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INTRODUCTION 

1. This publication summarizes the various financial 
statistics managed by Eurostat covering the European 
Community, the United States of America and Japan. 

This volume comprises three main parts: 

(i) The first part presents a set of structural indi­
cators, which show basic trends in the evolution 
of financial variables or relations between finan­
cial variables and other economic indicators. 

Structural indicators are shown only on an annual 
basis. 

(ii) The second part deals mainly with current infor­
mation on the working of the European Monetary 
System and the private use of the ECU as an 
instrument of investment. 

(iii) The third part groups together most of the current 
financial indicators which are used in current 
economic analysis. 

2. This publication covers only part of the information 
available to Eurostat: in fact, the financial statistics 
domains in the Cronos data bank (FINA and BIF1) 
include some 25 000 primary and derived time series. 
All of these data can be supplied on request or 
consulted via Euronet. 

In addition: 

(i) The financial accounts by sector, without the 
subsectors of general government, are published 
annually in ESA national accounts - detailed 
tables by sector. The financial accounts of the 
subsectors of general government appear in the 
yearbook General government accounts and stat­
istics. 

(ii) Daily and monthly data on the second part, the 
European Monetary System, are published montly 
in ECU-EMS information. 

(¡ii) Information about current financial indicators 
appear in the publications: 
Eurostatistics - data for short-term economic 
analysis (monthly); 
Review - annual data over 10 years; 
Basic statistics - annual data. 

3. Additional information may be obtained from the 
Financial Statistics' division of the Statistical Office 
of the European Communities (Eurostat/B2), Bâtiment 
Jean Monnet, Plateau du Kirchberg, Boîte postale 
1907, L-1019 Luxembourg, Telephone 4301-3204/ 
3519/2022. 



El I. STRUCTURAL INDICATORS 

1. Financial accounts 

The financial account in the European system of inte­
grated economic accounts (ESA), records for the resident 
sectors of the national economy and for the rest of the 
world the changes in different types of assets and liabi­
lities. 

The account of the national economy, which is the first 
account in this publication, presents the sum of the 
changes of financial assets and liabilities of the resident 
sectors vis-à-vis the rest of the world. The ratio of this net 
change to the GDP relates the financial situation of the 
national economy to the production of goods and ser­
vices. 

The nomenclature of sectors and transactions follows 
closely the ESA. However in some cases, transactions 
have been aggregated. 

These aggregations refer to 'Currency and deposits', 
which is defined as the sum of 'Transferable sight depo­
sits (F20)' and 'Other deposits (F30)' and 'Securities' 
which cover respectively 'Bills and short-term bonds 
(F40)', 'Long-term bonds (F50)' and 'Shares and other 
equities (F60)'. In the sector 'insurance enterprises' 'Bills 
and short-term bonds (F40)' and 'Long-term bonds (F50)' 
are grouped under the heading 'Bills and bonds'. 

2.2. Notes and coin/Ml (currency ratio) 

This ratio shows the relative share of coin and banknotes 
in the money stock (M1). (for the definition of M1 see 
III.2.). 

The currency ratio shows to which extent banknotes and 
coin are used in the transactions in relation to the use of 
checking deposits. The evolution of the ratio over time 
reflects the changes in the transaction practices within 
each country. 

2.3. M1/M3 (liquidity ratio) 

This ratio indicates the readily spendable part of the 
liquidity in the economy over the total money stock. 

Notes and coin and transferable sight deposits (M1) 
represent that part of the total money stock which can be 
readily used as a means of payment. 

M3 is the broadest concept of the money stock and 
includes M1 plus placements which are in a potential 
liquid form in the sense that they can be easily converted 
into means of payment without any risk of capital loss to 
the holder (e.g. certain types of savings deposits, time 
deposits etc.). 

For more detailed methodological information on the 
contents of the sectors and transactions, reference 
should be made to the European system of integrated 
economic accounts - ESA, second edition, 1979. 

2. Money supply 

2.1. GDP/M1 (velocity of circulation of money) 

The velocity of circulation of money is defined as the ratio 
of the gross domestic product (GDP) over the annual 
average of the money stock M1 outstanding. This ratio 
gives the theoretical number of times the stock of money 
is turned over per year in financing the annual flow of 
income. 

3. Public finance 

3.1. Central government budget surplus ( + ) or deficit ( - ) 
in % of GDP 

The central government includes, in principle, the admin­
istrative departments of the State and other central 
agencies whose competence extends over the whole 
economic territory, except for the administration of the 
social security funds. 

This sectoral delimitation refers to the definition adopted 
by the European system of integrated economic accounts 
(ESA), which could, however, not always be followed in 
the elaboration of the statistics in this table. For further 
details about the national definitions see section Hl.3.1. 

The M1 concept of the money supply (notes and coin in 
circulation and transferable sight deposits) being quite 
comparable on international level, has been chosen as a 
denominator of the ratio, contrary to the practice followed 
by some countries which refer sometimes to broader 
concepts of the money supply (M2 or M3) (see III.2.). 

3.2. Central government debt and central government 
foreign debt as a % of GDP 

As far as the sectoral delimitation is concerned, see 3.1. 
above. For the details of the national sources and defi­
nitions see section III.3.2. 
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4. Interest rate differentials 

The interest rate differentials are considered as a major 
factor determining international capital movements. 
Because of the importance of the capital market of the 
United States, the interest rates on this market have been 
chosen as reference items. 

These data do not include assets or liabilities of subsidi­
aries owned by resident companies, but situated in the 
rest of the world, to the extent that the resident parent 
company does not establish a consolidated balance 
sheet on a worldwide scale. 

For more details about the calculation of these data, the 
readers should consult section III.7. 

The interest rate differentials are calculated as the differ­
ence between the national rates minus the rates in the 
USA. Therefore, a positive sign means that the national 
rates are higher than the US rates, and that the relevant 
country is in a position to attract, potentially, capital from 
the US. The reverse is true, if the sign is negative. 

Three indicators have been chosen, the differential 
between the official discount rates, which reflects direct­
ly the monetary policies, the day-to-day money rate which 
is an indicator for the short-term rates, and the govern­
ment bond yields, which represents long-term rates. For 
the definitions of these rates see section III.4. 

5. Exchange rates (ECU) and GDP purchasing power 
standards (PPS) 

Data on the following two indices, based on 1980 are 
presented in this section: 

(i) the index of the exchange rate of the ECU with 
respect to the national currencies, and 

(¡i) the index of the purchasing power parity at the GDP 
level, of the currencies, expressed in purchasing 
power standard (PPS). The PPS is used in national 
accounts for comparisons in volume. 

For further details concerning the method of calculation 
of the purchasing power parities see Comparison of ESA 
aggregates in real terms - 1984, Eurostat. 

A table with the difference between exchange rates and 
purchasing power parities is also provided. The differ­
ences are expressed as a % of the purchasing power 
parities. 

6. Position vis-à-vis the rest of the world 

The position vis^à-vis the rest of the world is expressed in 
terms of absolute amounts outstanding of all assets 
(liabilities) of the resident sectors vis-à-vis the non­
resident sectors. 

7. Foreign official reserves (monetary gold excluded) 

7.1. Annual variation of reserves in % 

This ratio measures the relative accumulation or deple­
tion of the international means of payments held by the 
countries. 

These variations are calculated on a stock of reserves 
which is converted in ECU first. Therefore, the change of 
stocks has two components, the ECU dollar exchange 
rate, most of international reserves are still held in US 
dollars, and the change in volume of international means 
of payments. 

7.2. Reserves/average monthly imports 

This ratio indicates how many months imports can be 
financed with the existing stock of official reserves, 
excluding monetary gold (i.e. gold held by the monetary 
authorities). The reason for this is that monetary gold is 
not used as a general rule as a means of international 
payments. 

The ratio is calculated as the quotient from the reserves 
outstanding at the end of the year divided by the average 
monthly imports of this year. 

Data on imports are taken from foreign trade statistics 
and consequently include costs of freight and insu­
rance. 

7.3. Reserves/world reserves 

This indicator relates the stock of reserves of each of the 
EC countries, the USA, Japan and the oil-exporting 
countries to the total reserves of the world. The geogra­
phical breakdown of the latter category has been esta­
blished by the International Monetary Fund. The reserves 
of the countries which do not belong to the IMF, e.g. the 
USSR being the most important one, are not counted in 
the world reserves. 
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II. THE EUROPEAN MONETARY SYSTEM (EMS) AND THE ECU 

The European Monetary System (EMS) was formally intro­

duced on 13 March 1979 and its purpose is ' . . . to create 

a zone of monetary stability in Europe through the im­

plementation of certain exchange rate, credit and 

resource transfer policies'. 

In this second chapter of the Bulletin, data are provided 

on the ECU in the context of the EMS (tables 1 to 6) and 

also about its use in private transactions (tables 7 to 9). 

For the detailed description of the calculation of the daily 

exchange rate of the ECU, see the note at the end of this 

chapter. 

1. The composition of the ECU basket 

When introduced by the Council Regulation of 18 Decem­

ber 1978, the value and the composition of the ECU was 

identical to the European Unit of Account (EUA), which 

had already existed since 1974. 

The initial value of the EUA, on which the ECU is based, 

was defined as equal to 1 SDR or to 1.20635 USD the 28 

June 1974, the date at which the IMF introduced the SDR 

currency basket. 

The composition of the EUA basket was the arithmetical 

average of: 

(i) the relative part of each Community currency in the 

SDR basket, 

(ii) the relative part of each of the nine member 

countries in the total GDP of the European Commun­

ity of 1972 calculated on the base of average 

exchange rates of 1972, and 

(iii) the relative part of each country in the intra­Com­

munity trade of 1973, calculated on the base of 

exchange rates of 1973. 

But unlike the EUA, there is a revision procedure in the 

EMS Treaty for the ECU basket which stipulates that the 

composition of the ECU has to be re­examined and, if 

necessary, revised within six months of the entry into 

force of the European Monetary System and thereafter 

every five years or, on request, if the weight of any 

currency has changed by 25 % or more. 

A first change in the composition of the basket, took 

place in September 1984 and was mainly designed to 

integrate the drachma into the basket. At the same time 

the original weights of the EC currencies in the basket 

were restored. 

Therefore, the currency components for the German 

mark, the Netherlands guilder and the pound sterling 

were reduced. For all other currencies, the amounts were 

increased. 

2. EMS: Bilateral central rates and intervention points 

All EC currencies with the exception of the pound ster­

ling, the drachma, the escudo and the peseta, have an 

ECU­related central rate expressed as a certain quantity 

of each currency per ECU. From these ECU­related cen­

tral rates the grid of the bilateral central rates and 

intervention points of the currencies participating in the 

exchange rate mechanism is calculated. This grid 

changes at every devaluation or revaluation of a currency 

belonging to the exchange rate mechanism. 

3. Central rates 

The table presents the central rates for the ECU at the 

date of the EMS currency realignments. The pound ster­

ling and the drachma, do not participate in the exchange 

rate mechanism, they have therefore only theoretical 

central rates, which are needed for the functioning of the 

divergence indicator. 

4. Realignments of EMS currencies 

The realignements are represented by the rate of revalu­

ation or devaluation in percentage terms with respect to 

the central rate valid before the realignement. Since all 

the currencies are interconnected in the ECU basket, it is 

clear that if the central rate is altered for one currency, all 

other central rates have to be modified. 

In the table, however, only the realignments of those 

currencies which were at the origin of a general realign­

ment are shown. 

5. Weights of the EMS currencies in the ECU basket 

The weight of a currency in the ECU depends on the 

amount of this currency in the ECU basket and on its 

exchange rate vis-à-vis the other currencies. Any variation 

of the market rate translates into a change in the relative 

weights of every currency in the basket. 

The data in table 5 of this section give the weights of the 

EMS currencies at the dates corresponding to the conse­

cutive realignments. 
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6. The divergence indicator 

The divergence indicator (DI) measures the degree of 

movement of a specific EMS currency against its maxi­

mum divergence spread. In other terms, the DI is a 

mechanism which detects the EMS currencies that 

deviate upwards or downwards from the Community 

average as represented by the ECU. 

For a given currency the DI is obtained: 

(i) first by calculating the appreciation or depreciation of 

the market rate of the ECU in terms of that currency 

against its ECU related central rate; 

(ii) and then by comparing the result obtained with the 

maximum divergence spread (MDS), which is the inter­

vention limit of ± 2.25% corrected by the weight of 

each currency in the basket in a way that an increase 

in the weight of a currency reduces its maximum 

divergence spread. 

In order to permit a comparison of movements in the 

divergence indicators for each of the EMS currencies, the 

MDS is expressed as an index number ranging between 

± 100. At an absolute index number of 75 a currency 

reaches its divergence threshold. 

7. Consumer prices expressed in ECU 

For each country the index of consumer prices in ECU is 

calculated by dividing the national consumer price index 

by the index of exchange rates (the inverse of the series 

III.6.3.1.). It measures the change in the purchasing power 

of one ECU in the country concerned. 

Three composite indices are calculated, the first covering 

all the Member States of the Community (EUR 12), the 

second, which relates to the eight Member States partici­

pating in the exchange rate mechanism (Belgium, Den­

mark, Germany, France, Ireland, Italy, Luxembourg and 

the Netherlands) and the last one, for the ten member 

countries (EMS countries plus Greece and the United 

Kingdom) whose currencies go to make up the ECU 

(ECU). These indices are calculated as weighted arith­

metic means (chain indices) of the consumer price 

indices expressed in ECU as mentioned above. 

The weights are defined as follows: 

(i) For the EUR and EMS indices, the relative share of 

each Member State in the final consumption of house­

holds for the group of countries in question (EUR 12 or 

EMS), expressed in ECU at current prices and current 

exchange rates (annual weighting). 

(ii) For the ECU index, the relative share of each Member 
State's currency in the ECU basket (monthly weight­
ing). 

8. ECU bond issues 

All ECU denominated bond issues, both national and 

international, are covered, together with ECU issues offer­

ing the option of conversion into other currencies. The 

issues are recorded as at the payment date. 

The heading European Community­institutions covers the 

European Investment bank and the Commission of the 

European Communities (EEC, ECSC, Euratom). 

The column non­European Community­Organizations 

refers to the specialized institutions of the United 

Nations, the World Bank, the Council of Europe, etc. 

9. Interest rates and yields on ECU investments 

The interest rates for one, three and six months and one 

year deposits are calculated on the basis of the Friday 

London market rates (source: Financial Times). 

The bonds are classified for three maturities: under 5 

years, from 5 to 7 years and more than 7 years. 

The redemption yields of ECU bonds are calculated each 

Wednesday from a sample of fixed interest bonds, 

denominated in ECU and listed on the Luxembourg Stock 

Exchange (source: Luxembourg Stock Exchange). 

The monthly and yearly averages are the unweighted 

arithmetic averages of these weekly rates and yields. 

The method of calculation of the ECU 

The central bank in each Member State communicates a 

representative market exchange rate for its currency 

against the United States dollar. The dollar has been 

chosen as giving the most representative rate in all 

financial centres. The rates are taken from the exchange 

markets at 2.30 pm. They are then communicated by the 

National Bank of Belgium to the Commission of the 

European Communities, which uses them to calculate an 

ECU equivalent first in dollars and then in the currencies 

of the Member States. If an exchange market is closed, 

the central banks agree on a representative exchange 

rate for the currency against the dollar which is com­

municated to the Commission. 

■ ■ 

' ι '■ : 
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. CURRENT STATISTICS 

1. Integrated balance sheet of credit institutions 

The layout for the integrated balance sheet of credit 
institutions was drawn up in cooperation with the Work­
ing Party on Banking and Monetary Statistics, which is 
composed of experts from the central banks and the 
statistical offices of the Member States of the European 
Communities. 

The sector credit institutions comprises three sub-
sectors: the central banking authorities, other monetary 
institutions and other credit institutions. 

plus sight deposits - includes also certain less 
liquid financial instruments, mainly savings deposits 
and other short-term claims on monetary insti­
tutions. 

M3: This is the broadest definition of the money supply, 
comprising the readily spendable financial instru­
ments (M1), the nearly-liquid ones (M2) plus certain 
placements in a potentially liquid form such as depo­
sits at statutory notice, placements with contractual 
maturity over one year, etc. 

The integrated balance sheet shows the situation at the 
end of the accounting period for assets and liabilities of 
the credit institutions vis-à-vis the resident sectors and 
the rest of the world. 

Due to statistical difficulties, intrasectoral assets and 
liabilities are not equal. Statistical adjustments are 
included under the heading 'sundry items' on the assets 
side. 

The published data are only a small part of the available 
data. More detailed information on the three subsectors 
of the credit institutions and the assets and liabilities is 
stored in the data base BIF1 in the Eurostat's data bank 
Cronos. It is available on request. 

Notes by country: 

Belgium: 
M2: M1 plus short-term claims of residents on financial 

intermediaries, denominated in Belgian francs or 
foreign currencies. 

M3: M2 plus claims of residents on financial intermedi­
aries of more than one year of original contractual 
maturity. 

Denmark: 

M2: M1 plus time deposits held by domestic non-bank 
sectors (excluding central government) with commer­
cial banks and major savings banks. 

2. Money supply 

The money series cover the three most commonly used 
concepts of money supply: the narrow concept M1 and 
the broader definitons of M2 and M3. 

The series expressed in ECU are converted with the end 
of period ECU exchange rate. All growth rates are calcu­
lated directly from data expressed in national currency. 
Growth rates over the preceding periods (monthly and 
quarterly) are calculated from seasonally adjusted time 
series, according to the 'Dainties' method of the Cronos 
data base. The consumer price index has been used as 
deflator for the calculation of the annual growth rates at 
constant prices. 

Definitions 

M1: Almost invariably, for all countries covered here, this 
concept consists of currency (notes and coin) in 
circulation outside banks plus sight deposits held by 
the private sector with the banking system. 

M2: This concept of the money supply, in addition to the 
elements comprised in the M1 definition - currency 

FR of Germany: 

M2: M1 plus domestic non-bank time deposits and funds 
borrowed for less than four years. 

M3: M2 plus domestic non-banks' savings deposits at 
statutory notice. 

Greece: 

M2: M1 plus private time and savings deposits. 

Spain: 

M2: M1 plus savings deposits with private banks, savings 
banks and cooperatives. 

M3: M2 plus time deposits, certificates of deposits and 
bills with private banks, savings banks and coopera­
tives. 

France: 

M2: M1 plus interest-bearing sight deposits with banks 
and the Treasury. 

M3: M2 plus deposits in foreign currency, non-marketable 
deposits with banks and the Treasury. 
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Ireland: 
M2: M1 plus deposit accounts with associated banks 

held by residents or non-residents. 

M3: M2 plus deposits held by residents with non-
associated banks. 

Italy: 

M2: M1 plus 'secondary liquidity', i.e. savings deposits 
with commercial and savings banks and the Post 
Office Savings Bank, as well as bonds issued by the 
postal administration. 

M3: M2 plus savings deposits. 

Luxembourg: 

M2: M1 plus deposits and bills up to two years and 
savings deposits up to one year maturity. 

The Netherlands: 

M2: M1 plus short-term claims of the non-monetary 
domestic sector on monetary institutions and 
government. 

United Kingdom: 

M2: M1 plus sterling retail deposits held by UK private 
sector with UK banks, with building societies and the 
National Savings Bank ordinary account. 

M3: M2 plus all sterling deposits (including certificates of 
deposit) held with UK banks by the private sector. 

United States of America: 

M2: M1 plus overnight repurchase agreements issued by 
all commercial banks and overnight Eurodollars 
issued to US residents by foreign branches of US 
banks worldwide, money market deposit accounts 
(MMDA), savings and small denomination time depo­
sits, and balances in both taxable and tax-exempt 
general purpose and broker/dealer money market 
mutual funds. 

M3: M2 plus large-denomination time deposits and term 
repurchase agreement (RP) liabilities issued by com­
mercial banks and thrift institutions, term Euro­
dollars held by US residents at foreign branches of 
US banks worldwide and at all banking offices in the 
United Kingdom and Canada, and balances in both 
taxable and tax-exempt, institution-only money 
market mutual funds. 

3. Public finance 

3.1. Central government budget 

The data on revenue, expenditure and the surplus (or 
deficit) relate to the budget of the central government as 
defined in the European System of integrated Economic 
Accounts. 

Notes by country: 

Belgium: Revenue and expenditure relate to current trans­
actions, excluding revenue transferred to the European 
Communities, capital transactions and expenditure on 

contractual redemption (i.e. redemption based on the 
drawing of lots, of repurchase in the stock market in the 
course of the contractual life of the loans) and of debt 
chargeable to the Treasury. 

Source: Banque Nationale de Belgique 

Denmark: Central government current revenue plus capi­
tal revenue, minus current outlays and capital outlays. 
Source: Danmarks Statistik 

FR of Germany: Receipts and expenditure of the Bund 
and Länder. 

Source: Deutsche Bundesbank 

Spain: General government current and capital income 
minus current and capital outlays. 

Source: Banco de Espana 

Greece: Revenue on ordinary and investment budget 
minus expenditure on ordinary and investment budget. 
Source: Bank of Greece 

France: The budgetary balance is the difference between 
the definite revenue and expenditure and the balance of 
temporary transactions. The latter includes certain lend­
ing operations (e.g. housing loans for the construction of 
low cost housing) (HLM, habitation aux loyers modérés) 
and, as the largest item, the advances received by the 
treasury. 

Source: Insee 

Ireland: Revenue (taxes and dues, customs duties and 
postal revenue) less current expenditure and capital 
expenditure. 

Source: Central Bank of Ireland 

Italy: Variations in Treasury cash balances. Revenue: 
taxes and dues, revenue from monopolies and public 
services. Expenditure: Current expenditure. 

Source: I stat 

Luxembourg: Receipts - ordinary and extraordinary -
and expenditure of general government. 

Source: Ministry of Finance 

The Netherlands: Surplus or deficit of central govern­
ment. Revenue: Taxes on income and capital and taxes 
on production. 

Source: CBS 

Portugal: Collected revenue minus current expenditure 
and capital expenditure. 
Source: Ministry of Finance 

United Kingdom: Revenue (including the 'National Insu­
rance Surcharge', broadcast receiving licences, interest 
payments and dividends). Expenditure covers all expendi­
ture (including Northern Ireland and transfers to the 
European Communities). 

Source: CSO 
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United States: Data relate to consolidated central govern­
ment, which means that intragovernmental transactions 
are eliminated. 

Source: IMF 

3.2. Central government debt 

These series refer exclusively to the central government 
debt and do not cover the public sector in a broad 
sense. 

Notes by country: 

Belgium: Consolidated debt, direct and indirect (i.e. 
including the debts of the Fonds des routes, the Inter­
communales autoroutières and the Office de la naviga­
tion), short-term and long-term debt. 

Source: Ministry of Finance 

Denmark: Global domestic debt: Bonds in circulation, 
debt vis-à-vis the central banking authorities and the 
postal services. 

Source: Danmarks Nationalbank 

FR of Germany: Consolidated debt of the Bund and the 
Länder. Assets and liabilities between these two sectors 
are excluded. 

Source: Deutsche Bundesbank 

Greece: Only the foreign debt of central government. See 
also country notes in chapter III.7. Position vis-à-vis the 
rest of the world. 

France: Government debt excluding coins both in 'stock' 
and in 'circulation', amounting to about FF 10 Mrd in 
1982. 

Source: Insee 

Ireland: External debt: Debt in foreign exchange con­
verted into IRL using the market rate of 31 December of 
each year. 

Source: Central Bank of Ireland 

Italy: Long-term debt and floating debt (Treasury bills, 
advances of the Banca d'Italia and other credit institu­
tions). 

Source: I stat 

Luxembourg: Consolidated debt and floating debt. 
Source: Ministry of Finance. 

The Netherlands: Consolidated and short-term debt of the 
central government. 
Source: CBS 

Portugal: Direct domestic and foreign debt. 
Source: Ministry of Finance. 

United Kingdom: 'National debt'. Nominal amounts on 31 
March (including floating debt in the form of Treasury 
bills). 

Source: CSO 

4. Interest rates and share yields 

4.1. Short-term interest rates 

4.1.1. Official discount rate 
Rate at which the central bank discounts in general 
within the limits of rediscount quotas, eligible com­
mercial bills presented for discounting. 

4.1.2. Day-to-day money rate 

Belgium: Rate on the money market between financial 
institutions authorized to participate in this market. 

FR of Germany: Interbank rate. 

Spain: Average of daily interbank rate. 

France: Rate for the day-to-day loans against commercial 
bills. 

Ireland: Interbank rate. 

Italy: Monthly average of the maximum interest rate 
applied to sight deposits between banks of a minimum 
amount of LIT 1 000 million. 

The Netherlands: Representative rate on the money mar­
ket for loans between banks. 

United Kingdom: Rate at which the London Clearing 
Banks borrow or lend funds on the money market on an 
overnight basis. 

United States: Effective rate on day-to-day Federal 
Reserve Funds. 

Japan: The average rate for typical borrowers of uncondi­
tional loans registered every working day of the month. 

4.1.3. Treasury bill rate (three month) 

Belgium: Rate on the three-month Treasury certificates. 

FR of Germany: Nominal rates of bills of the Bund and 
the Federal Railways with maturity between 60 and 90 
days. 

Spain: Weighted average three-month Treasury bills 
traded on the secondary market. 

Ireland: Exchequer bills. Average rate of discount of the 
last auction of the month. 

Italy: Ordinary Treasury bills. 

The Netherlands: Weighted rate of Treasury bills on the 
secondary market with remaining maturity of three 
months. 

United Kingdom: Rate on three-month Treasury bills. 

United States: Yield on three-month Treasury bills. 

Japan: Yield at issue on 60-day securities issued by the 
government. The rate is fixed by the Ministry of Finance 
and rarely changed officially. 
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4.2. Long-term rates 

4.2.1. and 4.2.2. Yield on long-term government bonds at 
current and at constant prices 

In principle, all yields are calculated for bonds on the 
secondary market. For the series on long-term govern­
ment bond yield at current prices the consumer price 
index has been used as deflator. 

Notes by country: 

Belgium: Fully taxed, fixed-interest public bonds with 
original contractual maturity of over four years. 

Denmark: Yield on fixed-interest redeemable government 
bonds. 

FR of Germany: Yields on fully-taxed, fixed interest public 
bonds, with original contractual maturity of over four 
years. 

Greece: Yield on public sector bonds. 

Spain: Bond yield on the secondary market for govern­
ment bonds of more than two years. 

France: Fixed interest rate bonds on the secondary mar­
ket (excluding lottery bonds) issued by the public and 
semi-public sectors. 

Ireland: Yield on fixed interest redeemable bonds of 15 
years to maturity. 

Italy: The average yield to redemption on fixed-interest 
redeemable (perpetual bonds are excluded) government 
bonds. 

Luxembourg: Weighted average of four monthly bond 
yields. 

The Netherlands: Weighted average yield of the three 
latest government issues with remaining maturity of at 
least 10 years. Monthly yields are based on average 
Friday prices. The statistics refer to fixed interest rate 
bonds. 

Portugal: Average yield on long-term bonds. 

United Kingdom: Yield on fixed-interest redeemable 
government bonds with 20 years to maturity. 

United States: Averages (to maturity or call) for all out­
standing bonds neither due or callable in less than 10 
years, including one very low yielding 'flower' bond. 

Japan: Unweighted arithmetical average of the rates of 
yield to final maturity of central government bonds. The 
sample covers short-term and medium-term maturity. 

Notes by country: 

Belgium: Average yield on a representative sample of 
Belgian company shares. 

Fff of Germany: Aggregate of dividends (including stock 
dividends) divided by the aggregate market value (end of 
period) of all quoted shares. 

Spain: Ordinary share yield of electric utilities. 

France: Weighted average yield calculated for 295 securi­
ties, based on stock prices of the last Friday of the 
month. 

Italy: Average cash return (before deduction of the with­
holding tax) computed on the assumption that the pre­
vious year's dividend remains unchanged. 

The Netherlands: weighted average effective gross 
yield at the end of period calculated for the Dutch multi­
national and domestic shares quoted on the Amsterdam 
stock exchange. 

United Kingdom: Yield of the 500 shares, constituting the 
Financial Times Share Index. 

United States: Yield on 500 common stocks selected by 
Standard and Poor. The yield is the monthly average of 
yield obtained each week by dividing the aggregate cash 
dividends by the total market value of each Wednesday. 

Japan: The arithmetical average of the individual rates of 
yield on all shares quoted on the First Section on the 
Tokyo Stock Exchange. 

5. Index of share prices 

Three indices are published under this heading (all using 
1980 = 100). The annual and quarterly averages are the 
arithmetical averages of the monthly averages. 

5.1. Index of share prices 

This is the traditional index of share prices derived from 
the national indices and calculated on the base 1980 = 
100. 

5.2. Index of share prices (at constant prices) 

An index of share prices at constant prices is derived 
from the traditional national indices by deflation with the 
consumer price index. (For Ireland, where only a quarterly 
consumer price index exists, the monthly figures are 
estimates, derived by linear interpolation from the quart­
erly data.) 

This index highlights the evolution, in terms of domestic 
purchasing power, of the value of a portfolio formed in 
1980. 

4.2.3. Yield on shares 

The yields are given in percentages per year and defined 
as the annual dividends paid over the current market 
price of the share. 

5.3. Index of share prices (in ECU) 

This index is calculated at current exchange rates. The 
portfolio of securities represented by the traditional index 
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