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; A EXPLANATORY MEMORANDUM

I, In an Arrﬁngementl concluded with the Swiss Federation on I August I969,
the European Economic Community‘undertook to Qpen‘an annval duty free
Community/tariff quota of I,878,000 wnits of account of added value on the
various kinds of processing work for certain textile prgducts included in the o

outward processing traffic of the Community te Switzerland.

2. Under the terms of the momorandum agreed at the time the Arrangement was
made, this annual tariff quota is divided into three categories of pro-
cessing, based on thequantities recorded under the former bilateral agree—
ments (concluded with Switzerland by France, Germany and Italy), but taking
into account the possibilities of extending it to the Benelux countries.

On the basis of that division the total guota amount of I,870,000 units of

account is appropriated as follows: ' -

a) I 650,000 wnits of aocount for processing work on woven fabrics falling |
withln Chapters 50 to 57 of the Common Customs Tariffs

b) 143,000 unlts of account for twisting or throw1ng, re~twisting cabling,
texturlzzng (whether or not combined with ether processing work) of yarns
falling w1th1n Chapters 50 to 57 of the Camman Customs Tariffs

¢) 77,000 units of account for processing work'on articles falling wmthin
headings 58.04, 58.05, 58.07, 58.08, 58.09 and 60.0I of the Common
Customs Tariff.
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3. At the request of the Swiss authorities and so that the division of the
whole quota into the three categorles of processing referred to above should
be better related to the actual movement of trade during the reference year
which served as the basis for calculating the total amount of the:gupta and.'
trade;movements during recent quota periods or foreseeable movements,‘i? was
decided to make certain transfers betwegn the three quotg amounts of
which the final one was IS0,00Q Uelsy transfefring f;og the figure alloca~
ted for processing work on articles (oategory C) to that set aside for
processing work on woven fabrics falling within Chapters 50 to 57. Simi~
larly and in order to allow occess to the fariff quota, it was decided that
the Community reserves should be amalgamated and fhat in this way the new

. reserve could cover all typés of processing work regardless of the cate-

gory they come under.

The totél quota amovnt of I,87C,OOO WeBa woﬁld be allocated among the three
egories as follovs*
- I,520,000 u.a. for proce591ng operat;ons on woven fabrics falllng w1th1n
Chapters 50 to 57 of the Common Customs marlff° o
~ 123,000 u.a. for processing operations.on woven fabrlos falllng wzthmn
Chapters: 50 to 57 of the CCT3 ,

. =~ 227,000 u.a,- for processing work on. artioles falling within. headings
58.04 to 60.0L of the CCT, subject to the setting up of a CGommunity. re—
serve of 230,000 u.a. to be drawn from the above amounts, That is‘ISO,QOO
U2y L3.000 vea. and 57,000 u.a.rgspecfively.

4. The only objective of the proposal Regulation annexed hereto is, tﬂerefore,
to open the tariff quota provided for in the Arrangement concerned for the
period from I September 1975 to 3T August I976, and to divide it between the
Member States according to the factors shown in the Memorandum to the Arrange—
ment referred to above, taking into account the amendments which have been
made meanwhile and the need to provide for the participation of the new
Member States in the allocation of the tariff quota.
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It should however be noted in this connection that according to information
obtained during the meecting of the joint EEC -~ Swiss Commission, confirmed
by the State of exhaustion of the quota concerned during previous quota
pericds, the new Member States are not using outward processing for their
textileproducts. Until such time as the said Arrangement is repealed or
thoroughly amended by reason of the expiry of the period of transition of
the Association Agreement concluded with Switzerland, it should be possible
in order to cover any needs which could arise in the new Member States for
these States to drew a sufficient share, where necessary, from the Community

Ireserve.

The proposal for a Regulation anncxed hereto provides for the adminisiration
of the quota by the system of prior allocation and that the maximum amount
returned to the reserve shall be 20% of the initial share.
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Propogsal for a

REGULATION (EEC) Noaesssso/73 OF THE COUNCIL

from...,.....'..-,.

on the opening, allocation and administration
of a Community tariff quota for processing work
in relation to certain textile products under
the outward processing traffic arrangements of
the Commumity

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the Buropean Economic Community,
and in particular Article II3 thereof

Having regard to the proposal from the Commissionj

Whereas on I August I969 the Community'concluded an Arrangement with Switzer—
land on the procéssing tfaffic in textiles; whereas under that Arrangemeﬁt
the Community undertook to open an annual Community &ﬁty—free tariff quoté on
I September every year amownting to a total of 1,870,000 units of account of
added value for processed goods; divided as followss:

a) T,650,000 wmits of account for processing work on woven fabrics falling
within Chapters 50 to 57 of the Common Customs Tariffs ‘

b) I43,000 units of account for the twisting or throwing, cabling, texturi-
zing (whether or not combined with other processing works) of yarns
falling within Chapters 50 to 57 of the Common Customs Tariff}

c) 77,000 units of account for processing work on articles falling within
heading Nos 58,04, 58.05, 56.07, 58.08, 53.09 and 60,0I of the Common
Customs Tariffs
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Whereas, in order that the division of the whole quota into the three
categories referred to above shall correspond more exactly with the actual
movenment of trade during-the- reference year or durzng previous quota periods
as well as with the foresceable movement of trade during future quota periods,
it has been decided to adjusgt the said dllocdtion between the three cate-
gories by giving them I,520,000, 123,000 and 227,000 units of account
respectivelys whercas the Community teriff quote in question should be

opened for the period I September I975 to 3T August'I976,according t0 the pro-
visions laid down in the Arrqngément gpecified above; and in amendments to it}

Whereas equal and continuous access to the quota should be ensured for all
interested parties and the rate of duty for the tariff quota should be app~ -
lied consistently until the quota is exhousted to all products which have
undergone one of the processes nmentioned above and have been reimported.
into the Member States; whereas in the light of these principles, arrange~
ments for the utilization of the Community tariff quota based on an alloca~
tion among Member States would seem to be consistent with the Sommunity
nature of the quotas whereas, therefore, it seens appropriate to make the

allocatlon taklng into account the quantities recorded under the previous

bllateral agrenmentgy without prejudicing the opportunltles of Menber States,

1nclud3.nb the new Member States, which were not _nvolved previously in this
traffics whereaa to safeguzrd the Ccmmunlty nature of the quota in questhns,
prov1s1on should be made to meet requlrements whlch may arise in these '
Mbmber States in the fuﬁu;e by allow1ng them to draw suf f101ent quanf&tles

from the Community reserve;

cosfons



Whereas to take account of future trends in the traffic in question in the
various Member States, the total quota volume of I,870,000 units of account
should be divided into two tranches, the first being allocated among certain
Member States and the second part held as a reserve to cover subsequently
the requirements of Member States which have exhausted their initial share
of the quota, and requirements which may arise in the other Member States!
processing work for which an initial share of the quota was not allocated;
whereas to give the parties concerned ir the other Member States some do~
gree of certainty it would be appropriate to fix the first tranche of the
Community tariff quota at a relatively high level, that is at I,640,000
units of account; whereas the total Community reserve of 230,000 units of
account shall consist of amounts drawn from the allocations in respect of
each category, that is 160,000, 13,000 and 57,000 u,a. respectively;

Whereas Member States may exhaust their initial shares at differehtJrates;
whereas to avoid disruption of supplies on this account it should be provi-
dedthat any Member State which has almost used up one of its initial shares
should draw an additional share from the reserve$ whereas each tine its
additional share is almost exhansted a Member State should draw a further
‘share, and so on as many tines as the reserve allowss whereas the initial
and additional shares should be valid until the end of the quota period;
Whereas this form of administration requires close collaboration between
the Member States and the Commission, and the Commission must be in a posi-
tion to'keep account of the extent to Wwhich the quota has been used up

and to inform the Member States accordinglys '

Whercas if at a given date in the gquota period a considerable quantity of a
Member State's initial share remains unused it is essential, to prevent a
part of the quota from remaining wnused in one Member State while it could
be used in others, that such State should return a significant proportion

thercof to the reserve;

Whereas, since the Kﬁngdom of Belgium, the Kingdom of the Netherlands and
the Grand Duchy of Luxembourg are wnited within and jointly represented

'ao/oao
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by the Benelux Economic Union, any ftransaction in respect of the adminie..

gtration of the sharegs allocated to that Economic Union may be carriecd out

by any one of its memberss

HAS ADOPTED THIS REGULATION:

Article 1

I. There shall be ovened for the period I September I975 to 3I August I976 a -
Community tariff quota of I,870,000 units of account of value added in re-

spect of goods resulting from the processing work provided for in the

Arrangement with Switzerland on processing traffic in textiles. Such guota

ghall be divided as followss

a) I,520, OOO wmits of account for procesulng WOorK on woven fabrlcs falling

b)

within Chapters 50 to 57 of the Common Customs Tariffs

123,000 mits of account for twisting or throwing, cabling, texturizing

(whether combined with other processing wofk) of .yorns falling within-
Chapters 50 to 57 of the Common Customs Tariffs ’
277,000 wmite of cceount for processing work on articles falling within

the following headings of the Common Custonms Tariffs

53.04 Woven pile fabrics and chenillc fabrics (other than terry towel—

53.05

58.07

58.08

58,09

ling or similar terry fabrics of cotton falling within heading
N0,55.08 and fabrics falling within heading No.53.05)

Narrow woven fabrics, and narrow fabrics (bolduc) consisting of
warp without welt assembled by means of an adhesive, other than
goods falling within heading No. 58.05; ,
Chenille yarn (including flock chenille yarn), gimped yarn (other
than metalxlsed.yarn of heading No 52.01 ﬂnd g1mned hcrsehajr

vmrn), braids and ornamcntal trlmmlnﬂs in fhe plece, tassels, ponm~

‘poms and the likes

Tulle and other net fabrics (but not including woven, knltted or
crocheted fabrics), plainj
Tulle and other net fabrics (but‘noﬁ in¢luding woven, knitted or ..

. crocheted fabrics), figured; hand or mechanically made lace, in :'

th2 piece, in strips or in motifss

o
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4.

60.0I knitted or crocheted fabric, not elastic nor rubberized.

the purposes of this Regulation,

"processing work™ meanst

- for the purposes of paragreph I (a) and (c): bleaching, dyeing,
printing, flocking, impregnating, dressing and other work which
changes the appearance of quality of the goods, without, however,
changing their nature; _ ,

- for the purposes of paragroph I (b): twisting or.throwing, cabling
and texturizing, whether or not combined with reeling, dyeing or other
work which changes the appearance, quality or finish of the goods,
wikhout however changing their nature.

"added value" meanst the difference between the value for customs pur-

poses as defined by Regulation (EBG) No 803/68 (I) and the value for

customs purposes as it would be if the products were imported in the

- game state in which they were exported..

Each of the amounts referred to in paragraph I shall be subdivided into

two tranches; the first shall be allocated among certain Member States in

accordance with Article 3; the second shall constitute a Community reserve

for the three categories of processing.

The Common Customs Tariff duties shall be totally suspended in respeét of

importations under the above quota.

New Member States shall apply in respect of importations within the quota

duties calculated in accordance with the relevant provisions of the dct

of lccession.

0.’/.‘.
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Article 2

SETTDGL

I. The first tranche of each of the amounts referred to in Article I(I) shall
be allocated as follows among the Member States mentioned in the Arrange-
ment ; the shares shall be valid subject to Article 6 from I September I975
$o 3T August I976
a) Germanys

I,080,000 wmits of account, divided as followss:

~ 850,000 units of account for processing work on woven fabrics falling
within Chapters 50 to 57 of the Common Customs Tariffs

~ 100,000 umits of account for twisting or throwing, cabling, texturizing
(wheﬁhei combined with other procéésing work) of yarns falling within

' Chapters 50 to 57 of the Common Customs Tariffs - ‘ ‘

-~ 130,000 mnits of account for processing work on articles falling within
headings 58.04; 58,05, 58.07, 58.08, 58,09 and 60.0I of the Common
Customs Tariffy

b) Frances .

520,000 units of account, divided as followss

- 500,000 wnits of account for processing work on fabrics falling within
Chapters 50 to 57 of the Common Customs Tariffs

~ 20,000 mits of account for processing work on articles falling within
heaaing3‘58{04;‘58.05}'58;07, 58,08, 58.09 and 60,0 of tho Common
Customs Tariffs '

c) Italys ' S (

20,000 wmits of account, i.e. half for twisting or throwing, cabling,

texturizing (whether combined with other processing work) of yarns felling.

within Chapters 50 to 57 of the Common Customs Teariff, and half for pro-
cessing work on woven fabrics falling within Chapters 50 to 57 or on
articles falling'within headings 58.04, 58.05, 58.07, 58.08, 58.09 and

60.0I of the Common Customs Tariff; '
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&) Beneluxs
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2.

20,000 wits of account for processing work 6h yarns and woven fabrics
falling within Chapters 50 to 57 or on articles falling within headings
58.04, 58,05, ‘58,07, 58.08, 58.09 and 60.0I of the Common Customs Tariff,

The second tranche of each of the amounts referred to in Article I(I)s:

-~ 160,000, I3,000 and 57,000 wnits of account respectively =~ shall
constitute the Community reserve, which shall thus amomnt to 230,000
nits of account.

Article §

If the processing work referred to in Article I(I)(b) is required in Frence
or if ony processing work is required in the new Member States, those States
shall draw a sufficient share from the reserve, to the extent that the re-
gerve so permits,

Article 4

As soon as a Member State has used 90%.or more of one of its initial shares

as fixed in Article 2(I), or of that share minus any portion returned %o the
reserve pursuant to Article 6, it shall forthwitﬁ, by notifying the Commission,
draw a sccond share, to the extent that the reserve so permits,'equa;.to

I0h of its initial share, rounded up %o the nearest wnit. u

As soon as' a Member State, after exhausting one or other of its initial
shapes, has used 90% or more of the second,shaie d}awn by it, that Mémbef
State shall forthwith, in the manner and to the extent prdvi&ed,in ﬁdra»
graph I, draw a third share equal to 5% of its initial share.
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3. As soon as a Member State, after exhausting one or other of its second

4.

shares, has used 90% or more of the third share drawn by it, that Member. -
State shall, in the manner and to the extent provided in paragraph I, draw
a fourth share equal to the third,

It shall continue in this faghion until the reserve is exhausted.

By way of derogation from paragrephs I, 2 and 3, a Member State may draw
shares lower than those specified in those paragraphs if there are grounds
for believing that those specified may not be used in full. Any Member State
applying this paragraph shall inform the Commission of its grounds for éo
doing.

Article 5

Addltlonal shares drawn pursuant to Article 4 Shull be valid unﬁll 3T Au-

,Az..}.zl.g..é

-y

A Member State which on 15 May 1976 has not exhausted one or other of its
initial shares as fixed in Article 2(1) or resulting from the appllcatlon
of Ariicle 3 shall vot later than 10 June I976 return to the reserve any
unused portion in excess of 20% of the initial amcunt. It nay return a
greater portion if there are grounds for believing th a% such portion mey
not be used in full,

Member States shall, not later than I0 June 1976, notify the Commission of
the total quantities of the product in question rﬂlwported up to and inclu~
ding 15 Mﬁy 1076 and charged against the ﬁommunlty quota and of any nortlon
of their initial shares returned to the reserve,

-co/-oo
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“Article 7

The Commission shall kéep an account of the shares opened by the lMember
States purmuant to Articles 2, 3 and 4 and shall, as soon as the information
reaches it, inform each State of the extent to which the reserve has been
used up. o

It shall, not later than I5 June 1976, inform the Member States of the
amount still in recerve following any refurn of shares pursuant to Article 6.

It shall ensure that when an amount exhausting the reserve is drawn the
amount so drawn does not exceed the balance available, and to this end shall
notify the amount of that balance to the Member State meking the last
drawing. ‘ ’

Article 8

Every Member State shall take all appropriate measures to ensure that shares
drawn pursuant to Article 4 are opened in such a way that importations may be
charged without interruption against its accumulated share of the Community
gquotaa.

Member States shall administer their shares by the system of prior alloca-
tion. They shall ensure that all persons involved in the processing traffic
in their territory have free access to the quotas allocated to them.

The extent to which a Member State has used up its shares shall be deter—
mined on the basis of the value added admitted upon reimportation of the

products concerned entered with the customs authorities for home use.
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Every Member State shall notify the Commission at regular intervals of
products reimported and charged against itse share.

éﬁﬁible 10’
The Member States and the Commission shall cooperate closely to ensure that

this Regulation is complied with.

Articie TX

This Regulation shall enter into force on I September I975.

This Regulation shall be binding in its entirety and directly
applicable in all Member States.

Done at Brussels, o For the Council

The President

(%
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