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The Governments of the liember States and the Cormission
of the European Communities were represented as follows:

Belgium:

Mr Willy CLAES Minister for Economic Affairs

Denmark:

I’r Mogens JENSEN Attaché to the Permanent
Representation (Ministry of Trade)

Germany :

Otto Count LANBSDORFF Federal HMinister for Economic
Affairs

Greece:

IlIr Stephanos IANOS Ilinister for Industry and Energy

France:

ilr André GIRAUD IMinister for Industry

Ircland:

Ir Denis GALIAGHER ilinister of State for Industry,
Trade and Tourism

=talys:

tr Pilippo PANDOLPFI iinister for Industry

Luxembourg:

liiss Colette FLESCH IIinister for Foreign Affairs

5196 e/81 (Presse 27) lby/DJii/ema ces/ees



-3 - 3.I11,81

Netherlands:

¥r G.L.V. van AARDENNE Minister for Economic Affairs

United Kingdom:

Mr Norman TELEBBIT Under-Secretary of State,
Department of Trade

Commission:

Mr Gaston THORN President

Mr Frangois-~Xavier ORTOLI Vice~President
Vicomte Etienne DAVIGNON Vice=President
Mr Frans H.J.J. ANDRIESSEN Inember

Mr Ivor RICHARD [.ember
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At the end of its deliberations on the situation in the iron
and steel industry, the Council approved the following resolution (1) :

" Since 1975 the Buropean iron and steel industry has been
facing a deep and lasting crisis.This difficult situation can
only be overcome at the cogt of large reductions in global
capacity for crude steel and finished products. Restructuring
actions that have already been implemented have brought
about important increases in productivity.

The Council concurs with the Commission's diagnosis of
steel restructuring problems and of aids to the steel industry and
agrees with the Commission that the ﬁrincipal objectives of restruc-
turing policies are to return the steel industry in the Community
to international competitiveness, to restore the Profitability of the
firms in order to ensure stahle employment and to avoid distortions
of competition between individual firms which might jeopardize tke
efforts already made in this direction,

To restore competitiveness, degressive public aids will be
accepted only as a transitional measure and on the condition that
they contribute directly to the regtructuring of the sector.

The Council is of the opinion that no further public aid schemes
in favour of the steel industry should be introduced after the
18t July 1983.

Before the 15% April 1981 and within the framework of the
Communiﬁy's anti-crisis measures iron and steel companies must come
to a voluntary arrangement concerning their deliveries inside
the Community., The Member States and the Commission suﬁﬁort the
realisation of this objective,

For its part, the Commission :

(1) Provisional text.
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- will collett from Member States and enterprises the necessary
data for the conduct of its aids poliey:;

- will ensure full disclosure of all public &id funding granted
to steel undertakings by the Community and the Member States
and present a new report within two months;

- will use its powers to ensure that enterprises inform it on their
restructuring plans in the framework of the objectives and time-
table set out;. ”

- will use its discretionary powers under article 54 to grant loens
for investment programmes only where projec*s achieve a satisfactor
degree of restructuring with no increase in the production
capacity for a product without discarding’'an equivalent uneconomic
production capacity;

~ will apply strictly the provision of its decision n°® 257/80/ECSC
and ensure, in particular, that no aid will be granted to Tresarve
obsolete capacities or to enterprises which do not make the
necessary efforts to restructure in accordance with the princfples
menticned above; N

- will confirm its requirement that Government notify in advance all “

public aids, specific or not:
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- will ensure that steel prices are not adversely affected by unfair
or discriminatory practices proaibited by article 80 ECSC and use
existing powers to roll back such practices applying the appropriate
sanctions, in particular by applying measures provided in articles
63, 64 and 67 ECSC without delay.

Where unjustifiable burdens would te imposed on certain groups
of workers, the appropriate social mgaéures will have to be introduced
- to mitigate the effects of capacity reduction resul+ting from re-.
structuring,

The Council will meet again on the 26 of March to %ake
decisions on the above,”
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