COMMISSION OF THE EUROPEAN COMMUNITIES

COM(81) 499 final
Brussels, 26 August 1981

Propesal for a
COUNCIL REGULATION (EEC)
derogating from the provisions of Regulation (EEC) No 343/79

in respect of certain rules relating to the distillation of
table wines decided upon in accordance with Article 12a of
' Regulation (EEC) No 337/79

»
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EXPLANATORY MEMORANDUM

This Regulation makes provision, within the 'performance guaran:ee"
distillation arrangement, for waiving the provisions in Regulaticn (EEC) No
343/79 in respect bf payment of the minimum purchase price and payment of
the aid . On account of the serious crisis on the table wine market which
is resulting in cash ftow problems for producers, it is proposed that
payment of the aid ’due to them be advanced as far as possible, while
guaranteeing the proper conduct of operations by means of an appropriate

deposit system.


kjh62
Text Box


\Prqposai‘fOr _" ' L - e i

COUNCIL KEGULATION (EEC) =~ R BRI

derogating ,‘from\th’e -’;_,rov‘is‘ions/df Regulation (EEC) No 343’/79,in‘ 'hespec‘t . u
- of certain rules relating to the distillation of tabte wines decided upon = o %
‘° in accordance with Article 12a of Regulation (EEC) No 337/79 R

THE COUNCIL OF THE EUROPEAR COMMUNITIES,

Haviag regard to the-Trcdtyeestablishing the Eufopean'Ecoanic Commﬁnitygv,
Having regard to Council &epulatlon (Ehb) No. 337/7° of 5 FebLuary 1979 on. thg.
 common orbanxzaCLon of thL market in w1ne (1), as last amended by kegulatxon

(CLC) Ho 3456730 (2) and Lﬂ partlcular Artlcle 123(4) thercof S
. (. . .

llaving regard to theipr0pesal from the CpmmiSsioe,f
Whereas the presewt scrious crisis on Lho table w1ne market 15 FESUlt109 1" CaSh e =
(flOJ problcms ror producers: g whe1eas, in these c11cumstan¢es, it is’ L
essential to 1dvance the,paynent of aid due to them undgr the ‘distillation

‘weuaures dec;dcg ubOﬂ pur,uaut to “1t1c1e 12a of kebulatlon (LFC) ho*337/79 as

eLar as pOSblule while ’uarantcc1no that operat1ons are correctly carrxed out

by meanb of an apptoprlate S)StCﬂ of- eccurltleo, whereas it is thcrefoxe

‘ ucessary to derogate from the 'provisions of Councwl. Regul.at‘aon (EEC) No 343/79 (3)
by makmg provision for payment of the aid in accordance mthaprocedure c0mparable to
that Laid. down for the except wna!. distil Lat ionof table mnes dec 1ded upon. during

the 1980/01 WIne-grom.ng year; adjusted in the l1ght of expemence,

(1) 03 Mo L 54, 5. 3.1979, p. 1 -
(2) 0J No.L 360, 31.12.1980, p. 18
(3) 0J No L 54, 5.3.1979, p.64



- for the purposes of approvaL of ‘the abovementwned del.wery contracts'

Whereas the quantity of table wine'which may be distilled wursuant-tolﬂr icie
12a of Revulatlon (EEC) No }37/79 is limited Ffor each producer to a certain n IR

D\,rccntabt of uis ')rogucllon,“ whére,as control of comphance with that prov1s1on entails’

delivery contracts; ’ o - 4 I

Whereas the provision in~Articlc 8(2)‘6f chulétion (EEC) No 343/79, whereby

the. com:otent Lntervontxon abency is that of the Member State.on whose

terrxtovy lxstlllatlon takes place, c0u1d glve rise to serious ddqul tldthC

dLLf1CUlt10q where dlbLllldLlOﬂ takes place in . a Jenb or. State other than® that

“in whlch the wm\_ was. pxoduccd -whmeas ade"ogat"on ShOULd therefore be made to the
said prov1s1on and prov1ston made fqr the competent mtervent’lon agency to be that

- of the Member State where the wine is situated at the time the contract is concluded,»

S

HAS ADOPTED THIS REGULATION :.

Artlcle 1 ;
For dlStLleleh decided upon pursuant to Artlcle 12a of Regulatxon (REC)
No 337/79 in the contexL of wmeasures. reserved ror holders of 'long- tern
storage contracts concluded during the 1980/31 wine-growing .year and by way Qf dePO‘
gation from “Article 4 of &euulatlon (uFC) No 343/79 the ploVLs10ﬂs . e
'appilgable in respect of payment of tne mlnlmum purchasc pllCC and pqymcnt

of aid shall be those laid down in Artlcle 2.

“Article 2

1. When the total duanti:y of wine covered by’the\delivery,gontract enters the

- detailed checks on producers harvest decLarahons and recor‘ds at the time of approvaL of o

- . distillery, the diStillér;shall'péy the producer.at least the "difference - = "

' betwveen the winimum purchase price and the aid laid dowa.-

2. By way of derogatwn from paragraph‘l the mm'lmumpurchase prwe shaltbe pa'ld by
‘the dLsLxllex'wLthn the txme limits to be laid down
~ when dxqt&llatlon takes p}ace in a Nemher Staze othcr thqﬁ that whpxe L1e
wine was s.quect Lo a long-term btorage coxltrdct, dr

- where provision to this effect is made in the delivery contract.

'
oo e s



_The-preducer or, in the circumstances referrad to in paragraph 2, the.

Where paoof is fu‘nlqhed that the total quantity of wine gavon in the

contract has been uxstilled the Lnterventlon agency shall pay the aid- laid

down to ‘the pronucer ‘or, in the c1rcumstances_referred to in paragraph 2,
to the distiller.
Qhefe the aid is paid to the d;stx}ler, the !atter shall provide proof that -

he nas paid the wminimum purchaqe price to the producer.

i

"

gistlllcr may request that the, ald be: advanced on coadition that a security

»

ot 110% of the amount of the aid is prov1ded for the benefit: of the

iatervention agency. The security shall.take the,form of a guarantee

" -provided by an establishment which complies with criteria fixed by the

Member State to which the intervention ‘agency is responsible.

Thé advaance ’ - way be paxd only after the date of thg approval

'refcrred to in Artlcie 1(1) of Regulatlon (EEC) No 3&3/79.'

‘ Th; advance may be paid to the d1st111er only on cand1t1on that.the

‘vdlstlller undertakcs to pay the producer

-~ at least 65% of the minimum yurchase prlce not 1ater than 30 daya after

the dagn ‘when ne receives the advance,

- the dltference between the m1n1num purchnse prxce and the amount referred

<

“to in thL first 1ndent not 1later than 30 days after distillation of alli

the wLne covered by the: detavery contract.

‘,bUbJLCt to Artlcle 6a of 1evulation {EEC) No 343/79 the security referred

to in the first sub-paragraph shall be released only if;;Qithin a time -
limit to be determined, proof is provided that: . ' _ ‘ |
- the total quantify of wine covered by the delivery contract has‘been 
distilled, EEE

F'and thre the sgcurxtv was provxaed by the dlstlller, ‘the m1n1mum

purgnase price has been pa1d to the prouucer within the time limits ..

rh[erLd to in the third subparagraph.,

4t the time of release of the security, the intervemtion agency shall make

the necessary adjustments to take account.of the tolerances referred to in

AR

‘Article'b’of Régulétion'(ﬁéc) No 343/79. f’ : B .



_5_

Article 3
1. For the purposcs of the distillation referred to in Article 1, and by way of dero-
gation from Article 8(2) of Regulation (EEC) Ho 343/79, the
interveution agency competent for approval of the dclivery contract shall
be the intevvencion agency of the Member State'where the wine 1s situated .

at the time the contract is concluded.

2. where distillation takes place in a Member State other than that in wuich
the contract is approved, the intervention agency which approved the
contract shall send a copy to the iatervention agency of the Member State

where distillation takes place.

. .
Article 4
This Regulation snall enter into force on the day of its publication in the:

Official Journal of the European Communities.

+

It shall apply with effect from 16 September 198l.

This Regulation shall he binding in its entirety and directly applicable in

all Meamber States.

Done at bBrussels, ' For the Council
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FINANCIAL STATEMENT \
) bate : 11 August 1981

A a6
In'lt'!aDAP;ROPRIATIONS : 287,14 million EC#

1. BUDGET HEADING : 1981
(1)

1982

-0
e e
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2. YITLE :
) Proposed Council Regulation waiving Regulation 343/79 in respect of the

procedure for paying eid for distillation of abLe w1nes decided u -
dance with Article ?2 a of Reaulatign (FEL) ng pon in accor

3. LEGAL BASIS : Regulation 337/79 Article 123

4. AIMS OF PROJECT :
Advancing payment of aid due under the "performance guarantee"

distillation arrangements to make such d1st1tLation more attractive.

S. FINANCIAL IMPLICATIONS PERIOD OF 12 MONTHS | CURRENT ﬁéﬂANCIAL YEAR FOLLONIN%sélNANCIAL YEAR
(4 b) (O 2

5.0 EXPENDITURE

- TO THE EC BUDGET ' . ) ) . '
f:é‘:ﬁsgs/gmsnveunouw 0.0 Mio ECU + 80 Mio ECU» - 80 Mio ECU~*

~ NATIONAL ADMINISTRATION
~ OTHER

5.1 RECEIPTS a .
~ OWN RESOURCES OF THE EC
(LEVIES/CUSTOMS DUTIES)

~ NATIONAL

-

5.0.7 ESTIMATED EXPENDITURE onlly covers one| marketing ygar
5.1.1 ESTIMATED RECEIPTS

5.2 METHOD OF CALCULATION

* Introducing a system of advances should accelerate payments and shift a sub-
stantial part of expenditure into November/December 1981 rather than early
1982. This expenditure is estimated at a total of 9 Mio hl x 1.7 ECU % vol. x
10.5% vol. average = 161 Mio ECU, at least half of which would fall in the

- 1981 financial year. '

6.0 CAN THE PROJECT BE FINANCED FROM APPROPRIATIONS ENTERED IN THE RELEVANT CHAPTER OFf THE CURRENT BUDGET 7

§
[} NEXN NO
h
! 6:1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ?
ﬁ YES/NX
£ ’
6.2 WILL A SUPPLEMENTARY BUDGET BE NECESSARY ? '
g g e ECESSA HE¥NO
g ..
g 6.3 WILL FUTURE BUDGET APPROPRIATIONS BE NECESSARY ?
‘ KRN NO.

=

OBSERVATIONS :

(1) The dfaft amending budget No.1 increases these appropriations to
348 Mio ECU, which is already fully comfmitted in measures decided upon
earlier.

Supplementary appropriations necessary in 1981 u1LL be covered by transferg

from the cereals and sugar sectors






