COMMISSION OF THE EUROPEAN COMMUNITIES

A

COM(7§) 599_fina;

-—

Brussels, 10 November 1978

Proposal for a
COUNCIL REGULATION (EEC)

increasing the Community tariff quota opened for 1978
for unwrought magnesium falling within
subheading 77.01 A of the

Common Customs Tariff

- ASubmitted by the Commission to the Council)
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EAPLANATORY MEMORANDUM

and 1785/78 of 25.7.1978 <%

the Council opened and allocated among the FMember States for 1978 a Community

\ , ¢

1. By Reqgulation (EEC) NPe 2747777 of 5.12.1977 h
tariff gquota for unwrought magnesium fallimg within subheading 77.061 A of the
Common Customs Tarif{ and totalling 8.900 metric tons, which moreover dit not
preclude adjustments during the quota period. This total comprised 900 metric

tons of extra pure magnesium, 1.925 metric tons of unwrought magnesium not in

allloy and 6.075 metric tons of unwrought magnesium in al loy.

2. ‘ A review of the state of the market in magnesium and of Community reguirements
forAimports from non-member countries was carried out at the meeting of the
Fconomic Tariff Problems Group, held on 22 September 1978, on the basis of

‘the usual estimates for 1978 provided by the Member States in respect of the
three qualities of magnesium used for the initial quota. It emerged from this

discussion that :

a) at the review carried out at the same period, the state of the Community
marxet in magnesium in 1978 appeared to be substantially the same as in
S 1977 ;

o) the Community producticn capacities are not fully utilized especially in
france, where it has not been possibie to reduce Fhe stocks of magnesium
not in alleoy built up in 1977 and equivalent to three months' production
and which have further increassed during, 1978, _and in both Italy and
France wheré;“owjng.toatack of(pUrphagérs, thetbfbduction of magnesiuﬁ~fi

has had to be reducdd to avoid building up excessive stocks.

c) the estimates put Terword by the Member States set the usual factors for

caleulating the quota at the following spproximate levels for 1978 :

~ consumption . 55.020 metric tons
- production 27.9200 metric tons
= inward precessing tratfic 3.300 metric tons

- duty-free imports carried out
under other preferential tariff
treatment (EFTA, asscciated coun-
tries, etc.) © 2.895 metric tons

-

L= exports to non—member countries 2.100 metric tons

E , . . .
~ uhusual stocks existing on 31
‘Décember 1977 ' 3.000 metric tons
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d) on tnis basis and in view of the quota volume of 8.900 tonnes already
cpened the Community reguirements as regards imports from non-member
countiries until the end of the current year would be set at about
6.92% tonnes, i.e. 600 tonnes of extra pure magnesium, 4.275 tonnes
of megnesium not in alloy and 2.050 tonnes of nagnesium in alloy.

The Comimission considers it necessary however, taking into account the

uncertainty as to the level which Community consumption might reach

during 1973, and also the quantities available within the Community to

confirme Juceld to an increase of 1,300 tonnes 1in the quota vclume, ‘

fis regards the splitting up for the 1.300 tonnes under consideration
into the three gualities of magnesium, it should be noted that the
Community requirements for impeorts from non-member countries of extra=
pure magnesium. ot the order of 1.500 metric tons could be covered to a
Large extent by the quota slready opened 700 tonnes snd by the Community

product ion.

An dimmediate increase of 100 tonnes allocated to this guality of magnesiun

should cover the short-term requirements of the Community industries.

Moreover, it is proposed that the balance, i.e. 1.200 tonnes be split up
among the other two qualities taking account of the supply possibilities
of the Community 1ddUstry,»tHe5pbgs§ni?{éﬁhlubfwstocks puilt up since the
end of 1977 and the present industrial cépabity énd thus to allocate
200 metric tens to unwrought magnesium not in alloy and 1.00C metric

tons to wowrougnt megnesium in alloy.

The supplementary volumes of 100 and 1.0C0 metric tons proposed for
gxtra~pute magnesium ond magnesium in alloy are allotted to the Community
reserves as set up, whereas the supplementary volume allocated to unwrought
mognesium noat in alloy is, after deduction of the quantity allotted to

the Comnmunity reserve, divided among the Menmber States accorcing to the

percentesas originally used.,
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PROPOSAL FOR A o

COUNCIL REGULATION (EEC) No |

of -

L

/78

mrreasmg the Commumtv tariff quota opened for1978for unwrought magne-

sium falling within subheadmg 77.01 A of the Conimon Customs Tariff’

THE COUNCIL OF THE EU‘{OPLAN
COMMUNITIES,

Having regard to the Treaty establiehiﬁg the European
Economic. Community, and in pamcula. Article 113 -
thereof, :

taving regard to the proposat from the Commission,

Whereas, for un'wrm.ught‘ magnesium falling within

subheading 77.01 A of the Common Custoins Tariff, a
Community taritf queta for 1978 roualling 8.900

tonneg was opened by the Council and allocated
among the Member States hv Regulations (EEC) No
2(47/?7 " and (EEC}1785/78 ()

\th:cas the cconomic. data at ,rcsun available wnl\
regand tu the &omump'mn, production, exports to
- nen-meniber countries, imports “under the inward
processing or  other’ pnf°ru*u'~l tariff arrangemcents
and te the sbnormal stocks existing in on¢ Member
State on 31 December '07?\uablf' it'to be estimated
that Comenunity requitements for imports. from non-
~ member countries could re: wh, 1n the course of 1978
a level of 158280onnes ; whereas in view of the quoia
volume already opened by the abovemantioned Regu-
lations, of the uncertainty a. to the levels, which
Community production and’ cansumption  might
reach - and of the quantitics . available  within _the

Community either froan stocks accumulated in 1977

or from production in 1978 the incicase should be -
limited to 4390 tonnes; L
Whereas, in view, moreover, on the one hand of the
present regiirements in unwrought magnesium with a
cpure contenit of not- less than $9-95 % and on the
other hand of the quantities availatic in tiw Commu- -
nity and alsc the possibility of duty-iree iniports
under agrectients concluded by the Community with
certain non-acceding EFTA countrics, it can be csti-
mated that shost-term cequirements for imports of
unwrought magnesium may, within the limit of the
propoaed increase, reach 100 tonnes of unwroughl
maguesium containing 9995 % or more by weight of
pure magnesium (extra-pute magnesium), 200 tennes
ot unwrought magnesium containing 99-8 % or more
by weight and not cxceeding 9995 % of pure magne-
sium (unwrought magnesium not in alloy), and 1000
tonnes of unwrought magnesium- contammg less than

998 % by wenght of pure magncsmm (unwrought
magnessum in 1II0))f
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Whereas as far as the distribution of the above quot.n
volume  between Member. States is concerned, it is
necessary to allot to the Community reserves all the
supplemcmary volumes allocated to extra-pure magne-
sium and unwrought magnesium 'in alloy and also a
relatively small part of the suppk mentary volume allo-

cated {0 unwrought magnesium not in alloy, the
balance of this- volume being divided 'among the
-Member States in accordance with the percentages
ongmally used, :

HAS ADOPTED THIS REGULATION ;

Article 1
The volume of the Community tariff quota opened by
Regulations’ (EEC) No2747/77 and (EEC) No
1785/ 78%r unwrought magnesium falling within
subheading 77.01 A of the Common Customs Tariff is
hereby mcruscd from8900 1010200 tonnes.

This increase of1300 tonnes shall be allocﬂcd as
foilows : ‘ .

(a) 100 tonnes of unwr_ought magnesium’ containing’
9995 /s or mare by weight of pure magnesium
(cxtra pure magnesium), mt«.ndcd- for the nuclear

\

o .'(b) 200 tonnes of dnwrought mag‘nesiumv containing

not. less than 99-8 % but less than 9995 % by
wexgnt of pure magnesium (unwrought magnc-
sium not in alloy); .

. (¢) 1000tonnes of unwrought magnesium containing

less than 998 % by weight of pure magnesium
{unwrought magnesium in alloy).

Article 2

The volumes of 100 tonnes and1000 tonnes referred
+to in Article 1 (a) and (c) allocated to extra:pure
unwrought- magaesium intended for the nuclear
industry and to unwrought magresium in alloy shall
be allotted to'the Community reserves set up under
Articles 2 {1) and 3 (2) of Regulation (EEC) No
2747/77 »s amended by Regulation (EEC) No
1785/ 78which shall thus be increased from 900 :

1000 tonnes and from 2925 103925 tonnes uspcc-
tlveiy ,
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Article 3 ' 2. The sccond instalment of 20 tonnes shall consti-

o -, . ‘ . . mite the restrve.
1. - A first instament of-the amount referred to in

Actiele 1 (h), of 180 tonncs of unwrought magnesium The amount of the rescrve for unwrought magnesium
not in afloy, shall be allocated among the Member not in alloy, provided for in ‘Article 3 (2) of Regulation
States as follows : (FEC) No 2&47/ 18 amended by Regulation (EEC)
o : 1onnes t  Nol1785/78 shall be increased from170 10990
‘Benclux 301 ' tonnes. ,
Denmark ' , 01 '
T .. Germany 122:0 , . Article 4
Lrance : 60 , : ~
lreland ‘ 01 - This Rcgulation shall enter into force on the day
Taly ¥ : 06 - following its publication in the Official Journal of
United Kingdom ‘ 2141 ' the European Communities.

This Regulation shall be binding in its entirety and dircctly applicable in all Member
States. . :

_ Dore at i)r\lsscls,'
For the Council
(Tl)t President
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