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2.

EXPLANATORY MENRAL UM

e

Articles 5 and 6 of the supptementary Protocol }aying down certain
provisions relating to trade in agricultural pr->ducts between the
EEC and Cyprus, to be annexed to the Agroement'iECICyprus‘of 1973,
provide for the opening of annual Communwt/ tar‘rf quotas for the

' w1nes listed below originating in Cyprus ; ° S

a) Wine_of fresh grapes, other than Liqueur wines, subheading
ex 22.05 C of the CCT, 10/000 hl at duty rates of 3 UA/hl
and 3,5 UA/hL, ' ' '

b Liqueur wines, subheading ex 22.05 C of the cCT, ?50 000 hi

at duty oafes of 3,3 UA/hl, 4,2 UA/hL, 5,1 UA/hLl and 5,7 UA/hL.

These wines remain subject to the provisions governing the common

”organ1zat1on of the market in wine products, espec1ally as regards

observance of the reference price.

Consequently, the Community teriff quotas shown above shouldfbe
opened for the period from 1 January to 31 -December 1979.

These~Regulations provide for the splitting up of the tariff
volumes into two parts, of which the first will be allocated -
among the Member States as quota share and the second will be

kept as a reserve.

In the absence of Comnunity»statistics, for a period sufficiently
representative, the initial quota shares have been calculated on
the basis of the possible demand on the markets of the various
Member States and on the basis of forecasts.made by some of them,

Because of the’inherent particularities in the trade in wines which,

additionaly, are different from one Member State to another, the

provisions of the Regulafion for wines, excebtionna&y, do-not Llay
down a common .method of administration to be applied by all Member
States. ‘ .

This is the subject of the two annexed proposals.
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ANNEX_ A

| PROPOSAL FOR A
‘ i : . COUNCIL REGULATION (EEC)

opening, allocating and providing for the administration of a Community tariff quoia for
wines of fresh grapes falling within subheading ex 22.05 C of the Common Customs Tariff,

originating in Cyprus (41979)

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the :I'reaty establishing the European
Fconomic Community, and in particular Articles 43 and
113 thereof,

Having regard to the proposal from the Commission,

Having regard to-the opinion of the European Parlia-
ment (1), '

Whereas article 5 of the supplementary Protocol to the Agreement estéblishing
an Association between the European Economic. Community and the Repub(ic.of
Cyprus (2) provides for the opening of an annual Community tariff quota of
10;000 hectolitres of certain wines of fresh grapes, in containers holding
two litres or less, falling within subheading ex 22.05 C of the Common
Customs'Tariff, orig{nating in Cyprus, at rates of customs duty equal to

25% of the customs duty in Common Customs Tariff ; whereas it is necessary

to open this Community tariff quéta for the year 1979 ;

Whereas these wines remain subject to the provisions governing the Common
organization of the market in wine products, especially as regards obser-
vance of the reference price ; ‘

Whereas Council Regulation (EEC) N® 2506/75 ofA29 September 1975 laying

down special rules for the importation of products in the wine-growing

sector originating in certain third countries (3

» introduced the notion
of a free-at-frontier reference price, being the reference price less

customs duties actually levied ;

- R T e S G Y A U S GU W WD WD ST

¢1) 0J.NO L
‘) 0J NO L 172 of 28.6.1978, p. 2’
{3) 04 N° L 256, 2.10.1975, p. 2
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-g |  ANNEX A'_ '

Whereas it 1s 1n part1cular necessary to ensure for all Commun1ty
' 1mporters equal and un1nterrugted access to the abovement1oned :
quota and uninterrupted appt1cat1on of the rates laid down for
that quota to all imports of‘the products concernes -into all
Member States until the quota'has been used up ; whsraas,‘having
':regard to ‘the above . pr1nc1ples, the Community natuce nf the quota
can be respected by allocat1ng the Community tar1ff quota among
the Member States H whereas, in order to reflect as accurately -
Cas possible the true trend of the market  in the products 1n qUes-
't1on, such alLocat)on should be in: proport1on to the requ1rements
of the Member States, calcutated by reference to the statistics,
for 1mports of the products in quest1on from Cyprus over-a repre-
| sentative reference per1od and also to the econom1c outLook for
the quota period concerned. ; S ot
Whereas, thowever, neither Community nor national statistfcs
show1ng the breakdown for each of the types of w1ne in quest1on '
are ava1Lable and no rel1able est1mates of future 1mports can be
made ¥ whereas, 1n these circumstances, the quota should be atlo-
'cated in 1n1t1al shares on the basis of the likely ‘demand for these

wines on the markets of the various Member States i ~ . *

Whereas, in order to-take into account nmport trends for the products-
fconcerned 1n the various Member States, the quota volume should be
divided: 1nto ‘two 1nstatments, the first being shared among ‘the Member
States and the. second const1tut1ng a reserve to cover at a later date -
. the requ1rements of Member States wh1ch have used up their 1n1t1al
quota shares ,fwhereas,,wn order to g1ve 1mporters in each Member
: State"a"centain,degree'of security,Athe/first_instalment*ot the
- Community quota'should, under‘the'present circumstances, be fixed
~at 86% of the quota volume ; . o B
‘Whereas the Member States'inittal shares may be}used up at different
times ;'whereas; in order to take this fact into account and avoid
»any break in cont1nu1ty, any Member State which has almost used up _
its initial share, should draw an additional share from the reserve ;
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I -§ - | | ANNEX_A

whereas thﬁs_must bé done by each Member Stafe as and when each of its

additional shares is almost used up, and repeated as many times as the i .
reserve allohs-; whereas the initial and additional shares must be

valid until the end, of the quota period ; whereas this method of

administration requires close cooperation-between Member States and

the Commission,-and'the latter must be in a position to monitor the

extent to which the quota vo(ume has been used up and to inform the-

Member States thereof ; ' .

Whereas if, at a givgn date in the quota period, a substantial quantity
of an initial share remains unused in any Member State, it is essential
that that Member State should return a significant proportion to the

reserve, to prevent a part of any Community quota from remaining unused

in one Member State when it could be used in others ; -

Whereas, since the Kingdom of Belgium, the Kingddm of the Netherlands
and the Grand Duchy of Luxembourg are united in and represented by, the
Benelux Economic Union, any operétion relating to the administration
of the quota shares allocated to that economic union may be carried
out by any of its members, - | ’

HAS ADOPTED THIS REGULATION :
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ANNEX ‘A

Article_1

10 From 1 Jan,ua‘r"y to 31 December 1978, the Common

Customs Tariff duties for the following produc.

- originating in Cyprus shall be partially suspended at the -
Jevels shown below within the Jimits of 2 Community

tariff quota of 10 000 hectolitres ¢

CCr

heudi 1 . e Lo o ’ - , Rate
c;';ng T - 3 Descripton . . L~ ~ ofduty
* - ——
22,05 Wine of fresh grapes; grape must wnth fermentauon arrevred by the !

addmon of alcohol:

C Other:

tainers holding:
ex a) Two litres or less:

ex a) “Two Hires or less:

1. Of an actual alcoholic strength not cxcccdmg I3° in con-

1L Of an acnnl alcoholic strength exceeding 13° but noy |
excccdmg 15", in containers holding:

g Wine of fresh grapes \ . . 1. 3 uanl

— Wine of fresh gr&pes other than liqueur wines e
of an actual alcoholic strength of 15 ° : 35 p.a./hl

2, The aduission of thése wines under this Communit
tariff quota shall be conditional upon observance of the_

reference price appllcable to thea.

X\

3. The wines in questlon shall benefit from these tariff .
- quotas on condition that the prices on import into the -

Community are not at any time less than the free-at-
frontier rcference . prices applicable- thepeo-f as -

" specified In (EEB) N® 2506/75 and in subsaquant

instrumentse - -

Article 2 ' Y

1. The Communirv tariff quota referred to n
Article 1 shall be divided into tio instalments. _

'2 The first instalnent. amounting to 87600 hecto]ltras,

~ shall be allocated azong the Heaber States ; the shares,
~ which subject to Article 5, shall be valid until 31

December 1676, shall be as follows 3

Benelux : 380 hl

Denmark i . 20 hi
Germany | - : xq h
France < . 80 hi
Ireland .. 600 hl
- < Iraly s 0 80 bl
United ngdom 7.000 bl

3. The second instalnent, amounting to 1. 400 hectolitres.
shall constitute the reserves . -

~
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'6' : o ANNEX A
Article 3 : ‘ oo

If 90% or more of a Member State's initial share as specified in
Article 2 (2), dr 90% of that share minus the portion returned

to the reserve where Articlé S js applied, has been used up, then
to the extent permitted by the amount of the reserve, that Member
State shall forthwith, by notifying the Commission, draw a second
share equal to 15% of its initial share, rounded up .where necessary

to the next unit.

if, after one of its initial share haé beén used up, 90%.or more
of the second share drawn by a Member State has been hsed up, then
to the extent bermitted by the amount of the reserve, that Mehber'
State shall; in accordance with the conditions laid down in para-
graph 1, draw a third share'equaL to 7.5% of its initial. share,
rounded up where~necessary to the ne¥t unit. -

I1f, after its second share has been used up, 90% or more of the
third share drawn by a'MemberAState has been‘used.up, that Member

State shall, in accordance with the conditions laid down in

paragraph 1, draw a fourth share equal to the third.

[}

This process shall continue until the reserve is used up.

By way of derogation from paragraph 1 to 3, a Member State méy

draw shares smaller than those fixed in those paragraphs if.
there is reason to believe that those might not be used up.
It shall inform the Commission of its reasons for applying
this paragraph. : , - ’ -

-
>
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o ARNEX A
Artic c.l_u-.

z

Additional shares drawn pursuant to AFt1vLG 3 sraLL bz vaL1d u1t1L the

:end of the per1od specnf1ed in Article 1

- . . o

]

ArticLe 5
‘-‘The Member States shaLL return to the reserve, nct tat.~ than 1 October
1979, such unuseJ port1on of the1r 1n1t1aL share as, on 15 September 1979
is in excess- of 20% of the initial voLume. They may return a Larger quan-

tity 1f there are grounds for beL1ev1ng that it may not be used.

The Member'StateS'shaLL not Later than 1 October 1979 notwfy the Comm1s-
sion of the total quantities of the products in quest1on up to 15 September
1979 and chdrged against the Community quota, and of any quant1t1es of the
1n1t1aL shares returned to the reserve. -

Article 6

The Commission .shall keep\an account of the shares opened by the.Member“
States pursuant to Articles 2 and 3 and shaLL, as soon as it is hotified,
inform each Member State of the extent to wh1ch the reserve has been used '
'up. ' o

It shaLL 1nform the Member States, not Later than 5 0ctober 1979 of the -
amount in the reserve after quant1t1es have been returned pursuant ‘to
Article 5. '
The'Commission“shaLL ensure that any drawing Which uses'uo the reserve'
is L1m1ted to the balance avanlabLe, and to th1s end shall indigate.
the amount ‘thereof to ‘the Member State wh1ch makes such last drawing.
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- %- : ANNEX" A -

Article 7 . !

1. The Member States shall take all measures necessary to erisure
that additional shares drawn pursuant to Article 3 are opened
in such a way that imports may be charged without interruption

against their accumulated-shares of the Community quota. -

2. 'The Member States shall ensure that importers of the products
in question established in their territory have free access to
’

the shares allocated to them.

3. " The Member States shall.charge imports of the'products'in question
on their shares as and when the products are entered with the

- customs authorities for home use.

ba The extent to which a Member State has used up its share shall
be determined on the basis of the’imborts-charged in accordance
with paragraph 3.

Article 8

‘At the request of the Commission, the Member States shall inform it
of imports of the products concerned actually charged against their

1

- shares.
‘Artic(e 9

The Member States and the Commission shall éooperate closely in order

. to ensure compliance with this Regulation.: " - ¢
Article 10
This Regylation shall enter into force on 1 Januéry 1979.

.-This Regulation shall beibinding {n its entfrety
and directly applicable in all Member States.-

Done at Brussels, - ' For the Council |

The President
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- . : PROPOSAL FOR A
COUNCIL REGULATION (EE(‘ !

-

S L 4

opening, alloCatmg and provxdmg for, the administration of a (‘ 0mn1umty tariff quota for - -
hqueur wines fallmg within subhcadmg ex 22.05 C of the Common Customs Tariff,

ongmatmg in Cyprus (19792
THE COUNCIL OF THE EUROPEAN COMMUNITIES,

: Havmg regard to the Treaty estabhshmg the European
* Economic Community, and in partlcular Amcles 43 and’ . ‘ :
113 thereof ‘ . ‘ o A

Having regard to the proposal from the Commission’

~Having regard to the oplmon of the European Parha- . / o
‘ment (‘),

¥

Whereas article 6 of the-Supplementary Prototot to'the Agreement establishing
an Association between the European Econom1c Commun1ty and the Republic of
Cyprus gz)prov1des for the open1ng of an annual Community tariff quota of
/250000 hectolitres of liqueur wines faL¢1ng within subheading ex 22.05 C
of the Common Customs Tariff, or1gwnat1ng in Cyprus, at rates of customs
- duty equal to 307 of the customs duty in the Common Customs Tar1ff ; whereas
. - o ‘_ it 1s necessary to open th1s Commun1ty tar1ff quota
for thewfear 1979 ; L - ; o ¢

Whereas these wines remain subject to the provisions'gOVerning the common
. organ1zat1on of the market in w1ne produets, espc1ally as regards observance

of the reference price ; whereas ‘entry under the above Communwty tar1ff quota‘-

must be cond1t1onaL on the wines being described as "liqueur .wines' " in the .

V.I.1 document-prov1ded for .in Regulat1on (EEC) N° 2115/76:(3) ;.

Lo
< L 3

Whereas Council ReguLat1on (EEC) NO 2506/75 of 29 September 1975 Lay1ng down'
spec1al rutes for the 1mportat1on of products in the w1ne-grow1ng sector
: ‘or1gtnat1ng in certa1n third countries (4), introduced the notion of a free-
:at front1er reference pr1ce, be1ng the reference price tess customs duties
actuaLLy levied ; ' : ’
(1704 N0 7. . R L
(2) 0JINO .L 172 of 28.6.1978, p.2 ] o S -

(3) 04 NO L 237 of 28.8.1976, p. 1
(4) 0J N° L 256 of 2.10.1975, p. 2°  °

B4

*a
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Whereas it is‘in'partiCuLar neceésary to ensure for all Community impdrters
equal and uninterrupted access to thé ébovemenfioned ahota'ahd uninterrupted
' apptication.Of’the*rates laid down for that quota to all imports of the
products concerned into aLL"Membér States until the quofa has been used

up whereas,'havgng regard to the above principles, the Community nature
of the quoté can be respected by'aLLocating the Commuqity tariff quota
among the Member States ; whereas, in order to reflect as accurately as
pdssible the trde trend of the harkét in the products in question( such
allocation should.be in proportion to the requirements of the Member
Stateé, ‘calculated by reference to the statistics for imports df the
products in,quéstion from Cyprus over a representative reference.peripd

‘and alsb to the economic outlook for the-quota period concerned ;

Whereas, however,'neither Communfty nér nétional statistics'showing the
breakdown for the products in question are available and no reliable
estimates of future imports can be made ; whereas, in these circumstances,
the quota should be allocated ‘in initial shares on the basis of the>like1y

demand for these pfoducfs on the markets of the various Member States ;

Whereaé, in order to take into account import trends for the products
concerned in the various Member States, the quota volume should be
divided into two instalments, the first being shared among the Member
States and the second constituting a reserve to cover at a later date
\the‘requirements of Member States which have used up their initial
quota shares ; whereas, in order to give importers in each Member
_State a certain degree ofhseCUrity, the first instalment of the
‘Community Qudta.should, under the pfesent circumstances, be fixed

at 85% of the quota volume ; o '

Wheréas fhé Mémber States'initial shares may be used up at‘different
timesv; whereas, in order to take thits fact into account and avoid
any break in continuity, any Member State which has almost used up -
its initial share, should draw an additional share from the reserve ;
whereas this must be done by each Member State as and when each of
its additional shares is almost used up, and repeated as many time;

as the reserve allows ; wheread the initial and additional shares



. . . . .
:muet be.valid until the end of‘the Quota piried ; whereas thie method
ot administration require; close cooperati-: between the- Member States
and the Comm1ss1on, and the Latter nust be. *n a pns1tton to‘monitor
the eygtent to which the quota voLume has . been used . .- and to inform
the Member States thereof ; o '
Whereas'if, at a given Hate in the quota period, ¢ ;nhr.ential-quantity .
" qf an initial share rema1ns u”used in any Member State it is eséentiat
that that Member State shouLd return a sign: “ficant’ proport1on to the
reserve, to prevent.a part of any Commun1ty‘quota fram rema1n1ng unused
in one Member State when it could be - used in others H )
Whereas, since the K:ngdom of Belgwum, the K1ngdom of the\NetherLands N
and the Grand Duchy of Luxembourg are united 1n and represented by the
Bene Lux Econom1c Un1on, any operat1on reLat1ng to the admin1strat1on
" of the quota shares ellocated to that econom1c union may be carr1ed out
by any of 1ts members, b '

HAS ADOPTED THIS REGULATION :
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N ﬁ . ANNEX B

Article 1

AN
1. From'1 vanuary to 31 Decegber 1479, the Cop..a
Cusioms Tariff duties in respect of the following
products originating in Cyprus shall be partially sus-

pended at the levels showit below within the lisnits of a
Comnunity tariff quota of 230 000 hectolitres ;

CCT

h::;ﬂi)qg Drscribtion oll}s:xcty
4
22,08 Wine of fresh grapes; grape must with fermentation arrested by the

addition of alcohol:

C. Other:
11 Of an actual alcoholic strength exceeding 13° but not ex-
ceeding 15°, in containers holding:
ex a) Two litres or less:
~— Liqueur wines of an actual alcoholic strength
, of 15° 42 u.a./hi
- ex b) More than two litres: Coe : Co
—— Liqueur wines of an actual alcoholic strengih .
of 15° 3-3 ua/h

1L Of an actual alcoholic strength excecding 15° but not ex-
ceeding 18°, in containers holding:

a) Two litres or less:
ex 2. Other:

— Liqueur wines - 51 u.a/hi

. b) More than two litres: ° ’ :

ex 3. Other: o

— Liqueur wines . 4-2 u.a./hl

IV. Of an actual aicoholic strength exceeding 18° but not ex-
ceeding 22°, in containers holding: ‘ -

- a) Two litres or less: : : s .
" ex 2. Other: '
— Liqueur wines 57 u.a./hl

‘ b) More than two litves:
“ex 3. Other: )
—- Liqueur wines _ 57 u.a./hl

L3



. . . . . . %
2. The entry of these wines under the wriff quota shall
be conditional on their bemg desciibed in the V.1, 1
document provided for- _in Rez,ulatlon (FEC) No

2115/76 as ‘hqueur wines’.

' '3 The admission'of thase winas under this Comamity

tariff quota shall be conditional upon observance of the
reference pnce applicable to them. )

-

4. The wines in question shall',ber;efit from this tariff.
quota on condition that the prices on import into the
Community aré not any time less than the free-at-fron- .
tier reference prices applicable thereof, as specifieng

in Regulatjon (EEC) NO 2506/75 and in subsequent SR

: Instruments.

c o~

. Article 2

1. The ,Community tariff quofa'referrcd to in Article 1
shall be divided into two instalents.

-~

Dacenber 1979. shall be as follous 3.

Benelux 3.000 hl
" Denmark 3000 ht
Germany - 3.000 hl
France 20 . hl
Ireland 4.000 hi
Italy - . 20 hl
United Kingdom 200 000 . hl

« ‘fl

3, The second instalacat, azounting to 35 060 hecto- -
litros, sha‘n consﬂtute tha roserve. . :

.-

(R

2. The first fnstalment, amounting to 213 040 hectoiitves, '
. shall be allocated among the Bember States ; the shares
.which, sibject to Article 5, shall be valid until 31 ’

ANNEX B
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5 ." .‘;\. S . ANMExs
Article 3

If 90% or mare of a Member State's initial share as spec1f1ed

" in Article 2 (2), or 904 of that share minus the port1on

returned to the reserve where Article 5 is appt1ed, has been‘
used up, then to the extent permitted by the amount of the
reserve , that Member State shall forthwith, by notifying

the Commission, draw a second share equal to 15% of its initial

share} rounded up where necessary to the next unit.

.

1, after one of its initial share has been used up, 90% or
more of the.second share drawn by a Member State has been
used up, then, to the extent permitted by the amount‘of the
reserve, thet Member State shall, in accoﬁdanée with the
conditions [eid down in paragraph 1, draw a third share equal

to 7.5% of its initial share, rounded up where necessary to

the next unit.

If, after its second share has been used up, 90% or more of
the th1rd share drawn by a Member State has been used up, that
Member State shali, im accordance with the conditions laid )
down in paragraph 1, draw a fourth share equal to the th%rd.,

This process shall continue until the reserve is used up;>

By way of derogation from paragraphs 1 to 3, a Member State -
may draw shares smaller than those fixed in those parzgraphs

" if there is reason to believe that those might not be usad up.

3 ,
It shall inform the Commission of its feasons for applying
this paragraph. :
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=% | . AMNEXR

Article 4

'Add1t1onal shares drawn pursuant'to\Art1cle 3 shall. be valwd until .
-the end of the per1od spec1f1ed 1n Art1cLe 1.

. - . \Article 5{ S~

" The Member States shaLL return to the reserve, rot later than .
1 October 1979, such unused portion of the1r 1n1t1al share as,.

on 15 September 1979, is in excess of 20% of the initial volume.
They may return a’(argef quentity_if there are grounds for belie-'
.Ging that it may not be used.. . | ;

. The Member States shall, not leter than 1 Octobef-1979 nStify
;. the Comm1ss1on of the total quant1t1es of the products 1n question

- up to 15 September 1979 and charged against the Community quota,
and of.any quant1t1e§ of the initial shares returned to ‘the reserve.

Article 6

The Comm1ss1on shall keep an account of the: shares opened by the
Member States pursuant to Art1cles 2 and 3 and shall, as soon as-
it is not1f1ed, inform each Member State of the extent to which
the ‘resefve has-beeh used up. ' ' ‘

It -shall inform the Member Stetes, not Llater than 5 October 1979,.
- of the amount in the, reserve after quantities have been returned °

pursuant to Article 5.

;The\Commissiqmashall ensprevthat any'drawing which uses up the
‘reserve is limited 'to the"balémce available, and to this end shall
indicate the amount thereof to the Member State wh1ch makes such
Last draw1ng._ T : : L
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Article 7

1. The Member States shall take all measures necessary to ensyre
that additional shares drawn pursuant to6 Article 3 are opened
in such a way that imports may be charged without interruption .
against their accumulated shares of the Community quota.

2. The Member States shall ensure that importefg of the products
in question established in their territory have free access to
_ the shares allocated to them. ‘ '

3. The Member States shall charge imports of the prbducts in question
 on their shares as and when the products are entered with the

customs authorities for home use.

4.  The ektent to which a Member State has used up its share shall
be determined on the basis of the imports charged in accordance
with paragraph 3. ‘

Article 8

At the request of the Commission, the Member States shall inform it
of imports of the.broducts concerned actually charged against their
shares. . ‘
Article 9

The Member States and the Commission shall cooperate closely in order
to ensure compliance with this Regulation,” ~ . . '

Article 10

This Regulétion shall enter into force on 1 January 1979.

This Regulation shall be binding in its entirety
and directly applicable in atl Member States.

. . .
Dorie at Brussels, i . For the Council ~

The President
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