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EXPLANATORY MEMORANDUM

The present drafts propozls for Regulations form part of the rules of application
of the new organization of the market in olive oil adopted by the Council on 29 June
1978 and which is due to enter into force in the 1978/79 marketing year. The drafts .

in question concern :

- consumption aid; .

- the market representative price, the threshold price and the fixing of the percen-
tage of the consumption aid to bq allocated to measures to promote olive oil consump~
tion in the Community.

Draft proposal for a Council Regulat1on laying down general rules for consumpt1on
aid for olive oil

This draft provides in particular :

- for the granting of conumption aid to approved ol1ve oil processing undertakings;
- the introduction of a system of control of the (1ght to the aid; )

- the granting of a single aid whatever the appellation of the oil made by the pro-

cessing undertakings.

Draft proposal for a Council Regulation fixing for the 1978/79 marketing year the
market representative price and the threshold price for olive oil and the percentage
of the consumption-aid referred to in Article 11 (3) of Regulation No 136/66/EEC

1. Article 7 of Council Regulation (EEC) No 1562/73 provides that thc market rep*oi
sentative price for clive oil should be fixed at a level enabling necrmal sale of
the product, account bcing taken, inter slia, of the prices of cempeting products,

and in particular of theoir cstimated.change during the marketing year.

2. During the paat two sil marketing years 1t has been noted that, uith a grice rotio
of 2,50 : 1 between olive oil _and sced oils, olive oil consumption has ccntinucd
to decline. Furthermore, the Commission "is aware of the fact that to asttain one
of the principal cbjcctivecs of thc new common organization of the market in thic
sector (recovery of :sn:umption), tho rcolationship betucen the price ¢f clive oil
and that of sced oils must ko adjustod sc thet the market roprecontetive price

is at a level which will permit such recovery.

2. Nonethaless, in vicw of the preblems which amoy arisc frem tho implemontoticon, during |
the 1978/7% markcting ycar, of thc ncw common organization cf the market in thic

sector, in particular tho sctting-up of the jeint trade body respons:blc for mana
reduoin§

ging the consumpticn cid, ¢hc Cemmiczsion has proposced he proportion of

this aid allocated Jircetly for consumpticn %o a Level whic uill avedd 20 for

g”
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as possible any distortion of the new system, w{thout thereby appreciably affec=-

ting the objectives. ' |

For this reason the Commission proposes fixing the market representative price at
130 u.a. and retaining 50 ¥ of the consumption aid for the purbose of informa=-
tion measures pursuant to the provisioné of Article 11 (3) of Regulation (EEC)

No 1562/78. | |

Positive initial experience in applying the provisions governing consumption aid,

in particular as regards the means of controlling this aid, is in the Commission’'s
opinion advisable, indeéinecessary, in order to enable the direct consumption aid
to be fixed subsequently at a level which would have a definite impact on the
price of olive oil and, consequently, on the recovery of consumption of this pro-
duct. '

The application of the criteria provided for in Article 9 of Reglation (EEC)
No 1562/78 meaps'tha€ the threshold price is fixed at the proposed level.
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proposal for a
REGULATION (EEC) . _OF THE COUNCIL

laying down general rules in respect of aid for the consumption of oliw oil

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

s
Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation No 136/66/EEC of 22 September 1966 on the establish-

&)

ment of a common organization of the market in oils and fats , as last amended by

Regulation (EEC) No 1562/78(2), and in particular Article 11 (4) thereof;
Having regard to the proposal from the Commission,

Whereas Article 11 of Regulation No 136/66/EEC set up a system of aid for the consump-
tion of olive oil produced and marketed in the Community;

" Whereas, if the system of consumption aid is to achieve its purpbse, the aid should be
granted at a stage as close as possible to the consumer; whereas the most appropriate

stage is that. of the olive oil packaging plant;

Whereas, to ensure proper administration of the aid system, the aid should be granted
only to packaging plants with a minimum production capacity and meeting certain requi-
rements in respect of -supervision;

Whereas, to ensure proper operation of the aid system, the aid should be granted only
in respect of types of olive oil packaged for human consumption; whereas, to facilitate
supervision of the system, a single amount of aid should be fixed for all types of oil;

Whereas a system of checks should be set up to ensure - that the oil which leaves

the packaging plant and in ré5pect éf which aid has been applied for qualifies for
such aid; whereas, howver, provisions.should be made for aid to be advanced as soon

as the aid application has been submittéd, provided that sufficient security has been
given;

Whereas, in order to achieve. its aim, the system of checks must alsé apply to olive oil
imported, either packaged or in bulk, from non-member countries; whereas, to facilitate
the application of this system, provision should be made for the lodging of a security,
which will be released once the oil has been packaged for human cdnsumption,

HAS ADOPTED THIS REGULATION :

(1) 0J No 172, 30.9.1966, p. 3025/66
(2) 0J No L 185, 7.7-1978,")- 1
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Article 1

The consumption aid for olive oil referred to in Article 11 of Regulation No 136/66/EEC

shall be granted only to approved olive oil packaging plants.

Article 2

1. The approval referred to in Article 1 shall be granted by the competent body desi-

gnated by the Member State concerned only to undertakings which :

(a) meet the requirements set for packaging plants by the Member State;

(b) have a certain minimum packaging capacity, which is to be determined;

(¢) keep stock records according to rules to be determined;

(d) agree to undergo any checks laid down for the purposes of the application of
the aid system.

After approval, the packaging plant shall be assigned a number. This number shall
appear on the packagings.

Article 3

Notwithstanding any penalties imposed by the Member States, the approval referred to

in Article 2 shall be withdrawn :

(a) if the conditions for approval laid down in Article 2 are no longe met;

(b) if the packaging plént obtained approval by fraud.

In case (b), withdrawal of approval shall have a retro-active effect and any

consumption aid already granted shall be recovered.

T

(\7
Article 4

Consumption aid shall be granted in respect of olive oil produced in the Community

which :

(a) meets the definitions set out in points 1 (é), (b) and (c), 2, 3, 5 and 6 of the
Annex to Regulation No 136/66/EEC,

(b) is put up in packages having a maximum net content to be determined and bearing

the number referred to in Article 2 (2), and
(c) is placed on the market in the Community.

2. The amount of consumption aid per 100 kg net of olive oil shall be the same regard-

less of the type of olive oil qualifying therefor.

Article 5

Entitlement to consumption aid shall bz acquired when the olive oil leraves the packa-
ging pltant in a packége meeting the requirements of Article 4 (1) (b).

Qo
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Article 6

1. The aid shall be granted, on application by the party concerned, in the Member State
in which the oil was packaged in accordance with Article 4 (1) (b).

" 2. The application for aid must be submitted within a time Limit to be fixed and must

refer to a minimum quatity which left the packag%ng plant within a reference period.
Article 7

The Member States shall introduce a system of supervision to ensure that_the product- in

respect of which aid has been applied for qualifies therefor.

In particular, checks must be made to ascertain whether the amount of olive oil in

respect of which aid has been applied for corresponds to 4

(a) the amount of olive oil of Community origin which entered the packaging plant,

(b) the actual amount of olive oil of Community origin which Lleft the plant after
being packaged in accordance with Article 4 (1) (b) and wh1ch was placed on the

market in the Community.

Article 8

The aid shall be paid when the body designéted as responsible for supervision in the
Member State uhere packaging takes place has checked that the conditions for the gran-
ting of the aid have been satisfied. |
The aid may, however, be advanced as soon as the aid application is submitted, provided
that sufficient security has been g1ven.

Article 9

1. AlL imports of olive oil, whether in bulk or in immediate packages of a net capacity
to be determined, shall be subject to a system of supervision until they have been
rendered unfit to qualify for aid. | '

2. Such supervision shall include the lodging of a security in cash or in the form of a

certified cheque in an amount equal to the part of the consumption aid paid to the
packaging plants. ‘ ‘

This security shall be released as soon as the party concerned provides proof that

the 1mported oil

.~ has been packaged in aaordance. with Article 4 (1) (b) and has left the packaging
plant;

= has been used for certain purposes to be determined.
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The security shall also be released where the imported oil has been sent to. another
Member State in bulk or in immediate packaging the net capacity of which exceeds a quan-
tity to be determined. '

In this case, the entry of the oil into the Member State of desintation shall be subject
to the lodging of the security mentioned above.

Article 10
This Regulation shall enter into force on JA. December 1978,
This Regulation shall be binding in its entirety and directly applicable in all

Member States.

Done at secesacen : For the Counil
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Proposal for a
REGULATION (EEC) . OF THE COUNCIL

f1x1ng for the 1978/79 marketing yéar the market representative price and the threshold
price for olive oil and the percentage of the consumpt ion aid referred to in Article
F 11_(3) _of Regulation No 136/66/EEC

o 3 THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having'regard to the Treaty establishing the European Economic Community, and in parti-
cular Article 43 thereof,

Havihg regard to Council Regulation No 136/66/EEC of 22 September 1966 on the establish-
ment of a common organisation of the market in oils and fats(1)
Regulation (EEC) No 1562/?8(2), and in particular the second subparagraph of Article

4 (4) and Article 11 (3) thereof,

, as last amended by

Having regard to the proposal from the cOmmiSSDn,

Whereas the representative market price should be fixed in accordance with the criteria
laid down in Articles 7 and 10 of Regulation No 136/66/EEC;

Whereas it follows from the applicatian of these criteria that the represen:ative market
price should be fixed at the level given below;:

Whereas under Article 11 .(3) of Regulation No 136/66/EEC & certain percentage of the
onsumption aid should be used each marketing ycar to finance measures to promote the
onsumption of olive oil in the Community; whereas this percentage should be fixed for
the 1978/79 marketing year;

Whereas the threshold price should be fixed in such a way that the selling price for thé
imported product at the frontier crossing point fixed in application of Article 9 of
Regulation No 136/66/EEC is the same as the representative market price, account being
taken of the effect of the measures referred to in the abovementioned Article 11 (3);

~  Whereas it follows from the application of these criteria that the threshold price
should be fixed at the level given below,

HAS ADOPTED THIS REGULATION :

(1) 04 No 172, "30.9.1966, p. 3025/66 o
(2) 0J No L 185, 7.7.1978, p. 1 . -
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}Articte 1

For the 1978/79 marketing year the representative market price and the

threshold price for olive oil shall bé as follows:

(a) representative market price: 130 units of account per 100 kilograms
(b) threshold price: 136,22 units of account per 100 kilograms
Article 2

For the 1978/79 marketing year the percentage of the consumption aid to
be allocated fa the measures referred to in Article 11 (3) of Regulation No

¢
136/66/EEC 1s fixed at 50 .%, .
Article 3

This Regulation shall enter into force on 1December 1978.

This Regulation shall be binding in its entirety and directly applicable

in all Member States.

Done at o S ' For the Council
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