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Explanatory memorandum

o

The new Regulation (EEC) Ne 3794/81 on the common organization of the
market in fishery products, incorporating provisions previously Laid doun
in Article 6 of Regulation 100/76, zuthorizes the Member States, under
certain conditions, to grant producers' organizaiions aids designed to

encourage their formation and facilitate their operation.

The new regulation also includes a new prdvision: the possibility of
granting increased aids for five years whenever the constitution of a
producers® organization leads to an improvement in production and marketing

structures.

The Commission now proposes that in regions where £here are no producers’
organizations, especiatly Greece, the mere fact of the establishment of

such an organization should be regarded ipso factc as leading to an
improvement in proquction and marketing structures, since the mere formation
of such an organization constitutes in this particular case progress beyond
the previous situation. ,
On the other hand, in Member States or areas of a Member State where there
are already producers' organizations, the estabLishmeﬁt of new organizations
must, if it is to yield an improvement in production and marketing structures
and thus create entitlement to increased aids, meet supplementary criteria,
namely that of further rationétization ofﬁfishery activities and that of
better concentration of supply.

In order to avoid certain improper practices, and, in particular, the break-up
of producers' organizations having already qualified for aids solely in order
to qualify for new aids on rerformation, the Commission proposes that, whenever
a producers® organization is drawn from producers® organizations already
recognized, the aid paid should be confined only to the administrative costs

inherent in the formation of the new organization.

The Commission also proposes to update the maximum global aid amount for which

an association of producers' organizations may qualify.

The present Regulation involves no other alteration to the arrangements made

in Regulation No 106/76, which will be repealed.
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II. The budcetary aspects of the new increased aid arrangements for the

encouragement of th: formation of producers' orgénizations have already

been dealt with under the new bcsic regulation. The increase in supple-

mentary exrenditure cha}geablé 10 the Guidance Section of the European

Agricultural‘Guidance-and Garantee Fund, has been estimated at about

200 0C0 ECUS on averige, per year, beyond the average cost of 135 000

. ECU per yea~ for the former arrangement.
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Proposal for a
Council Regulation (EEC)

on granting and financing aid granted by Member States to
producers'’ organizations in the fishery products sector

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the European Economic Cdmmunity,

Having regard to Couhcil Regulation (EEC) No 3796/8%1 of 29 December ?981 on
the common organization of the market in fishery products (1), and in parti-
cular Articles 6(6) therecf and 26(3),

- Having regard to the proposal from the Commission,

by Member States to producers' organizaticons and the procedure for financing
those aids from the Guidance Section of the Eurcpean Agricultural Guidance and
Guarantee Fund must be adopted;

Whereas the higher aid provided for on a temporary basis in Regulation (EEC)
No 3796/81 are to be granted to producers’ organizations only if their formation
brings about an improvement in production and marketing structures; whereas.

the criteria for assessing such improvement should therefore be defined;

Whereas, in the case of a producers® organization formed from organizations
which are already recognized, the amount of the aid should be limited to the
cost of setting up the said organization; ‘ e

(1) 0J No L 379, 31.12.1981, p. 1.

AUN)



“a.

Whereas, tc ensure that . aid is . granted and financed under consistent
conditions, the methods for calculating the value: of the production marketed
under‘ﬁhe auspices of the producers’' organizétions!éhd the administrative

. expenses of these organizations should be dcfined;thereas this zalculation
must be basad on reiiable accourits; whereas the difficulty of having such
accounts available in ertain cases should be “aken into account by making

provision for an alternative flat-rate methed in such cases;

Whereas the aid for wnich an association of producers' organizations is
- eligible should be liimited to a maximum amount to take account of the
fact that each of the member organizations may be ellglble for aid for 1ts-

formation and operatlon,
HAS ADOPTED THIS REGULATION:
Article 1

This Regulation lays down the general conditions and. rules

for - granting and financing aid ,‘granted;td producers' organi-
zations in the fisheries secﬁor, pursuant to Article 6 of Regulation (EEC)
No 3796/81, hereinafter referred: to as the.bésic Regulation.

Article 2

1. Where a producers' organizationvis'recognized in a Member State or in an
area of a Member State where no other organization whose activity relates to
the same products or to similar products has yet been recognized, the formation
of such organization shall be considered as bringing about, within the meaning
of Article 6(2) b) of the basic Regulation,an improvement in production and
marketing structures by comparison with the existing\situation;‘ '

2. In cases other than that referred to in paragraph 1, a producers"obganization

shall be eligible for the aid- provided for in Article 6(2)(b) of the basic

Regulation only if it is shown to the satisfaction of the Member State concerned

that the formation of such producers' organization: ’

= taking account of the catch plans drawn up by the organization, encourages
greater rationalization of fishing aet1v1ty, _ '

- ensures greater concentration of supply of products'landed by its members.

.
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Article 3
In the case of a producers' organization formed from organizations which have
already been recognized, the aid referred to in Article 6(2)(a) and (b) of
the basic Regulation shall be granted only in respeét of the costs relating
to the drawing up of the const1tut1nq act and of the statutes of the organi-

zation thus constituted.

Article 4

For the purpose of calculating the aids referred to in Article 6(2) of the

basic Regulation, account shall be taken of the marketed production:

~ of producers who were members of the producers® organization on the date on
which it was recognized and who were members cf the organization throughout
the year for which aid is clalmed,

~ of producers whe joined the producers’ organiZatiQn after the date on which
it was recognized and who were uembers of the Qrganization throughout the
last nine months of the year for which aid is claimed.

Article 5

The value of the production mar?eted by a proucers! Qrgaﬁization shall be

caleulated for each product by multiplying: e

- the average production referred to in the flrst indert of Article 6
{(3) of the basic Regulation, ascertained in accordance with the procedure
laid down in Article 6 of this Regulation and expressed in 100 kilograms
net, ‘

oy

- the average price per product referred to in the second indent of Article 6
(3) of the basic Regulation, ascertained in accordance with the pr@ceduré
laid down in Article 7 of this Regulation and calculated per 100 kilograms

net.

Article &6 - '

For the purpose of calculating the average production referred Lo in the first
indent of Article 5, the production marketed by producer members shall be

{‘D
‘“5

scertained for eaclh of the thres calendar years immediately preceding memb

W

ship:



- on the basis of reliable commercial and accounting.records

or | ’ |

- if such supporting evidence is nct available, on the basis of a flat-rate
assessnent rade by the competent departmentsof the Member State, account being"'ﬁ
taken in particular of product.ive capacity-in terms of equipment and manpower
and the result thus odtained heing reduced by 10,% to cover tine member's own -

consumption and non-commercial transactions.
Article 7

For the purpose of calculating the average price referred to in the second
indent of Article 5, the average price obtained by‘producer members for each
of the three calendar years inmediately preceding membershlp shall be ascertalned:
- on the basis of reliable commercial and accountlng records
or ‘ :
- if such supporting evidence is notyavailable;.by;calculating the average
quotation for each product aﬁ the most representative wholesale market or
the most representative port of the area in which the producers' organlzatlon
concerned operates, such average quotation being the average of the repre-
sentative quotations recorded during the reference year by the competent
authorities of the Member State at that market or port.

Article 8

1. The administrative expenses referred to in Article 6(2) of

the basic Regulation, to be taken 1nto con31deratlon when the maximum amount

of aid granted to producers' organizations is belng‘calculated, must be
established on the basis of reliable commercial and‘accounting records and be
approved by the competent authorities of the Member States. '

2. The amount of the administrative expenses mentioned in paragraph 1 shall be
determined in accordance with the procedure laid down in Article 33 of the
basic Regulation. | '

Article 9

Aid to an association of producers' organizations may not exceed 120,000 ECU.
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Article 10

1. Applications for financing must relate to'expenditure incurred by Member
States during a calendar year and must be submitted to the Commission annually
before 1 May of the following year.

2. Tne Commission shall decide on these appiications en bloc or separately,
after consulting the Fund Committee. |

3. Provisions concerning the information to be included in Member States
applications for financing ,the form that such appliéations should take and the
supporting evidence to be submitbted to the Commission by Member 3tates shall
be adopted in accordance with the procedure laid down in Article 13 of Ceuhail
Regulation (EEC) No T29/70 of 21 April 1970 on the financing of the common
agricultural 001¢oy3 as last amended by Regulation (EEC) No 3509/80 ,

Article 11

1. Council Regulation (EEC) No 106/76 of 19 January 1976 on granting and
reimbursing alds granted by Member States to producers® crganizabtions in the
fishing industry (2). is hereby repealed.

‘ L Article 12

i
i

This Reguiation shall enter into foree on the third day following its
Ly )
publication in the Off101a1 Journal of the European Communities.

Tt shall apply witheffect from 1 January 1987. For producers® oroanizations formed

hefore that date, the procedure laid down in Regulation (EREC) No "06/T6 shall
remain applicable.

This Regulation shall be binding in its entirety and directly applicsble in
2ll Member States.

™ E™ Y E ke 5 &%
Done at Prussels, ... Por bhe Council

The President

T

-

13 0J Ho L L op. 87
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