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- EXPLANATORY MEMORANDUM

:By Regutatton tEEC) N® 451/80 of 22 February 1980‘the Commission imposed

a provisional anti=dumping duty on certain motors from the USSR. By virtue- ‘

of the ant1-dump1ng Regulation (EEC) N° 3017/79, the Commission must
 submit to the Council, one'month before the exp1rat10n of th1s measure,,a
proposal regard1ng the adoptwon of def1n1t1ve measures.'

Since the impositiorvof'the prOvisionat duty the Commission has noted that
‘the parties concerned have, ne1ther contested nor furn1shed any arguments

.against the prel1m1nary determination wh1ch led to the 1mposwt1on of the

provisional duty and that consequently the concluswons of the 1nvest1gat1on

~ should remain unchanged.

However, since the imposition of the provisional duty,eundertakings to
increase prices, similar to those'gﬁven by the exporting organisations
~of the other State-trad1ng countr1es, have been ngen in the name of the )

Sov1et exporter Energomachexport and have been accepted by the Commisswon.

In the c1rcumstances the procedure may be closed without the 1mpos1t1on
of a def1n1t1ve duty. IR ~

',Howevert becausekof the injurious dUmping,inv0lved in the Soviet exports
and because of the tardy nature of the undertakings given by the Souiet |
vexporter, the Commission. submits to the Council the attached proposal for
‘a cOunc1L Regulation regarding the def1n1t1ve coltect1on of the amounts
secured by way of provisional duties with regard to the USSR.vv
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‘,,concerninq “the defmiﬁve collection of the provismnal anti~dumpinq duty 1mposed on 1mports_‘ ;
of standardized electric multi-phase motors having an. output of more than 0.75 kW but ﬁot o

S COUNCIL

\

© o more, tﬁan 75 kW, orminatinq in the USSR

!
B
i

-

THE COUNCIL
' coumumms. ,

v

OF THE EUROPEAN

Economic Commumty.

Having reg:mi to: Council Regulation (EEC) No .

3017/79 of 20 December 1979 on protection against
dumped or subsidized imports from countries not
members of the Community(!), and in pamcular

_Articles 11 and 12 thereof, ‘

‘

'Mur hcnrmg thc oplmons expressed by the Adwsory

Commmee set up under that Regulation,
¥

compliint lodged by, the Coordinating Coramittee for

the Common Market Association of Manufacturing of -

Rotating Electrical Machinery (COMEL) on behalf of -
the great maiority. of Community manufacturers of
low voltage electric motors; wheteas the cbmphpm
contsined evidence of ‘the existence of dumpmg in
respect of like products originating in Bulgdria,

." Crechoslovakia,: the  Getman Democratic  Republic;
" ‘Hungary, Poland, Romania or the USSR, and of

mbstamul injury resulting thercfrom ;

bl

Whereas the md mdem:e was su!hclcm to gusnfy
mmatmg an mvesugauon :

B . . o s
“Whereas the Commission sccordingly. annonced, by

# notice published in'the Official Jonrnal of the Euro-

pean Commumiities(?), the initiation of a proceeding -
.concerning imports of standardized electric multi-
- phase motors having an output of jmorc' than 075 kW~
‘but not more than 75 kW originating in Duligaria,
Czechoslovakia,; the German Democratic 'Republic,

ungary, Poland, Romanis or ‘the USSR, ‘and
commenced an investigation of the matter 2t Commu-
nity Icul H :

exporters and importers known to be concerned ;

directly concetned the opportunity to° make known
their \nm in writing and to be helrd ml!y. and o

{') O] Na L 349, 31, u. 9, p. 1.

() 0f No € 103,25, 4. 197%, p. ¥:

% Havmg rcgatd to the Tmty esubhshmg the Europcan g

" Whereas in March 1979 the'Commission teceived &

\

 Whereas lhegCon"lmissicn officially so advised “the

_Wheress the Commission has given the parties

, REGULATION (EE_C) VL ‘

,Whems lhe"ma;onty of the parties concerned with
the exception, notably, of the Soviet exporter have
.lnl:en this oppcﬂumty : ‘

,Whereas. in ordcr 10 arrivé at a. preliminary assess-. ’

N

v LI

w

" meet 30 that opposing views mcz,ht be presemed nnd
rebuml argumems put forward ;

‘

ment of the dumpmg margin and injuty, the Commis-

sion catried- out mspecuom at the ‘premises of - the.
iogreat: ma;onry of ecxporters’ agents and importers,

including: in Belgium, Industrial Eleciric PVBA
(Kortrijk) and Symkens SPRL {Liége): in Deamark, R.
Frimodt Pedersen AS) (Daugdrd), Amitlund Handels
APS (Vojens),, Nordelektro AS. (l\nbcnhavn) and A.

Johnson & Co. AS. (Charlottentund) ; in the Federal
Republic of Germany, Horst Schenk'(Brilon) and Fritz

Oberstenfeld (Hamburg) ; in France, Scrmes S A, (Stras-

bourg), Les Industries Francusc: (Wissous), Sodimef . . '

SA.. {(Strasbourg), Sotice "SA. (lvry-sur-Scirie) and

7 Sofbim 'S.A. (Paris); in lftaly, Mez ltaliana. S.pA.. :
‘(Mnlano). Imex S.pA. (Mllnno}, Elptom S.p.L. (Parma),

Elcktropolcantoni "& Co. SpA. (Milano), Veneta
Motori S.N.C. (Padova), BAM.E. di Bartelomei Bruno
{Pistoia).and Enital 5.p.A. (Milano) ; and in the Nethers

lands, Rotor C.V. {Eiberzen) and Peja: Eltkuotu.lmuk ’
B.V: (Atnhem); whereas the Commission ‘contacied 8

. number of other agents and ampumrs. whereas the
Commlsmn also carried out inspctions at the prem.
ises ‘of the main complainant (ommum(v producers,
‘iz in Belgium, ACEC (Charleroi); in' the ‘Federal

Republic, of Germony AEG-Telefunken AG (Olden-
burg), Bauknecht GmbH (Stutgart), and Siemens AG -
(Erlangen); - in

France, Alsthom-Udclee
Compagnie Elcctro-Mcsamquc S.A. (Paris} and Leroy-

" Somer S.A. (Angouléme); and in ltaly, Ansaldo SpA.
(Gcnovu) and Ercok' Mmlh Sp.A (Milano) ;’

/

Whems, in otd«.r to estabhsh whuhcr the abov-.fnem
tioned imports were dumped, the Commission had to

take' into sccount the foct that Bulgaria, Czechoslos .«

vakia, the German. Democratic Republic, Hungary.
Poland, ' Romania and ' the USSR are not " market

economy countties ;

Whereas, for thet reason, the Commission. had to base -
= its ‘calculations on- the norial value ‘in"s market .
* economy country; whereas, in that connection, the
< complaint had cited the Austmn and Spmsh '
o dumhc mar&eu. ‘

N .
4

{Panis), '
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‘Whereas, on the basis of contacts with Austrian and
Spanish - producers. and -inspcctions” cartied out on

concerned, inter-ali dxspunng the compamlnlny of

(he Spams}: marku, a companson with' the price of

,‘domutlc market

'\appeare thgpumousota

appeared to guarantce a fair level of
prices ; e ‘

R Whereas the prehmmaty assessment of dumpmg has
. accordmgly been cffected by comparing the  average
: Austrian ex-works prices, for sales over ‘the period:
from.September 1978 to September 1979 with prices
for imports into the Community from the countries
in question ovpr the same period ;

Whereas, to  take due account .of the differences
affecting price comparability; the maximum discounts
for bulk orders and cash payment, and - sales and
service costs borne by the Austrian manufacturers.

fob or cif ‘export prices were available, but no adjust-

been - vtfected to fake account of ‘the transport
costs included in lhose prices; whercas all the above
“factors have had the effect of reducing  the  difference

;-

" ‘ment 'has

thrws lhc “above’ ptehmmarv cxammmon of lhe;_
showed
'~amports Considered in the investigation, the dumpmg‘r

margin being equal o the. amount by ‘which, the
" normal value as.established sbove. exceeded the
export price .. to the ‘Community ;

motor, the. exporting country, ‘and “the nmpomng

: QVe}y case exceeded 1965 EUA fof B 3 type Il kW,
Co 1500 rpm motors, whuh are! one ol thc commonc;t

Whercas, with ‘regard” to: ‘the' injury "caused to the
Community mduslry, the. evidence’ available: to the-
- Commission showed " that.imports into the: Community
’ “of the. glectric. motors in question originating -in the

from approxlmmly 462 000" units‘in F97S to 856 000 umts

mmeha of 1979 ;

I

. their ptcmlscs. and in the light of the arguments put.
: forward in the course of the hearings by the exporters

. . puhmma:y‘ finding of dumpmg since the manufac-
o turing processes and technical standards and also the
pii L . “technology. “aré- similar, “while the “large " volumie of
i e .. .imports, “notably from ‘the’ countries cited in - the. .
R complaint,

have been . deducted from: Austrian list prices ; whereas only

bctwu.n Austfian ex- works prices and export pnces.

f.to cover product1on costs;
. :whercasi !hc*margm wvaried depending on-the' type ‘of .,

- Member State ; whercas; for example, the ‘said margin in

countries covered . by . the “investigation have risen

in 1978, and reachid 469000 units for the first six

Ll Y

’ . NI - ‘. . ' N

Whereas ~ the best information available’ suggests
that for 1978 imports of standardized electric multi-
" phase’ motors with an output of more than 075 kW
but not more than. 75 kW griginating in the countries i L
“covered by the investigation took a- arket share of .
28 % in the Community, 44 % in Belgium, 41 % in"
. Denmatk and France, 46 % in ltaly and 12 % in the =~ -
Federal Republic  of Gurmany\ (excludmg inter *
Gexmm mdt). )

- Whereas in 1978 impurts into_the Community. origi-
nating in‘the Soviet Union accourted for 525 % of | -
“ the imports from. all the countries in question; :
whereas in France- that share was 13-5 %, and in both -
the Federal Republic of Germany. and Italy, 43 %, =
those three countries being ., the main importers
among "the Mcmber: %ates of electric motors ongl- [ .
’ ’nntmg in the USSR; . . ‘ Lo i 0.

Y 1\ -

Whereas the resale prices.'in the Corflmu'hiﬁy_ of - .
motors. originating in the countries in  question have
undercut those of like motors produced by Commu-. -
nity manufacturers by between 10 % and S1 % ;.
whereas, for example, the resale price of 2 B3 type i1

‘KW 1500, rpm ‘motor imported from the USSR . was
37.% lower -than the price of the $ame motor C
_.produced in France, and 51 % lower than:the price of -
‘the same motor produced m ltaly :

-

* Whereas the consequent nmpac( ‘on the Commum(y
mdus(r)" whose volume ‘of ‘production has becn stag-

197 J
the, existence of. dumpmg in tespect-ob the - nmng sifice, 6 has taken the form Of a.

[1epress1cn of

Community osrices, in real
terms, mak1nq it vmaoss1ole in most 1nstances

. Wheéteas . , MOSE: “of " th Commumty “hiems O v
. consequently madz. cnnslduablc losses on the stand- ‘
- ardized muln -phase motors .covered by the procedure,
.and' this .- put at-tisk the profitability of the rotary .
‘machinery mdus(ry as a:whole, and has already Léd to
i-an; appeeciable fal}. intthe. pumbeérs du'uthy cmploycd FAT I
~in the manufa.ture of dccmc motars, {rom 28 300, m N
1974 to zJ 609 in 1978 ; TR G

(M

[

Wh‘emas”ihjuries caused by other factors which could
“adversely affect the Community - mdustly. such: as the
volume. and prices of other imperts, or s(agnanon of
“ demand, have been examined and have not been :mw
bulrd to. the amports under constdcmuon Vi g e

\Y/hxﬂns the pn.hmm'my exarhination of lhc h‘bshgks
the existence. of duma1ng, and there was’ su fi
“gient vv:dmu of- «.on\sqm nt mulw ' .

i
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‘xfawhereas, 1n these c1rcumstances, the interests of the COmmunity catted for o

J’act1on to prevent %n;ury bewng caused during the proceedwng,, "J.f“ g

¢t \

'5ffon imports of the electr1c motors QOncerned,(.lvtfrp»Y

‘fféwhereas,‘1n the course of the 1nvestigat1on, undert;k1ngs were ’g;g;;ﬁ
'i{by ‘the exportwng bod1es 1n Bulgar1a (Etectrowmpex - Sofia) Czechoshovak*a'
__?(Zavody Silnoproude Elektrotechniky by Prague), the German Democrat1c
1thepubL1c (Elektrotechn1k ~'Import-Export - Beriin), Hungary (Transelektroﬂ
'4hfg8udapest) Poland (Elektrwm - warsau) and ROman1a (Electroexportimport'-“
.'“‘Bucharest), whereas the price vncreases resulting from the applicatvon of
: lcthese undertakwngs convinced the Commission that 1t was not necessary to'
1*{take protect1ve action 1n~respect of products orvginating 1n those countriee,

’ifo'uhereas, in these circumstances, 1mports from»these countr1es have been

vihi 1exempted from apblication of the duty, e ‘ ‘
lﬁ.iwhereas, s1nce the impos:tion ‘of the prel1m1nary anti dumping duty no
fhsupptementary information has been received from the partves concerned
j,"and no-one has contested or prov1ded arguments aga1nst the prelimwnary:
;:determinations made by the 60mmission,<y., -;y,ii‘ﬁ :‘_p,

_-fwhereas, therefore, the catculations and determ1nat1ons of dumping and
“(fmaterial injury remawn unchanged, ey ; '

T“7ff?*§fundertak1ngs to those given by the’ export organizations °f the other |
o *,state-trading countries concerned‘have been given by the Soviet exporter
'?5g;znergoma6hexport (Moscow)' uhereas :hese undertakinqa have been accepted

3fh>by the Comm‘lss"on1 'f ; ‘fl(v‘""

Cf. Decision of the Commﬁss%on accepting undartakings given by the»firn,
Enerqomachexport (Nbacou). ha

.‘...t )




Whereas, in these c1rcumstanneQ, thﬂ prbceﬁufe can be C csed w1thout the
'1mpos1twon of a def1n1ttve uﬁfT dump1ng duty, - )
‘Whereas, however, bevaqun of fhe existence of dumping by the Qov1et exporter,
! the material 1n3ury suffeseﬂ by the Commun ty 1nduairy and ?ak1ng into’
»account the tateness of tne undertakang g1van by Energomarnnyport and the

" need not to penal1se the exporters whe have prevvouety given 51m1lar'

| ?j‘undertak1ngs, the 1nterests of the fommunaty rpquwre Thai the prov1suonal

:duty 1mposed is colt@cted

HAS ADOPTED THIS REGULATION;

Article 1

~The. amounfs guaranteed under the. pr0v1s1onal antv—dumpwng duty apthed :
by Regulatwon (EEC) No 451/80 are def1n1t1vety Lev1ed ‘

aﬁﬁijcie 2

ThiszeguLét%on-shatl~enter,intoffohce on‘Zé'Junel1980;
,Th1s Regulat1on shalt be bvndwng 1n 1+q entxrety and di;e tly apalwcab[e,‘
in at{ Member Stateq. o ' ‘

ane at Brussels, -~~~ e For the Commission

The President





