aCOMMlSSION OF THE EUROPEAN COMMUNITIES

£OM(78) 407 Final.
o , : Brussels, 11 September 1978

Proposal for a
REGULATION (EEC) OF THE COUNCIL

opening, allocating and providing for the administration
of a Community tariff quota for newsprint falling within
subheading No 48.07 A of the Common Customs Tariff (1979)
and extending this guota to include certain other typeg

of paper

(Submitted to the Council by the Commission)

com(78) 4071 final.
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2.

" of the Common Customs Taruff.

 _EXPLANATORY MEMORANDUM

0 -

‘A the iast mutt1laterat GATT negotxafwons, the Commun.ty uqdertook ,A

to pen annually a n1L duty Community tarwff quota for 1,500, OOO

:“metmc tons of newsprint fathnq mth'm subheadwnq No £8.01 A

s

‘ B . PN ) N R -~
v

FUrthermore, the Commun1ty 1nformed the Nordic deteget1cn (+nxo

o Nord 4 of document NCG(67)64 rev ) that it bad decwdpd to oven
.a nit duty tarwff quota ﬂn.h yeat uudcr Artacte 28 of he Treaty

~“of Rome if 1t were estabiwshed that -atl posszbwlzt es of suppty

on the 1nternat market of the Commun1ty had been exhausted durvng

a 'given tradlng year and after hav1ng ent:rely used up the nwl

‘duty quota. bound under GATT.  ﬁﬂ_ SN

Judg1ng from market trends over the ‘past few years 1t is clear
already that the 1979 Communwty tartff quota must be greater than

v:'the 1,500,000 metric ‘tons orag1nally establ1sheda "This 1s why the ;‘
.'Comm1ss1on cbns1ders that it.can propose the open1ng of a tariff"
“quota for 2. 500.000 metric tons. Th1s ‘amount is based on f1rst

estwmates, so that a review of the 51tuatwon durwng the course

' of the year is natutalty not excluded.\

: Théviariff‘quoté is aLLooated in aCcordance'with the method uhioh
:has nurmally been applied : attocatwon is based on past 1mport 3

fvgures and on est1mated for the quota year in quest1on. a

N L

_Furthermore, in v1ew of the saze of the quota proposed rom the

start, the Comm1ss1on cons1ders that it uouLd be contrary to the’

' CommUn1ty nature of this quota to dwvwde 1t up 1nto shares
ialtocated def1n1t1vely to all the Member States. It tnerefore'

proposes a. system of admvnvstratwon based on the. 1nst1tutvon

hof»a Commun1ty reserve l1m1ted to 5%. This system c, aLLocat1on

e and adm1nustrat1on waa, moreover, unanvmousty approved by

o all Member States at the tzme of the opening of the tarwff

quota for prev1ous\years. o

P

) og‘l/.an‘
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3.

In the expectation of a def]n1t1ve dec1s1on on the probtem of
the watermark criteria, contained in the add1t1onaL note to
Chapter,48, perhaps in the_framework of the current GATT regu~
lations, it is proposed to renew for 1979 the possibility for
the Member Stafes to cbunt'against the quota conéerned other
types of paper which correspond, (eaving aside the criteria of

» watermarks, to the def1n1t1on of newspr1nt to be found in the
- additional note to Chapter 48.
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€ OM\&UNITI ES,

'\“‘. ' . o of

(vCOUNClL REGULATION (EEC) No~ e

Proposal for a

voe e

.¢n¢~

..r‘il-.’.

opcnmg, a!lncatmg and pmvxdmg for the admmmtmnon of a Communicy tariff
v - quota for newspring falling within sabheading 3507 A of the Comimon. Customs,

“Tariff (l978) and’ extendmg this quota 1o lncludt. certain other types of paper . )

THn COUNCIL OF THE EUROPSAN 2

.
- ¢

" Having u.g.m! to the heary rstabhshmg the: European

 Economic Commumty. and m parm.ular Amcics 28

: and IH thcftof ) e

therefore be made for an autonomous supplementary*

quota which, according to the estimates. submitted,
may be fixed at present .at 1000.000 tonnes;

‘whereas the fact that this figure has been adOpted for
the autonomous supplementary quota does not rule
~out a readjustment during the quota period ; whereas a
Commumty tariff quota should therefore be opened
for 1979 for a total quantity of 2%0. moo- tonnes.

of the product in qucsnon HE

. R

 Whereas provnslon should be made for exlcndmg thew

tariff quota in question to include certain types of
paper fulfilling all the conditions set .out in the Addi-
tional Note to Chapter 48 exccpt those telating ‘to
watermarks ; - :

. .
’
.

‘Wheseas- ‘equal and continuous access to the quota.
_should be ensuged for all Community importers and -
“the rate of duty for the tariff quota should be apphed .

without interruption to all ampons of the product in

question until the quota is exhausted ; whereas in the
Aighit of ;hf<( pm\up}e arcangements for the unhza—A .

tion of the C Community tariff quota based on an alloca-
tion among Member States would seem

possible to the actual trend of the market in the
pmduu in question, aliccation of the quota shouid be

4n. proportion. 16 the raquirements of the Member.

Siates  as calru*ntec by seference - to smnstm on

— - — -

to bc,\
cousistent with the’ C‘ommumty nature of the quota ;-
“wheeeas, in ordev thai it may cofrespond as clowly 35

’

/

amports from third countries durmg a representats B
reference period and to the economic ouuook for tie
year covered by the quota in qucst:on g L

Wheteas, for the Jast three years for which’ complete :
- statistics are available, the imports: of each of the
Member States amounted to the loﬂowmg purcentages

: 'Havin'g regard to the proposal from the ,Commiés/ion-, . " of total :mpons of the products in question : Lo
' . : e T s Y A : - - -
~ | ) T T \--1977
\X’hereas the Commumty has. undcnaken to open an* . ' . :
~ annual duty-free Community tariff quota of 1500 000 Benelux W06 12.55 LR
. metric tons of ncwsprmt falling w:thm subheading ‘Denmark . 5. - 5,82 543
. 48, o1 A o \ Germany e 21,05 6.0 21 85
T B . ' e . France 11.86- _ 11.50 1182 .
. ‘ R B Ireland ‘2~°2, 203 1.85
Wbcreas, in view of present Commumty producnon oo haly o -050 . 0,500 ., 0.8
- capacity, that quantity is insufficient to meet antici-  United ngdom ©38.8 40,60 3B.15
pated import requitements ; whereas provision should - Co T : [ S

. " whereas, in view
“of the above and of the foreseeable trend on the -
‘market in newsprint in general, and of production in-
_patticular during - 1978 the quota may ‘be_allocated
approxnmately in the followmg pcrcentages

- Benelux L. : 1‘013 :
Denmark S 1.43
Germany o 6.4 R

-~ France . 120
S l‘reland . A 2.8

ohaly U 0404

Umted ngdom ' , ' 37 A8

Whereas, to take account of import trends for the
product ¢oncerned, the quota ‘should be divided. int>
.two tranches,: the first being allocated amonyg ithe
~ Mcmber States and the second held ss.2 reser ¢ 10
covec subsequently the requirzraents of Liemor Sratse.
which have exhausted their initial shares ; vyh-mc i
give impocters. some degree of cerninty and

~enabie Community production to ve dizpossd of o

shiisfactory terms, the fiest iranche of the que 3 she ald
“be fixed at nbout o5 % of the fu'i amount ;

—


kjh62
Text Box


Y

7 .
‘Whereas, Member States may exhaust their initial
sharcs at different rates ; whereas to provide for this
cventuality and avoid disruption of suppliés sny
Mcmber State which has almost used up its initial
share should draoe an additional share from the
reserve . whaereas cach imie s additional share s
simost cxhausted a Membee State should draw a
further share, and so on-as many times as the reserve
allows; whereas the initial and additional . shares
should be valid until the end of the quota period;
whereas this form of .administration requires close
collaborationn between the Member States and the
Commission witch larter must be in a position to
keep account of the extemt to. which the quota has
been used up and to inform the Member States accord-

ingly ;

Whercas if at a given date in the quota pcnod a

considerable quantity of a Mcmber State's initial share’
remeins unused it is essential, to prevent a part of the

Community tariff quota from remaining unused .in
one Member State while it could be used in others,
that such State should return a significant propomon
thcreol to the rescrve.

Whereas, since the Kingdom of Belgium, the
Kingdom of the Netherlands and the Grand Duchy of

Luxembourg are united within and jointly represented .

by the Benclux Economic Union, any transaction in
respect of the administration of the shares allocated to
that economic union may be carried out by any one

‘ ol its membcrs. S

HAS ADOPTED THIS REGULATION |

Article 1

1. During the period from 1 January to 31
December 1978 2 Community tariff quota of
2900000 tonnes shall be opened in respect of

rewsprint falling within subheading 48.01 A of the _

Commen Customs Tariff ('),

2. Member St,atcs may charge against this tariff
uota the other.types of paper complying with the
defioition of newsprint contained in the Additional
Note 1o Chapter 45, excepi as regards the criteria

governing watermarks. -
L4

Imperis of newsprint shall not be chinrged
ciinst this wrniff quota if they are :-'eady free of
customs dutics under other preferent’s” taritf tract-
st Fuocthermare, imports of any Cher paper
cticrred (0 a0 paragraph 2 enjcying daty v o exemip-
tion under the said il quota shall not o chuged
against the indicative ceiings fixed under « . :in free
trade agrcements,

- o o

{1 Ent.y undes this subkieading is subject to condition: t3 be
-ummmd by the competent authorities. '

..1* ..}.

4. The Common Customs Tariff duty shall be
totally suspended within the limits of thé above quota.

|
'

Article 2

1 The Community, tariff' quota referred to in
Amelg | shall be divided into two tranches.
2. A first tranche of 2 3%.000 tonnes " shall be
" allocated among the Member States. Mcmber States

shares, which subject to Article 5 shall bé valid from 1 .

January until 31 December 1879, shall be as follows :

(in tonnes_ )

Benelux 333 000
Denmark 175 000
Germany ‘ 630 000
France ‘ <285 000
Ireland _ : 49 000
Italy , ~1.000
United Kingdom ' 883 00

———

3. The second (ranche. ‘of 14 000 tonnes:
shall constitute: the reserve.

[}
Article 3

1. If 90 % or more of a Member State’s initial share
as fixed ‘in Article 2 (2), or of that share minus the
portion returned ta the reserve where Article § bus
been applied, it shall forthwith, by notifying the
Commission, draw a second share, to the extent that
the reserve 50 permits, equal to 15 % of its initial
share, rounded up as necessary to the next whole
number,

2. 7§ after its initial share has been exhausted 90 %
or mare of the second share drawn Ly o Memiber Sieis
has been used up, that Member State shali. 1n the
manner and to the cxtent, provided for in paragrapn 1,

" diaw s thicd share equai 1o 7:5 % of its initial share

3. U after its second share has beéen exhausied:

96 % cr more of the third share drawn by 2 Memuo.:
State has been used up, that M:oribe: St:ue shall, i~
the manner and to the extent proviied for in pafa-
graph !, dtaw = loueth share equai to the third.

This p'ocedu-{- <‘m'! 1ppl~; until. the resenve s
erhaus‘er'

—

- Y



-

4 .Notwiths.tanding paragraphs 1,-2 and 3, Member

States may draw lesser shaces than those specified in
those “paragraphs if ;there are grounds for believing

. that those, specified may not be used in full. They -

shall inform thc Commission of their reasons for

B app'V'“ﬂ thie pmwmn

- Article 4

e

Additicnal shares drawn pursuant to- Amde 3 shall be B

~valid unm 3t December 1 _ -_

A rurIe b

. T}w \kml»u States sh'\ll rcmrn to the . reserve, not.
-, the unused por%non of their
ds in.

later than | Qctober
initial “share which, on 15 September
" excess. of 20 %.of the initial amount. They may return

_ a"g-cater portion ‘if there are grounds for helieving

that such porticn may not be used in full.

~ Member States shall, not later than 1 October 1978,
noiify the Commission of the ‘total quantitics of the
products in qu,csnon imported up to and including 15
Scptember and charged against the Community

tariff quota and of any portion of then‘ initial shares -

'l’!tumcd to (hc reserve.

s .

A rlide_ 6

“The Commission shall keep an accéunt of the shares

opened by the Member: States pursuant to "Acticles 2
and-3 and shall, as soon as it has been notified, inform
cach Member State of the extent to which the reserve
‘has been used up ‘

It shall inform the Member States,: not latef than s

October b of -the amount still in reserve after
amounts have . been returned. thereto pursuant to
Article S. : ‘

Y

_ I shall’ ensure thnt when a quantity. exhaustmg the
- reserve is dmm, ‘the amount so dnwn does not

Done at Brussels,

_excéed the balarce available, and to this end shall
Jotify thP amount of that balance to the Member. Sh-c

makmg tho last drawmg o

1. Membes

Article 7

States. shall tske all  appropriate
measures 1o ensiites that additional  shares drawn
pursuant to Article 3 are opencd in such a way that
imports, may be charged without interruption ‘against

‘their accumulated share of the Community quota. -

2. Mlember States shall take all measures necessary
to ensure that the types of paper referred to in Article |

1{2) included in this tariff quota are in fact wnreaded
{or the printing of bewspapers, weekly papers or other

periodicals of heading No 49.02, published at lcast lO

times per year. .

3. Member States shall ensure that impprtess of the

products in questior: established in their tesritory have

lrcc access to the shares allocated to it.

4. The extent to which a Member State has used-up
its shares shall be determined on the basis of imports
of the produc:s in question entered with the customs
authormes for homc use. . :

Article 8 - -+

On recelpt of ‘a request from the Commnssnon the /
Member States shall notify it of the lmportauons'

. charged agamst its share.

Am_rle 9

The Member States and the Commiésidn shall coop-

.. erate closely to ensure that this chulanon is

comphed with,

Am’dc IO - -

‘e ——

Thls Regulailon sba'll enter into force ont January

e s 1979.
o ) : . !
/‘ } ” . . - \
. > K
- o ’;"h:s Regulanon shall be bmdmg in its. entm:ty and dnrcctly applzcable in all Memoer |
o : ates.
. - Lo

For the ’Céuni‘i/
'.7.7‘)_5’ President
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"FINANCIAL STATEMENT \ . Date :

3 &

PN

"« Budget line concerned : Ch. 12 Art. 120 foe R BRE

2. Legal basis z-vAr{; 28 and 113 of the Treaty

3. .1tle of thevtar1ff measure :

Prﬂﬂﬁ;nl for 2 Regulation (EEC) of the COunc1L on the open1ng, altocat1on and
adminis-ration of a Community tariff quota for newsorint falling within
subheading No 48.01 A of the Common Customs Tariff(1979) and extending this
quota to include certain other types of paper. . ‘

§
’

4o Objectives :

~To respect the contractual engagements under GATT and to assure covering
the tommunities' needs for newsprunt.v ,

5. Method of calculatfon : ' -

No of CCT ' 48.01 A et ex 48.01 E

- Quota volume 'z 2 500 000 tonnes
- Quota duty rate : .04 - : ‘
- buty rate CCT ¢ 7% and 12X :
- ‘ i
6. Loss of :receipts : ',6?6','0&0 ooe _Eu)o‘ B - - ‘

e S





