costs

(Article 5 of Regulation (EEC) -
No 1883/78).

I1I. Price difference and other items

1. Value of quantities in stock at

the beginning of the year

2. Vé[qe of quantities purchaéed.

3. Other.

IV.:DebitlbaLance'

2.1

39

5.

‘Receipts from sales.

Value of quantities in stock at the
end of the year’

Value of quantity Losses exceed1ng
the tolerance.

Amounts collected or recovered
from sellers, purchasers and
storers. .

Other.

Credit balanée

- {
nees 0awo
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ANNEX 1T

Add1t1onaL 1nd1cat|ons as regards the dvf‘erent produrts, roncernmwg

the expend1cure and revenue items 1n ?n@ ac ounts referred

to in Article 4 of Regukatﬂon (EEC) No 1883/78 (1)

1. Cerea{s

e Dryihgz The additional costs of

drying designed to lower the moisture:

rate beﬁowrfhat fixéd‘for_the standard quality shall be takeh into

account, pfOVidéd that the necessity of this 6peration has been shown to

be necessary in accordance with the broceduresvlaid'dowh in’Articte 26
of Regulation (EEC) No 2727/75. L ' '

2. Homoqenwzat1on or spec1aL cooling
processes‘ L

: Financing for one year may not exceed:

~ the quant1t1es purcha%ed during the

‘market1ng season which began durwng the

"preceding year,'

- an average duration of twelve months

3. Value of guantities purchased

and receipts from sales

of submission to these processes.

: The intervention agency shall be authorized.

inréspeétofalhthesepurchaées,tousea;ystem
“of cbntfacté'ﬁith the storers based on ‘the
standafd quality of cereals. In fhisvcase,
the vaLue of xhe quant1t1es bought-in and '
sold to be entered in the account shall

refﬁr to the standard quality. where +here
are transfers between 1nterv°nt1en agenc1es
at. zere prices or 1p ‘the case of similar

- messures, the“*nc"easeS'and reductions‘i

'\ recorded at the time. of the withdrawal

of the produrt frdm store shall be pntnred as-a

negatlve or poc1t1ve amount. n fhe debit giﬁﬂ'ﬁf
N

the account under the nead1ng ”Gther” fII(fA}

4. For the purposes of applying ﬁhe’praviviovs‘reiating to the tolerance for

~breadmaking wheat the "efﬂrence pr;c& shall bp used instead of the
intervention price. - T ,
-Losses in: quqnt1ty as a fesu{i of dry1ng are not taken inte arcoun. nothe gale

cutat1on

(1) There are no add**zonaL indi catﬁrs for products not ment1a1~i specit »wayty in

rhws annex.



II.-Pigmeat

1. Transport of meat held @ For transport operations other than those
by an intervention . ‘Varising from a transfer between intervention
agenéy ) | ‘ . agencies, the transport. costs shall be financed
| on the basis of a standard amount. The entry
and withdrawal costs incurred in respect of such
~ transport shali be financed on the basis of a se-

parate‘standard amount fixed for this purposé.

2. Fof the purpose of applying fhe provisiohs relating Fb the tolerance for
products which have not been processed, the highest purchase price charged
'during the fe(evant intervention period shall be used with the addition of
the sfandard’amOunt for entry and the standard amount for storage, the latter
"being related to the Longest sfdrage period; for processed prodUcts, this

price is also increased by the processing and transport costs.



I1I. Sugar

1. Transport of sugar from :
" the factory to the store

a0

Transport costs shall be financed on the basis

of a standard amount.

Qs .

2. Costs of conditioning These costs are finan¢ed on the basis of a

standard amount.

3, Reimbursement of
storage costs

20

Reimbursement of storage costs made under
ArficLé 8 of Regulation (EECY No 3330/74
and received byithe intervéntion‘agencies
shall be entered on the credit side of the
accountvunder the heading "Other",

\>
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1. Transport of meat held : Forrtranspo%t opérations other than those
by an 1nterv§ng1on arising from a transfer between intervention
agency 7 , SRR 7 : o
‘ agencies the transport costs shall be financed
on the basis of a standard amount. ,
The entry and withdrawal costs 1Wrurred in
respect of such transport shall- b@ f1nanced by
3 separate sxandard amount f1xed for this.

L purpose.

2. For the purpoéés of applying the provisions relating to the tolerance,
the price to be referred to shall not be the intervention price but
Lthe*hiohest gu1de price during the relmvant year, mutt1pt1ed by a
coefficient adopnea acrordwng tc the proredure set down in ArtwcLe 27

 of Regutat1on (E&C) No 805/68.



v - Tobacco :
. Value of quant1t1ea
bought in

- amount: paid

2. Costs of first processing - :

o andmarkotpreparat1on<rfLea?

- tobacco (Article 7 of ,
Regulation (EEC) Novx?7/70)

2 For~

,amQuhf paid at

um. The amount

‘ ra»te

wuantifies bought«ihbrxoﬁafter’1;f,1982»

the amount of the prenwum 1ncluded in the

shall be agducted from the

the t1me70: buynng in ahd re- .
éordédfagaﬁnstVthé:budgef item‘fqr'fhis.prémia‘
| 'péid;Léssthep?emiumﬁomponentb
shall be'reborded undervthe»headinngiIIBBV‘

For this purpose;nwhérelba(ed‘tobacco is

‘bought-in, the amount of the premium,

ekprééSed'intermsbfLeaftobaccb,“shatt be

' muLtip{ied‘by:theJprOCess%ng'coeffiéien{'

to' be fixed accnrdlng to the procedure

- provided for in ﬁ;t1cLe 17 of
'Regu&at1on (EEFW No 72?/705

whe?e the 1ﬂtervpntxon agency itself Ldff?GS

,iout these operaf1onsp ?he amount to be
.fwnanced shatt be fmxed at a

standard
accord1ng to the procedure '

:'taid down in Article & of Regulatzon .

(EEC) No 1883/78. This amount may not

f exceed the correspond1ng costs under the

'proceSSTng contracts.

;735 For the purposes of app[ylng the provisions re&ating to the toteranue, '
"use shaLL be made- of The 1nteﬂvent1on pr1ce for the var1ety 1n question and

i . for the best cuat1ty of the harvest in quest10ﬂ,
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FINANCIAL STATEMENT
’ vate : 27 /10/80

4, BUDGET MEADING : Titles 6 and 7

APPROPRIATIONS : 11,485.5 mio EUA

2. TITLE : Proposed council Regulation relating to the financing by the EAGGF,
Guarantee Section of certain intervention measures, particularly those involving
the purchase, storage and sale of a_griculturaL products by intervention agencies.

3. LEGAL BASIS : R, 1883/78, art. 4 § 3

4. AIMs OF prOJECT: To amalgamate and consolidate existing regulations, making amend-
ments where it has proved necessary. .

S. FINANCIAL IMPLICATIONS PERIOD OF 12 MONTHS CURRENT(FI'g’bCIAl)_ YEAR FOLLOHENG_ Fé}f'ﬁNciAL YEAR
5.0 EXPENOITURE -

~ CHARGED TO THE EC BUDGET .

(XXXX6/INTERVENTIONS) ) v
-~ savings 1in interest costk = 5,4 - -
= premium element - - -
= 5,4
5.0.7 ESTIMATED EXPENDITURE | 1982 . |...1983 . L..1984 | 1985 onwards
R EITTRTPCHE C FYPRN WPPPLS £y - ,
- savings in interest costs - 1,1 - 3,4 -5,4 | =5,
- premium element ! +25,3 -+ 25,3 - | -
’ et 28,2 A Y S A=

5.2 METACO OF CALCuLaTion  Annex II, V. (Tobacco), paragraph 1 : Deductioh of the premium
element of the purchase value for tobacco bought after 1/1/& (see attached
table). This. deduction involves :

a) savings in interest costs on funds used for the purchase of the product.
: For a period of 12 months and at the time when this deduction is applied to
all quantities in stock, the saving will be 5,4 mio EUA.

. b) the premium element being taken into account immediately as ‘compared with the
existing regulations. There is therefore an increase in expenditure during
the first two years (198 and 83). Subsequently, this effect is offset by
sales without the premium element. . :

6.0 CAN THE PROJECT BE SINANCED FROM APPRCPRIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BL‘G’GET ?
; YES/XX
BAXXKXKXKXXXEK K XXX IEQIBEX KAXARK K XWX TK KIER KX 0% XK XN KKAK RHOBKT ? .
%R XXX % X X KX XK X XX X XX XX KX KIHXKX X . ) X X%
.
6.3 WILL FUTURE BUDGET APPRCPRIATICNS 3E NECESSARY ?
' YES/NOX

0BSERVATIONS -

16
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ANNEX TO- THE FINANCIAL STATEMENT

|

Purchases have been estimated. at 42,2 mio EUA (1) per year for the purposes of this caLcuLat1on,

at is estwmated that the tobacco will be sold in the second year after puchase.

1982

1983 -

1984

1985

1986

1987

1988

[1. Purchases 1982

- allocation of the premium element
under the heading for premiums
{= &0 % of the purchase vatu= of
‘the tobacco) - (a)

- decrease in che net toss at the
time of sale (b)

= saving in interest costs on capital

2. ?Qrchases,19€3 '

- (a2
= by
-4'{03
3; Purcﬁagés 1984
- {a) & (bl
- ()

| 4. Purchases 1985

= {a) & (bl
-~ {c?

5. Purchases 1986
- (a) & (o)

EtConoe |

need by the intervention agencies-(c)

+ 25,3

{23} .

+ 25,3

-'25,3

+ 25,3

- 1,4

- 25,3

b

&+

25,3

2,0

1,1

2,0

25,3

25,3
2,0

2,3

etco

- 25,3

- 2,0

etc.

Tofét o

+ 24,2

+2%,9

;4

- 5,4

(@) 25,3

(1) Budget estimates for‘1981
mao EUA x 0.09 =2, 3 mio EUA

e e ey









