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The Governments of the Member States and the Commission

of the European Communities $rere represented as follows:

Eglgrgs:
Mr Mark EYSKENS

Denmark:

Mr Palle SIMONSEN

Mr Knud ENGGAARD

Mr Edouard BALLADUR

freland:

7 .XII.87

Minister for Finance

Minister for Finance
Minister for Economic Affairs

Minister of State for Economic
Affairs, Finance and Privatization

9erselv:
Mr Gerhard STOLTENBERG Minister for Finance

Mr Otto SCHLECHT State Secretary, Federal Ministry
of Economic Affairs

Mr Hans TIETMEYER State Secretary, Federal Ministry
of Finance

Greece:

Mr Panayotis ROUMELIOTIS Minister for Trade

§peil:
Mr Carlos SOLCHAGA CATALAN Minlster for Economic Affairs

and Finance
Mr Guillermo DE LA DEHESA State Secretary for Economic Affairs

ROMERO

France:

Mr Noel- TREACY Minister of State at the Department
of Finance

Ilelv'
Mr Giuliano AMATO Minister for the Treasury

1O183 en/87 (Presse 2Og) i11/MM/Jp .../...



3

7 .XIr. B7

lgrgu!gsrg:

Mr Jacques SANTER Prime Minister, Minister of state
and Minister for Finance

Netherlands:

MT O. C. R. RUDING Minister for Finance

Igt!ggel:
Mr Manuel CARVALHO FERNANDES state secretary to the Treasury

g!i!eg_[]!sge!:
Mr Nigel LAhISON chancellor of the Exchequer

Commission:

Mr Jacques DELORS President

Lord COCKFIELD Vice-president

Mr Peter M. SCHMIDHUBER Member

Also attended:
Mr Joern BOERGLUM-JENSEN chairman of the co-ordinating

Group for Economic and Financial
Policies

Chairman of the Monetary Committee

Chairman of the Economic Policy
Commi ttee

Sir Geoffrey LITTLER

Mr J. C. MILLERON
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ANNUAL ECONOMTC REPORT - 19BB

ïn accordance with the L974irconvergence, decision, the
council approved the annual economlc report and the guiderines
to be followed by the Member States in their economic policies
for 1988.

The report, which I^ras prepared on the basis of the Commission
proposal, confirmed that it was essentiar to pursue the strategy
of co-operation on growth and emproyment to which the council
had already subscribed for the previous two years.

rn order to take lnto account the fact that the report
had been prepared before the recent monetary and stock exchange
events, the council supplemented its report with a preambre
submitted by the commission, indicating in particular that, in
the right of uncertainties in the world economy which could
seriously affect the behaviour of investors and consumers, it
was arr the more necessary for the community and its Member
states to be wirling to adapt their economic poricies to the
necessities of economic developments.

on the subject of those monetary and financial events,
the President gave a reminder of the councilrs conclusions of
16 November, which remained totally valid.
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ABOLITION OF FISCAL FRONTIERS

After hearing an interim report from the chairman ofthe Economic policy committee on progress in that committeerswork on the macro-economic aspects of the commission proposalson the abolition of fiscal frontiers, the council called on itto submit to the council a comprehensive final report withinthree months, so that the councir could hold a detailed policydebate on the matter.

IRECTÏVE

The councir- recorded that, although the Member statesrpositions were cl_oser on the basls of a presidency compromise,it was not yet able to reach a decision on the l8th vA? Directive,which is aimed at eriminatlng certain derogations in the flerdof the application of VAT.

TO THE PUBLIC OFFERED

After noting the efforts made during the Danish presidencyto secure substantive council discussion on this issue, the councir-instructed the Permanent Representatives committee to organize itsproceedings on the matter in such a hray as to ensure that thecouncir can take a decision on the commisslon proposal as soon aspossible' To that end, the president calIed on the delegations toprovide their representatives at the various lever.s in the preparatorywork with more flexlble instructions.

1O183 en/BT (presse 2O9) iIt /ttîu|/ jp
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MISCELLANEOUS DECISIONS

Food aid

The Council- adopted a common position on the framework Regulation
on food-aid poricy and food-aid management with a view to its
submission to the European Parliament in the context of the conciliation
procedure.

Eele!rel§_y1!!_!!e_EI14_ees!!+e§

The Council approved, as regards the Community, draft
Decisions No 4/87 of the EEC-EFTA Joint Committees supplementing and
amending Protocol No 3 on the definition of the concept ofrroriginating
productsrr and methods of administrative co-operation (adaptation of
the rul-es of origin to the Harmonized System).

Appointment

On a proposal from the German Government, the Council appointed
Dr Jôrg HOPPE as an al-ternate member, in the category of expert from
the practising profession, of the Advisory committee on Medical
Training in place of Dr Heinz-Peter BRAUER, for the remainder of the
Latterrs term of office, 1.e. until 11 May 1g8g.
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Bruxelles, lc 4 dêcembre tggT

Note Blo (87) 935 aux bureaux
cc. aux membres du Servtce du

133nat I onaux
Porte-Paro I e

Prêparatron conseil EcorFtN du 6 dêcembrc 1987 (E. REUTER)

Le Consel I dêbutera â t4.30 hcures. Auparavant, lca mtnlstrcsêvoqueront pendant tcur dêJeuner tes dtux premrers pornts â!'ordre Jour, 6 savolr les sultes â donner au Consell europêen deCopenhague at lc râpport êconomlque annuel.
.corme convenu lors du consel I du 16 novemdre, les mlnrstresreprendront la dlscusston sur t,abo! ltlon des f rontlêr.eSflscales. Le Consell avalt demandê au Comltê de pollttgueêconomtque de rur prèsenter un rapport sur i."-rfi;;catrons
-maéro-êconcrn I ques du .rapprochement des taux. de f I sca r I têlndlrcctc. A cc stadc, nout ne soNnmes pas ên mesurê d.Indlquersous quelle forme ce rapport sera prêsentê. En prtnclpe, !êPrêslctent du'comlté de pol ltlque gconomtque prêsentera.unrapport prêllmlnatrc. La Conmtsslon cspêre que le Consell serâ enmesure d'arrêter sur cettc base un calendrler pour les travauxfuturs gul permettralent t'adoptlon àc oeclslons concrêtes avantla fln de tgBB.

Lc quatrlême polnt i t'ordrê du Jour concerne la proposttlon del8ême dlreetlve TVA qul concerne ta suppresslon des dérogattonsprêvues par ra 6ême drrectrvc TVA dont robJectrf estl'lnstauratron d'une assrette unrforme cormunautarre pour ra TVA.La Comntssl.on avalt proposê de supprlmer ces dêrogatt;;;-p;;étapes. sultc aux travaux du conscll du t6 novembrc se trouvemalntenant sur la table un compromls de la présldencc gue ccl le_cl sc propose de fàlre passGr Gn bloc. Les Etats membrescontlnuent â avolr certalnes préoccupatlons qul pourratent sêtradulre par des dêrogatlons (p.ex. exonératlon des bl I lets pourdes prestatlons culturctles et sportlves au Royaume_Unl).
Le consel I reprendra ensuttc l,examen de ra proposltron dedlrectrve 

'ur res prospectus "offre pubilque,,. Les mrnrstresdolvent prendre acte des travaux des experts, t,adoptlondêf lnltlve de la dlrectlve clevant lntervenlr pendant laprêsldence al lemande.

Le dernler pornt â i''ordre du Jour concerne res rnformattons àpubl ler lors d,une pr lse de part tclpat lon lmportante dans lecapltar d'une soc!êtê côtêc Gn bourse. r t s,agtt d,unêproposltlon de la corrnlsston datant de 1985 e[ moolf têe en 19g7.Le prrncrpe en est que res actronnarres d,une socrêtê côtêe enbourse sont obl lgês d'lndlquer à tout moment â la soctétê sl leurpart de capltal dépasse certalns seutts. La soclêtê ctolt ensutteporter cette lnformatlon â la,connalssance du publ lc. Le but dece dlsposltlf est de protêger auss! blen les responsables desoclêtês quc res petrts pôrteurs contre r.es mêfarts demanocuvres bourslêres des' ,,ralders,. La pêr lode actuel le desoubresauts boursler's ne falt que souligner l,opportunltê d.unetel le dlrectlve qul contrlbucralt 
""n" àoute a ta stabt I lsatlondes marchés.



un certaln nombrc d'Etats mernbrcg souhaltent reporter l.examcn dccctte proposltlon â la rêunlon du Concell Marchê lntêrleur du18 dêcembre. Dcs dlvergcnccs exlstcnt en ce qul concerne la bàseJurlcllque, lc champ d'rppl lcatlon (noterment sl l.lnformatlon âpubller ns concerne qul tes transacttons qul affectent le droltdc vote â l'lntérleur dG l'acttonnarlit de ta soclétê) atnsl gueles seul ls.
Am_ltlês,
cÏ' §rarHoPouLos - comeurN/t)
.JY
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Brussels, 7 December tggT

Note Blo (821 335 (sutte t) aux bureaux nattonauxcc. aux membres du Servlce du porte_parole

ECO/F tN Council (F. Cotasantt)

The Counctt has adopted the Annual Economtc Report 1987/t9gg..As Mr schmldhuber pornted out tn hrs rntroduct'toh, s.rnce thedraf tlng of the Report much has happened !-n the worrd economy.!n the lrght of thrs, the economrc forecast rncruded rn theReport should obvlously be revtsed. The stze and nature of theserevlslons wt I I strongly depend on when and at what leve!f lnanctar and exchangê markets stabrnzà. il*;;;;,'the basrcanalysls of the Internatlonat envtronment and of the problem ofslow growth and unemployment ln the communtty, gtven rn theAnnuaI Economtc Report remaIns vaI td. The Conuntss|on hasthercfore submltted a draft preambte to thls effect to beattached to the Report.'

Mr schmldhuber stressed the lmportance of the poslttve optnlonson the analysts contalned ln tile Report expressed by part lamentand by the Economlc.and soclal corrnlttee. He added that the twosldes of lndustry, ln a common dectaratlon, have also exprcsscctsupport for thc analysls of the Report. Flnal ty, ln thedlscusslon of the economlc sltuatlon whlch has taren ptace durlngthe European councll ln copenhagen no elements have appearcct thatcontradlct the fundamenta! tfrruit of the Report.
Al I thls proves that the analysls of thc economtc sltuattoncontalned rn the Réport matntatns rts retevance. Thrs appl lcsespecla! ly to the àssessment of the strengths and rlsksassoctated wtth the present economlc sltuatton and for theeconoml" pol ley recorünendat lons.

Mr schmldhuber stressed the necesslty to restore the conftdenceof the markets. Thts shoutd be achlêve<t by attacklng the causesof thc present dangerous tmba I ances mod t ryi ng tne unàer I y ! ng rea Ieconomlc factors. nPurely monetary measures offer I lttle chanceof durab I e success,, .

Thls tntroductron was for rowed by an extensrve tour de tabre.Al I delegatlons agreed wlth trre message of the conmtsston as tothe contrnued var rdrty of the basrc aiarysrs contarneo rn theReport. Each delegatlon added hôwever !ts own vlews on thepolnts that partrcurarry needed to be kept under croseexamlnatlon or relnforced tn the near future.
Ftna! ly, the Counct I approreO.the Report and the preambteproposed by the Cormlsston, the f !nat paragraphs of whtch read asfol lows:

'The guldet lnes for economlc po! lcy for the Communlty lnctuded lnthe Annual Economlc Report remaln retevant. Thelr lmptementatlonhas become even more urgent. pursurng macroeconomrc andstructural pol lctes deslgned to acce!érate growth ts tn the flrstInstance ln the ConmunIty's own tnterest. At the same tlme thIs
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contr I butes to the corr,êct I on of I ntcrnat ! ona I lmba I ances. Asstated by thc councl I .at lts meetlng +n tg Noventçr 1997, thg
Membcr states of thc Oprmuntty arc rdüotvcd to lmprove thc suppty
and demand condltlons TÈcessary to fuf'ther lnternrl ly gcneratod
non- I nf I at I onary growütl and to contr lüutc to thc reduct I on of
extcrna I lmba I ances. ,.,

The Member states lntêhd to cooperatd.actlvcly wtth other
countr les ln declslons to ensure a mofe stablc UGvelopment ofworld f lnanc-lal and forelgn cxchangerarkcts. crecilble
macroGconoNnle pollcles have to bc lmpl,gminted on à multllaterâl
3câlê so a3 to accelerate the adJustmënt of lnternatlonal
payments lmbalances.

Glven thc Uncertalntles ln the world lconomy and the Comnunltywhlch could serlously affect the behavlour of lnvestors andconsumêr§' lt lg the more nocsssary that Member States Uc readÿto adapt .thÊ gulctel lnet for economle pol lcy contalned ln thlcReport to ths nccassttlcs of the sltuatlon as lt cvotvês. Thtfehould bc donG ln thÇ êourse of the flrst quartcr of lggg !nconformlty wlth Artlcls 2 ol the convcrgence Declston
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Note BIO (87) 336 (sutte Zcc. aux membres du Servlce
fln) aux bureaux natlonaux
Porte-Paro I e

et
du

Consel I ECOTF tN du 7 dêccmbre t9B7 (E. Reuter)
Aprês !es dlscusslons sur les suJcts d. pol ltlque êcononlque, lêConscl I a reprls la dtscusslon sur l'abol ltlon des frontlèresflscales. M. Mllleron, haut fonctlonnalrc françals qut prêslde lcconltê de por rttque êconomrque, a prêsentê un iapportprêl lmlnalre-sur res rmpl rcatlons macro-êconomlques durapprochement dcs taux de flscat ttê tndtrècte. r-i èomttê prcndacte des tiavaux deJa accornpl ls par l6 groupe ad_hoc surl'êl lmlnatlon des f rontlêres f lscales qul, â ta f ln de tggg,avalt conf lrmé que lê rapprochement des f lscalltés lndtrectcs.constlualt un passage obl lgé pour l,achêvement du grand marchê.En abordant !es lmpl lcatlons macro-êconomtques du iapprocnementdcs taux de TVA, M. Mllleron a lndlquê que le Comltê souhaltaltpousser l'êtude des effets potentlels sur les flux corrnerclauxentrê Etats membres. Dè même, t'unlformlsatlon dcs taux.d.acclsestel lê que prêconlsêe par la commlsslon devalt être anatysée à lalumlêrc des obJectlfs pol ltlques dlfférents que les Etats membrespoursulvalent â l'alde de l'Instrument f lscal dans le clomalne ctela santê pubr rque, des transports, de t,envrronnement., de rapol ltlque énergêtlque, etc. M. Ml iteron a aussl estlmé que ladêflnltlon des acctses en ECU pouvalt poser des problêmes en,casde rêal lgnement du sME. M. Ml ! reron a lndrguê qus son comrtêavalt besoln dc trols mols pour termlner son rapport.
Lord cockfleld â lnslstê'pour que le consel ! adopte un catcndrlerde travall qul permette des dêclstons concrêtes avant la fln de1988. ll a rapperê quc l,obJcctrf de !,harmontsatron frscarcavalt êtê consacrê par re Trattê de Rome il y a trente ans et qucla dêmarche en cours avart êtê conf rrmée par r.Acte unrque et reconsel I europêen de Ml tan. Tout en comprenant les I lgnes selon!esquelres M. Mr r reron entendart organrser res travaux de soncomltê, Lord cockfrerd a prardê poui guc rcs travauxr âu nrvcaudes cxpcrts du consetl, cormenccnt dês que posslblc ct sedêveloppent de manlère paral lête. M. Stottenberg a êgatanientlndlqué qu'! I êtalt opportun quc te traval I du àràrpl ,ftnanccs"
du Consel I démarre rapldement ct paral tèlement â cctut du conltê.I I s'est ref usé cepgndant â retentr une date pour ta conctuslondcs travaux du Consell sur cc suJet.
Lc Consell a renvoyê au Coreper les autres polnts de l,ordre duJour. En Gê qul concerne la lgêrie dtrectlve TVA, on peut slgnalcrgue la dêlêgatlon allemande a clemandê !e report. En ef fct, lesEtats membres n'arrlvent pas â se mettre d,accord sur unedêf lnltlon coNrilrlune des. dêrogatlons au systêmc d,asslette çofimuncdG TvA. La Conmtsslon, euani .à elte, a inotquê gu,elle êtaltpartlsane des dêrogatlons en faveur de prestatlons culture! tcs etsportlves dèstlnêes à soutenlr des acttv.ltês sans but lucratlf..'

scl I a termlnè ses travaux â S.OO heures.
Aml t
c. EHLERMANN - comeur

Lc
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