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-/ the Governments of the Member States and the Commission of the European

Communities h,ere represented as follows:

B.e lgium

Mr L,illy CLAES Mlnister for Economlc Affalrs

Denmark

Mr Nils WILHJEL}|

Germany
Mr Dieter von ITTUERZEN

Greece

Mr Constantinos LYBEROPOULOS

Spain

Mr Claudio ARANZADI

France
Mr Roger FAUROUX

Mr FranÇois DOUBIN

I reland

Mr Desmond OTMALLEY

Minister for Industry

State Secretary, Federal Minlstry of
Economic Affairs

Ambassasor, Permanent Representative

Minlster for Industry and Energy

Minister for Industry and
Tom and Country Planning

Minlster for Trade and Craft lrades

Minister for Industry and Commerce
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Portugal

Mr Alves MONTEIRO State Secretary for Industry

United Kingdom
Mr Dougles HOGG

I taly
Mr Carlo FRANCANZANI

LuxembourS
Mr Robert GOEBBELS

Netherl ands

Mr Ch.R. van BEUGE

Commission
MT MaTtin BANGEMANN

Sir Leon BRIÎÎAN
Mr Antonio CARDOSO E CUNHA

Minister for State Holdings

Minister for Economlc Affairs,
lransport and Public Uorks

Ambassador, Permanent Representatlve

Minister of State, Department of lrade
and Industry (Mlnlster for Industry and
Enterprlse )

Vice-President
Vlce-Presldent
Member

8596189 (Presse 161 - G) vic/AH/joc EN

-3-



IÎALIAN PUBLIC SÎEEL SECÎOR

The Council examined the Commission proposal of 16 June 1989 to postpone certain
dates in Commission Decision 891218/ECSC of 23 December 19BB on the Italian
public steel sector.

A very substantial majority of Member States considered that this issue needed to
be resolved swiftly and were in favour of the comnission proposal.

the Italian Government h,as asked to review its position and give its agreenent as

soon a§ possible so that the Council could take a unanimous decision in favour of
the Commission proposal.
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SITUAÎION ON THE IRON AND STEEL MARKET

The Council took note of a statement by Mr BANGEMANN, analysing the state of and

prospects for the iron and steel market: in the present favourable general

economic circumstances, production was steadily expanding due to the lncreased

demand experienced to different degrees by the main industrial sectors using iron

and steeI, such as the automotive, building and shipbuilding industries.

Mr BANGEMANN nevertheless emphasized that there should be no let up on the

restructuring and modernizing measures already undertaken since, in the longer

term, the Commission's earlier forecasts were still valid.

The Council asked the Commission to keep it regularly posted of developments in

the situation in this key industrial sector.

RELATION UIITH THE UNITED STATES - TR]{DE IN IRON AND STEEL PRODUCTS

The Council was informed by the Cotmission of progress in the exploratory talks

being held with the United States.

The Council asked the Commission to continue soundings with the American

authorities during the next few days to ascertain whether the United States

Administration rdas prepared to make a significant move towards liberalizing the

steel sector, as President BUSH had announced on 25 July 1989. The Council noted

that the Commission would report back to its meeting on General Affairs on

3 October.
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DEVELOPMENT OF SUBCONTRACTING IN lHE COMMUNITY

On the basis of a Commission cornmunication, the Council held a policy clebate on

questions relating to the development of sub-contracting in the Community. At

the end of the discussions it adopted the following Resolution:

''THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to the proposal from the Cormission,

Whereas the Council adopted on 3 November 1986 a Resolution concerning the

action programme for small and medium-sized enterprises, and in July 1989 a

Decision relating to the improvement of the business environment and the

promotion of the development of enterprises, in particular of small and

medium-sized enterprises in the Community;

l.Jhereas, following communications on an enterprise policy for the Community and

on "strengthening co-operation between European firms: a response to the 1992

internal market deadliner', the Commission has sent to the Council a

communication on the development of subcontracting in the Corrnunity;

IJhereas subcontracting is becoming a strategic choice for enterprises as part of

their policy to make increased use of external resources;

Uhereas, the completion of the single market in 1992, by offering to enterprises

wider market opportunitres, will enable a more systematic recourse to

cross-border subcontracting and, by reinforcing intra-Community competition,

wiII emphasize structural changes in subcontracting relations;
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Llhereas the improvement of the enteprise environment is a major factor for the

cross-border development of subcontractint;

trlhereas access to appropriate and pertlnent information and the improvement of

communications are particularly important for establishing cross-bsrder

subcontracting relationships ;

Llhereas the adjustment to new demands for competitiveness gives rise to a change

in relations between main contractors and subcontractors and wilI therefore calI

for special efforts on the part of each partner, in particular as regarde the

scheduting of orders, the organization of contractual relations, adJustint to

new technologies and the development of customer dlversifieation policies;

NOÎES with interest the commissionts action so far, and in particular lts
promotion of cross-border subcontractinS;

CALLS upon the Commission to pursue, in eoncert with the Member States, its
general role of instigating, initiating and co-ordinating measures almed et

creating a propitlous environment for subcontractlnt;

ENCOURAGES, ln addition to the proJects undertaken in the Member States,

initiatives to improve the flow of information and cornmunication between main

contractors and subcontractors, in particular the eontinuation of work on

multilingual sectoral terminologies and the improvement of the systems to assist

in the search for Partners;
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IJELCOMES the possibility of setting up a European Information Centre on

Subcontractint and requests the Commission to continue its work, in close

collaboration with concerned professional organizations and with the Member

States;

STRESSES the importance of promoting more balanced relationships between main

contractors and subcontractors and of promoting similarly European

subcontracting to third country enterprises;

CONSIDERS that an improvement of the legat framework for subcontracting should

be brought about for example by a careful examination of the problem of payment

periods and that the special case of public procurement must be studied in
depth;

I{ISHES to be kept informed of the progress of the Commissionrs work on the

development of subcontracting in the Community.rr
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THE ROLE OF CRAFÎ INDUSTRY AND OF VERY SMALL UNDERTAKINGS IN THE COMMUNITY

Following an lntroductory statement by Mr CARDOSA E CUNHA, the Council discussed

the role of craft industry and of very small undertakings in the Community. This

debate formed part of the overall approach on small and medium-sized

undertakings, a definition of chich has been promised by the Community, and gave

delegations an opportunity to state their views on this particular aspect to help
pinpoint the special problems facing very small undertakings in the craft
industry.

Closing the discussions, the President noted the importance which all delegations
placed on this category of undertaking. The Council called upon the Cormission

to give further thought to the matter in the light of the opinions expressed by

the Member States at the meeting and to report back at a forthcoming meeting.

EXTENSION OF PHARMACEUTICAL PAÎENÎS

the Council took note of a statement by Mr BANGEIIiANN in which he said that,
before the end of the year the Cormission intended submitting to the Council a

proposal for rrrestorationrr measures (prolonging periods of protection) of patents

for pharmaceutical products in view of the need to protect innovation and

research in the field in order to safeguard the competitiveness of Community

industries.
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MISCELLANEOUS DECIS IONS

ECSC

The Council gave its assent in accordance with the second paragraph of Article 54

of the ECSC Treaty to the grant of a global loan to the EFIBANCA - Ente

Finanziario Interbancario SpA for financing investment progranmes which assist
the marketing of Community steel

The Council also gave its assent to a draft Commission Decision establishing the

delivery levels of ECSC steel products of Portuguese origin onto the rest of the

Community market, excluding Spain.

EEC-Switzerland insurance agreement

The Council authorized its President to proceed with the signing, subiect to

approval, of the Agreement beth,een the Swiss Confederation and the European

Economic Community on direct insurance other than life assurance'

At the same time, the Council decided under the co-operation procedure to consult

the European Parliament forthwith on the proposal for a decision on the

conclusion of the Agreement, and on the proposal for a Directive on the

implementation of the Agreement by the Community and on the proposal for a

Regulation laying doh,n particular provisions for defining the Communityrs

position within the Joint Committee set up under the Agreement. It also

requested the Opinion of the Economic and Social Committee.

The Council asked the European Parliament and the Economic and Social Committee

to deliver their Opinions in November so that the Council could adopt its common

position on these proposals by the end of the year.
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Brurelles, le 25 septembre lg8g

NOTE BIO (89) 271 AUX BUREAUX NATIONAUX
CC. AUX MEMBRES DU SERVICE DU PORTE-PAROLE

Lf33

PREPARATION DU CONSEIL INDUSTRIE

i" ,lce-Présldent Bangemann présentera aux Douze mercredl tes
perspect lves du marché sldérurglque à court terme.
f-'année 1989 se tradulra selon les dernlères prévlstons de ta
Çommunauté Européenne par un nouveau record de productlon d,aclerbrut de l'ordre de 139 mllllons de tonnes (contre 137 mllllons de
tonnes en 1988) attelgnant alnsl le plus haut nlveau depuls 10 ans.
En effet tous les lndlcateurs montrent que les prévlslons pour le
4ème tr lmestre 1989 restent très favorables, on part lcul leri'actlvlté dans le secteur du bâtlment et du génle ctvll reste très
soutenue.

L'on no s'attend pas à un débat des Mlnlstres de l,lndustrle à cesujet, mals ces données seront sans nul doute prtses en
consldérat lon lors de la dlscusslon du thème dét lcat qul occupe les
Douze depuls plusleurs mols, à savolr la restructurat !on de ta
sldérurgle publ lque ltal lenne.

(W. HEL I N)

DEVELOPPEUENT DE LA SOUS-TRA!TANCE DANS LA COMUUNAUTE (J. VALE DE

ALITE I DA)

Le consell devralt adopter un proJet de résolutlon présenté par la
commlsslon où ll encourage les efforts de celle-cl en vue de ta
promot lon de la sous-traltance transnat lonale et de l'amél lorat lon
de l'lnformatlon et de la communlcatlon entre donneurs d'ordres et
sous-tra I tants. La créat lon d'un contre européen d, I nformat lon surla sous-traltance sera envlsagée, sur base d'une proposltlon de M.
Cardoso e Cunha, au nom de la Commlsslon. Le débat et la résulutlonqul auront lleu au consell se placent dans le contexte de la
pol lt lque communautalre de l'entrepr lse, approuvée par les Mlnlstres
de l'lndustr le le 21 Jutn dernler.

ART I SANAT ET TRES PET I TES ENTREPR I SES

M. Cardoso e Cunha présentera ce thème oralement et lnvltera les
Mlnlstres à un échange de vues, préalable à la présentat lon
ultérleure de proposlttons par la Commlsslon.
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FINSIDER (II. BERENDT)

Thc Councll wlll once agaln dlscuss th6 proposed Commlsslon deelslôn
on FlNslDER. ln December 1988, the councll voted unanlmously ior a
package whlch allowed state ald of 7670 thousand mllllon Llrc to bc
palcl to FINSIDER, tho statê-owned stee! company on condltlon that à
maJor restructurlng programmo was put lnto cffect. Thls lncludctl thc
closure of thc llquld phase of thc Bagnoll steel ptant ncar Naplce .

ln March 1989, the ltallan governmênt requested an êxtcnslon of thü
closure dates for thls and other plants ln vlew of changlng rnarkct
clrcumstanccs.

The Commlsslon accepted some of the arguhents put forward and camc
forward wlth a revlsed draf t declslon lh Juno (see lP(Bg) 171r. Thls
extended the closure date for Bagnoll to March 31 1g90 and also
mod I f led c losure dates for other I nsta I I at lons.

It ls not yêt clear what the ltallan poslt lon wl il bo ln the
Councl l, although there are some !ndlcat lons that tho Mlnlster wl I I
sêek further ertenslons. The Commlsslon bol lovos that thc Councl I
should take a vote on thls lssue and Slr Leon wlll be presslng for a
declslon.

MATERIEL DIFFUSE

lP 696 Slr Leon Brtttan se rend a Lyon
lP 706 "Europe 1989" Ererclce communautalre de proteetlon

clvlle
lP 7O7 M. Ml I lan dans le Mezzoglorno
lP 709 Alde d'urgence Somal le

MEMO 5l Opérat lon PHARE
MEMO 52 western brldge of the Great Bclt : déclaratlon du

gouverncment danols devant la Cour de Justlce à
Lu x embour g

Ca I cndr I er de I a Cour de Just I ce

Amltlés,

C.D. EHLERMANN

(.o
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-
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NOTE Bl0 (89) 271 sutte t
CC: AUX MEMBRES DU SERVTCE

AUX BUREAUX NATIONAUX
PORTE-PAROL E

lndustry Councl I - 26 September 19gg _ M.F. Berendt

FINSIDER

The I ta I lan government ma lnta Ined I ts oppos I t lon to adopt lon of thccommlsslon draft decrsron of June 19g9 whrch rncruded oxtendedclosure dates for ttallan stee! plant. Thls was ctesplte a ctearwllllngness by ll member states to glve thelr agreemont to theproposa!. Slnce unanlmlty ls requlred the legai postt lon ts thatthe December 1988 declslon ls st lll valld, whlch would have requtredthe closure of the ilqutd phase of the Bagnoll plant at the end ofJune 1989.

The ltallan Mlnlster argued that the buoyant sltuatlon tn the steetlndustry made tt dlff lcutt to ctose the àagnoil plant wlthtn thedeadllne of March 31 1990 put forward ln the Commlsslon,s ncw draftdeclslon. He cailed ior the use of a formura, whereby the prantwould be closed when the market had decllned. Thls vlew wasrcJected both by thc commtsslon and by most member states, atthoughall recognlsed the progross whlch had been made tn modernizlng theItallan stec! !ndustry. Slr Leon Brlttan sald that the Commtsslon,Bproposal was falr and balanced, that ltaly was already In an lllegalposlt lon, and that a f al !uro to lmplement declslons already takcn bythe councl I tn steel restructur lng could compromtse the currcnttalks wtth the Unltêd states on votuntary restralnt arrangements for6xpor ts of stee I .

ln lts concluslons the Councll regretted the fact that the ltallandelegat lon could not lndlcate agreement to the proposal. Elevenmember states called lor a rapld settlement of the matter atthoughthe German detegatron sard that rts frnar approvar would depend ondef ln I t tve accêptance by the I ta I lan government. The Counct I ca t tedon the ltallan government to reconslder lts posltlon and to glvc ltsearly agreemênt to ailow the commlsslon proposal to be adopted andthereby avotd the r tsk of legal act lon by tire commlsslon.

Regards,

îa -l-t ) l"'t----
C. D. Eh l ermann



Brurel lês, le 26 septembre lggg

NOTE B.O 271(suIte et fIn) AUX BUREAUX NATIoNAUxCC. : Membres du Servlce du porte_parote

ATTENT ION SPECTALE WASHTNGTON

NO STEEL AGREEMENT WITH US WITHOUT A STEP TOWARDS FREER MARKET( lr. Hél ln)

We are ready to contlhue talklng to the US about a posslble new .
steel agrêemênt provlded !t corresponds to tha announcement made byPresrdent Bush tn Jury, r.e. thrs wourd be the rast "g.""r"nt and rtwourd be a step to r rberar rze the steer market, Vrce-prêsrdêntMartrn Bangemann tord the twervc Mrnrsters of rndustry to_day at aCouncll meetlng ln Brussels.

The statement by presldent Bush, sald M. Bangemann, came as a goodsurprrse, but when we started the actuar tarks wrth the us, wenotlced that the terms of the proposed agreement dld not at allcorrespond to the presldent lal announcemànt. lndeed, hê added, thoseterms meant more products under quotas and gtobar ty, a moro"dlrlglst,,att!tude.
Thls was not acceptable. Faced wlth the alternattve êtther to breakup or rêsume the talks, w6 0pted for the latter solut ton, vlco-Presldent Bangemann added. lt was a good ldea, he contlnued, as thenew offer made by the us srde rs arràaoy gorng a step rn the rrghtdlrectlon. Nevertheless, we cannot accept the offer as lt stands:we stlck to the vlew, that there ought to be a ctear commltment tollberallze steet trada and not to ràstrtct tt.
The Twelve backed M. Bangemann, arthough some member states(Germany, UK, Denmark and the NetherlanOs) conflrmed that they werenot ln pr lnclple tn favour of a rênowed agreement.

Ear I ler, vlce-Presldent Bangemann had lnformed the Mlnlsters aboutthe short-term evotutlon of the steel market ln the communrty.ln substance, he lndlcated that lggg, accordtng to the latestforecasts would end wlth yet another productlon record broken, wltha probabre output of 111 mililon tonnes of crude steer, eompared to137 mllllon tonnes for 199g, whrch was arready g x above rg87levels.

The contlnulng boom ln the car sector, the steady growth of actlvltyln constructlon and clvil englneerlng and, also ln a way, a bettersltuat !on rn shrpbuildrng, M. Bangemànn 
"ita, are the predomrnantfactors behtnd the except lonal stàel year.

Nevertheless' vlce-Presldent Bangemann warn6d, European steel makêrsshould not forget thelr commltments to further restructure steeicapaclt les : opt lmlsm should not be mlsunderstood as llght_headedness, he sa ! d.

orL,.,

c. D.

é-{.' 
t'' ,0 .'

Eh I ermann


