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EXPLANATORY MEMORANDUM 

The present drafts propo~ls for Regulation~ form part of tht rules of applic~tion 

of the new organization of the market in olive oil adopted by the Council on 29 June 

1978 and which is due to enter into force in the 1978/79 marketing xear. The drafts. 

t in quest ion concern 

~ consumption aid; 

- the market representative price, the th~eshold price and the fixing of the percen

tage of the cons~mption aid to be allocated to me~sures to promote olive oil consump

tion in the Community. 

\ . 
1. Draft proposal for a Council Regulation laying down general rules for consumption 

aid for olive oil 

This draft provides in particular 

- for the granting of conumption aid to approved olive oil processing undcrta~ings; 

- the introduction of a system of control of the right to the aid; 

- the granting of a single aid whatever the appellation of the oil mJcc by the pro-

cessing undertakings. 

Draft proposal for a Council Regulation fixing for the 1978/79 marketing year the 
market representative price and the threshold price for olive oil and the percentage 
of the consumption·aid referred to in Article 11 (3) of Regulation No 136/66/EEC 

. 
1. Article 7 of Council Regulation (EEC) No 1562/73 provides that the mar~et repre-

sentative price for olive oil should be fixed at a level enabling norm:l SJle of 

the product, account b:ing taken, intc~ Jlia, of the prices of competing produ~t~, 

and in particular of their c~tirnated.changc during the marketing year. 

2. During the past tuo ~il mar~cting yc~r: ~t hJs been noted that, uith J ~rice r~t~o 

of 2,50 : 1 between oliv~ oil . and seed oils, olive oil consumption has ccntinucc 

to decline. Furthermore, the Commis~ion is ~ware of the fact that to attain one 

of the principa_l obj~ctivc:> of th~ new common organization of the market ~n thi: 

sector (recovery of :on~umption), t~o r~lationship between the price cf cliv: oil 

ahd that of seed oils m~:t b~ ~dju:tod ~c th~t the market rcprc:~ntctivc pric: 

is at a level which will permit such recovery. 

3. Nonetheless, in vi~~ ~f the ~~cbtcrn: ~h1:h ~~Y arise frcrn th: i~plc~:~t:ti:n, ~~~i~; 

the 1978/79 marketing y~ur, of th: ncu common organization cf the m:rkct in thi: 

sector, in particular the ::tting-up of the joint trade body rcspon~iblc for m~na-
reduoing · 

ging the con~u~pticr. c~d, ~h: Cc~m1:c1~~ hw: proposed the prop~rt1on ~f 
t hiA "'id -l' ...... ~'"' .t!,--.·~t" 1.,-A _; ___ ,, ••.•• .&.--A-.~ 1 "'VCl uh""h 'J~ll ..... ,...too~~,. <~o-. .. 
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as possible any distortion of the new system, without thereby appreciably affec

ting the objectives. 

For this reason the Commission proposes fixing the market representative price at 

130 u.a. and retaining 50% of the consumption aid for the purpose of informa
tion measures pursuant to the provisions of Article 11 (3) of Regulation (EEC) 

No 1562/78. 

4. Positive initial experience in applying the provisions govet•ning consumption aid, 

in particular as regards the means of controlling this aid, is in the Commission's 

opinion advisable, indeEdnecessary, in order to enable the direct consumption aid 

to.be fixed subsequently at a level which would have a definite impact on the 

price of olive oil and, consequently, on the recovery of consumption of this pro

duct. 

5. The application of the criteria provided for in Article 9 of Regiation CEEC) 
.. 

No 1562/78 means that the threshold price is fixed at the proposed level. 

/ 
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proposal for a 
REGULATION (EEC) OF THE COUNCl~ 

laying down general rules in respect of aid for the consumption of oli~ oil 

THE COUNCIL OF THE EUROPEAN COMMUNITIES, 
/ 

Having regard to the Treaty establishing the European Economic Community, 

' Having regard to Cou~cil Regulation No 136/66/EEC of 22 September 1966 on the esiabli~h-

f. ment of a common organi.zation of the market in oils and fats (1), as las~ amended by 

Regulation (EEC) No 1562/78<2>, and ~n particular Article 11 (4) thereof; 

Having regard to the proposal from the Commission, 

Whereas Article 11 of Regulation.No 136/66/EEC set up a system of aid for the consump

tion of olive oil produced and marketed in the Community; 

Whereas, if the system of consumption aid is to achieve its purpose, the aid should be 

granted at a stage as close as possible to the consumer; where~s the most appropriate 

stage is that. of the olive oil packaging plant; 
... 

Whereas, to ensure proper administration of the aid system, the aid should be granted 

only to packaging plants with a minimum production capacity and meeting certain requi

rements in respect of -supervision; 

Whereas, to ensure proper operation of the aid system, the aid should be granted only 

in respect of types of olive oil packaged for human consumption; whereas, to facilitate 

supervision of the system, a single amount of aid should be fixed for all types of oil; 

Whereas a system of checks should be set up to ensure that the oil which leaves 

the packaging plant and in respect of which aid has been applied for qualifies for . . 

such aid; whereas, ho\6/er, provisions should be mad.e for aid to be advanced as soon 

as the aid application has been submitted, provided that sufficient .security has been 

given; 

Whereas, in order to achieve. its aim, the system of checKs must also apply to olive oil 

imported, either packaged or in bulk, from non-member countries; whereas, to facilitate 

the application of this system, provision should be made for the lodging of a security, 

wh\ch will be released once the oil has been packaged for human consumption, 

HAS ADOPTED THIS REGULATION : 

C1) OJ No 172, 30.9.1966, p. 3035/6~ 
(2) OJ No L 1851 7.7.1978, P• 1 



Article 1 

The consumption aid for olive oil referred to in Article 11 of Regulation No 136/66/EEC 

shall be granted only to approved olive oil packaging plants. 

Article 2 

1. The approval referred to in Article 1 shall be granted by the competent body desi

gnated by the Member State concerned only to undertakings which : 

(a) meet the requirements set for packaging plants by the Member State; 

(b) have a certain minimum packaging capacity, which is to be determined; 

(c) keep stock records according to rules to be determined; 

(d) agree to undergo any checks laid down for the purposes of the application of 

the a;id system. 

2" After approval, the packaging plant shall be assigned a number. This number shall 

ap·pear on the packagings. 

Article 3 

Notwithstanding any penalties imposed by the Member States, the approval referred to 

in Article 2 shall be withdrawn : 

(a) if the conditions for ~pproval laid do~n in Article 2 are no long~ met; 

(b) if the packaging plant obtained approval by fraud. 

In case (b), withdrawal of approval shall have a retro-active effect and any 

consumption aid already granted shall be.recovered. 

I 
Article 4 

1. Consumption aid shall be granted in ~esp~ct of olive oil produced in the Community 
which 

(a) meets the definitions set out in points 1 (a), (b) and (c), 2, 3, 5 and 6 of the 

Annex to Regulation No 1~6/66/EEC, 

(b) is put up in packages having a maximum net content to be determined and bearing 

the number referred to in Article 2 (2), and 
Cc) is placed on the market in the Community. 

2. The amount of consumption aid per 100 kg net of olive oil shall be the same regard-

less of the type of olive oil qualifying therefor. 

Article 5 

Entitlement to consumption aid shall be acquired when the olive oil ~aves the packa

ging plant in a package meeting the requirements of Article 4 (1) ~b). 

"'' I. 
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Article 6 

-· .. ....-.... .. 

1. The aid shall be granted, on application by the party concerned, in the r1ember State 

in which the oil was packaged in accordance with Article 4 (1) (b). 

2. The application for aid must be submitted within a time limit to be fixed and must 

refer to a minimum quatity which left the packaging plant ~thin a reference period. 

Article 7 

The Member States shall introduce a system of supervision to ensure that the product- in 

respect of which aid has been ~pplied for qualifies therefor. 

In particular, checks must be made to ascertain whether the amount of olive oil in 

respect of which aid has been applied for corresponds to 
(a) the amount of oli~e oil of Community origin wh{ch entered the packaging plant, 

(b) the actual amount of olive oil of Community origin which left the ptant after 

being packaged in accordance with Article 4 (1) (b) and which was placed on the 
market in the Community. 

Article 8 

The aid shall be paid when the body designated as responsible for supervision in the 

Member State where packaging takes place has chec~ed that the conditions for the gran

ting of the aid have been satisfied. 

The aid may, however, be advanced as soon as the aid application is submitted, provided 

that sufficient security has been given. 

Article 9 

1. All imports of olive oil, whether in bulk or in immediate packages of a net capacity 

to be determined, shall be subject to a system of supervision until they have been 
rendered unfit to qualify for aid. 

2. Such supervisi~n shall include the lodging of a security in cash or i~ the form of a 

certified cheque in an amou~t equal t6 the part of the cons~mption aid paid to the 

packaging plants. 

This security shall be released as soon as the.party concerned provides proof that 

the imported oil 
.- has been packaged in a(JX)rdance. with Article 4 C1> Cb> and has left the packag·ing 

plant; 

- has been used 1or certain purposes to be determined. 
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The security shall also be released where the imported oil has been sent to another 
Member St~te in bulk or in immediate packaging the net ~apacity of which exceeds a quan

tity to be de~mined. 

In this case, the entry of the oil into the Member State of desintation shall be subject 
to the lodging of the security mentioned above. 

Article 10 

This Regulation shall enter into fore~ on j.~ecember 19?8. 

This Regulation shall be binding in its entirety and directly applicable in all 
Member States. 

Done at ••••••••• For the Counil 
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Proposal for a 

REGULATION (EEC) OF THE COUNCIL . 

fixing for the 1978/79 marketing year the market representative price and the threshold 
price for olive oil and the percentage of the consumption aid referred to in Article 
11 <3> of Regulation No 136/66/EEC 

THE COUNCIL OF THE EUROPEAN COMMUNITIES, 

Having regard to the Treaty establishing the European Economic Community, and in parti

cular Article 43 thereof, 

Having regard to Council Regulation No 136/66/EEC of 22 September 1966 on the establish

ment of a common organisation of the market in oils and fats( 1), as last amended by 

Regulation <EEC) No 1562/78( 2), and in particular the second subparagraph of Article 

4 <4> and Article 11 C3> thereof, 

Having regard to the proposal from the CommisSbn, 

Whereas the representative market price should be fixed ih accordance with the criteria 

Laid down in Articles 7 and 10 of Regulation No 136/66/EEC; 
. 

Whereas it follows from the application of these c~eria that the representative market 

price should be fixed at the level given below; 

Whereas under Article 11 -<3> of Regulation No 136/66/EEC a certain percentage of the 

oonsumption aid should be used each marketing year to finance measures to promote the 

oonsumption of olive oil in the Community; whereas this percentage should be fixed for 

the 1978/79 marketing year; 

Whereas the threshold price should be fixed in such a way that the selling price for the 

imported product at the frontie~ crossing point fixed in application of Article 9 of 

Regulation No 136/66/EEC is the same as the. representative market price, account- being 

taken of the effect of the measures referred to in the abovementioned Article 11 C3>; · 

Whereas it follows fro~ the application ~f these criteria that the threshold price 

should be fixed at the level given below~ 

HAS ADOPTED THIS REGULATION 

(1) OJ No 172,-30.9.1966, p. 3025/66 
C2) OJ No L 185, 7.7.1978,-p. 1 
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Article 1 

For the 1978/79 marketing year the representative market price and the 

threshold price for olive oil shall be as follow~: 

Ca> representative market price: 130 units of account per 100 kilograms 

(b) threshold price: 136,22 units of account per 100 kilograms 

Article 2 

For the 1978/79 marketing year the percentage of the consumption aid to 

be allocated f~the measures referred to in Article 11 (3) of Regulation No 
• 

136/66/EEC is fhed at .50 .X. 

/ 
Article 3 

This Regulation shall enter into force on 1De~ember 1978. 

This Regulation shall be binding in its entirety and directly applicable 

in all Member States. 

Done at For the Council 




