COMMISSION OF THE EUROPEAN COMMUNITIES

coM(76) 581 final,

Brussels, 10 November 1976,

PROPOSAL FOR A COUNCIL REGULATION

amending Regulation (EEC) No 2511/ 69 laying down special measures for
improving the production and marketing of Community oitrus fruit.

(submitted to the Council by the Commission)

coM(76) 581 final.
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EXPLANATORY MEMORANDUM

1. Regulation (EEC No 2511/69 lays down spccial measures foy

improving the produoction and marketing of Community citrus fruit.

With respect to production, the Regulation mainly provides aid
for replanting existing orange and mandarin grovea with other varieties in

responsoe 1o consumer demand.

This aid is supplemenicd for the small holdings (@ phenomenon which
concerns almost exclusively the Italian restructuration plan) by special additional
aid to offset part of the losses resulting from replanting.

2. After one year of application of the reconvertion plan it has been obser-
vod that the 5 hectares limit stipulated in the first indent of Article 4(1) of the
abovementioned Regulation tends to deny aid to growers who cultivate a larger

arca with much marginal land in an extensive manner and derive less income from

it than is obtained from 2 hecctares of orange and mandarin groves,

The condition in the socond indent of Article 4, that the income
obtained by the grower from the holding shall not cxceced the income derived
from 2 hectares of orange and mandarin trees is now totally inadequate totally
inadequate, thus the minimum revenue from a holding must be increased to compen=~
sate for the inorease in the cost of living. "~ Consequently, it has
' become essential to extend the limit so that growers for whom the neced for
additional aid has become all the more acute duec to their precarious economio

situation are not denied aid and do not abandon the work of replanting.

The condition laid down in the third indent of Article 4 (1) that
"at least half the area used for growing orange and mandarin trees is replanted

at one time" also needs to be amended,

Je In view of the above the Commission proposes to amend the criteria

laid down in Article 4 of Council Regulation No 2511/@9 of 9 December 1969,

by abolishing the reatpictions in the first indent of paragraph 1, by repliacing
in the second indent the income derived from 2 hectares of orange and mandarin

treces by the income derived from 4 heotares, and lastly in the third indent by

changing 50% of the area to 40% of the area under orange and mandarin trecn.
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2.

Adoption of this amendment would not entail any extra charge on
the Community budget and would enable the objeotive to be. achieved in
accordanco with the spirit of {the Regulation.



PROPOSAL FOR COUNCIL REGULATION (EEC)

amending Regulation (EEC) No 2511/39 laying down special measures for improving
the production and marketing of Community citrus fruit

THE COUNCIL O THE LUROPEAN COMNUNITILS,

Having regard to tho Treaty establishing the
European Economic Community, and in particular
Article 43 thercof,

Having regard to thoe proposal from the Commission,
Having regard to tho Opinion of the European

Parliament,

Whereas Council Regulation (EEC) No 2511/%9 of 9 Deecember 1969 laying down
special measures for improving 1he production and marketing of Community
citrus fruit(1), as last amended by Rogulation (EIC) No 793/76(2), provides
for additional aid to small growers to offset part of the loss of income

‘ entailed by replanting;

Whercas oxperience has shown that the conditions for granting this additional aid

unduly limit the number of its recipients ;

Whereas in order to take better account of the special situation of holdings in
certain regions of the Community and of the'trend_of non=agricultural incomes

compared with agriocultural incomes and to enable certain growers with low incomes

to receive the aid, the conditions for granting . this additionai aid should be relaxed,

/e

51; 0J No 318, 18.12.1969, p. 1
2) 0J No 93, 8.4.1976, p. 1
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HAS ADOPTED THIS RECULATION

Article 1

The first subparagraph of Arncle 4 (1) is hereby amended to read
as followd s j

"The aid referred to in Article 1 (2) shall be paid to growors for whom

oranges and mandarins are their main orop, on condition that

- the income derived from their holding does not exceed

the income derived from four hectares of orange and mandarin trees,

-~ at leagt 40% of the area used for growing orange and mandarin trees is

replanted at one time,

- an area of at least 20 ares is replanted."
Article 2

This Regulation shall enter into force on the third day following
its publication in the Offioial Journal of the European Communities,

This Regulation shall be binding in its anxirety and directly
applicable in all Member States,

Done at Brussels, : For the Counoil
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.+ FINANCIAL STATEMENT

— TRt ek i ek B e -

DATE 1

1. BUDGET LINS COUGLIUIED ¢ Artlcle 893

-

2. ACTION 3 Proposed Counoil Regulation modifying Romla:tion 251 1/69/2:‘80 eoncoming
production and marketing improvomcnta in the Citrus Fruit Soctor.

3. ‘LEGAL BASIS ¢ pticle 43 of tha,'l}maty establishing the European Eé‘éndnéic Community

4. onJECTIVES 1 To oase -the conditions laid down in Artiole 4.of Regulation 2511/69 to
enable-better use to be mnade of the complementary aide.

6¢3 Ci .JITS TO BE WRITIFN INTO FUTURE BUDGLTS 7

Se FINANCIAL CONSEQULNCE FOR THE MARKETING YEAR wnm:n?%nm:cm. YEAR FOLLONING FINAYCIAL YEAR
5,0 FAVEIDITURE S Lisannai) ras XU Y e » { ).
~CIHARGED TO THE EC DUD('FT - -

( REFUNLG/INTERVENTIONS ) 3 s v
~CHARGED 70 EATJONAL ATMINISTR. - ) 63 H,U.A,
~CHARGED ‘TO OTHER NATIONAL GROUPS - - : -

5.1 RECEIPTS
~Od4 RISOURCLS OF TUE EC
(LEVIIS/CUSTORS JUTIFS ) v
~HATIOVAL
1978 - - 1 1 80
= P YEAR 00000090{10.'.‘.0 YBAR -ooc9.‘zo900000l6.. . YBAR '..llgl.ilO.Q‘. K

5.0.1 PLURIANNUAL PATTLRN OF EXPENDITURE 3,15 NUG ‘643 MUC 6,3 WUC
5e1.1 PLURIANNUAL PATTERH OF RECEIPTS GL.YT : :
942 KETHOD OF CALCULATION : e e TER

' This is given under "Couments" -
6.0 FINANCING FOGSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRINT.BUDGET ? - WS40

7 " ;

6.1 FINANCING FOSSIBLE BY TRANSFEH BSTSZEN CHAPTERS OF CURAENT BUDGET ? ~ YISO
6.2 HLC:SSITY FOR A SUFPLEZNTARY BUDGET ? ) b B 7 ~en

COZENTS 8

u3 1000 ue.aes per hae. for orange groves.
1200 u.a. per ha. for mandar:.n £TOVEs.

ol tho area replanted.

1. The Complementary Aid is fixed by Regulation 2511/69/EEC

e Y e N S A PP

2. It is cstzma’ced that the ratio of oranze groves to ma.ndarm groves is 4:1

3. Taere is prevision in the Regulation to roduce the premium for the reconvorsion
of mizxed vanetf pl..ntatxons, +his reduction is in relation to the percentage of
a v

=~

Wogrsnns



4. The estimated costs are calculated as follows:

Ha. Prcniunm ° Total Cost

- Replanting 6000 ‘5200 31,2 MUA

~ Regrafting total area : 4000 5200 20,8 XUA

= Regrafting partial area 3650 3000 10,95 KUA
13650 63 MUA

5. Tha work is to bo completed bofore the 31 Deccmbor 1978 and it
has boen assumed that it will be divided equally betwecon 1977
and 1978. Tho promium is paid in 5 equal annual instalments.

1977 1978 Total Cost FEOGA Reimbursemont

971 6,3 S 63

1978 6,3 6,3 12,6 3,15
1979 6,43 6,3 12,6 6,3
1980 6,3 6,3 12,6 6,3
1961 6,3 6,3 52,6 6,3
1982 6,3 6,3° 6,3
1983 , 3,15

31,5 MUA

6. The original estimates evaluated the area tb benefit as 21,370 ha.
and the cost to FEOCA was estimates as 48,3 1UC. It can therefore
be stated that the easing of the oconditions in Article 4 w&ll not
cause inoreased expenditure over the original estimate. '
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